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The tLSL ' Olympic Committee 
appears' to. be softeadzig: its 
opposition to an American boy- 
cott of the Moscow games in 
the ’summer: 

Tbe committee still intends 
• ** ^ • • te •- prospective Olympic 

. 'v | athletes* - before its executive 

■■■ board meets this weekend, but 

Is: awve : of growing pnbKe sup- 
port for a boycott, shown in two 
opinion polls. • 

. The Carter Administration is 
to- delay asking: Congress to: 
authorise military . aid to 
Pakistan,- but says the decision 
was not due: to disagreement 
between ' the two countries over 
the 1 extent of the' aid. 


• GILTS attracted baying 
foreign and 'domestic investors, 
undeterred by the 'new .tap 
offering. Gains were partial 
larly notieeable among long- 


Europe's fanners have raised the temperature in the intensifying battle over 
the EEC agricultural budget by lodging a claim for substantial farm price 
increases, despite growing pressure to curb farm spending. 

The , Committee of Agricul- Mr. Peter' Walker, the 
tural Organisations in the Minister of Agriculture, said in 
European Community, which Brussels yesterday that the 
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: Thais free nurse 

• , British nurse Rita Nightingale; 
- 25. jailed for 20 years in Bang- 
: r kok in 1977 for drugs 

■ 1! Snuggling, ts to' be released this 
-•-•week' after an appeal • for 
: :i -...cfaneapy - to . the. King of 

■ - Thailand." 



dated steclu, but shorts rose 
about . The FT Government 
Securities index gained 0.73 to 
09.26. 




Bullring: tragedy 


• S-f. 

* m 4' 


At i^ast 135 people -Were killed 
and hundreds .injured when 
temporary wooden- stands 
erected for a bullfight festival 
collapsed in Sinceiefo, Northern 
Colombia.- 


O EQUITIES were hit by profit- 
taking after last week’s advance 
and ..despite institutional 
inquiries succumbed to a bear 
squeeze. The FT 39-share index 
closed 2.Z lower at. 457.7 and 
the Geld Mines index lost 7.9 
at 352.5. 


..|v T urrter gallery 

A . ' A donation.. of £5m: has been 
si.'-', made by .' Vivien • Duffield, 
:;.f - daughter, of Sir Charles Clore, 


to help establish a purpose-built 

the , works erf' strong ^ support 


gallery ;to:- house 
Turner; the British 'artist Y 


"® STERLING rose reflecting 
interest in gilts , and Its index 
' climbed . to f 72.3 (?L9)-^he 

; highest since last August. But 
against the . dollar It feU to 
$2.2840 (S2-2855) following 

. for U.S. 

mirreney. 


represents 23, farm groups and 
5m farmers, has set out general 
though rather defensive argu- 
ments for of a 7.9 per cent 
increase in common farm prices 
for the 1980-1981 marketing 
year. 

If fully implemented this 
would add about £730m, close 
to 11 per cent, to last year’s 
farm budget of nearly £7bn 
because of the “knock-on” 
effects of funding product 
surpluses. 

Agricultural spending con- 
sumes about 75 per cent of the 
total- EEC budget at present. 

The agricultural organisations 
committee's demands are well 
above increases being con- 
sidered by- the European Com- 
] mission’s agricultural officials. 
Mr. Finn Olav Gun del a ch, idle 
Agriculture Commissioner, is 
thought to be preparing a pro- 
posal for 23 per cent increases 
for discussion by the Commis- 
sion at the end of the month. 

But his officials are still 
arguing whether to propose 
within that framework a freeze 
on prices of dairy products, 
which account for 40 per cent 
of the agricultural budget and 
give rise to the most costly pro- 
duction surpluses. 1 


farmer’s demands were “ not 
on.” Britain favoured a freeze 
on prices “for goods in sur- 
plus.” 

But when the EEC Agricul- 
ture Ministers starts discussing 
new farm prices, next month, the 
British approach may well be 
challenged by France and West 
Germany in a move to recover 
some of the increases in their 
dairy farmers’ costs. 

Their discussion will be 
closely followed by leaders of 
the European Parliament, 
which nejecred the Council of 
Ministers’ 1980 budget pro- 
posals because they did not do 
enough to curb farm spending 
and to switch resources to 
other sectors. 

Many Euro MPs will look for 
a modest farm price settlement 
and measures to curb costly 
surpluses before they agree on 
a budget draft for 1980. 

In the statement of their 
case the farmers say that after 
deduction of 1.5 per cent a year 
'"to take account of profit- 
ability improvements ” a 7.9 
per cent increase in farm prices 
is necessary for the coming 
marketing year. 

They remain strongly 


opposed to dismantling of 
monetary compensatory 

amounts, which they say would 
lead to “a reduction in farm 
prices in nominal terms, and 
affect farmers’ ' incomes 
adversely” 

The farmers’ calculations are 
based on increases in costs in 
the last three marketing years 
after taking into account price 
rises in hte last two farm price 
reviews. 

They claim that only in 
France have farmers’ incomes 
increased in real terms in the 
period, and that a 7.9 per cent 
increase is the minimum neces- 
sary to bring farm wages up 
to other earnings levels. 

UK farmers, for example, say 
that in 1979 their incomes fell 
by 16 per cent over 1978 in real 
terms. 

• After the meting of EEC Agri- 
culture Ministers Mr. Walker 
said last night that he believed 
that Mr. Gundelach would seek 
approval of bis fellow Comis- 
sioners to apply to the European 
Court of Justice for an interim 
injunction against France. 

This would happen, if, as 
expected, France did not lift 
restrictions on British lamb im- 
ports by the end of the week. 

French view of farm budget. 
Page 23 



ACAS moves 
could break 
steel deadlock 


Gold and 
silver 
fall back 


By David Marsh and 
John Edwards 


New hint of curbs on 


c 


Irariaircrasfr 



BY PETYR RIDDELL, ECONOMICS CORRESPONDENT 


DOtLAlf ^rose to DM L7295 
, • . - ■ 1oa . vJtf fc 7235). mid. SwFr JL68I5 
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Tehran.' . ° . A ’. ^GOLD fdl $10 to $825 in 

Gales htt UK 
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Britain. ... A number of major ;. . 

roads were blocked and speed • 9 ‘INDUSTRY’S financial posi- 
restrictTons were In force on ; tion' deteriorated significantly 

in 1979 and may worsen further 
this year, official statistics 
indicate. Back Page 


motorways: Tfae 300-ton tanker 
Regitze Tho.l^trup was be ached 
by storms in Northern Ireland. 



Tito unchanged . 

The condition 'of President Tito 
of . Yugoslavia' was. unchanged 
after the ’amputation of his left 
leg, according'- to a medical 
bulletin last night-. J*age.2 - . 


® CAR OUTPUT in the- UK is 
likely , to fan about 13.5 per 
cent this year from 1979’s. Llm 
to '950,000, the lowest figtere 
since 1957. an Economist Intef- 
Jigence .Unit survey -predicts. 
.Page 6 • 


Police remanded 


Two Metropolitan Police detec- 
tive constables accused of cor- 
ruption were remanded in 
custody for three 'days -at Bow 
Street ‘ ^ 7 


O SWITZERLAND'S trade gap 
in .1979 reached- SwFr 4.7bu 
f£1.3bn) which was nine times 
the 1878 deficit of SwFr 520.4m 
f£144m) and the highest since 
1974. Page 4 


Peace woman 


Anne Maguire, 34, mother of 
the three children whose deaths 
led to . the. start of the Ulster 
Peace Movernment in 1976, was 
found dead at her Belfast home. 
She had knife', wounds and 
police believe' she lolled herself. 



Campaign opens 

Cmhpalgn' - for Rhodesia’s 
British supervised majority rule 
election opened officially when 
more, than 700 -candidates were 
np mrTr atp ft for ^80 black seats. 


9 SWEDISH aircraft indns&y 
stands to receive up to 
SKr675m (£71. 4m) in State 
support to enable it to switch 
from military to civil aircraft 
Page 2 : 

& ANTHONY SOLOMON, the 
U.S. Treasury . under-secretary 
for -monetary affairs, has been 
appointed president of the 
Federal Reserve Bank of New 
York. - ' 


I sector borrowing will be -held 
-down. in. the coming financial 
(year was given yesterday by 
Mr. Nigel Lawson, the Financial 
Secretary to the Treasury. 

In a speech to a Financial 
limes conference in London 
Mr. Lawson implied ■ that 
borrowing would be held at 
roughly its current proportion 
of Gross' Domestic Product in 
1980-81. He did not say what 
tins would mean in money 
terms; depending on what base 
is used this suggests a ceiling 
of between £9bn and £10ba 

This compares with an official 
estimate for the current finan- 
cial year of £8.3bn mid a prob- 
able outcome of £9bn. Projec- 
tions both inside and outride 
Whitehall indicate that unless 
present fiscal policies are 
changed in the Budget, borrow- 
ing- might rise to between 
£10.51® and £llbn in 198&B1. 

These estimates are extremely 
tentative but they underline the 


of Treasury 
Ministers to secure public 
spending cuts of well over £lbn. 

Mr. Lawson - stressed the 
Government's view that public 
sector borrowing was too large 
and that a central objective was 
“to achieve a downward trend 
in borrowing as a percentage of 
Gross Domestic Product in the 
medium-term.” 

.It the- short-term he noted the 
frequently argued , point that 
borrowing tends and should be 
allowed to fluctuate with the 
economic cycle. 11 It Is true that 
m a recession it will tend to 
Increase through -- diminished 
tax receipts and increased social 
security benefits, other things 
being equal." 

But, he added, it was 
necessary “to see this against 
the background of the secular 
downward trend to which the 
Government is committed. 

“ Taken together the cycle 
and the medium-term trend 
might be expected to produce 
a ‘stepped* public sector 


borrowing profile, with borrow- 
ing not changing much as a 
proportion of Gross Domestic 
Product in recession years, but 
falling fairly sharply in non- 
recession years." 

These comments came during 
one of the most detailed 
ministerial discussions so far 
of how the Government believes 
fiscal and monetary infiui 


GOLD and silver prices fell 
yesterday in London following 
moves in the U.S. and West 
Germany to dampen specula- 
tion. 

Gold closed at $825 an 
ounce, $10 down on Friday’s 
price and $30 below the 
record $855 reached earlier in 
the day. Silvec also lost 
ground after rising to £2L374 
an ounce at the morning 
fixing. It fell to below £20 .90 
in the afternoon 

After the London market 
closed it was confirmed that 
the Commodity Exchange in 
New York has confined trad- 
ing on its silver futures 
market to u liquidation ” 
orders only; in other words 
no new purchases or sales are 
permitted. 

The decision, announced 
after trading jrf been sus- 
pended "for most of the day, 
is aimed at preventing a 
small group of powerful 
speculators from cornering 
the market by acquiring the 
hulk of available supplies. At- 
the same time the Commodity 
Exchange sharply increased 
the deposits required to deal 
in tiie market. 

The West German authori- 
ties also -moved yesterday 

Prom February 1 trading 
positions in gold and precious 
metals will be included in the 
rules applied to German 
banks limiting their exposure 
to foreign currency risk. 

The Federal Banking super- 
visory office wiQ insist that 
the Deutschemark value of 
each bank’s gold and precious 
metal trading positions and 
its foreign currency posi- 
tions must not exceed 30 per 
cent of shareholders* funds. 


Farming and raw materials 
Page 23 


easing 


or deliberately 
monetary target. 

Mr. Lawson's comments are 
likely to be seen as a bullish 
factor by the already strong 
gilt-edged market There were 
further big price rises yester- 
day and it looks likely that at 
last one of the two new stocks 
on offer tomorrow wfll be fully- 
subscribed unless there is a sud- 
den reverse. This follows gilt 
sales of almost £1.5bn earlier 
this month. 

Conference report Page 6 
Editorial comment Page 14 
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BY CHRISTIAN TYLER, LABOUR EDITOR 


THE TWO sides in the steel 
.strike could both be at the 
Advisory, Conciliation and 
Arbitration Service by the end 
of the week. If the British 
Steel Corporation — which con- 
tacted • ACAS yesterday — 
indicates it is ready to change 
its pay offer, the two could 
even come face to face by 
Friday. 

Mrs. Margaret Thatcher 
listened to both sides of the 
argument at Number 10 
Downing Street yesterday. The 
Prime Minister’s attentiveness — 
in listening to the unions’ case 
in particular — appears to have 
eased the tension somewhat 
But, flanked by the Ministers 
most closely involved, she made 
it clear that the dispute had to 
be settled by negotiations 
between the parties themselves. 

The Iron and Steel Trades 
Confederation said it was ready 
to respond to the first glimmer 
of a sign that BSC is shifting. 
It appeared yesterday that BSC 
is coining under some behind- 
the-scenes pressure to loosen 
the conditions attached to its 
pay offer. 


Strike solid 


the next day or two. This could 
clear the way for discussions 
with the ACAS chief conciliation 
officials. 

- The union co-ordinating com- 
mittee comprises Mr. Lea 
Murray, TUC general secretary, 
Mr. Bill Sirs of the ISTC, Mr. 
Hector Smith of the Blastfur- 
nace men, Mr. Leo Hancock of 
the Boilermakers (representing 
craft unions). Mr. Moss Evans of 
the Transport Workers and Mr. 
David Basnett of the General 
and Municipal Workers. 

Those closest to the dispute 
were yesterday anxious to dis- 
miss false hopes that a solution 
to the dispute is within grasp. 

Mr- Sirs said after meeting 
the Prime Minister that unless 
BSC came up with some money 
“ it is our job to prosecute this 
strike with its utmost 
intensity.” But he declared 
himself pleased with the 
audience, and added that Mrs. 
Thatcher had learned some- 
thing new. 

“My expectation from that 
would be that their approach 
to the steel corporation will be 
rather different from now on.” 

One union leader said that 
although Mrs. Thatcher 
appeared well briefed, she had 
“looked aghast" when told by 
thta BSC wanted 50,000 more 
jobs to be cut as early as 
August this year. 

Sir Charles Viltiers, BSC 
chairman, said after his inter- 
view: “ There is no new money 
available and there will be no 
switching of the £450m of Gov- 
ernment money next year. What 
we have to do is to stay work- 
ing with ACAS." 


But publicly, the corporation 
repeated that it could not give 
up its basic position — that any 
wage rise must be financed by 
a cutback in jobs and more 
efficient working. 

There was no sign of the 
100.000 strikers weakening in 
the battle to secure a cost of 
living rise with as few strings 
as possible. 

In Scotland, flying pickets 
were sent to Aberdeen to block 
the supply of steel to offshore IVVfc CWlfoll 
oil rigs and platforms. Picketing 1 
of on-shore manufacturers is to 
be stepped up. 

About 400 pickets descended 
on' BSC!s Stanton works at 
Ekfston. Derbyshire, prompting 
the company to warn that its 
entire 4,000 workforce could be 
laid off this week. 

Private steel producers again 
warned of many job losses and 
some closures if its employees 
in the ISTC join the strike, as 
threatened, next week. 

Meanwhile, pressure was 
building np in South Wales 
against the separate but related 
question of coking coal imports 
and BSC’s planned works 
closures there. The Wales TUC 
predicted that 200.000 workers 
d join the one-day strike 


With the Ministerial involve- 
lent now concluded, an 
ivitation could go out today 


The Prime Minister re- 
assured BSC that she had no 
intention of getting involved in 
the negotiations. Sir Keith 
Joseph reaffrmed to both sides 
that there was no question of 
switching part of that £450m, 
allocated for investment, 
redundancies and working 
capital, into wages. 

Mr. Sandy Feather, staff 
officer of the ISTC, who also 
went to Number 10, said last 
night that the union was not 
asking the Government for 
more money, only that more 
should be laid out for wages 
and less for closures. 

If the unions succeeded in 
preventing or modifying the 
proposed closures, BSC could 
use the money that would have 
gone on redundancy pay jp 
increase the steelworker^ 
incentive to achieve higher 
output and increase its share 
of the market 

Strike effects Page 5 
Labour news Page 7 


U.S. bid for Bowring goes ahead 


>Nea-fascfSt guerrillas called 
^Spanish '-Armed '.'Group ~ claimed 
-respon^blBty for the bombing 
Sir! BHbao-bar on Sunday which 
kfBed'fciur-peoide. 
-'Soiotii'K&p^ opiirt will 

today Bekr:' appeals by. former 
l infflllfg ATfl-R chief Kim Jae-Kyu- 
miS five ofifier men against death 
sentences- they received for kill- 
ing presldcinEPark Chung-Hee." 
LuHa*s C«itraL Bureau of Inves- 
tigatiqn;*^tepped , a’ corruption 
charge -.affftsfeg .'Premier Indira 
Gandhl^t^qfc:; fianjay, ' saying , 
there Was '-not enough evidence. 
More 5,000 . South-east 

. Asig»«j .Were ’gran ted .political 
asylum ; -|p ' Britain last 1 year. 


COMPANIES 

• ALEXANDERS DISCOUNT 
Company suffered a loss of 
£250,000' for 1979 against 1978 
profits of £200,000/ due mainly 
to higher interest rates. Page 
16 and Lex Back Page 
e GIEVES -GROUP, the tailor, 
publisher and motor dealer, is 
selling its James Burn Bindings 
subsidiary to Standex Inter- 
-uational for £3. 66m. Page 17 

BANK OF AMERICA reports 
a small rise in profits for the 
final ' 1979 quarter. Income 
before securities transactions 
was 5158m <£69m) .up' 7.8 per 
cent oh the 1978 quarter: Page 
20 . 

• AUSTRALIAN Paper Manu- 

facturers increased . interim 
earnings 88.7 pep cent in the 
half year to last December 31 
from A$10.5m (£5. 14m) - to 

A$l8Pm (£9J26m). Page 21 


BY JOHN MOORE AND DAVID LA5CELLES 


MARSH AND 
the U.S., . the 
insurance broker, is going ahead 
with a bid, how worth £237m, 
for C. T. Bowring, the British 
insurance broker with banking, 
credit finance and large Lloyd’s 
of-Loodon interests. 

Bowring has indicated intense 
hostility to any approach by 
Marsh and stated on Janu- 
ary. 14 that the terms were 
inadequate.”. 

Last night Bo wring said: 
The drop, in the Marsh and 
McLennan share price, coupled 
with the strength of the pound 
since that time means', the offer 
is worth even less." 

Marsh’s offer,, a mixture of its 
own shares and cash, was worth 
£245m when it was announced 


MCLENNAN of at the beginning of this month, 
world’s largest Bat the movements in Marsh’s 
share price and exchange rates 


have reduced it to £237 m. 

The offer places a value of 
more than 163p on each Bow- 
zing share. 

Marsh has reached an under- 
standing with Lloyd’s about the 
controversial 20 per cent ruling. 
The rule stipulates that in- 
surance interests outside its 
market could not normally hold 
more than 20 per cent of an 
approved Lloyd’s broker. 

If applied rigorously, the 
Lloyd’s ruling could have upset 
the Americans’ planned take- 
over attempt ■ 

Now Lloyd’s Is to give Marsh 
nine months to cohiply with the 
20 per cent ruling. Lloyd’s has 


- already said that it may modify, 
even abandon the 20 per cent 
ruling in ApriL 
Meanwhile Lloyd’s is allowing 
the American group to take its 
holding to 25 per cent in the 
Lloyd’s broking operations of 
Bowring as another concession. 

Under the -existing Lloyd's 
arrangements, the remaining 
75 per cent- would have to be 
placed in friendly hands 
approved by Lloyd’s committee. 

Marsh and McLennan has yet 
to satisfy the Office of Fair 
Trading on the deal. The OFT 
has power to recommend to the 
Department of Trade whether 
any bid should be referred to 
the Monopolies and Mergers 
Commission. 

Lex Baek Page 


- :# 


CONTENTS 


A 


CR1EF PUCE CHARGES YESTERDAY 

(Prieexin peace unless otherwise indicated). 


li 

10 

7 

9 


y 




RISES - - 
14% 1984 £9SI. * 
Trews.; 1996 £112 + 
Alcan Aluminium ... 106 + 
Alexanders Discount 212 4- 
Appleyard: 71 + 

Bakers- Household • • 

Stores 107 + 4 
British Cotnmnwlth. 312 + 8 

Elliott IB.*. 230 + 8 

European. Femes ...107} + 6} 

Gieves 100 + 10- 

Henlys 94 + 

Horizon 233 + 13 

Johnson Matthey ... 283 + 13 
Lloyds Bank 318 + 6 


40 

B 

10 

S 

.15 


Weeks Petroleum 410 
. Bertram Cons.. 66 

Bougainville - ...C..?.'. ITS 

Leonard Oil 98 

Messina ;..... ...190 

Metals Exploration. 67 + 8 

HIM Holdings 804 + 19 

Mount LyeU 112 + 12 

R-TZ 410' + 18 

Samantha 53 + 10 

Swan Resources ... 62+7 

Vogels. 125 

Whim Creek 90 


North Sea ofl: new technology opens up 

fresh vistas .14 

Uranium: a lawyers* field day 15 

Gibraltar: Continuing saga 2 

China: doubled deficit at $2bn 4 

Cuba:, the spectre of economic disaster 
|- and signs, of dissident movement . ; . 4 

Managements Volkswagen in Brazil — 
from Beetles to cattle farming ...... 9 


Film and video: facilities at conference 
centres 12 


Lombard: a new test of U.S. conference 
by David Lascelles 12 

Editorial comment: Egypt, Israel and 
the West; budgetary policy 14 

Survey: Arab construction inset 


+ 8 
+ 10 


,-v 


y 


Pleasurama 

Rediand 

Slough Estates .. 

Sotheby’s- * 

United Scientific 
Aran Energy 


175 

171 

116 

425 

398 

346 


+ 16 
+ 11 
+ 4r . 

+ 15 
+ 6 
+ 24 


FALLS 

Kitchen Queen 34. “ S 
Muirbead ............ 228 - 8 

National Carbonising 129 
Saga Holidays ...... 196 

Randfonteln Estates 231 
South African' Land 360 — 26 
= Wcfctern Deep £13f “ 1* 


-S 
— ■ 10 
- H 


AnMiican: hum » 

Appointments , 

Apple, ads 

Arte 

Base Rotas 

Business apple. 
ComriKXfMes 
Companies UK 
Crossword „„: 1 v. 
Entertain. . Guide . 
Euromarket* 
European. News . 
Eu rope a n Options 
FT Actuaries 


A 

11 

10-11 

13 

19 
4 

23 

16-18 

12 

12 

20 
2 

19 

24 


mini. Companies 
Jobs column 

Leader Page 

Letters 

Lex — 

Lombard — n . — 
Management 
Men & Matters ... 

Mining -. 

Money & Ending. 
Oversea* Mews ..; 
Parliament ......... 

Racing — 


20-21 

1C 


1* 

M 


12 

9 

14 

18 

19 

3 

7 

14 


Saleroom ........ 

Share Information 
Stock Markets . 

. London 

Wall' Street ... 

Bourses 

Technical 

Today's Events ... 
TV and Radio ... 
IJK Mows 

General 

Labour 

Unit Trusts *•••« 


8 

26-27 


Weather 

World Trade Nows 
World Value of E 


28 

4 

19 


22 

22 

9 

15 

12 


ANNUAL STATEMENTS 

BQC Intnl. 16 

Concentric ...... 17 

La Redouts 11 

Rustenfmrg Plat. 18 

John Will lams ... 16 


G.6 
. 7 
25 


INTERIM STATEMENTS 
Alexanders Oise. 17 
Goldfield Group . 6 


For latest Share Index phone 01-546 8036 


f 


I 


"I want a staff health insurance j 

I 


■ scheme that’s low on cost, 

I high on cover, inflation-protected 
I and it must be run by 
| the most experienced 
I organisation”. 





Exactly. 


We couldn't have said it 
better oursdves-CompanyCare 
from BUPA. 

CompanyCare has been 
specially designed for 
companies wishing to cover 
up to 49 people. It is simple, 
economic and offers 


comprehensive protection 
against private medical costs 
with built-in inflation 
protection. 

If you would like to know 
how CompanyCare can help 
keep your business healthy - 
fill in this coupon - today! 


The British United Provident Association Limited, FREEPOST. London WC2R3BR (No postage needed). 


Comnanv 




Postcode — 

Telephone 



Tjck box if tod would also like to know about our schemes for 50 or more employees. | j fT/l/80/CC 


BUEA. CompanyCare 
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EUROPEAN NEWS 


Differences in performance threaten EEC 


BY JOHN WYUES IN BRUSSELS 


A WARNING that economic 
and ' - industrial differences 
between EEC members have 
now reached the point where 
they could bring the break- 
down of the Community has 
been delivered by a group of 
experts charged with studying 
developments since the 1973 oil 
crisis. 

The report highlights the 
emergence of two speeds of 
adaptation to the economic and 
'industrial problems which have 
beset Western ; Europe since 
1973. West Germany is out in 
front in coping with the impact 
of recent economic problems, 
.says the report, followed by 
the Netherlands, Belgium and 
Denmark. 

Italy and the UK bring up the 
rear, while France sits some- 
where in between, winning high 
marks for progress in high 


maintaining overall Investment 
rates in difficult circumstances. 
Bui the general economic 
environment puts a question 
mark against France’s ability to 
sustain its industrialisation and 
keep up with the high fliers, 
the report observes. 

Ordered by the European 
Commission which is not, howF 1 
ever, necessarily endorsing its 
conclusions, the report has 
been written by a group of 
independent economists from 


formances between 1973 and 
197S. 

They argue that currency 
discipline has forced West Ger- 
many, Belgium, the Nether- 
lands. and Denmark to main- 
tain or improve their competi- 
tiveness in domestic and inter- 
national markets through above 
average productivity gains, 
albeit at the expense of employ- 
ment. 

West German Industry is said 
to be well ahead of its Com- 
munity partners thanks to 


sectoral problems. But Belgium 
has suffered through its depen- 
dence on steel and textiles, 
while the Netherlands has 
lacked sufficient strength in 


tration on activities which are \ 
less capital and more labour j 
intensive than those of many of 1 
its partners has left it vulner- j 
able to competition from low j 


State aid 
plan for 
Sweden’s 
air industry 


THE SINN FEIN CONFERENCE 


equipment goods and cars — wage countries, the report warns. -. 


industries least affected by post- 
1973 problems. 

The difficulties of Italy and 
the UK were obviously upper- 
most in the group’s thinking 
when they warned that widen- 
ing differences of performance 
may not only hamper the EEC’s 


It highlights the decline of 
the UK's manufacturing sector j 
and the steady growth of service j 
industries. Chemicals and data ; 
processing are identified as two 
of the stronger performing j 
industries, but the report points | 
out that British, industry was ; 
declining when the 1973 crisis ; 


By Wiliam Duilforw in Stockholm ; 

THE SWEDISH aircraft i 
industry stands to receive np ! 
to SKr 675m (£71. 4m) in state ; 
support to enable it to switch 
from military to civil produc- ; 
tSen. This recommendation j 
was made yesterday in the , 
report from a special team 


maepenueui “ — -muaity partners manna hut mav even lead to a -*F 

«ch of the moe member States mod(Bt leases io internal OS*! 5 SnJSrf dSAJ * •*»!*!* *£*' 


under the chairmanship 
M. R. Maldague, head of 
Belgium's Bureau du Flan. 

Broadly, the authors find that 
membership of the European 
currency “snake" — the fore- 
runner of the European 
monetary system which was 
created a year ago— was an 


production costs and a concen- t ta ^ community grow 
tration on specialised products aparL * 


with a high technology input, 
requiring highly qualified 
labour. 

. Progress in Belgium, the 
Netherlands and Denmark has 
been less marked but, again, 
above average productivity 


On the macro-economic level, 
the report says that both Italy 
and the UK have suffered 


capacity to adapt to subsequent i preserving the Industry s 
events. . .. \ research and : development 

Opportunities offered by the ( capacity, 
depreciation of .sterling during J 

the 1970s have been raissed. 

Both North Sea oil and its con- 


similar problems of very low tribution to the -balance of pay- i 
rates of invesunent, rapidly ments allows a breathing space - 
rising costs and deteriorating to restructure industrial produc- 


tech oology centres and 


fbr important factor in relative per- gains have helped offset specific currency values. Italy’s concert- tion. 


Tito s tiU 
in critical 
condition 


Michelin bonus sparks fears in Italy 


BY RUPERT CORNWELL IN ROME 


By Aleksandar Lebl in Belgrade 


DOCTORS TREATING 87 -year- 
old President Tito, of Yugo- 
slavia. said yesterday that he 
spent a quiet night after the 
amputation of his leFt leg on 


MICHELIN, THE French tyre 
group, has stirred up a hornets 
nest here by making an unpre- 
cedented tax-free bonus of 

1250.000 (£135) per head to the 

14.000 men it employs at five 
plants in northern Italy. 

Excluded from the largesse 


CEAT. 


State backing could enable 
Saab-Scania to clinch an 
agreement with Fairchild of 
the U.S. for the joint develop- 
ment of a 30-seat feeder air- 
craft. Volvo Flygmotor, the 
aero-engine subsidiary of the 
vehicle group, could also 
finalise plans for co-operating 
with Garrett Corporation, an- 
other UJ5. company, in deve- 
loping jet and turboprop 
engines for business aircraft. 

Volvo Flygmotor, . which 
makes the engines under UJ5. 
licences for the aircraft built 
by Saab for the Swedish air 
force, has already received a 



ployees with the payment an attempt to buy labour peace including Pirelli and ___ . 

described it as an “exceptional at Michelin in Italy, should the both direct tyre competitors of ; SKr 338m loan from the Gov- 

glft,” made on a “ personal talks prove very difficult. The the French group, and whose \ ernment for a Joint* engine 

basis ” at a time of general total cost to the company, in- Italian wage levels are much j project with General Electric, 

difficulty eluding prepaid tax, is put at the same. The companies fear ; The company is negotiating 

However, it comes just as the about L5bn (£2.7m). That Michelin’s decision to break j ^-tth other aero-engine makers 


aunaav. a is ,,enerai state o. | are on ]y a jjout 100 men, accused 
health remains good, according < ^ Michelin management of 


to the bulletin issued by the 
eight man medical team, which 
warned, however, that his con- 
dition would he critical for 
three days. Some uncertainty 
about the chances of a full 
recovery would remain for 
three weeks. 

Whatever the final outcome, 
the past two weeks have pro- 
vided the occasion for a full- 
scale dress rehearsal of the 
procedure to be followed in the 
event of the President's death or 
incapacity. 


chronic absenteeism. For the 
rest, it is a windfall but one 
which has roused deep resent- 
ment and suspicion among in- 
dustrialists and unions in Italy. 

The company has been 
typically silent about its 
motives. Letters sent to ezn- 


I tali an chemical unions are get- 
ting down to negotiating a new 
wage contract, and as the 
country's 1.5m metalworkers, 
into whose province Michelin 
partly falls, are working out the 
details of the company-by-com- 
pany claims to supplement the 
national agreement reached last 
summer after six months of 
tough bargaining. 

They believe that the gift is 


In more general terms, the 
move is taken as evidence of 
Michelin’s taste for paternalistic 
management methods, and of a 
studied Indifference to the 
usual methods of negotiating 
with organised labour, in 
Fra nee and esle where. 


Euallv annoyed, after their 
initial astonishment at Michelin’s 
behaviour, is Italian industry. 


ranks could lead to demands ; 
from their workforces to make : 
a similar gesture at a time of i 
great' pressure on their finances. > 

Many economists, moreover, { 
are arguing that the payment : 

could not have come at a worse ■ lfWU juos m » utMgu 
time, when the Government is F division and a smaller number 
doing what it can to hold down t jj| Volvo Flygmotor. 
wage increases, or at least see 


on a third, project. 

The team was set up last 
year when government refusal 
to go ahead with a new light 
attack aircraft for the air 
force put in jeopardy some 
1,700 jobs in Saab’s design 


Earlier this month, the air 


that they are linked to produc- ! force' commander asked the 


drily improvements. 


Steel production down 24m tonnes last year 


BY PAUL BETTS IN ROME 


Meanwhile, the authorities ITALIAN . STEEL production 
have moved I fast tp discount dropped last year by 24m 
suggestions that the S7bn held tonnes, 1 per cent down on 1978. 
by Jugoslavia nationals in 1 accnr ding tu figures published 

by Assider, the association of 


in Yugoslav banks is about to 
be converted into' dinars. The 
federal Government categoric- 
ally denied any such intention 
and has backed this up by 
giving additional privileges to 
foreign exchange account 
holders. These provide easier 
access to building materials, 
cars, white goods, flats and 
other scarce items. 

The central bank provides 
high interest rates and other 
incentives for Yugoslav workers 
abroad, in particular, to 
repatriate their savings and so 
help ease Yugoslavia’s foreign 
currency shortage. Statistics for 
1979, just released, show that 
Yugoslavia had a S6.3bn trade 
deficit last year and an overall 
■balance of payments deficit of 
around $3bn. 

Retail price inflation rose by 
22 per cent while the gross 
national income rose 7 per cent 
thanks, to an 8 per cent rise in 
industrial production and a 6 
per cent increase in agricul- 
tural output Employment rose 
by 4.4 per cent last year but 
■productivity rose only 2.3 per 
cent, while investment was 7.3 
per cent 

The Comecon countries took 

41 per cent of Yugoslav exports 
and accounted for 28 per cent 
of imports last year. Exports to 
the industrialised West were 

42 per cent of the total and 
imports 58 per cent. 


Shops shut in 
Greek protest 


By Our Athens Correspondent 


GREECE’S 500,000 shops were 
closed yesterday and 35,000 
bank workers have been on 
: strike since last ' Thursday in 
protest at new Government 
measures to contror inflation 
and a soaring trade deficit. 

Importers now have to pre- 
pay 75 per cent of the cif (cost 
insured freight) value of their 
goods, and profit limits have 
been set for wholesalers and 
retailers. A 25 per cent luxury 
- goods tax has also been 
imposed. 

The bink strike is against a 
Government decision altering 
working hours and also to back 
, demands for better pay. 


Italian Steel Manufacturers. 
Italy is the second largest pro- 
ducer of steel in the European 
Community after West Germany. 

Assider’s provisional figures 
also show a marked increase in 
Italian steel imports at 7.4m 
tonnes, or 35 per cent more than 
in 1978. ' 

The decline in Italian steel 
production is in sharp contrast 
with other main European steel- 
producing countries. Indeed, 
overall steel production in 
European Community member 
countries increased by 5.6 per 
cent to 140m tonnes last year, 
Assider said. 


Moreover, there was also a 
small decline in Italian pig iron 
production of 0.1 per cent to 
11.39m. tonnes last year. 

The drop in steel production 


■ Rupert Cornwell adds: Italy’s 
official reserves dropped last 
November by L637bn (£348m). 
According to provisional 
statistics from the Bank of 


largely reflects prolonged labour Italy this was due to a fall in - 


unrest in the Italian steel sector 
during the renewal of the Engi- 
neering and Metalworkers Union 
national labour contract 

In the case of Italsider, the 
state steel group and Italy’s 
largest single manufacturer, 
labour friction cost the company 
some 750,000 tonnes of steel 
production last year. 

However, since agreement 
with the unions was reached, 
steel production in Italy has 
been picking up and production 
last month increased by 6.3 per 
cent to 2in tonnes compared to 
December, 1978. 


very sharply when the Bank of 
Italy makes its next three- 
monthly adjustment, to take 
account of the enormous jump 
in the gold price since then. 

An overall balance of pay- 


convertible currency holdings meots deficit of L415bn was 
in a month which saw inter- jjgo reported in November, 
mitent pressure on the lira. according to provisional Bank 
The monthly decline, the first of Italy figures published yes- 
smee July 1979, reduces Italy’s terda y. In November 1978 Italy 


goW and currency reserves to 
L30,828bn. The convertible 
foreign currency component 
was down, -by r L682bn i.to 
LS,196bn. 

The month showed no change 
in the Central Banks gold hold- 
ings, reckoned to be around 
82m ounces, the fourth largest 


reported a surplus of L386bn. 

In the first eleven months of 
last year Italy’s overall balance 
of payments showed a surplus 
of L L854bn, considerably less 
than the surplus of L5JB4Qbn 
during the same period of 1978- 
The Bank of Italy also re- 


ef any Western country. In ported that its external position 
November these were valued at deteriorated during November 
L16,089bn, but are set to rise by L289bn. 


Danes seek 
new oil 
lease terms 


By Hilary Barnes in Copenhagen 


THE DANISH Government is 
trying to alter the terms of the 
concession for oil and gas 
exploration In tbe Danish sector 
of the North Sea. .which is held 
exclusively by shipping and in- 
dustrial company A. P. Moeller. 

Mr. Poul Nielson, the Energy 
Minister, has confirmed that the. 
Government will be opening 
negotiations with the company 
which has exercised the oil 
exploration rights since 1962 
through a consortium it formed 
with Shell, Chevron and Texaco, 

The Government wants the 
rate of exploration stepped up. 
It may also want to change the. 
terms 1 a 1976 agreement by 
which the consortium is to hand 
back 10 per cent of its conces- 
sion area in 1981 and a further 
10 per cent in each of the suc- 
ceeding five years. A. P. 
Moeller’s concesrion was 
awarded in 1962 for 50 years. 

Other issues for re-negotia- 
tion are likely to be hard and 
fast agreements for the delivery 
of all oil to Danish refineries, 
and the construction of a pipe- 
line from the North Sea to the 
refineries. 


Paris and Algiers strengthen ties 


BY TERRY DODSWORTH IN PARIS 


FRANCE AND Algeria are aim- 
ing to consolidate the improve- 
ments in relations arising 
out of last week's visit to Paris 
of Mr. Mohamed Benyahia, the 
Algerian Foreign Minister, by 
setting up a number of working 
parties to examine contentious 
issues between the two 
countries. 


These committees will deal 
with a range of questions, in- 
cluding economic and fiscal 
issues, and the property and 
activities of the French in 
Algeria. 

The most important however, 
will study the tricky problem of 
Algerians working in France, 
whose position has come under 


a new cloud since tbe recent 
tightening of controls on im- 
migrants. 

The Argerians have made it 
clear that, they expect conces- 
sions from, the French on this 
issue if the present thaw in rela- 
tions is to continue- Although 
Algerians, whose permits were 
due to expire at the beginning 
of . this year, were, given a 
further 12 months’ extension, 
tbe Algerian Government would 
tike to see further guarantees 
for the 800,000 Algerians tiring 
in France and more help with; 
resettlement 


It has become clear -during 
the talks that the quarrel. about 
French support for Morocco 


and Mauritania hrth'eir conflict 
with the Algerian-backed Poli- 
sario over the former Spanish 
colony of Western Sahara, has 
now been largely buried. The 
friction between Paris and 
Algiers has declined since the 
coup d'etat In Mauretania and 
the Pollsarfo’s ceasefire. 

Because of these develop- 
ments, both countries have 
been more wiHing to turn to 
international Issues and the 
question of stabilising the poli- 
tical situation in the Mediteran- 
nean area. The French are evi- 
dently looking for Algerian sup- 
port for . President Grscard 
d’Estaing’s plans for developing 
a dialogue between Europe, 
Africa and the Arab world. 


Government to order a 
cheaper trainer /attack model, 
known as the SK2, which Saab 
has since submitted. But this 
contract would not be enough 
for Saab to keep its develop- 
ment staff intact ■ 

After analysing other alter- 
natives in the energy and 
transport fields, the team con- 
cludes that the Swedish manu- 
facturers should concentrate 
on conversion to civil aircraft 
and space equipment But, it 
stresses, eivfl aircraft produc- 
tion calls for a totally 
different marketing strategy 
and must .be effected in co- 
operation with- . foreign 
companies. 

. . The SKr 675m support 
package would Be Conditional 
on M commercially acceptable 
agreements ” emerging, from 
current ' negotiations. The 
team estimates that state 
finance could help to main- 
tain 750 jobs in the industry’s 
development divisions in 
1982. 

Saab has been working on a 
design for a 'twin turbo-prop 
feeder airliner, designated 
the Transporter. Originally 
planned as a work horse for 
use in developing countries, . 
the project is now aimed at 
the market for short-haul 
commuter aircraft which the 
company calculates will 
amount over the next decade 
to some 2,400 aircraft, mostly 
within the U.S. 

This project is solidly 
endorsed in the team’s report, 
which is reserved about 
several of the other sugges- 
tions put forward by the 
industry. Saab hopes to 
reach a development agree- 
ment with Fairchild in the 
near future. 

Mr. Sten Gustafssoh, Saab- 
Scania’s managing director, 
welcomed the delegation 
report yesterday. He stressed 
that the Government finance 
proposed was in line with 
schemes operated in other 
West European countries. 


Mr Rory ' 0’Bra.dy. addresses . the conference. 


Old guard face the 
‘Belfast lefties’ 


BY STEWART . DAtBY IN DUBLIN 


INDICATIONS that Provisional 
Sinn Fein — the political whig of 
the Provisional Irish Republican 
Army (IRA) to developing a 
Socialist strain ‘ emerged last 
weekend at its annual con- 
ference in Dublin. 

.At -the meeting, Mr, Rory 
O'Brady, the Sinn Fein Presi- 
dent, proclaimed old-fashioned 
republicanism and announced 


ment in Dublin- as ‘to. stability 
in the North- • . 

The Provisional IRA arid Sitm 
Fein -Started life in TSS9. 
Before . then there was just' one 
IRA and one Sinn Feixn which 
was in ..direct linear descent 
from the organisation founded 
by Arthur Griffiths in the late 
19th century and of the martyrs' 
of the 1916 uprising. When the 


that lie armed struggle against troubles erupted, in the North 


the British in Northern Ireland 
must continue. But Mr. Jerry 
Adams, a leading activist from 
Belfast, said that only a politi- 
cal solution could solve .Ulster’* 
problems. 

To say that the party has 
profound ideological splits 
would be putting it too strongly. 
Nevertheless, there have been 
signs .which again surfaced at 
the conference that there are 
differences between the - old 
guard of the Southern based 
leaders like Mr. O'Brady: and 
Mr. David O’Connell, the Vice- 
President on the one hand and 
Mr. Adams, another vice-presi- 
dent, on the other hand; 

In particular there have been 
persistent allegations, some of 
them emanating from 
Northern Ireland Office 


in 1969, tbe IRA was under the 
Influence of men iike Mr. Cafhal 
Goulding, - who advocated the 
vaguely Socialist policy for 
Northern Ireland:, that Northern 
Ireland should sort out its own 
problems first, and that the Irish 
dimension should be put un .the 
back burner. : .? . 

The Pro vos split off and tried 
to defend the Catholic com- 
munity in Northern Ireland 
against what then seemedlike 
rampaging Protesfimt mobs. 
Later they were militarily: to 
transform themselves, from . .a 
defensive • force to one of 
offence. • - 

. Politically the Provisional 
IRA and the Sinn Fein 
remained Republican with re- 
unification of the two parts of 
the Ireland as. its prime object How* 
and., ever, with .the reorganisation of 


the British Array, that the • .the Provisional IRA and the 
younger Northern Ireland based' "development of alleged links 
leaders, so called' “Belfast with Basque and Palestinian 
lefties ” which would include guerrilla groups, word began to 
Gerry Adams, are trying to turn circulate that the Provisionals 
the Provisionals inter a- Marxist .had become Marxist' and further 
organisation The-- argument that their means •ofviolenfrevo- 
rurss that.it would then become. lution had supplanted theirends 
as much a threat to the Govern- .of reunification. - -j 



Socialist heart-searching 


BY JIMMY BURNS IN LISBON 


PORTUGAL’S main opposition • de Morais. have been removed, 


grouping, the Socialist party, 
has emerged from .an internal 
crisis to confirm Dr. Mario 
Soares as undisputed leader. It 
also intends to base future stra- 
tegy on a more pragmatic 


leaving the party leadership 
firmly Jn the hands of Dr. 
Soares and a moderate faction. 
The Socialists* have been 

locked in heart-searching de- 

mfddJe^groniid "courser'ctearty. 

distanced from the Communists. national - 311(1 

A . weekend meeting of the local e ^ons last months 
party’s main representative - The results led to a miani- 
body, the 1 50-manna tionaJ ocan- juouse conclusion that the fault 
mission, rejected outright ajpro- " l ?y with the party's lack .of 
posal to hold an extraordinary definition. What divided both 
congress. The congress would 016 leadership and the rank and 
have satisfied a section of the ^ bow the party should 
party’s rank and file which defi ne itself in. future. 


wishes to make - the leadership- 
more accountable. 

The commission also, voted 
for a reshuffle of the 15-man 
secretariat, the party’s main 
executive arm. Three prominent 
left-wingers, Sr. Jaime Gama, 
Sr. Manuel Alegre and Sr Tito 


Dr. Soares strenuously denied 
yesterday that there was - any 
schism. Yet tbe weekend's 
purge has effectively put. an 
end to his preferred' image of 
the party as a grouping, that 
can accommodate wide . differ- 
ences of opinion. . 


Poll has focused new attention on Gibraltar, reports Robert Graham 

Signs of motion around the Rock 


AN ELECTION campaign in 
Gibraltar has brought the 
future of the Rock into focus. 
All four contesting parties seem 
to recognise the need to clarify, 
tho Rock’s status. 


Sr, Oreja’s declaration was the 
demonstration of a political will 
to negotiate coupled with a 
recognition of the changing 
context of the Gibraltar issue. 

The. last attempt to negotiate 
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lEMEHtOFTHEWTER^LFHAGROUPCWBAMS 


Talks between Britain and. the future- of Gibraltar was 
Spain, begun more than two begun in- autumn. 1977 with 
years ago, have stagnated but meetings between Sr. Oreja and 
both sides see the need for a Dr. David Owen, the then 
new impetus. British Foreign Secretary. This 

Id an important statement to ' i 

the Senate last December, Sr. 


the senate last uecemner, ar. m, p Hovnliitinn nnlirv 
Marcelino Oreja, the Spanish- ine aevOiUIlOn pOUCy 

Foreign Minister, called for lias finally, given Madrid 
new negotiations “to put an end th e context in which tO 
to this absurd anachronism.” - ■ 

The time had come, he said, to irame any integration: 
end sterile confrontations and of Gibraltar 


look toward a new future that 
respected both British, Gibral- 
tarian and Spanish interests. 

At the time, the Gibraltar 
question was put under the 
microscope at a conference in 
Segovia attended by more than 
60 political figures 1 and 
academics from Britain, Gibral- 
tar and Spain. Though “un- 
official” the meeting had the 
blessing of the respective 
governments and was the first 
ever such encounter. 

Taken together, these two 
events are encouraging signs. 
! Gibraltar is such an intractable 
i issue that any movement, no 
■ ^altor how slight, must be con- 
^ dered progress. 5*. Oreja did 
, not define how he thought 
meaningful discussions could 
resume, nor did he make any 
significant concession. 

The most important aspect of 
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led to the establishment ..of 
three working committees to 
study how. to approach such 
Issues as pensions of Spanish 
workers formerly, employed- -on- 
the Rock, and communications. 
It also led to the re-opening by 
th Spanish of telephone com- 
munications with the mainland. 

Although Gibraltarians were 
brought into the discussions for 
the .first time, no real progress 
was' made. The talks foundered 
on British insistence that 
nothing could be negotiated 
until Spain removed the restric- 
tions imposed unilaterally in 
1969 t— the most important being 
the closure of the . land 
frontier at La Linea. Formally 
at least this is where maters 
still stand. 

Sr. Oreja and Lord Carring- 
ton, the new British Foreign 
Secretary, met at the UN in 


The circumstances have 
changed essentially in three 
ways. Firstly, inside Spain the 
devolution of authority to auto- 
nomous regions, starting with 
the Basque country and Cata- 
lonia. has finally given the 
Spanish Government a context 
in which to frame any eventual 
integration of Gibraltar. 

Secondly, Spain has applied 
to join the Europeon Com- 
munity and the persistence of 
-the dispute between- Britain and 

- Spain over Gibraltar threatens 
to complicate Spanish entry. 

- Although the Spanish refuse to 
accept that the- closure of the 
frontier and the restrictions 
applied to Gibraltar are against 
the Treaty of Rome, the British 
and . Gibraltarians certainly 
believe they are. 

Thirdly, there is the question 
of Spanish membership of 
NATO. Spain’s bilateral defence 
treaty with, the U.S. expires in 
.1981 and Washington would 
prefer to see any new defence 
arrangement within the NATO 
context 

This means that, in the case 
of the EEC,- definite pressure 
exists to reach a solution, while 
membership of NATO, if Spain 
chooses to join provides a form 
of fletfbility to accommodate a 
British military presence on 
the rock. Until now, such flexi- 
bility has not existed nor has 
there been . any satisfactory 
Internal Spanish framework to 
absorb the legitimate interests 
of the Gibraltarians, 


end to British colonial rule of 
the- Rock. One of the reasons 
why no solution has been 
achieved could be that neither 
side has had an overriding con- 1 
cere to settle. 

Yet if Sr. -Oreja has sounded 
an - optimistic note about the 
future, the Segovia meeting 
underlined the pitfalls ahead. 
Clearly there is a desire to 
establish a dialogue yet the 
dialogue remains one. of the 
deaf. 

For instance, on the. Spanish 
side, from the mayors of La 
Lines .and San Rogue (fee men 
heading -thp Spanish communi- 
ties most directly affected by 
the confrontation) to the 
academics and politicians. all 
regard Gibraltar as a dangerous , 
nuclear base. None of tbe 
British’ participants success- 
fully reassured the Spanish on 
this issue, even though - it 
appears fee belief is unfounded. . 

Sr. . Oreja himself, in his- .. 
Senate statement, talked’, of . 
Gibraltar being a direct threat 
** tq Spain and, its 36m inhabit .. 
tants " as a British military base .. 
—hardly .the language to use", 
with future partners In - the. 
E E C.- 

The second misunderstanding 
was a fundamental Spanish 
belief that Gibraltar, was. . of - 
great, strategic significance to 



of ■ Gibraltar: political parties 
'■ clarify . its • status. ‘ 


intended to hang onto Gibraltar .colonial intentions. Spaniards but’ of work, is flotjv 

as long as it could. . Thirdly, the Spaitish still have recognised by Spain. 


The frequent statements over little conception of -the feeling The British far their - part : . *-. 
the years by British ministers among ■ Gibralttinaqs^ .towards tend to underestimate the eXtrat-' ' *' ‘ 


i ’or that matter there has been that they can do nothing on the Spam.as a resuiroi tne closure -of Spanish feeling, oh .Gibraltar />,./ 

September hut nothing was set no real pressure either. Britain future status of the Rock -that of thefrontier. ^The bankruptcy and this is lilwlyite her IK-.’ 

in motion then largely because has felt only irritated, not put would be. against the' democratic of thispolicy vmich has-londied the -test again vwhehr the vC 

fee latter was totally committed under pressure, by the annual .wishes of the Gibraltarians are a ^Mfto'ertq' scarcely^ identifiable sides re-examine- 

to the Rhodesia talks. UN resolutions calling for an still not taken at face value, but Gibraltarian espnt ae rorps and after the election, '- i-^ ’ - 
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’ 'H^TBT.TNE - : CRACKS ' have 
Vppea red_.ih . tiier deadlock .over 
r gje-faie of Kampuchea anil -its 
jftesKate -people. . - v : . 

'l^br^be first timesraraVietna- 

- jaese "forces* ovExrau Pnom Penh 
; »vyear ago-, installing the rrfrgime 

pf Seng {Samfln; garrisoned the 
-lewmtcygiiSe-'ftna settled down to 
:mS war . of - attrition-, against the- 
-remnants ..of: the Khmer Rouge 
' forces, 'there are signs of move- 
^jbbbbL..;;^ 

/' A' recent 1 - visit- to Hanoi 
-by" 'Mr;:;.- .Tunku Ahmad 

- Hithaiid din, ' . Mai aysia's Foreign 
■ Minister, '•*■' was'' a.' significant 
:dtq>artureV:\ from the sterile- 
politics of i propaganda and con- 
frontation. 

‘ Mr. Bithauddiri was -despatched 
by the Association of South East 
Asian nations (ASEAN) — con- 
sisting of Thailand, Singapore, 
Indonesia, Malaysia and- the 
Philippines— in response to the 
first collective- statement of 
policy by the . Soviet-backed 
governments of Indochina. 

In <their first joint com- 
munique since 1975, Vietnam, 
Kampuchea and Laos called on 
Burma ., and the *' ASEAN 
countries to sign bilateral non- 
.aggression treaties and to dis- 
cuss tile establishment of a 


Alain Cass, recently on the Thailand-ELampuchea border, reports on first attempts to resolve the plight of the Kampucheans 

Glimmer of hope for the rescue of a ravaged nation 


region of "peace, independence, 
fredeotn, neutrality, stability. pnH 
prosperity." 

Nothing . concrete emerged. 
-. from the talks, if only because 
the move was seen , as a 
transparent attempt to exploit 
the latent ' divisions, within 
ASK AN over the one issue 
which- dominates the - area: 
'whether Vietnamese hegemony 
’ and Soviet influence are a lesser 
evil in the long run than, the 
spreading shadows of ' re- 
‘ awakened Chinese nationalism. 
V.: But'even an agreement to dis- 
agree is an achievement at -this 
stage — particularly if, as seems 
possible though by no means 
certain, the prospects are reced- 
- mg of a major Vietnamese mili- 
tary offensive against the 
guerrilla army of Pol Pot, the 
deposed Kampuchean leader, 
before tills year’s s umme r 
monsoon. 

If this major offensive has 
been shelved, then the Viet- 
namese can probably avoid in- 
cursions deep into Thailand by 
their annonred divisions. These 
would almost certainly provoke 
a second Chinese invasion of 
Vietnam, carrying with k the 
risk of drawing the Soviet Union 
deeper into the conflict 


A major drive against Pol Pot 
could still be on the cards, how- 
ever. Vietnamese divisions, 
remain deployed 4n strength, 
ready for just such an operation 
along Thailand’s border. But to . 
stand a chance .of success by 
June, when the rains intervene, 
a major push by the Vietnamese 
would have to begin by mid- 
February, and time is running 
out. 

One suggestion is that Hanoi 
now believes that it has made 
sufficient gains on the ground to 
ease up on its key objective of 
liquidating the Khmer Rouge 
and switch tactics for the time 
being to more limited “search 
and destroy.” 

This may take longer — some 
military experts say forever — 
but it has the merit of being 
politically less contentious. 

The second explanation ’of 
Vietnamese quiescence, one 
described as “ highly plausible ” 
by Western diplomats, is that 
the Soviet invasion of Afghanis- 
tan is beginning to influence 
wbat remains a major battle- 
ground between Peking and 
Moscow. 

China continues to back the 
Khmer Rouge with arms and 
unswerving political support as 


china 
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Rhodesia c ampaig n opens 
with 700 nominations 


BY BRIDGET BLOOM IN SALISBURY 


; THE CAMPAIGN for Rhodesia’s 
.British-supervised majority-rule 
election opened officially yes- 
. te relay when more than 700 can- 
didates were nominated for 80 
-black seafts. Nine African parties 
are contesting the election. One, 
the Zimbabwe United Peoples 
Organisation (ZUPO) ted by 
' Chief Chirau, failed to nomi- 
nate candidates. 

In an apparent. effort to em- 
phasise the need, for national 
reconciliation, the leaders of 
- the three major parties are all 
to stand- in constituencies out- 
. side their own tribal areas. 

Mr Joshua Nkonto, who is 
from the minority Matabde, is 
standing in. Midianda which has : 
a majority Shona: population. . 

Though . Bishop Miizorewa, 
leader , of -the United African 
National: Council { UN AC): and- 
Robert Mugabe, leader of Zim- 
babwe African National- Union- . 
(National Front) ZANU-PE, are 
both Shona, and are standing in 
Shona constituencies, they are 
nominated for areas far from 
their own tribal base. 

Meanwhile, .Britain has been 1 
endeavouring to secure the re- 
lease of some 50 ZANU de- 


, Moslem talks on 
Afghan venture 
; to go ahead 

By Oor Foreign Staff 

• THE ISLAMIC conference to 

* discuss the Soviet invasion of 
Afghanistan is to go ahead as 
planned in Islamabad on Satur- 

• day despite a threat by the 

* Palestine Liberation Organlfa- 
_ tion and four Arab states to 
; boycott the talks unless-' the 
: venue and date. are changed. . 

The decision to go ahead was 

- confirmed in London yesterday 
•. . by the Islamic Council of 

Europe.. Mr. ■ - Farouk Kad- 
. douzni, chief of the PLO’s poli- 
: tical department and de facto 
: Foreign - Minister, confirmed 

- that his organisation would not 
be represented. 

The FLO, Syria, Algeria, 
Libya and South Yemen 
decided .last week . to call for ’ a 
.postponement and. transfer of 
the conference to Saudi Arabia. 
Their move is seen as a device 
.. to avoid 'embarrassing pressure 
oh them to criticise the Soviet 
Union. ' 

The five; , who met in Damas- 
cus as the^/Arab Steadfastness 
' Front,,” decided that opposition 
to the ; Egyptian-Israeli peace 
f treaty should- take precedence 
:_.and. no^offence' should be caused 
^jjo the:Soviet Union,; their main 
/4Uy on that issue. ; 


tainees, held in Mozambique, 
but appears to have met with 
little success. 

British officials here, clearly 
under pressure from the 
Rhodesians, have hinted for 
some days that Mr. Mugabe's 
return is conditional upon the 
release of the detainees as well 
as on a halt to what is alleged 
to be increasing and intentional 
ceasefire violations by guerrillas 
owing allegiance to him . 

Mr. Mugabe’s return, which 
his officials insist will take place 
next Sunday, is awaited with 
some trepidation but could well 
ease the problems of communi- 
cation which the British 
administration has with the 
] newly-arrived and. - apparently 
disorganised ZANU officials. 

Meanwhile, . the Rhodesian 
Front led by Mr. Ian Smith, 
has agreed on a list of candi- 
dates for the 20 seats reserved 
for whites. Most of those' who 
sat in', tha last* Rhodesian 
Parliament will stand again, 
including Mr Smith. . 

It is understood that a back- 
stage row proceeded the nomin- 
ations. . The differences arqse 
between Mr. Ian Smith and 


his supporters and Mr. David 
Smith, the former Finance 
Minister, over the approach 
that white MPs should adopt, 
both in the election campaign 
and in Parliament, there are 
suggestions that Mr. Ian Smith’s 
continuing 'leadership was 
■questioned. 

While a split has been averted 
for the time being, the David 
Smith faction appears to have 
won agreement that the party 
will not align itself publicly 
with any of the African parties ; 
in advance of the election. 

. Mark Webster adds from 
Phuntree: , The frst 1,000 of an 
estimated ; 23,000 Rhodesian 
refugees in Botswana came 
across the border here yester- 
day as the first stage of 
a scheme to repatriate about 
230,000' refugees got underway.. 

. .On Friday, the first refugees 
from Zambia are expected to be 
flown to Salisbury and Bula- 
wayo, but most of the 60,000 
estimated to be in Zambia will 
come by road. Soon afterwards 
the first of 150,000 refugees in 
Mozambique will start return- 
ing through UmtalL 


New safety measures for 
Assad’s Soviet advisers 


BY (HSAN H1JAZI IN BEIRUT 

SYRIA and the Soviet Union 
have been in touch during the 
past two days odfer a wave of 
assassinations of Russian 
military and civilian technicians 
serving with Syria’s armed 
forces and in development 
projects. . 

: A message received by Presi- 
dent Hafez al- Assad ' from 
President Brezhnev on Sunday 
was reported by Arab diplomats 
to be in connection with the 
murder last week of two senior 
Soviet officers in the central 
town -of Hama, and the wound- 
ing of a Russian civilian en- 
gineer in Aleppo In the north. 

■ The two countries were 
reported to have decided to co- 
operate in -providing better 
security for' the 2,000 Soviet 
military advisers and 500 
civilian technicians stationed in 
Syria. There was no question 
of a Soviet withdrawal. 

Dr. Abdel Rauf al-Kasam, 
Syria’s Prime Minister, em- 
phasised in a speech in 
Damascus at the weekend that 
his Government was determined 
to strengthen co-operation and 
friendship . with the Soviet 
Union. 

The Syrian Government has 


refused to join the anti-Soviet 
campaign over military inter- 
vention in Afghanistan and will , 
not attend a conference of 
Moslem Foreign Ministers this 
week to discuss the interven- 1 
tion. Mr. Brezhnev has already j 
expressed his appreciation over 
the attitude which Damascus 
has taken towards the Afghan 
situafipn. 

Despite years of co-operation 
with Moscow, the Syrians have 
been careful not to admit an 
excessive number of Soviet 
military technicians. 

The ■- number of military 
advisers was increased recently 
from- 1,500 to 2.000 to train 
Syrians in the use of sophisti- 
cated. weapons delivered after a 
visit to Moscow by President 
Assad last October. The arms 
included MiG-25 fighters and 
T-72 tanks. 

The -Syrian authorities -have 
blamed members of the militant 
Moslem Brotherhood for the 
killin g of the Soviet technicians. 

Observers here believe the 
brotherhood wanted to take 
vengeance for Soviet military 
intervention in Moslem 
Afghanistan and also to dis- 
credit the Syrian Government 


r - " - . 


Israel approves more settlements 


BY T>AYii> LENNON IN DEL ’AYiV 


-hiTEE: DEADLOCK in the nego 1 
r.tiatipns on- Palestinian autonomy 
'I has •; nbt deterred Israel from 
'. pushing /ahead .with its. plans 
'j'-tffv build more Jewish settle- 
■I; meets -occupied West 

- Bank pf the- Jordan and in the 
: Gaza /Strip, ; ’ ; 

-^.The r ; Government ■ has 
£ approved the ' establishment of 
?-■#« .hew -- settlements on the 
- /West 'Bank and ha s ordered a 
•- Study- to be made of the -possl-. 

. aity - ’of building' additional 
^ Jewish /settlements .- in the . 
/densely populated Gaza Strip. 

'-'The:, decision was. taken on 


Sunday, despite a report from 
the head of the Israeli working 
group at ’the Autonomy Talks, 
who said that Egypt regarded 
the settlements as “ null and 
.void 7 and', was. begin n ing to 
/ have second thoughts about the. 
- whole peace a^reeuient. 

Despite - total disagreement 
between the Egyptian and 
Israeli teams about the scope 
; of Palestinian autonomy, the 
Cabinet has decided to stick by 
its - proposal to grant the Pales- 
tinians : of -the West- Bank -and 
Gaza only very . limited 
administrative powers. - It. also 
rejected again “the Egyptian 


suggestion that the Palestinians 
should have legislative and 
executive . powers in . the 
autonomous region. 

Dr. Haim Kubersky, wbo 
headed the Israeli Autonomy 
team, reported that he found 
Egyptian officials questioning 
the benefit accruing to Egypt 
from the peace treaty with 
Israel. They noted that among 
the Egyptian public the pre- 
vailing view was that Egypt ; 
had -fallen from its senior posi- 
tion in the Arab world and the 
damage 'stemming from the 
peace treaty outweighed any 
advantages. 


executive redundancies 


An increasingly common sltiradon— are you or 
your company handling it we”- 
More and more h is not entirely the fault of the 
individual' being dismissed.. . __ 

Redundancy should not turn a person .into an 
emotional outcast and maybe, a potential hazard 
to your company. ‘ . • , 

We can help you— cost 

.'ease with your stewardship of. an often difficult 


and embarrassing skuation by providing the 
subjects with .dose professional support enabling 
them to have. enthusiasm. and genuine confidence 
for their future. 

For further' Information about our service 
telephone - 01-636 9 766 or write to: 

ONWARD PLACEMENT FACULTY 

3 Gower Street -.-y 

London WCIE 6BA - - - ■- 



the only effective anti-Vietna- 
mese force in the area. The 
Russians meanwhile persist 
with an arms airlift to Hanoi—* 
costing between $2m and $3m 
a day— which is largely if not 
solely responsible for sustaining 
Vietnam’s presence in Kampu- 
chea. 

But there is now evidence to 


suggest that the Kremlin may 
be restraining Vietnam from 
attacking Pol Pot in one major 
sweep. 

At a time when the Russians 
are preoccupied with consolidat- 
ing important gains in Afghani- 
stan, it seems that <the Soviet 
leaders are anxious not to be 
drawn into a clash with China 


or to have to bear the Increased 
burden of a major Vietnamese 
offensive. 

The hope now is that if mili- 
tary conflict does not escalate 
in the next few weeks, the 
chances of a constructive poli- 
tical dialogue will be much 
greater. 

But there are dearly differ- 
ences of emphasis within 
ASEAN which point to two 
basic options in any eventual 
political settlement 

• The first is that ASEAN 
would accept - Vietnamese 
hegemony over Indochina and 
the indefinite presence of some 
Vietnamese troops in Kampu- 
chea. . This would be in 
exchange for the broadening 
of the Heng Saznrin regime tn 
Pnom Penh to include some 
non -Communist elements under 
the guise of a face-saving consti- 
tutional change which would 
include “elections." 

Vietnam already appears to 
be preparing the ground for 
this. Such a solution would be 
favoured by Indonesia, Malaysia 
and the Philippines. They see 
a strong Vietnam as a buffer 
against China, which is seen to 
be subverting the delicate racial 


balance in the region through 
the large Chinese communities. 
• Thailand and Singapore 
would regard the' acceptance of 
Vietnamese hegemony as 
appeasement. They insist that 
any political solution must 
include a precise timetable for 
the withdrawal of Vietnamese 
troops. 

This is also the minimum 
which China would accept. 
Peking, which has considerable 
leverage over Thailand through 
the supply of oil and effective 
control of the country’s dormant 
but powerful Communist Party, 
has recently been urging 
ASEAN to stand firm, using the 
example of Afghanistan to 
drive home its arguments. 

However, the one major area 
of concern to Thailand, and to 
the West, remains the refugees 
who continue to pour across the 
border, albeit at a slower rate. 
A dispirited, shifting popula- 
tion could pose a serious threat 
to Thailand’s stability. There 
have been signs recently that 
General Kriangsak's regime has 
been encouraging tbe somewhat 
patchy attempts to forge a 
united Khmer front between 
the Pol Pot forces and Khmer 


Serei non-Communist groups 
as an alternative to early nego- 
tiations with HanoL 

The predominant school of 
thought in Bangkok remains 
convinced that a well-fed. and 
well-armed fighting Khmer 
force harassing the Vietnamese 
is the only real chance of 
persuading Hanoi to pull back 
its troops and settle on terms 
which would give South-East 
Asia a half-chance of fending 
off the spread of Communist 
influence. 

In the final analysis Kampu- 
chea is trapped between the 
powerful and entrenched stra- 
tegic interests of Hanoi and 
Peking: Hanoi remains deter- 
mined to resist Chinese influ- 
ence and probably to retain 
effective control of the country; 
Peking sees Kampuchea as an 
extension of the Sino-Soviet 
conflict, and the dislodging of 
a major Russian foothold on its 
southern flank, remains a 
cardinal principle of its foreign 
policy. Under these circum- 
stances, the prospect of a 
neutral Kampuchea is, for the 
pathetic remains of its ravaged 
population, likely to remain a 
mirage. 


Bani-Sadr urges broader base for Iran’s economy 


BY SIMON HENDERSON IN TEHRAN 


IRAN'S economy must be 
changed so that it is no longer 
dependent on oil revenues, 
according to Mr. Abochassan 
Bani-Sadr, the Finance Minis- 
ter. Instead he has spoken of 
tbe need to build up agriculture 
and small industries. 

Bis comments, made as part 
of his campaign to be elected 
Ms country’s first President in 
polls next Friday, emphasise 
the degree to which the revolu- 
tionary authorities are trying 
to change the structure of the 


economy towards self-suffi- 
ciency. 

Mr. Bani-Sadr said villages 
must absorb unemployed work- 
ers and small industries should 
be transferred to the rural 
areas. 

In a separate announcement, 
Mr. All Akhb&r Moinfar, the 
Oil Minister, said after a meet- 
ing of the ruling Revolutionary 
Council, that it had been de- 
cided that the car industry 
would manufacture utility rath- 
er than luxury cars. These 


should be manufactured locaHy 
rather than assembled as at pre- 
sent, from imported kits. 

The country is now rapidly 
changing from the form it had 
in the regime of the deposed 
Shah when it was a high-reve- 
nue. development-oriented eco- 
nomy. Although with increased 
prices oil revenue has remained 
comparatively stable, it is be- 
coming less crucial to the eco- 
nomy, according to the Govern- 
ment. 

In another election speech a 


few days ago Mr. Bani-Sadr 
said oil revenue was running 
at $25bn a year of which $15bn 
was being put into reserves. 

Mr. Bani-Sadr, who is re- 
garded as favourite to win the 
presidential election, said in 
his latest speech that some 
Iranian towns and villages 
lacked real economies and the 
national economy was being 
run on tbe income from oil. 

Agricultural land should be 
doubled so that Iran would no 
longer need to import food and 


priority should be given to 
allocating more agricultural 
credit 

Mr. Bani-Sadr s strength in 
tbe present Government and > 
standing in the elections is built ' 
on the respect given to him for | 
his synthesis of economic ideas 
with Islamic principles. The 
result is frequently evident in 
quasi-Sodalist policies such as 
the nationalisation of the hanks 
and insurance companies and 
the planned nationalisation of 
foreign trade. 



Olivetti offer the complete solution to any 
- accounting problem with one comprehensive 
programme. 

Because each programme has many dif- 
ferent options any requirements can be met in 

th&same way thattheEnglish language canbe 
made from 26 letters. 

So what you end up with is a tailor made 
systematthepriceofastandardpackage.- 
SuchflexibiTity has enabled Olrvetta to achieve 
a 52% share of the market for business com- 
puter systems costing between £5,000 and 
£ 12000 . . 

; With the solution to your accounting prab- 
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ferns comes the service you'd expectfrom the 
market leader: a nationwide support based on 
32 centres in the UK. 

Tofindoutmoreaboutthecompiete solution 
to your accounting problems.fiU in the coupon. 
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Castro brothers daunted by domestic economic trouble and world political crisis . China deficit doubles 


Spectre of bankruptcy 
haunts Cuban regime 


CUBA is being stalked by the 
spectre of '‘economic disaster 
and bankruptcy, with its sequel 
of starving people and hundreds 
of thousands of unemployed.” 
This fearsome view comes not 
from some diehard anti-Castro 
radio station in Miami, but 
from the mouth of President 
Fidel Castro's brother. Radi, 
the Cuban defence chief, in a 
frank and extremely grave 
analysis of the island's deep- 
seated economic problems. 

At the same time the 
economic crisis appears to have 
been aggravated by tbe emer- 
gence of the first signs of a 
dissident movement at home 
and by diplomatic problems 
stemming from the Soviet 
invasion of Afghanistan. The 
will of the Castro brothers to 
rule and to rule successfully 
has probably never been more 
strenuously tested than today. 

Having raised the spectre of 
the fate menacing Cuba, the 
President's brother was of 
course quick to proclaim that 
the island's Marxist-Leninist 
form of government and the 
help it received from elsewhere, 
particularly the Soviet Union, 
was protection enough against 
economic cataclysm. But 
General of the Army Radi 
Castro made no bones about the 
challenges facing Cuba. 

The world economic crisis, 
runaway inflation and low prices 
for Cuba’s sugar, which accounts 
for all but a fraction of its 
export revenue, are all damag- 
ing enough. But Radi Castro 
hinted that the country might 
not be earning enough to cover 
the production cost of its main 
crop. Worse, blue mould disease 
was affecting Cuba's tobacco 
fields for the second season 
running, and sugarcane smut 
plague was going to hit output 
levels this season. 

The result, he said, was that 
the Cuban in the street could 
look forward to no material 
improvements in his position. 
And the President's brother was 
courageous enough to confess 
that Cuba's ills could not all be 
blamed on the U.S. blockade, 
the crisis of capitalism or the 
wrath of nature, however often 


they may have been “used as 
pretexts -to hide our deficien- 
cies.” 

“ To the objective factors 
we've described we must add 
the presence of indiscipline, 
lack of control, irresponsibility, 
complacency, negligence, and 
“buddyism” which, in addition 
to aggravating many problems, 
prevent others from being 
salved and generate justified 
irritation on the part of broad 
sectors of the population.” 

Particularly in agriculture, 
Sr Castro charged, many people 
were working only four to six 
hours a day. The norm system 
was being widely abused, with 
people fulfilling their norm two 
or three times over in one day 
and then knocking off for two 
days. There was unwillingness 
to overfulfil, norms lest they be 
increased, but' this was not all 
the fault of some lazy workers. 
Some functionaries were clearly 


Report by 
Hugh 

CTShaugnessy, 
Latin America 
Correspondent 


living a life of Riley, with cars 
and other luxuries provided to 
them for their jobs. 

Sr Castro's speech, delivered 
in Santiago, the capital of 
Eastern Cuba late last y£ar, was 
rapidly followed by the sacking 
of the Transport Minister in 
December. Transport, particu- 
larly urban passenger transport, 
has fo.r years been a sore point 
with city dwellers and managers 
alike. The former find the 
buses to take them to work or 
to the shops erratic and un- 
reliable; the latter are often 
harassed beyond patience with 
the difficulties of making their 
factories and offices work 
smoothly and on time. The 
railways need modernisation 
and the inter-city buses could 
also be improved. 

However, worse was vet to 
come for those at the top whom 
the President regarded as in- 


efficient administrators.' A 
ministerial and •- cabinet re- 
organisation followed this 
month which . abolished 20 
ministries and ' merged their 
functions with others and 11 
people of ministerial ' Tank 

suddenly lost it 

Rafil Castro was not talking 
lightly 1 when he. referred to 
people's irritation. In recent 
months signs have appeared of 
an emergent dissident move- 
ment The President’s brother 
hath talked before ‘of “little 
groups* of intellectuals .’■* sitting 
in judgment on tbe. revolution. 
Then last month reports from 
diplomats in Havana that walls 
had been daubed "With anti- 
Castro slogans and that hand- 
bills had been found were con- 
firmed by reporters -usually 
favourable to the Government. 

Unrest has also been manifest 
in the bids by Cubans to reach 
asylum in the .various Latin 
American embassies . in the 
capital — principally the Vene- 
zuelan mission, but last week 
also the Peruvian. 'The Com- 
mittees for the Defence of the 
Revolution, the Government's 
neighbourhood support groups, 
have been altered. • 

Lest the U.S.- Government or 
U.S. citizens be tempted to take 
advantage of a difficult internal 
situation, a Cuban court 
sentenced U.S. citizens who had 
been caught distributing bible 
tracts from a light aircraft to 24 
years imprisonment each. The 
punishment could be seen as a 
warning to the CIA and - the 
Miami anti-Castro diehards that 
the Cuban Government has not 
forgotten the efforts to destabi- 
lise it in the early 1960s. 

As if this was not enough to 
test the Castros* rule the 
Havana Government has this 
month been facing the issue 
posed by Afghanistan. For: some 
days after Moscow had - sent 
-troops to Afghanistan Cuban 
representatives at the UN and 
elsewhere preserved something 
of a -silence about -the moves, 
not joining In the chorus of sup- 
port that for instance, the East 
German regime mounted. 

The Cuban delegation even- 



The brothers ' Castro, Fidel <left) and Raul 


tually lined up with the rest of 
Comecon and . voted in . favour 
of the invasion of Afghanistan 
when the vote was taken in the 
UN General Assembly. But the 
initial Cuban hesitation 
appeared to confirm that Fidel 
Castro was at least as- embar- 
rassed by Soviet conduct in 
Central Asia -as he bad been 
over their invasion of Czecho- 
slovakia in 1968. 

The Russian more into 
Afghanistan, widely condemned 
in the Third World, was diffi- 
cult for the Cuban Government 
to handle. Cuba's economic 
reliance on the Soviet Union 
counselled support for the in- 
vasion, while Castro's desire 
for personal leadership of the 
Third -World suggested that a 
less' enthusiastic reaction would 
be more politic. In the end . 
the more pressing economic 
reasoning outweighed the more 
ambitious diplomatic aspira- 
tions. • 

The deciapn to hack the 
Soviet invasion has brought 
more difficulties than increased 
strain in relations with the 
Third World. .- , It has 
strengthened the arguments of 
tiie hawks in the U.S. that it is 
time Washington “did some- 
.thing" more hostile against the 
. Marxist- Leninist presence on its 
doorstep. 

It is probably realistic to think 
that relations between Washing- 
ton and Moscow will have to 
deteriorate a greet deal before 
the U.S. started overt military 
action against the Cuban 
Government But the potential 
threat from the U.S. must be 
worrying for the leadership in 


Havana. The cost of increased 
militar y vi gilan ce- will have to 
be paid in yet another brake on 
economic productivity. 

The multiple problems 
besieging-- the -Cuban Govern- 
ment- have not so far persuaded 
President " Castro to withdraw 
his troops from Africa, where 
19,000 are on duty in Angola, a 
further 15.000 are based in 
-Ethiopia and more than 1,000 
are In other spots from Sao 
Tome and Principe to Zambia. 

Nor has the role of Cuban 
civilian technicians, of whidi 
there are reported to be 6,500 
in Angola alone, been reduced 
so far. Some diplomats suggest 
-feat by encouraging African 
governments to pay for Cuban 
services Cuba will start earning 
substantial amounts of foreign 
currency from Africa. 

Cuba has taken 10,000 
foreigners, mostly Africans, for 
training in its own schools, often 
at a very young age. Western 
diplomats reported that 600 
Congolese schoolchildren aged 
not more than 12 arrived in 
Havana in November for courses 
lasting up to 13 years, double 
that number left Ethiopia for 
Cuba in tbe same month. 

For a country with 
papulation of less than 10m and 
with the difficulties Cuba faces, 
the effort spent fostering 
foreign relations is little short 
of phenomenal. It is under- 
standable only in the context of 
the driving personal ambition of 
President Castro to secure far 
himself and his country the 
largest possible place in the 
annals of world revolution. 


TOKYO — China’s trade deficit 
doubled to around S2bn 
(£880. 4m) in 1979 from a 1973 
deficit of about Slbn, the Japan 
E xtern al Trade . Organisation 
(JETRO) said, in a -survey. 

. It estimated that Chinese 
exports rose to between S13-2bn 
and S13-5bn from $10.3bn in 
197S, while imports rose to 
between S15.3bn .and $15.5bn 
from Sll^Sbn a year before. 

Exports to non-Communist 
countries rose, with Japan, 
becoming China's largest market 
and Hong Kong falling to 
second place followed. by West 
Germany. Singapore and the 
U.S.. JETRO said. • 

. To diversify its export 
partners. China started .selling 
-crude oil to the U.S. and Italy 
last year. 

In the import sector, imports 
from Western industrial nations 
increased sharply, notably from 
Britain, The Netherlands and 


France. Imports of grains in- 
cluding wheat, maize and soya- 
bean rose to well over 31J2bn 
in 1979„ JETRO. sai<L __ t .. .. 

China has been assured of 
Governmental . and private- 
foreign loans estimated at $2tJtra-. 
but actual loans are belie ved to 
be small due to. higher interest 
rates in international money, 
markets. Reuter. •; 

1 Tony Walker writes from 
Peking: China -has the. potential, 
to - become very powerful 
economically, by .the year 2000, 
but there were a number of 
difficulties it would . have .to 
overcome, Mr. Isamu Miyazaki, 
Japan’s Economic Planning 
Minister, said. 


Mr. Miyazaki, who spent-last 
week in discussions with;;senior‘ 
Chinese economic - planners, 
said China would have to com- 
bat inflation and unemployment 
as it sought to modernise its 
economy. He . described China's 


Ust of 120 large projects as 

" ambitious." 

The Minister said that one of 
the difficulties , he., had ex- 
perienced- in : his discussions 
with 7 his - Chinese counterparts 
was - that ■- Chinese 

.economists M spoke a different 
language. 1 * - 

Mr Miyazaki, whose ‘depart- 
ment * directly - advises- , the 
Japanese Prime Minister, said 
he 'hoped that; his discussions 
last ' week'wmfld lead “to a 
regular round, of talks, such as 
Japan had with the_ U.S. - and . 
the EEC. .'*• 

♦ Niridmen/e- Japanese trading 
' concern,' has signed- an agree- 
ment to provide Y3-4bn (£8.3m) 
in loans to China to. help 
finance a large-scale - agricul- 
tural project in Heilongjiang 
provin ce in north-eastern .China, 
AP-DJ -reports from Tokyo. The 
loans - will be ~ used chiefly to 
import agricultural machines 
.from the-ILS. . • 


Swiss trade 
gap soars 
to £1.3bn 


Israel hopes for 


£ l bn UK business 


It’s not quite the same as politics, but almost 


BY JUREK MARTIN, US. EDITOR IN WASHINGTON 


READERS of the political runes 
were struggling yesterday to 
find lessons for last night's 
Iowa Presidential caucuses in 
Sunday’s victory by Pittsburgh 
over Los Angeles in the Super 
Bowl, the American football 
championship. 

The Pittsburgh Steelers, the 
dominant team of the last 
decade, won its fourth title in 
the past six years by overcoming 
a stubborn Los Angeles Rams 
outfit by 31 points to 19. Tbe 
Steelers’ victory means that 
Pittsburgh continues to hold the 


championships of both major 
American sports, as its baseball 
Pirates won last year’s World 
Series. 

On the face of it; Sunday’s 
result was a bad omen for the 
two principal Californian Presi- 
dential candidates, Mr. Ronald 
Reagan and Mr. jerry Brown. 
But the comparison is facile, 
since the ageing, retiring Mr. 
Reagan, and tbe fey. inter- 
planetary Mr. Brown bear little 
character resemblance to the 
sweaty, gritty behemoths of the 
Rams team, who fought the 


Steelers so hard, belying the 
laid-back mellow image that 
California so often presents to 
the outside world. 

Adherents of the George Bush 
school of politics, who believe 
anything is possible if you run 
long and hard enough, could 
take - no consolation from the 
fact that the Super Bowl, one 
of the best in recent years, was 
decided by Pittsburgh’s use of 
the swift, aerial strike. 

Mr. John Connally,-wbo seems 
to believe that money ton buy 
the Presidency (he is the only 


candidate refusing to accept 
federal funding for his cam- 
paign) must' be disappointed 
that- the Pittsburgh side was 
built not by expensive forays 
Into the transfer market but by 
careful . early recruitment of 
promising college players. 

Some of the candidates have 
sporting connections. Mr. Carter 
runs in races, but does hot 
always finish them; both he and 
Ur. Bush like tennis. Senator 
Kennedy sails and plays touch 
football. Mr. Reagan started 


out life as a sports broadcaster 
on -early radio (in Iowa no 
less), 

' AIL of course, would be 
appalled; if asked, about what 
inflation has done to the cost 
of staging, and attending, tbe 
Super Bawl. Ticket touts were 
getting up to S500 a ticket, beer 
and peanuts were doubled in 
price, and CBS television in- 
vested millions of dollars in 
coverage. 

But nobody, absolutely no- 
body. suggested boycotting the 
event 


U.S. offers Egypt $l.lbn 
for F-16 fighter aircraft 


BY OUR Ufi. EDITOR 


THE U.S. is prepared to offer 
Egypt an additional $l.lbn in 
military credits over the next 
two years, principally to finance 
purchase of the sophisticated 
F-16 fighter aircraft 

The proposal, which requires 
Congressional approval, is seen 
here as a major commitment to 
strengthening President Anwar 
Sadat's regime and is part of 
the emerging global strategy of 
actively meeting the security 
requirements of close U.S. 
allies. 

The pledge to Egypt seems 
certain to create problems in 
the triangular relationship in- 
volving Israel at a time when 
the Israeli-Egyptian negotiations 
on autonomy for the West Bank 
have reached an apparent 
impasse, probably requiring U.S. 
mediation. 

Israel itself, which has said 
publicly it opposes sales of such 
advanced equipment as the F-16 
to an Arab country, was 
recently disappointed when it 


was able to elicit from the Carter 
adminstration only a promise of 
an additional' $200m in military 
aid to supplement the $lbn a 
year it already receives and the 
$3bn in credits and grants ear- 
marked for the 1979-81 period. 

According to ' published 
reports, $350m of the additional 
$l.lbn for Egypt will be dis- 
bursed in the fiscal year 
beginning in October, with the 
balance in the following fiscal 
year.- 

Under the military aid pack- 
age announced after tbe con- 
clusion of the Egyptian-Israeli 
peace treaty last year, Egypt was 
promised a three-year $1.5bn 
military aid package. 

The U.S. is expected to 
counter Israeli complaints by 
arguing that, even with the 
latest addition, Israel will con- 
tinue to receive more military 
aid than Egypt — and that, in' 
any case, the extra $Llbn is far 
less than President Sadat 
requested. 


Citibank 


employee 


appeals 


8y David Lascelles In’New York 
NEW YORK judges are con- 
sidering an appeal by Mr. 
David Edwards, the former 
Citibank employee who claims 
he was dismissed from the' 
bank in 1978 after, trying to! 
uncover questionable foreign 
exchange practices. _ 

Mr. Edwards’s suit,, under which 
he is., claiming $14m in 
damages, was dismissed on a 
technicality last June when 
the bank managed to' prove 
that he had no 'employment 
contract 

Mr. Edwards charges that 
several European Citibank, 
branches transacted foreign 
exchange at artificial rates so 
as to “park" profits in low' 
tax- centres. ■ 

An investigation by 'Citibank's, 
lawyers and auditors into 1 
' these charges produced evid-. 
ence that this was so, but .the 
bank has denied any 
* systematic wrongdoing.” - 


Poll puts Liberals ahead 
of Tories in Ontario 


•BY ROBERT GIBBEN5 IN MONTREAL 


ONTARIO, THE most populous 
Canadian province which put 
Mr. Joe Clark and' the Progress 
sive Conservatives into office 
last May. seems to be swinging 
away from the Tories ahead of 
next month’s' election: 


A poll conducted by the CTV 
television network gave the 
Tories 35 per .cent of the votes 
to' be cast in Ontario on 
February 18, 

. Ontario has 95 of the 282 
:seats in the-Canadiazi - House of 
Commons. Its results are crucial 
because the second-biggest pro- 
vince. Quebec, is safe Aground 
for the Liberals. Last May -the 
Conservatives took- 57 of the 
Ontario seats, -fee Liberals 32, 
and the New Democrats; a' left- 
of-centre group, -received six. ‘ 
The Liberals also appear to be 
doing better than expected in 
the prairie provinces.- where the 
CTV poll gave them 43 per cent 
Tbe prairies* however, are 


-thinly populated and have few 
seats in Ottawa. 

On a national basis, the CTV 
poll gave the Liberals 51 per 
cent nine points better than in 
the last opinion poll. The Tories 
were down seven points to 31 
per cent 

Victor Maclde reports from 
Ottawa: Mr. Ray Hnatyshyn, 
Canada’s Minister of Energy, 
Mines and Resources yesterday 
announced increased prices for 
natural gas In both domestic 
and export .markets. 

The domestic price of natural 
gas will rise - by 15 cents to 
C$2.30 (S7.5p) per milli on 

British thermal units on 
February 1, under the existing 
.Canada-Alb.erta agreement on 
.natural gas pricing. 

Tbe minister also announced 
that natural gas for export 
markets will be priced at 
U.S4J4.47 per million BTbU. 
From February 17, up from 
U.S. $3.45. 


By John Wicks in Zurich 

SWITZERLAND'S trade 
deficit reached SwFr 4.7bn 
f£lJ3bn) last ear — nine times 
the 1978 figure of SwFr' 520.4m 
(£l44m).The deficit was the 
highest since the record 
SwFr 7.5 7bn in 1974. . 

The Swiss Customs Direc- 
torate said that almost ' one- 
half of Che 1979 deficit was 
due to the .increase in the oil 
. price. This and other rises in 
overall prices meant that in 
real terms, imports grew by 9 
per cent and exports by Z2 
per cent 

Nominal totals show a Jump 
of 15.2 . per cent, to 
SwFr 4&7hn in imports,, and 
a rise of 5.4 per eent to 
SwFr 44bn, for exports. 

The figures point to a 
marked decline in Switzer- 
land's traditional surplus - on 
c urr ent account. A recent 
study by Union Rank - of 
Switzerland -points to a 
further reduction for the 
current year. 


Car sales fall 


in Holland 


By Charles Batchelor 
in Amsterdam 

CAR SALES in. tbe Nether- 
lands, ; composed 'almost 
entirely of imports, fell for 
the first time, in fife year&in 
1979, according to Motor 
Industry Association (RAI) 
figures. Sales, fell 2.7 per 
cent to 56&JI70, though a 
change in the basis on which 
the figures are calculated 
meant the relative deride was 
even steeper. 

General Motors sold 91,164 
cars, most of them Opel 
models, and took 16 per cent 
of the market compared with 
149 per cent in 1978. The 
combined sales of the 
Peugeot-Cxtroen-Talbot group 
were 88,782, or 15.6 per cent 
of the market compared with 
18 per cart 

Ford took third, place with 
sales of 63,243 and a market 
share of 11.1 per cent against 
share of 11.1 per cent 
The Japanese manufacturers 
— Daihatsu, Datsun, Honda, 
Mazda, Mitsubishi, Subaru and 
Toyota— sold 110969 cars and 
took 19.5 per cent of -the 
market against 18.8 per cent 


BY ANTHONT McDERMOTT 


ISRAEL hopes that within, three 
years trade exchanges with 
Britain will reach £lbn, accord- 
ing to Mr. Gideon Patt, the 
Minister of Commerce, Indus- 
try and Tourism, at a Press con-' 
ference in London yesterday. 
At present Anglo-Israel trade 
runs at about half this leveL 


Mr. Patt, whose six-day visit 
to attend the fourth meeting of 
the Anglo-Israeli joint economic 
commission ended - yesterday, 
said that in 1979 Israel’s exports 
to Britain totalled £227m 
against imports valued at 
£270.6m. ‘ 


During his visit; Mr. Patt has 
met with numerous government 
officials including Mr. John 
Nott, and Mr. Cecil Parkinson, 
respectively . Secretary and 
Minister of State for Trade. Mr. 
Parkinson has. agreed to lead a 
delegation, of industrialists to 
Israel in April or May. 

Anglo - Israeli trade has 
changed' in composition par- 
ticularly since the beginning 
of the 1970s. On the British 
side Ihere has been a marked 
shift . away from, exporting 
diamonds towards equipment 
and technology, and .on the 
Israeli side exports have turned, 
gradually away ’from consumer 


items, such as textiles and agri- 
cultural products, towards in- 
dustrial products. 

Mr. Patt said that there Were 
about 100 projects for Britain 
in Israel " in the pipeline** and 
that the fact that these .were 
mainly concentrated- mAhe areas 
of optical equipment computers ' 
and telephone exchanges- re- 
flected the - complementarity of 
the two countries’ trade.: ' Israel 
is' also especially keen to market 
its - electronic - equipment - in 
Britain. • - ' Y 

-.Mr. .Patt said -that Israel -had » 
received a sympathetic hearing 
from Britain to the problems ‘it : 
may face with the enlargement 
of the EEC to include Portugal, ~ 
Greece and, in particular, Spain. . 

He said that Israeli studies 
of the effects of tariffs. Common 
Agricultural -policy and subsi- . 
dies could result In the collapse - 
of40 percent of the Israeli food 
. processing industry - In - addi- 
tion, as quotas and subsidies 
we re' altered with new member- 
ship, the textile industry would 
be badly hit 

# Starting .January 27, El AI 
.will operate ar; twice-weekly ser- 
vice between Tel Aviv and 
Cairo. - An Israeli delegation is 
expected, to leave for pairo this, 
week 'to, finalise arrangements. 


Japan companies nervous 
bver Iran jjant deadline 


BY RICHARD HANSON IN TOKYO . 


S. Africa -Zambia link 

The South African * and 
Zambian * Governments are 
negotiating the introduction 
of a direct passenger air 
service between Johannes- 
burg and Lusaka. According 
to Dr. Kobus Lonbser, South 
African .Airway's general 
manager, the service - win 
begin “ In a very short time ” 
if Zambia agrees te proposals 
made by SAA, -Bernard Simon 
writes from Johannesburg: 


Eastern RB-Z11 loan 

The Export Credits 
.Guarantee Department has 
guaranteed a $156tn loan 
which Lazard Brothers, act* 
. nig on Its own behalf and for 
a syndicate' of batiks, has 
made available to Eastern Air 
Lines to finance a contract for 
supply RB-211 aeroengines. 


THE JAPANESE partners in 
the' Xran-Japan Petrochemical 
Company, which is building the 
petrochemical complex in 
Bandar Khomeini, are respond- 
ing nervously to the two-week 
deadline issued by. Mr. . Ali 
Akb'ar Moinfar, Iranian -Oil 
Minister, for a restart in' 
construction. 

. “We are preparing for every- 
thing,” said ah official of 
Mitsui, and Co., which heads the 
five, other Japanese companies 
involved in the complex. 

The plant is about 85 per 
cent complete, and Mr. Moinfar 
is threatening to seek another 
partner if renewed Japanese 
co-operation la not forthcoming 
soon. 

The Japanese .partners say 
work could be resumed on the 
stalled project within the two- 
week deadline. A -decision to do 
so, however, depends solely on 
the position taken by the 


Japanese 1 Government. 

Last week Japanese officials 
asked a UJS. envoy during con- 
sultations on the issue of 
economic , sanctions against Iran 
for- the petrochemical complex 
to be exempted from any sanc- 
tions. - Japan feels that the 
losses which would result *0“ 
cancelling the project would be 
too great to bear. 

Japanese officials are tryin g 
to salvage whatever they can of 
■the country's economic relations 
with. Iran. They are partial: 
larly worried that. Iran will cut 
off oil supples . to Japan (as 
also threatened) if- Japan goes 
along with UJS. proposed 
sanctions.- •••-*•-' 

The. Japanese Government has 
yet to formulate its response 
to the UE. proposals. It is trying 
hard to delay any actions unto 
America’s, European "allies indi- 
cate what concrete steps they 
will take. 


French loan for Brazil 


. BY TERRY OOD5WORTH-W PARIS 


FRANCE IS making ' an 8850m 
borrowing facility available to 
the State of Sao. Paulo in Brazil 
to help with the financing of a 
$3bn hydro-electric scheme due 
to be completed xb 1984. 

The loan underlines the 
developing trade links between 
France ' and' Brazil, which 
exchanged, about $1.3bn worth 
of goods in 1978. Although the 
two countries do not have a long 
history of close commercial 
colatioratinn, Brazil is gradually 
climbing up the table of France’s 
foreign suppliers, where it has 
reached the 17th position. Brazil 
also., buys 4 per ceot lof its 
imports from France. . . . 


The loan " is not- tied hi . any . 
supply agreements from French 
companies and it is clear that 
rae French wHT be ahriing to win 
contracts -for the three '.power' 
stations-. ■ - Involved . • . mainly 
through their subsidiaries "In 
Brazil. - The Brazilian authori- 
ties have indicated that about 
70 per cent, of the material, far 
the power, stations Will have to. - 
be manufactured : by locally-" 
based . groups,- Terms for toe 
loan . have .not -been - revealed*' 
but it Is known that it win be 
stretched put oyer id to 20 yeara 
depending .' bn . the item "being" 
financed. - . ■-.-.LL-:. 


Afghanistan invasion gives new impetus to EEC-Yugoslav relations 


*Y JOHN WYLES IN BRUSSELS 




J. 


‘ft 


‘til 


IN RECENT YEARS EEC 
Governments have been notably 
diligent in issuing declarations 
about their desire for even 
closer economic and political 
links with Yugosalvia, but they 
have also been dilatory about 
achieving them. 

The difficulties, of course, have 
been raised by both sides, hut 
the negotiations on a new co- 
operation agreement to replace 
one which expired in August, 
2978, have been especially pro- 
tracted because each member 
state's desire to protect its own 
interests has whittled away the 
European Commission’s room 
for negotiating position. 

A promise of rapid change 
emerged last week through one 
of those decisions which EEC 
Ministers occasionally take to 
send a burst of adrenalin 
throughout the entire Com- 
munity system. 

Whipped into line by the fear 
that toe Soviet invasion of 
Afghanistan might be fallowed 


by a major threat to post-Titrf 
Yugoslavia, EEC - Foreign 
Ministers issued a crucial new 
“orientation." . 

In effect .they decided' that 
the back of the two-year-old 
negotiations must be broken by 
the time of their next meeting 
in early February. 

If their aim is achieved, Mr. 
Roy Jenkins, tbe Commission 
President, will set toe seal on 
a new. era' for EEC-Yugoslav 
relations with a visit to Bel- 
grade in the middle of next 
month. 

If a now deal is obtained in 
toe next fortnight, it would 
mean more extensive poli- 
tical and economic links with 
Yugoslavia for the EEC than 
with any other developing 
country, with the possible ex- 
ception of Turkey. 

Yugoslavia has insisted, how- 
ever, that any agreement must 
be dressed up in such a way as 
to avoid compromising its 
cherished non-aligned status, a 


risk of which toe Tito Govern- 
ment has long been aware. 

When the first three-year non- 
preferential agreement, signed 
in 1970, came up 'for renewal 
with toe- EEC, the Yugoslavs 
were offered a 'preferential 
agreement which would 
broaden' their co-operation with 
toe Community and offer potato 
tially -greater access; to' its 
market for Yugoslav agricul- 
tural and industrial products. 

But toe Yugoslavs opted, 
instead, to retain ' its mbst 
favoured- nation -designation 
giving: it EEC non-prefereqfial 
agreements with ' developing 
countries^- and - with the 
generalised system of prefer- 
ences which imposed .quota 
ceilings on most of its products* 

Partially as a result, the - five- 
year agreement signed m 1973,' 
and., temporarily extended 
since -1978,, has not produced 
a positive transformation 1 in 
EEC-Yugoslav trading relations.- 
Quite tbe -reverse - in fact from 


the Yugoslav point of view, 
since the country’s trade deficit 
with the Community soared 
from 3886m- in 1973 to $2.7bn 
in 1978. ' , 

.At the same time, toe share 
of Yugoslav exports taken by 
Comecon - - . countries climbed 
from 31 -per cent to. over 40 


tor fsuch as beef and veal) did 
not complement the EEC’s 
needs. This meant, in effect, 
that there ware too many dom- 
estic Community interests which 
felt themselves threatened by 
an agreement which would be 
truly useful to the Yugoslavs- 
This has remained true, de- 


GEC E lectrical Projects oF Rugby, have received a £X4m order 
^covering the supply of complete drive systems for a fully- 
! computerised, raid, rolling steel, mill complex, for Metal arski 
Kombinaat Smedqrevo (MRS) id Serbia, Yugoslavia. The order 
has been received from Davy Loewy, the main contractor, and 
follows over two years of ' tendTerfag activity against world- 
wide competition. 


. per .cent; and- toe political • im- 
t plications of this have only re- 
' cqntly started to -trouble the 
Nine.. • . j 

Officially, the -.Community's 
view was that toe widening 
; trade deficit was a pity, but what 
•' Yugoslavia had to offer, parta- 
culariy in the agricultural se& 


spite toe Yugoslavs accepting 
about a year~*go_toat a prefer- 
ential agreement promised more 
substantive benefits. When tiie 
Nine started to develop a nego- 
tiating mandate' for toe Com- 
mission, it became open season 
for every member to see toe 
shadow of danger in one Yugo- 


slav product after another. 

By toe time this was com- 
pleted, Belgrade found Itself 
confronted With an offer which 
placed some 69 industrial items 
under import ceilings. Under 
existing. procedures, this meant 
that the affected products, rang- 
ing froln-glass items and leather 

goods 'to -non-ferrous metals and 
chemicals, would enjoy - free 
entry up to -ar specified volume, 
after which a- tariff, would: be 
automatically imposed if so 
requested, by a .member state! 

By early last .summer ; toe 
Yugoslavs were beginning to. 
question whether toe EEC really 
wanted an agreement They 
claimed that only about 10 per 
cent of toe Jtems .toe . EEC 
wanted to. circumscribe, cover- 
ing 50' per cent of their exports, 
were really <r sensitive ,r from 
the Community’s point of view- 

The Commission then spent 
the next several, months comb- 
ing throuh toe list with Yugo- 
slav negotiators as a prelude to 




tabling proposals for. an im- 
proved negotiating mandate to 
. member governments. It is 
-these Commission proposals that 
the Nine must immediately react 
. to -and build on daring the next 
few days. 

On the industrial front, the 
f Commission has " suggested 
allowing free entry for a num- 
ber of. items, faduding cement, 
cellulose nitrate and wicker- 
work items. Jt has proposed 
raising, the’ ceilings on entry 
Of other, more sensitive items, 

-while another .16 products, 
exported- out oLthe Osimo free 
zone set -up by -Yugoslavia and 
Italy; would be subject to- 
import ceilings but would suffer 
tariffs if they breached them . 
Onfy at toe request df lUfly. - 
”! 'The rllne wiR~' Also , have "to 
£rasp "an ever-painful textile 
nettle. Jfugpslavia agreed . in 
1977 'to : quantitative, restrictions 
oh : its- textile - exports;: to to* 
EEC-and the Commisrimt is. how 
asking, for’ complete,^ duty-free 


some of these 


entry for 
products. w 
" It. ha*' not,' however, bowed 
to . . Yugoslav;, '/demands- : - for 
scrapping :a safeguard Clause in 
the proposed agreement which 
would leave/ the EEC free to 
i mp os e unilateral- measures-- if 
there is ; u . teceptiorvaL ’ ' §& : 
ruptioU .ih the market • for -a 
product • v : / v . \ 






J 111 ’ toe- agricultural sector, 
toe Commission wants to false- 
toe quotas on Yugoslav , baby 

beef above-the limits previously' • 
- proposed and also to' eiit tariffs . 
and raise toe- quotas^ ■ou -ifa- . 
quality. , ~ ; ' A' 

The. non-trade aspects of the 
proposed / ■ . agreement:- v would ■■ 
include exchange*}; of - economic 
forecasts, . Cncquragemtiit ^ uf 
industrial ’./ -and, : a®ricult5fal' 
investment, pjrpmdtipa'nf j'ofaf 
^fltores. more ' European 
Investment •' Bank'': 'Joan*" -J&f? 
Yugoslavia at- well J aiitrad* 
Credits:”- - - : : v .- 
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seek to block oil rig supplies 


IT RAY PERMAN, SCOTTISH CORRESPONDENT 
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More lay-offs 
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likely at BSC 


STEEL STRIKERS in Scot- 
land stepped op their action 
yesterday when they sent fly- 
ing pickets to Aberdeen to 
block the movement of steel 
and steel products to offshore 
oil rigs and platforms. 

The strike committee, 
based in Motherwell, has 
decided to Intensify picketing 
Of manufacturing indnstires, 
began last week in defiance of 
official onion policy. Other 
onions have agreed to sup- 
port action against manu- 
facturers so long as it only 
Involves raw steel. Finished 
products and other materials 
are not regarded as legitimate 


panies have slocks of steel on 
the premises sufficient to last 
for a. few weeks or are still 
receiving some supplies from 
stockyards. However, several 
stockholders have had to dose 
or limit deliveries. 


ST MAURICE 5AMUELSON 


ness 


BRITISH STEEL’S Stanton 
works, at 'Ilkeston, Derbyshire, 
which' sent home nearly 1,000 
workers last Friday, may lay off 
most of Its remaining 3,000 
employees this week as a result 
of the heavy picketing which 
yesterday halted deliveries of 
finished products, 
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■ Only 320 employees, members 
of the National Union of Blast- 
fumacemen, are officially on 
..strike.' Half of these are not 
involved directly, since they are 
r engaged cm separate contracts 
.which last until May. 

^ The strikers were far out- 
: numbered by about 400 pickets 
-who 1 arrived- yesterday from 
1 Teesside, South .Wales, and 
; Corby, Northants. They 
■ hampered deliveries of finished 
pipes. The plant said last night 
' that if this pressure is main- 
' tained it will probably have to 
stop work and lay off most of 
' the rest of the workforce this 
: week. 
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The main steel union, the 
Iron and Steel Trades Con- 
federation, has no members at 
Stanton, where, apart from the 
blastfarnacemen, mast of the 
staff belong to the General and 
Municipal Workers’ Union, the 
Transport and General Workers’ 
Union -and the Amalgamated 
Union of Engineering Workers. 


Yesterday’s picketing was 
largely peaceful. It succeeded 
through sheer weight of num- 
bers. The. blastfurnacemen's 
action has already resulted in 
the closure of the central melt- 
ingplant. Distribution of metal 
has been made impossible. Lost 
production has ' been costing 
about £500,000 a week, and the 
first of more than 500 men to 
be made redundant there will 
leave later this month. 

Pickets were also reported 
outside private steel stock- 
holders in several parts of the 
country, although most ware- 
houses are still functioning 
normally. The National Associa- 
tion of Steel Stockholders said 
that while picketing in the 
North East had slackened off 
slightly, there had been new 
ca ses in Dorset and Scotland. 

GKN Steelstock, the biggest 
private steel warehouse group, 
said that -picketing had started 
at its warehouse at Trafford 
Park. Manchester, but that its 
headquarters at - Woxnbourne, 
near Worcester, was now picket- 
free. 

NASS added that stocks of 
steel were still high. But if next 
week’s threatened ISTC strike 
in the private sector went 
ahead, fhe tap would be turned 
off and stocks would start fall- 
ing. 


Picketing of nmmzfactnxing 
Industry has yet to bite in 
Scotland, since most com- 


The number of pickets 
operating In Scotland has been 
' increased to between 600 and 
700 following the decision by 
steel Industry craftsmen, to 
join members of the Iron and 
Steel Trades Confederation. 

Mr. Pat Shevlin, spokesman 
for the strike committee, said 
that the busload of 30 pickets 
sent to Aberdeen Intended to 
prevent material' being trans- 
ferred to offshore supply 
vessels. This would Under 
drilling and other work. 

They would be picketing 


the four main steel stock- 
holders In Aberdeen and the 
yards where pipe and other 
equipment is stored by com- 
panies working offshore until 
it Is needed. Most iff these 
depots are twine distance 
from the harbour. 


Effect 


“If we find the kind of co- 
operation from other nutans 
we received in the West of 
Scotland, we will be able to 
hit the protection of North 
Sea oil by picketing their 
snppDexs,” Mr. Shevlin said. 

But the steelmen are un- 
likely to have much effect on 
offshore work unless the 
strike is prolonged. Host drill- 


ing rigs and production plat- 
forms have large stocks and 
little raw steel is used off- 
shore. 

Dockers and haulage drivers 
are unlikely to refuse to move 
finished products. Mr. BUI 
Reid, Aberdeen area sec- 
retary of the Transport and 
General Workers’ Union, said 
his . members would be 
expected to comply -, with 
-union policy in refusing to 
handle steel. 

Bat he added: “I doubt If 
we would regard pipes or 
other goods as legitimate 
targets for pickets. We are 
in dispute with the British 
Stlee Corporation, but most 
drilling pipe used offshore 
comes from West Germany, 
Japan or elsewhere abroad." 


Jobs and plants threatened, 


Sandvik 


say private producers 


BY MAURICE SAMUELSON 


PRIVATE STEEL producers 
yesterday warned of job losses 
and possible closures if their 
20,000 employees who belong to 
the Iron and Steel Trades Con- 
federation come out on stirke 
next week. 


Steel Corporation. The union 
agrees it has no dispute with 
private sector companies,” . he 
said. 


Mr. John Paterson, president 
of tile British Independent Steel 
Producers Association, appealed 
for the union to reconsider last 
week's decision to call a strike 
from Monday in solidarity with 
strikers in the State-owned 
industry. 

He said in London that his 
member companies were angry 
at the move. 


“The private sector com- 
panies are not in dispute with 
their employees — they have 
entirely separate bargaining 
arrangements from the British 


Hr. Alec Mortimer, the as Dela- 
tion's director-general, said they 
supported the Government’s 
general policy towards industry 
and the unions. In no circum- 
stances would the association 
put pressure on the Government 
to concede the union's demands. 

The producers* body repre- 
sents more than 100 companies, 
virtually the whole private sec- 
tor. A third of its' 60,000 
employees belong to the ISTC. 

Mr. Mortimer added that the 
private sector had been one of 
British industry’s success 
stories and the strikers’ actions 
against it were “ an act of 
vandalism.” 


Mr. Paterson, in his warning 
about closures, pointed out that 
profitable private companies 
were unsubsidised and could not 
sustain prolonged losses. Local 
polls and meetings showed that 
workers in the private industry 
did not wish to join the national 
strike. 


to close 
steel pipe 
factory 


Management was determined 
to provide work for as long as 
possible but the resolution of 
the dilemma lay in the hands of 
the union. 


Mr. Paterson said the union’s 
suggestion that private com- 
panies should protest to the 
Government was “arrogance.’’ 

“Our protest is to the union 
against its short-sightedness 
and lack of regard for the wel- 
fare of our employees.” he j 
added. 


THE STEEL division of Sandvik 
UK is progressively' to cease 
pipe manufacturing at Bentham, 
Gloucestershire, this year, which 
will result in the loss of about 
70 jobs. 

Mr. Frank Jowett a' director 
of Sandvik and head of the , 
company’s steel division, said 
the decision to dose the factory 
was reached following very 
heavy operating losses. 

“ For some years now, we 
have been suffering from a 
diminishing market for large 
diameter stainless steel pipe 
because of the international 
slowdown in capital investment, 
notably in chemical, petro- 
chemical and nuclear industries. 


Construction orders Audit ‘gave cause for alarm 9 


show 8% fafl 


over William Press wages 


BY .MICHAEL CASSMjL 


BY ANDREW TAYLOR 


eadlt 


THE VALUE of hew construc- 
tion orders won .by contractors 
in the three months!: to the end 
of November showed an 8 per 
cent fall over - the previous 
quarter, said the Department 
. of tiie Environment. 

Provisional figures from the 
Department indicate that orders 
between September - and Novem- 
ber, expressed in constant 
(1975) prices, were 12 per cent 
down on the same period 12 
months earlier. ' 


In November alone value of 
all new work taken on by the 
obstruction industry in Great 
Britain stood at £4$8m* against 

- £489m in live previous month 
and £474m a year earlier. 

- The Department said new 
orders in public-sector housing 
between September and end 


November were down by 19 per 
cent over the preceding three 
■'months/ and 37 per 'emit lower 
than 12 months before: 

Private housing orders were 
6 per cent lower than in June 
to August and. 3 per cent down 
Sept emb er-N o vemb er 1978. 

Public worts orders received 
by contractors in the latest 
quarter were 29 per cent lower 
than in the preceding, three 
months and 38 per cent down 
. oh a year before. 

Private industrial orders 
were, however, 6 per cent up 
on the June-August period and : 
27 per cent higher than in toe < 
same period a year before. j 
Private commercial construe- 1 
tion orders were 21 per cent up ; 
in September-November and 11 
per cent higher than 12 months 
before. - 


Pensioners take up new 
retirement certificates 


A ROUTINE -audit of William 
Press operations in Scotland 
had disclosed matters “which 
gave cause for considerable 
alarm,” a court was told 
yesterday. 

Mr. Alec AyHffe, the com- 
pany’s former internal audit 
manager, said he had told Mr. 
David Gibson, fhe company's 
Scottish area manager, that the 
system of paying tax-free over- 
time. to .William Press 
employees as if they were on 
tiie payroll of a labour-only 
sub-contractor was unlawful. 

Mr. Ayliffe was giving 
evidence on the sixth day of 
committal proceedings against 
W illiam Press and 11 of its 
executives who are charged with 
conspiracy - to defraud the 
Inland Revenue. Two other 
men are charged with false 
accounting. 

Mr. Ayliffe said be was sent, 
as an employee of Tansley Witt, 
accountants; to carry out an 
“efficiency audit” of William 
Press Scottish operations in ' 


June, 1973. He had investigated 
methods of paying wages and 
had become concerned- about 
procedures in- the company’s 
Renfrew office. 

He told his superior, Mr. 
Edward Swaysland, a partner at 
Tansley Witt, -that apparently 
when men worked overtime the 
hours were recorded on 
a labour-only subcontractor’s 
documentation instead of on 
the Press payrolL On the Press 
payroll it indicated that they 
were being paid only for a basic 
40-hour week 


meeting with Mr. Buckley and 
Mr. Cedi Nightingale, manager 
of the company's special ser- 
vices department 


He later received a letter 
from Mr. Nightingale about the 
introduction of new systems, 
which said “necessary changes 
have been made and the 
irregularities have been dis- 
continued.” 


Added to this, there is now over- 
capacity for this type of pipe 
production in Europe and 
Scandinavia.” 

Sandvik will continue to 
market and distribute welded 
pipe in the UK through Super- 
stock. the company’s stockhold- 
ing operation, and through- the 
Projects Group. 

Sandvik will also continue to 
seek a purchaser requiring a 
modern plant for welded pipe 
in ferrous .and non-ferrous 
material^, to enable this type 
of production to remain in the 
UK. 


New systems 

Mr. Swaysland is one of the 
two men accused of false 
accounting The other is Mr. 
Brian Buckley, the company's 
taxation manager. 

Mr. Ayliffe said other matters 
concerning the Press payroll 
had given cause for alarm, 
“specifically wage allowances, 
subsistence allowances and 
other non-taxable extras. ” He 
had -discussed his concern at a 


He was unable, however, to 
return to Scotland as an em- 
ployee of Tansley Witt to 
examine the new systems, 
because of other work. 


Auditors 
‘knew of 


He said that while he was an 
employee of Tansley Witt he 
had never been asked by Mr. 
Swaysland, who was in charge 
of the audit, to put in “black 
and white ” his reservations 
about the Scottish operations. 
Mrs. Swaysland bad told him to 
“view it with Nelson’s- -other 
eye.” 

. He was dismissed by William 
Press in 1976 but has claimed 
unfair dismissal. 


dressing’ 


BY MARTIN DICKSON 
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PENSIONERS took -advantage 
of their entitlement to an extra 
£500 worth of index-linked 
retirement certificates in 
December, according to Depart- 
ment for National Savings 
' figures. 

The increase in the ma xi mu m 
holding from £700 to £1,200 at 
-the beginning of the month was 
■ responsible for !. the Retirement 
Issue’s record monthly receipts 
of £150. 6m. This performance 
contributed to total National 
Savings receipts of £329.5ni in 
December, dr net new invest- 
ment of £1 30.7m after repay- 
ments of £198Bm. These figures 
include accrued interest 

The other . index-linked 
security, 3rd issue Save As You 
Earn, also" showed an excess of 
receipts over repayments with 
a net intake of £9Bm. 

Din the other hand, a net out- 
flow of £2 7m was recorded from 
fixed interest: National -Savings 
certificates. The Department 
feels this' could be explained by 
people planning to switch to the 
higher yielding 19th issue. 


which goes on sale on February 
4. Substantial outflows were 
also recorded by the National 
Savings Bank ordinary account 
and British Savings Bonds. 

After the first nine months of 
the financial year 1979-80 net 
provisional receipts (including 
accrued interest) amount to 
£877 Jim (£ 812 . 4m). The total 
remaining invested at. the end 
of December was £l2Bbm 


£lm site to ‘stimulate industry 9 


BY RHYS DAVID 


Northants drive 
to attract jobs 


NORTHAMPTONSHIRE, - a 
county with one of the fastest 
population growth rates in the 
UK, has launched a £40,000 
campaign to attract jobs. 

Mr. Bill Morton, chairman of 
the county council's planning 
committee, said that the county 
would need another 32,000 jdbx 
over the next six years, jest to 
accommodate school leavers. 


THE Greater Manchester 
Economic Development Cor- 
poration— set up last year by 
local authorities in the area to 
stimulate new enterprise — is 
buying a 77-acre industrial site 
at Bradbury for £lm in a joint 
deal with Stockport Council 

The site has been purchased 
from Christian Salvesen Pro- 
perties, which acquired it 
through the takeover . of 
Jacksons (Bradbury) Brick 
Works. 

The corporation said yester- 
day it intended to start develop- 
ing the site quickly, possibly in 
June or July. 

Mr. Leslie Boardman, the 
general manager, said they 
would adopt a flexible approach 
and make sites available to 
industry for owner occupation 
on a freehold or leasehold basis. 

Alternatively, units built -by 
the corporation could he leased 
or purchased. 


The site is almost 40 per cent 
of total available industrial land 
in Stockport, where demand for 
space is buoyant. The corpora- 
tion expects little difficulty in 
attracting potential clients 
because the site enjoys very 
good communications. 

It is within one mile of a 
new extension to the M63 by- 
passing Stockport, and will 
have its own access point 
nearby when the next stage of 
the motorway is completed. . 

Under the deal worked out 
with Stockport Council, the 
corporation will carry out all 
servicing of the land and will 
receive in return about £500,000 
towards the cast of infra- 
structure. 

The corporation was launched 
last October with backing of 
£5m from Ureater Manchester 
County. It has wide powers to 
assist industry with loans and 
grants or by acquiring, develop- 


ing and managing industrial 
land. : 

The other major scheme 
currently under way is- a refur- 
bishing of former weaving sheds 
at Piestwich. The project is 
being carried in conjunction 
with Mount Heath Properties 
at a cost of more than £lm. 

-. It involves converting 200,000 
sq ft of factory space into 14 
separate units of varying size 
totalling 145,000 sq ft 


Mifler’s 
to shed 


jobs 


Inner-city revival vital— Shore 


BY ROBIN PAULEY 


FUTURE generations will face 
poverty traps, ethnic ghettoes, 
violence, and physical and moral 
decay unless the Government 
commits itself to a revival of 
inner .cities, Mr. Peter Shore, the 
former Environment Secretary, 
said, last nightr 
• Mr, Shore, Opposition spokes- 
man -on foreign affairs, was 
giving the Thomas Cubitt Lec- 
ture on - Urban decay: its 
symptoms and remedies,” at the 
Royal Society of Arts in London. 
...“There most be * commit- 
ment to- resource and financial 
discrimination in the inner 
cities' favour for at least / a 
decade ahead,” he- said. Only 
such action could supply the 
confidence, needed to encourage 
investment • 

Health aerviees in tbe nmer 


cities Should be reexamined 
and a sensitive modification of 
regional commitments, made in 
favour of inner cities. . 

The “modest” three-year 
programmes of . cleaning and 
reusing urban land should be 
extended, and inner j titles 
should have dear priority over 
the rest of their regions in in- 
dustrial assistance, Mr. Shore 

said. 


Industry, Environment and 
Employment Departments. 

Mr. Shore said the controver- 
sial proposals to establish urban 
devlopment corporations for the 
London and - Merseyside dock- 
lands should : be adopted only 
with the agreement of local 
authorities. An industrial and 
commercial development agency 
should be considered as an 
alternative. . 


The involvement of ^ local 
people in inner-city revitalisa- 
tion should be carefully 
fostered. . . 

In inner-city partnership pro- 
grammes .there should be a sub- 
committee for _ _ economic 
development uniting -c oun- 
cillors, leaders of ind ustry and 
commerce and offiicals from the 


. The' formal creation of the 
urban development corporations 
is.expected in fhe Local Govern- 
ment Planning and Land Bill to 
be introduced into the Com- 
mons tomorrow. 

All. five - Labour-controlled 
London boroughs concerned are 
vehemently opposed to the idea, 
although Liverpool City Council 


supports it. 

Imposition of the corpora-, 
tions .would cause dissension 
and delay, Mr. Shore said. The 
main objection was that they 
would have planning powers 
requiring, the revision of the 
Land Use Plan, and the hold-up 
of hew development until that 
was done. 

To minimise fhe delay a cor- 
poration would have power to 
impose its plans, while no 
public inquiry was envisaged 
before a Designation Order. 

Such -a procedure was bound 
to provoke hostility, Mr. Shore 
said.- An alternative was an 
industrial And commercial deve- 
lopment agency with specific 
functions, acting with the prei 
sent Land Use Han. 


TWENTY jobs are to be lost by 
the end of the week at one of 
Cumbria’s mam shoe factories, 
and the rest of the workforce 
are to go on a nine-day fort- 
night 

Miller's, which with 1,100 
workers is Codcermouth’s lar- 
gest factory, blames the steel 
strike and uncertain trading 
conditions for the cutback. The 
lay-offs come only weeks after 
the closure of the Bata shoe 
plant, . also, a major part of the 
Cumbrian shoe industry. 

Managing director Alan i 
Miller said negotiations with i 
the unions have already started I 


Ransome Hoffmann 

Pollard chairman 
MR. JOHN EOCLES, who was 
mentioned yesterday- as one of 
the past candidates for the 
chairmanship of the British 
Steel Corporation, is no longer, 
chairman of Ransome Hoffmann 
Pollard. He vacated this post 
last year, hut remains a non- 
executive director. The present 
chairman, is Mr. David Ewart. 
The Financial Times apologises 
for the error. 


“ WINDOW DRESSING ” of 
accounts was almost universal 
in secondary banking, and 
auditors could do nothing about 
it, a QC said in the High Court 
yesterday. 

Mr. Adrian Hamilton, QC, was 
appearing for 29 partners in 
chartered accountants Harmood 
Banner and Co., now part of 
Deloitte Haskins and Sells, who 
deny that they negligently 
audited accounts of two com- 
panies in the London and 
County Securities group. 

Group companies lost about 
£8.5m as a result of the audi- 
tor^ negligence, it is alleged. 

Mr. Hamilton told Mr. Justice 
Browne-Wilkinson that ' the 
auditors admitted that they 
knew there was an element of 
window dressing in the 1973 
accounts of London and County 
Securities Limited and its hold- 
ing company, London and 
County Securities Group Ltd. 

What was at issue was the 
extent of it — “and what on 
earth we eould have done about 
it.” 

A committee had been look- 
ing into window dressing for 
some time, but had not yet 
recommended how to deal with 
the problem, said Ur. Hamilton. 

Damages are being claimed 
against the auditors by II com- 
panies in. the London . and 
County group. 

Their.. -counsel, Mr. Donald 
Nicholls, QC, said there had 
been “a flurry of activity in the 
money' market” by group com- 
panies immediately before the 
end of its financial rear on 
March 31, 1973. This was 
designed to distort the picture 
of tiie group’s liquidity position. 

Hie judge bad to look in the 
accounts foe “window dressing” 
transactions which seemed not 
to have been entered into for 
ordinary commercial banking 
purposes but to artificially 
create an impression of a high 
.liquidity ratio, he said. 

"A clear picture emerges that 
undoubtedly substantial steps 
were taken to enter into 
abnormal transactions, having 
as their object the creation of 
a*- state of affairs on March 31 
which would not have been 
created had that not been the 
year end.” _ 

13& hearing continues today. 


Maternity plea 


THE SPASTICS - Society has 
called for the state maternity 
grant to be raised from . the 
present £25, set in 1969, to-£L00 
to compensate for inflation. It 
also wants the grant to be non- 
contributory* to make more 
women eligible. 
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Delta’s Medallion Service 
Class offers you all this at 
no extra charge: 

Separate seating area 

Increased baggage allowance 

Cocktails, fine ’wines, 

... . liqueurs 

Superb dining 

In-flight entertainment 

The Delta professionals 
to serve you 


This great way to fly is Delta's business 
class for passengers paying full Coach 
Fare. It’s ideal for business executives. 

You get the best of both worlds with 
Delta’s Medallion Service Class. Coach 
Fare yet super jet comfort all the way. A 
quiet atmosphere in which you can work. 
Or just relax. You fly. the Atlantic on a 
Delta Wide-Ride Lockheed L-1011 TriStar. 
It’s the newDash 500 model with Rolls 
Rqyce engines for a quieter, smoother 
flight. And so much space. 

The Medallion Service Class Coach. 
Fareis £212.50 single. First Class single 
is £367.50. If you replanning a vacation, 
check Delta’s money-having discount • • 
fares to Atlanta. For example, our Basie 
APEX return fare is j ust £214. 

Delta’s Flight II leaves Gatwick Air- : 
port every day at 1125 and arrives at 1530 
in Atlanta, the hub of Deltas U.S.A.non- 
stops. From Atlanta, you've got great 
connections to every major U.S. city. In 
fact, no other transatlantic airline offers 
as many same-airline connections 
from any city. That’s why you 
won’t find a more convenient 
Wm^7- >: . > gateway than Atlanta. 




For information and reservations, call 
yourTravel Agent. Or call Delta in Lon- 
don at (01) 668-0935, Telex 87480. or call 
Crawley (0293) 517 600. The Delta Ticket 
Office is at 140 Regent Street, London* 


W1R6A3L ADELTA 
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AH fares and schedules subject to change 
without notice. . 


Of allUK-to-USA airlines 
Delta is rated No J for service 
bv Egon Ro nay's Lucas 

Guide 1980. 
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Car production 
fall forecast 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


THE ECONOMIST Intelligence 
Unit forecasts that the number 
of cars produced in the UK this 
year will fall to 950,000 , the 
■lowest level since 1957. 

The unit's latest Motor 
Business report, states this 
would also represent a fall of 
about 13.5 per cent on 1979 
production, which came oat at 
about Llm and was more than 
10 per cent down on the pre- 
vious year's L22m. 

"The sector is on the verge 
of being overtaken by the 
Spanish motor industry in 
terms of unit output," the unit 
points out. 

Last year's downturn in car 
production reflected industrial 
disputes at BL, Vauxhall and 
Talbot (formerly Chrysler UK) 
— Ford had a relatively dispute- 
free year — which prevented 
the manufacturers taking full 
-advantage of a very buoyant 
home market 

However, the unit forecasts 
that the new car market will 
fall by about 10.5 per cent from 
1.7m to 1.53m in 1980 because 
the UK economy faces a 
difficult time. 

“ Businesses are going to face 
increasing liquidity pressures as 
the year progresses and this is 
certain to affect their capital 
outlays — especially for such 
items as cars . . . 

“This squeeze will also be 
felt in the private sector where 
potential consumers — faced with 
rising inflation and pressures on 
incomes through higher mort- 
gage repayments — will probably 
adopt a cautious approach to 
items involving major expendi- 
ture,” the EIU comments. 


Within the total of l-53m, 
importers will continue to do 
well, the report suggests, and 
account for nearly 60 per cent 
of new cars registered. 

“ BL will need the Mini Metro 
and Bounty (its proposed Honda 
model) in order to stand still — 
let alone claw back its lost posi- 
tion. . . . Short term, BL’s posi- 
tion is decidedly sticky and we 
expect the company's market 
share to slip— probably to 
around 17 to 18 per cent Im- 
provements to existing model 
ranges, and notably the Marina 
facelift scheduled for the mid- 
year, will help but on their own 
will be insufficient to arrest a 
further decline." 

Apart from problems in the 
UK, the British manufacturers' 
output for export is also 
expected to fall this year, by 
about 12.5 per cent on 1979's 
level to 350.000 cars. 

The unit's forecast for com- 
mercial vehicle output this year 
suggests a 9.5 decline to 370,000 
in 1980. Within the overall total, 
the output of commercial 
vehicles for export is expected 
to slip 2.5 per cent to 172,000. 

The UK market for new com- 
mercial vehicles is predicted to 
show a 15.1 per cent fail in 1980 
to 255.500. 

In perhaps the one bright spot 
in the forecasts, the EIU states 
that the importers' share of the 
new commercial vehicle market 
should fail this year from 22.8 
per cent to 22.5 per cent. 

Motor Business No. 100, Eco- 
nomist Intelligence Unit, 27, St. 
James's Place, London. SW1A 
I NT. 


Treasury ‘can aim high 
on money supply’ 


BY DAVID MARSH 

THE TREASURY and the Bank 
of England should aim for 
. money supply growth at the 
upper limit of their present 7 
to 11 per cent target range, 
stockbrokers \V. Greenwell says 
in its latest monetary bulletin. 

Inflation is now expected to 
peak at about 21 per cent in 
the second quarter of 1981. 
When the money supply target 
was set the official forecast was 
for a peak of 17.5 per cent 
towards the end of last year. 

Because prices are rising 
faster than expected, money 
supply growth around the mid- 
point of the current target range 
would make the monetary 
squeeze considerably more sev- 
ere in real terras than was ori- 


ginally intended, says Green- 
well. 

The bulletin says latest mone- 
tary data from the Bank of 
England indicates that under- 
lying monetary growth since 
mid-June has not exceeded the 
7 to 11 per cent range by more 
than 2 per cent. The Bank 
should be able to sell enough 
gilt-edged stock in coming 
months to reduce monetary 
growth below the tipper limit 
of the range. 

Favourable factors coming up 
include the substantial sales of 
gilt edged stock this month, the 
large sales of National Savings 
Certificates expected when the 
next issue becomes available 
next month. 




your standby power from 
just any bright spark... 

talk to the professionals. 


Can you afford a cut in your power supply? If not 
then a standby generating set is a necessity, it is also 
a necessity to purchase from a manufacturer you can trust 
The A.B.G.S.M. gives you the choice of nine 
established ■specialists in standby power. They will 
ensure that you have the right set at the right price 
for the right job and that it will meet local regulations. 

A greater range tochoose from -1 to 6000 kVA. And the 
backing of a fully comprehensive after sales service. 

So before you buy talk to one of the professionals. 


Auto Diesels BrabyLtd. 

2QG; 

TeL UV BRIDGE (0695) 3H262 
Tete ■- ^63935 Geraetu. 

Dale Electric of Great Britain Ltd. 
El(ctociJyBuMw&fitw.'flaffcaweY019 W]. 
Tw FILEY (<r 23 511 4M1 
Teto. 32163 OiiecO. . 

Dawson-Keith Limited, 

Deelcay House. North Sneer. Havant Hir.tt, 
POT 10H.TH. HAVANT (0705) 474} 22 
Ttkx. 84491 DetKifG. 

ElequJp Limited, 

Gloucester Cres< em. Wi^tan. LdOBer 
LEB ZYN. TeL LEICESTER £0533) 772711 
Tdex. 341243 EtquipG. 

Hawker SWd«l ey Power Plant Ltd. 
Thnipp. Stroud. Gloucestershire GLS 2BW. 
TeL BRIMSCOM6E (045-3BB) 5166 
Tetac,4355SHSGEN. 


Petbow Limited, 

Sarnkw.h. Kent CTT3 41 -IE. 

Trt. SANDWICH (03046) 3311 
Triex. 96329 PeteowG. 

G&M Power Plant Co. Ltd. 

Magnet Vforta, White house Road Ipr.v 
SuBoH- l PI 5 LX, 

TeL IPSWICH {0*73} 41795 
Telex 98216 GMPPG. 

Puma Power Plane 

Sandwich. Kent 013 SOU- 
TH SAMJWKTH (0XM6) 2901 
Tela. 96366 Ponuuk G. 

KID Swan Ltd. 

Swan Close Raid Buibury-. 

Own 0X16 BAH.' 

TeL BANBURY (0295) 3494 
Telex B3426SWWG. 



Association of 

British Generating Set Manufacturers 

* 21 Adam Sd London WCZTJ^L Tel: 01839 6 171 


Tenneco Inc 


JENNECQ 


HOUSTON, TEXAS • ® 

The 1980 first quarter dividend of 
is our aqtn go© per share on the Common Stock 
consecutive W|ff ^ pa| - d ^arch 11, to stock- 

*hh holders of record on February B. More 

• aiviaen “ than 232,000 stockholders will share in 
payments ourearnings< , . 

MH COVEY, Secretary 


Oil ■ Natural Gas Pipelines ■ Construction & Farm Equipment 
Automotive Parts • Chemicals • Agriculture & Land Management 
Packaging * Shipbuilding • insurance 


Tax delays 
and phone 
strike lift 
borrowing 

By David Marsh . 

SIGNS THAT the public sec- 
tor may overshoot its borrow- 
ing target this financial year 
have been caused by delays 
' in revenue collection rather 
than fundamental flaws in the 
Government's Income and 
expenditure forecasts, accord- 
ing to Mr. John Biffen, Chief 
Secretary to the Treasury. 

Slow payments of value 
added tax and delayed 
receipts of Post Office bills 
following the telephone strike 
had “frustrated” part of the 
original Budget calculations, 
he told a meeting of the bank 
and finance study group of 
the Operation Research 
Society yesterday. The public 
sector borrowing requirement 
for the year ending in March 
has been set by the Govern- 
ment at £8^bn, but estimates 
bv City analysts are about 

£9bru 

Mr. Biffen, who at the week- 
end hinted at increased health 
charges as part of the l atest 
programme of spending cuts, 
said it was impossible to say 
how long the Government's 
policies would take before 
they started to bring down 
inflation and increase growth. 

Asked whether he feared 
the risk of alienating large 
sections of the electorate 
through the Government’s 
tough policies, Hr. Biffen said 
that the Government must 
expect a period of unpopu- 
larity, This was a true test of 
. a mature democracy. 

... “ Do not ask me to guaran- 
tee electoral salvation,” he 
said. “I do not think I can 
do it — it would be playing 
false.” The Treasury would 
publish a full public expendi- 
ture white paper in March. 


Local authorities’ 
commitment 
accounting cleared 


FT SURVEY OF CONSUMER CONFIDENCE 


BY ROBIN PAULEY 

THE DEPARTMENT of the 
Environment has confirmed that 
it does not regard the practice 
of commitment accounting by 
local authorities as necessarily 
bad and sees no reason -to 
stop. it 

Local authorities use commit- 
ment accounting in an attempt 
to ensure that they spend their 
full budget provision before the 
end of the financial yean - 
- Technically, it means ordering 
shortly before the financial year- 
end and including the items in 
the accounts although they have 
been neither delivered nor paid 
for. 

It is widely used by local 
authorities and probably also by 
ministerial departments, but has 
been the subject of controversy 
in Northamptonshire where a 
campaign by ratepayers has 
forced the county council to 
abandon it 

The main argument against 
commitment accounting is that, 
apart from encouraging spend- 
ing up to the budget limit — and 
hence justifying a larger budget 
next time — it also produces 
accounts which are not true and 
fair and is not a practice allow- 
able in commercial sector 
accounting. • 

The Northampton industrial 
ratepayers action group com- 
plained that about £ 1.25m of 
liabilities were included in the 
county council's balance sheet 
submitted for audit when they 
had not been received and when 
no delivery notes or invoices 
existed. 

As a result the county trea- 
surer has stopped the practice 
and from March 31 “creditors 
will be defined strictly in re- 
spect of goods and services de- 
livered " by that date. 


Economic policy 
pessimism oyer ft 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


The action group argued to 
the Department erf the Environ- 
ment that the practice should 
be stopped throughout the pub- 
lic sector because it was at vari- 
ance with accounting rides' and 
practices of commercial com- 
panies. 

The department rejected this 
argument because of the rules 
saying that provision should be 
made for all known liabilities 
and that they should .be in- 
cluded on the basis of expendi- 
ture incurred. But these rules 
apply to accounts intended to 
give details of profit and loss. 

Local authorities were non- 
profit-making, did not pay tax, 
had no share capital, and their 
income, was not specifically re- 
lated to services rendered. 

The Chartered Institute of 
Public Finance and Accoun- 
tancy (CIPFA) has endorsed 
the practice of comstitment 
accounting where commitments 
are distinguished from ‘liabili- 
ties and shown separately in 
the 1 balance sheet. 

The Northampton ratepayers 
had argued that orders, where 
they concerned revenue items, 
were shown as expenditure in 
the year or years in question, 
“ Thus, the balances to be car- 
ried forward are artificially re- 
duced and it may be that toe 
rates are fixed on a wrong basis 
when commitment accounting is 
used." 

The department's reply is 
that rate fixing takes account 
not only of estimated income 
and expenditure but also of the 
estimated cash flow position. 
The ammount of cash required 
from rates in a year was not 
affected by commitment accoun- 
ting. 


Silver melting ‘should be halted 5 


! CONSUMER CONFIDENCE 
sh ows no sign of recovery from 
the slump reached in the latter 
of last .year, according to 
the latest Financial Times Sur- 
vey of Consumer . Confidence 
published today. 

- Thesnrvev shows that in early 
January consumers’ confidence 
in the* future of the economy 
slipped even further to reach 
. minus 41 ner cent This level 
I of pessimism has only once 
: been exceeded during the past 
decade — during the 1275 
! economic crisis. 

But the six-monthly index, 
: which reflects the trend in con- 
• fidence. has slipped to its lowest 
} ever in the 10 year history of 
the survey. In January, -the 
I six-monthly index was minus 36 
j per cent 

i The January survey of more 
j than 1,000 adults shows that 53 
per cent expect conditions to 
worsen, while 12 per cent expect 
< the economy to improve. The 
j balance thought it would stay 
I the same. 

1 This gives an index figure of 
j minus 41 per -cent, .compared 
with minus 40 per cent last 
i month. In January' last year, 

■ at the height of the industrial 
I disputes, the index stood- at 
j minus 27 per cent, while in May 
last year it stood at ulus 9- per 
! cent 

| Steady fall 

1 In fact, since the rise in con- 
; fidence daring the General 
j tian, the index has steadily 
fallen back to its present low 
| level.’. 

| Rising prices was again the 
;-main reason for pessimism in 
I January, cited by 35 per. cent 
j <rf consumers surveyed. How- 
I ever, this reason was given by 
i fewer pessimists this month than 
i in December. 


THE ‘ GOVERNMENT should 
step in and stop the melting 
down of antique silver objects, 
the chairman of Phillips, the 
auctioneers, said yesterday. 

Mr. Christopher Weston said 
that in the silver and gold panic 
many people were selling irre- 
placeable antique silver items. 
This was destroying the national 
heritage, and was short-sighted. 

At Friday’s sale of silver at 
Phillips items averaged around 
£15 an ounce, higher than 
bullion silver prices— so anyone 
wanting to cash in on the stiver 
boom would be better advised 
to sell through auction houses 
or antique dealers, rather than 
bullion dealers. 


Mr, Weston was speaking at 
the opening of Phillip's new 
Collector’s Centre, a recently 
acquired building next to its 
premises in Blenheim Street, 


SALEROOM 

BY ANTONY THORNCROFT 


London. It will be used for 
auctions of collectors’ items as 
well as books and ‘ stamps. 

A ceramics sale at Christie’s 
yesterday brought in £61,183. 
The top price was £3.200, paid 
by the Paideia Trading Co. of 
Japan, bidding by telephone for 


a Berlin plaque painted with a 
scantily clad Psyche. The price 
was three times that estimated: 
Marcello, the London dealer, 
gave £3,000 . for a Sevres 
torquoise ground part dinner 
service, while Duncan Smith of 
London acquired a late Nym- 
pheobuxg part serviceior £2,500. 
Asti items carry an additional- 
11.5 per cent buyer's premium 
and VAT. 

At Sotheby’s Russian Woris of 
art totalled £49,415, and the 
rush into precious metals was 
reflected in the prices. A silver 
gilt dessert service made in St 
Petersburg in 1856 by Nichols 
and Flinke sold for £3,600. 


I The two areas of increasing 
concern appear, according to the 
survey, to be a belief that the 
Government’s economic policies 
are wrong — cited by 19 per 
emit of the survey — and the 
increase in industrial disputes. 
This was given as the main 
reason by 18 per cent, compared 
with only 12 per cent last 
month. ' 

Unemployment as a reason 
for pessimism has risen slightly 
— from 12 to 14 per cent— while 
just over a fifth of pessimists 
expect the trend is to worsen. 

Of the few optimists in the 
survey, the only main reason 
for optimism was that the 
Government was pursuing the- 
right economic policies. Almost 
half of those expressing 


Oil-rich countries seek to preserve 
the value of their investments 


BY OUR EUROMARKETS STAFF 

A CHANGE in the investment 
policy of the oil-rich countries 
in the new decade was forecast 
bj Hr. Roger Azsr, chairman of 
Azar- SA, the investment con- 
sultants, speaking at the 
Financial Times Euromarkits 
in. the 1980s conference. A 
smaller -proportion of the over- 
all surplus is likely to be. 
invested in dollar instruments, 
while a lengthening in the 
maturity of fixed income 
securities will probably, be 
sought. 

At the same time, larger in- 
vestment than hitherto in high- 
quality equities of Western 
companies can be expected. 
Furthermore, greater invest- 
meat flows can .he expected to ‘ 
move into commodities: Com- 
modities "represent the easiest " 
way towards possessing real 
assets,' are easily tradeable and 
can . appreciate substantially: 
The speculative nature of such 
investment is no deterrent to 
very rich individuals Who caii 
weather temporary" adverse 
price movements. 


FINANCIAL 

TIMES 


EUROMARKETS 
IN THE 1980's 


CONFERENCE 


Argued 


It is crucial that the West 
'should be both willing and able 
to offer such participation, said 
Mr. Azar. For It is the responsi- 
bility of any government which 
takes oil out of the ground- to 
invest the- revenues in- assets 
which preserve their value. This 
has not been the case since 
1974, when the surplus coun- 
tries have watched the value 
of -their assets held in the West 
decline, and the result ■ is 
increasing internal pressure on 
the governments of such coun- 
tries to keep their oil in the 
ground. 

Mr. Azar argued " that 
members of . the younger 
generation in the Middle East 
are now increasingly asking 
their rulers a very simple 
question- “Against what have 
you exchanged our valuable oil 
assets, and what, if anything, 
is going to be left. for us?” 

Mr. '■ Norman Robertson, 
senior vice-president and .'chief 
economist, of the Mellon Bank, 
told the ' conference that “the 
elusive American recession: is 
af hand.” 

The impressive • elements of. 
strength to the economic, out- 
look, . not- least of .which is the 
{•amine build-up in the outlays 
. • 7 t*-'. he st.< 1, s t "cn' ,, y 


suggest that the downturn will 
■he. mild. But beyond the near- 
term eyetical prospect of- a dip 
in' real gross national product 
lies an unsettled and uncertain 
prospect, dominated by., the 
deep-seated- problems of infla- 
tion, energy and productivity-— 
and now the dramatic rise to 
international tension. 

He felt that monetary policy 
in the United States would not 
deviate markedly from, its 
present course, although interest 
rates are still- expected to 
decline in response to a weaken- 
ing trend of economic activity. 
But because the recession will 
be rather shallow, and there is 
a deeply' embedded inflation 
psychology, coupled with little 
relief from double-digit infla- 
tion — to say nothing of the 
external pressure on the dollar 
— the magnitude of the interest 
rate decline will be limited. 

He estimated that by the end 
of 1980 most U.S. short-term 
interest rates would be about 
4 per cent points lower than 
they are today. This would mean 
a prime rate of about .1-1$ per 
cent and a 90-day CD rate in 
the' neighbourhood of 9$ per 
cent. This forecast assumes that 
in real terms short-term interest 
rates' will remain positive 
throughout the year. Real bond 
yields are still negative, and he 
found it difficult to see the basis, 
for any major downward adjust-' 
ment in; long-term rates. 

- - Looking at the prospects for 
the dollar. Professor G. W. 
Maynard, director of economics 
for Europe and the Middle. East - 
for Chase . Manhattan- Bank, 
-said that the . dollar will “.pro- 
bably show significant strength 
oyer the next few months, pro- 
vided the international political ' 
deteriorates no fur- 


ther.” He assumed that the 
American economy would 
experience a deeper recession 
than most of its competitors, 
and short-term interest rates 
would fall relative to rates else- 
where. 

The existing large differential 
between U.S. and German 
interest rales therefore seems 
likely to be substantially re- 
duced by. the ' middle of the 
year. On this score, a weaken- 
ing of the dollar might be 
expected, but a stable or 
strengthening dollar was not 
necessarily incompatible, with a 
relative decline in U.S. rates 
when the current account 
balance is swinging to its 
favour. 

Taking a longer-term view, he 
felt that .diversification of cur- 
rency assets out of the dollar 
seems likely to continue. It is 
clear that the U.S. will not as 
a general rule sacrifice its 
domestic economic aims and 
objectives for the sake of main - 
taining a stable international 
monetary system. This does not 
mean that the dollar will 
increasingly show a tendency to 
fall to value against other major 
currencies. On the contrary, he 
believes that “ the U.S. economy 
remains basically a strong one.” 

The Bank of England has 
recently taken steps to monitor 
the exposure to country risk and 
the capital adequacy of UK 
banks more frequently and on 
a worldwide basis, Mr. Nigel 
Lawson MP. Financial Secretary 
to the Treasury, told the con- 
ference This was part of the 
UK authorities* focus on Im- 
proved techniques of pruden- 
tial supervision to help ensure 
that the business of inter- 
national bank lending was con- 
ducted on a sound basis. 

Consolidation 

Mr. Lawson said that recent 
'developments had undoubtedly 
reinforced concerns about inter- 
national bank lending risk. Yet 
he argued that there was no 
easy, generalised, solution. "At 
a time’ when still higher oil 
prices will impose further 
strains on the balance of pay- 
ments of many countries, any 
abrupt reduction of lending, 
however caused, would only 
serve to increase the risks,” Be 
said. 

He argued, however, fhst If 
the principle of consolidation 


was applied consistently by the 
supervisory authorities of the 
major banking centres, these 
principles should achieve a 
-desirable constraint on those 
individual batiks which are 
tempted to expand their inter- 
national operations unduly, and 
would help to keep the overall 
rate of growth of bank lending 
to reasonable bounds. 

Dr. Irving Friedman, senior 
vice-president and adviser for 
international operations at Citi- 
bank in New York, expressed 
the strong view that he did not 
expect any general crisis aris- 
ing out of LDC -external debt 
He pointed out that during the 
last 10 years, only eight XDCs 
had experienced' serious diffi- 
culties in meeting their exter- 
nal financial obligations. Those 
eight countries accounted at 
present for 641-bn, or a total of 
about 2 per cent of U.S. banks’ 
foreign currency exposure. 
“There are indeed very few 
developing countries, if any, 
whose threat to repudiate or de- 
fault on debt payments would 
constitute a danger to the 
viability of the - international 
backing system," he" said. 

Implications 

Sir. Radi Weissweiller, an 
independent adviser on currency 
matters. Listed the range of 
factors which influence ex- 
change rates and which lie 
behind the -current rise in the 
gold priee. He adhered to his 
principle - that “forecasting 
■exchange rates is -absolutely 
daft," but /did suggest -that “ it 
is likely, that the price of gold 
will exceed $1,000 an ounce :and 
it is likely that It will go below 
$500 an ounce, and. both within, 
this year.r He said he was con- 
cerned that “an awful lift of 
people are patting all their 
money totogbld-'* 

Professor C. M. Scftmittfaofl, 
professor of international busi- 
ness law at the University of 
Kent, spoke on the implications- 
of the Iran crisis. In particu- 
lar, he . addressed the question 
of whether Iran’s non-payment 
of interest .on a loan, after 
President. -Carter’s . order to 
freeze Iranian assets in U-S. 
banks, constituted default He 
suggested that an Iranian plea 
that Iran was frustrated in its 
obligation to pay would lap* 
mainly because the event lead- 
ing to the freeze— the seizing of 
ho'tages — was self-inflicted. . • 
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optimism, ; however, -. simply 
gave the- .reason that- “things 
must improve." 

Analysis of the survey shows 
that the decline in overall con- 
. fidence .was due to a fall in 
optimism by women of all 
social sub-groups. Middle-aged 
consumers — -between the ages 
of 35 and 54— remain the least 
confident of consumers sur- 
veyed to spite of a . sharp 
increase in .their confidence 
level to January. 

The gloom over future con- 
fidence was also reflected In con- 
sumers' opinions of .how they 
stood in relation to a year ago. 
The index for past prosperity 
dropped a further two points to 
reach, minus 16 per cent. Some 
.24 per cent of the survey felt 
better off than a year ago, while 
40 per cent felt worse off. This 
makes- the six-monthly Index 
minus 14 per cent— tower than 
at aby time In the whole of- last . 
■year;' 

Discrepancy 

Analysis of these figures show 
that the overall decline in feel* 
togs of prosperity can .be most 
clearly felt .in- the <C2DE 
(manual worker) social sub- 
groups. There is a very big dis-* 
crepancy between white-collar, 
workers and manual workers, 
according to the survey, with 
both men and women in the 
ABC1 groups (professional and 
executive) having positive 
indices, and both C2DE groups 
having negative indices: ..... 

In spite of the lack of con- 
fidence and feelings of pros- 
perity, the survey revealed a. 
sharp increase to consumers 
believing that this was a good 


time to buy durable goods.: The 
“time to buy" index rose from 
minus 4 per cent last, month to 
stand at plus IS per cent to 
January. This puts the; six- 
monthly index at plus 6 per cent 
— compared to. plus I per. cent 
last month — although last 
January the six-monthly index 
was at plus 19 per cent 

The rise in the index this 
month had been anticipated 
since the January sales . are 
traditionally considered, the 
• time to boy consumer durables 
on special offers. 

Unemployment 

The unemployment hides: fell 
by 1 per cent to phis 34-per 
cent. This shows that some 
.45 -per cent of consumers felt 
unemployment would increase, 
while only 11 per cent thought 
it would decrease. 

An . extra question asked this 
month found consumers almost 
equally divided as to whether 
their standard of living would 
rise or fait during the 1980s. 
Some- 29. per 'cent thought it 
-would rise, while 28 per cent 
thought it would falL But the 
biggert group, 37 per cent, 
- thought it would stay the same. 

Of those expecting their 
standard of living to rise, it is 
noticeably the young (under 34) 
and ABCl groups who are most 
optimistic. 

• The Financial Times Survey 
of Consumer Confidence was 
carried out between January 3 
and 9- by the British Market 
Research Bureau ..on behalf of 
the Financial -Times. A sample 
. of 1,047 adults was interviewed. 


GOLD HEIRS PROPERTY 
COMPAM LIMED 

{Incorporated Ja the Republic of South Africa) 

INTERIM REPORT • 

. FOR THE SDC MONTHS ENDED 31 DECEMBER 1979 ; 

The unaudited consolidated results for the six months ended 
■ 31 December 1979 are as follows: ... . 

Six months Six months- 'Year 
endedJl ; ended 31 - ended 
December December ' * 30 June 
1979 1978 1979 

ROOD : ROOO R000 ’• 

REVENUE ' 

Rentals 989 .723 .1.53 4 

Waste rock sales 133 , ' 148 1 • 264 

Gold royalties 70 153 263 

Profit on property and v 

township sales 4S7 168 ‘ ' 298 

Profit on sale of investments - " 3 " ' . 47 47 

Income from Investments 325’ - 101 • -:2Q4 

Interest • • - 106 ' 139. - -.302 

Sundry .38 -.28 -235 


EXPENDITURE 
Administration, property and 
general expenses 
Interest 

Amount written off 
investments 

■Pltafh before taxation and 


.-3,147 

1*12 



extraordinary hem 

Taxation 

; i >27 . 
387 - 

488 

■ 222 ;. 

-1,535 
• 542 

Add: Extraordinary hem. 

MS . 

464 

993 
*■ 2S97 

Profit after taxation and 
extraordinary, item . 

954 

. 466 

■ 3990 

Earnings pier share— cants 


4.6 y. 

9.7 


(a) The increaW ln profh on property and township sales »s'nia5ily' 
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LABOUR 



future for North attacked 


BY JOHN HUNT, PARLIAMENT Aft Y CORRESPONDENT 


THE INDUSTRIAL and 
economic, situation in . the 
Northern region is “about as 
bleak as one -could imagine** 
and the employment outlook 
there is “ potentially disas- 
trous,” Mr. Ian Wrigglesworth 
told , the Commons yesterday. 

Labour’s Qtyil. Sendee spokes- 
; man, opening an Opposition 
; debate on the problems of the 
.North, strongly 
. Conservative . 
regional poEcy. 

• At ..the' moment, he said, 
there were 117,000 men and 
women without johs in the 
region. That was a rate of S.5 
per cent unemployed, 55 per 
cent higher than the rate for 
the rest, iof the country. 

“On the national, forecasts 
that had been, made we may be 
going, up from 117,000 towards 
.the figure of 150,000,” he 
declared. 


• Mr* Wrigglesworth - (Lab. 
Thomaby) said there was an 
urgent - need for the Govern-, 
ment to. fulfill Labour's election 
pledge to set up a Northern 
Development Agency to co- 
ordinate industrial regeneration 
plans for the area. ... 

The agency should have sub- 
stantial . initial capital to carry 

out the job promotion pro- 

attacked the gramme that was currently the 
Government’s - re ®Pousibility of the Depart- 
ment of Industry and others. 

He stressed that the idea for 
sach an agency was supported 
by the CBrs rogional committee 
in the North. 

"What we want to see is a 
focal point for job creation in 
the region,” he said. 

The Government had done 
nothing at all to help matters— 
in • fact by “rolling back inter- 
vention" in the regions it had 
made matters worse. 


The national. economic 
prospects were grim due to the 
Government's obsession with 
monetary policy. ‘Industry was. 
being punished by high interest 
rates and low investment. 

In support of this, Mr. 
Wrigglesworth quoted a letter 
which he had received from the 
chairman of the Teesside Small ' 
Business Club. 

This said: “May I say it is the 
consensus of opinion that the 
Government has not as yet done! 
anything concrete for small 
business. On the contrary, the 
increase of bank rate bad a 
terrible impact” 

Mr. Wrigglesworth urged the 
Government to restore the level 
of grant to what .it was under 
Labour. Proposals for obtain- 
ing more regional funds from 
the EEC should also be 
pursued vigorously. 

There should be no departure 
from the policy of redistribut- 


ing Government and public ex- 
penditure in favour of the 
needy regions. 

Mr. Wrigglesworth argued 
that the country was stQl split 
into two nations, with the 
North suffering economic 
deprivation to an extent not 
fully appreciated in the South. 

“There has always been a 
big gap between the regions 
and that is now widening.” 

• In the North there were 10 
unemployed people for every 
vacancy while in Great Britain 
as a whole the figure was only 
five people. 

The Government was fore- 
casting a drop in private and 
public investment in the com- 
ing year. There would also be 
a substantial fall in the growth 
of. the economy. 

All of this would come on 
top of the troubles created by 
the decline of traditional 


industries in the North. 

Sir William Elliott (C-, 
Newcastle upon Tyne N.) said 
that Labour’s policy of public 
aid for the region had not solved 
the problem of unemployment. 
In fac t, un der previous Labour 
administrations unemployment 
had risen while under the Con- 
servatives it had fallen. 

The present Tory Government 
had been, elected to change 
course on economic policy 
because the previous Labour 
Government had failed. 

People had to accept that the 
country was going to have 
smaller workforces, particularly 
in heavy industries. 

He emphasised the role of the 
English Industrial Estates Cor- 
poration in bringing employ- 
ment to the North. The corpora- 
tion now had 44 factories being 
built and these should be ready 
by May. There had already been 
considerable demand by tenants. 


Welsh TUC expects 
200,000 to back strike 


Moves to 
blackball 


members 

• By Elinor! Goodman 

Westminster has been 
described as Britain's cion' 
exclusive club and .seme cf i s 
members are preparing <o 
guard ffacfr prfvf’etres. r*?'. 
on- both sid’s ? 
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BY IVOR OWEN 


The lues? , vo-^rnns pro- 
posal .Jlkcly *v> y-i:-: ^ 

majority approval Is that the 
Euro-MPs should be treated 
like research assistants, and 
be allowed basic access to the 
Commons mid perhaps to 
catering facilities in one of 
the House's many subsidised 

dining-rooms. - ; / REMEDIAL measures to help 

But even that n-etz Id be too - ■ theareas which will,- be -hardest 
mnefi / for a Vociferous : : -]ut by the loss of 10,000 steel 
minority of MPs. . One iong-jVjoljs/ at,. Llanwem ..and Port 
serving Tory' bcric-beneher- Taiboi are being cons id? red by 
says- Enro-SCPs -should - he the .Government as a inatter of 

urgency, Hn Niciitlas Stivwd-r, 
-ViV-sh F-.-crc'.sry, ; . tired the 
i. .j-jr-.y. 3 vestin' ay. 


Roger Tj>.’.v and Hugh Roricdgt 

NO. 10 TALKS: Mrs. Thatcher m«*t boi.li sides la Ihe steel dispute yesterday. Left: Mr. Bob 
Sdioley and Sir Charles VilHers. Sir. Sandy Feather, Mr. Bill Sirs, Mr. Hector Smith. 


Remedial help for Wales 


appointed as l er\ f.ti /bids* 
messengers. ” fo !ct then see 
her* - real JUT'S ’StTrli.’' 

As preaem, ziura-dlPs are 
treated tike any outer mem- 
ber of me public. They have 
no passes ro tite building. 

They want the facilities 
which they claim are neces- 
sary to, do their job properly: 
free access to the Palace, 
especially- its library facili- 
ties and preferably the free- 
dom to sit In on back-bench 
committees. 

Some also want access to 
the bars and others suggest 
that they should be given at 
least one room near the 
House which they could call 
their own. 

This kind of talk upsets 
those MPs who believe that 
once they are in they wffl 
start demanding more and 
more privileges. 

“Before you know where 
you are,” one Tory said, 
" they'd be in the smoking 
room.” . 

The matter is now being 
considered by the services’ 
committee of the House. Later 
this month it will see repre- 
sentatives of both Strasbourg 
delegations. 

But ««»anning the commit* 
tee recommends any si gidfi - 
ean change, some' MPs are 
bound to press for a full 
debate, probably with the . 
support of the opposition. 

\ 

Pecking order 

Already, some MPs ye 
arguing that a simple majority 
In favour of change would not 
be enough,, just as in a dub 
a minority of -members would 
be able to blackball persons 
tbev disapproved of. 

The. dispute could exacer- 
bate the already-strained rela- 
tions between Euro-MPs and 
those at Westminster, a 
. minority of whom regard the 
European Members as some- 
where below parish council- 
lors In the political peeking 
order. 

Most Labour-- MPS also 
argue that- 'conditions for 
Westminster MPs are bad 
enough without letting in the 
Euro-MPs 

Tory anti-Marketeera have 
been joined by constitutional- 
ists far arguing against any . 
chang e' in the.. Misting 

arrangements. 


It b?:arae' clt-ar later tha‘ 
proposals under consideration 
by Ministers Involve reversing 
earlier decisions to downgrade 
Ihe status nf the Newport and 
Port Talbot lra'«e!-to-work areas 
far regional aid purposes. 

New facilities for industrial 
training and retraining covering 
a wide area of South Wales are 
also being considered. 

Mr. Edwards strongly denied 
Opposition charges that Govern- 
ment policies were resulting in 
the de-industrialisation of Wales 
and warned that the one-day 
general stoppage by steel, coal 
and . transport .workers next 
week would only exacerbate .an 
already difficult situation. . 

Following the lead of the 


Prime Minister, he stood -firm 
against Labour demands, led by 
Mr.-. Benzll Davies ' (Lab, 
-Llanelli) for a relaxation of the 
March 1ES0 break-even date set 
for the British Steel Corpora- 
tion. 

Mr. Davies, former Treasury 
Minister, dsscribed the March 
deadline as unrealistic. Its 
effect v/ould be to destroy the 
Welsh economy and turn South 
Wales into an industrial waste- 
land. 

The Welsh Secretary retorted: 
“ I deplore Ihe continued sug- 
gestions that these decisions — 
and I do not underestimate the 
consequences — will turn South 
Wales into an industrial desert. 

“I do not believe it is help- 
ful” • 

Mr. Edwards spoke of the en- 
couragement he had gained 
from going round the industrial 
sites in Wales and seeing new 
companies getting established 
and others already operating 
successfully. 

To talk of South Wales be- 


coming an industrial desert was 
not a true picture. • 

Selective import .controls' to 
help the steel industry and the 
siTtoi-usin? indusn-ics were 
urged by Mr. Dafydd Wigley 
(PC Caernarvon). Such a policy 
-would save thousands of jobs 
and have tittle impact on prices. 

Refusing to contemplate such 
a step, Mr. Edwards maintained 
that import controls would have 
“ disastrous economic conse- 
quences” for Britain. 

He also refused to accept 
Opposition charges that Govern- 
ment policies were responsible 
for Wales facing the highest 
level of unemployment since the 
1930s. 

He stressed that when the 
Government took office in May. 
the unemployment figures for 
Wales were already showing an 
upward trend. 

At a time of world recession 
and economic difficulty he 
admitted, it was likely that un- 
employment figures would rise 
further. 


Opposition divided on economy 


BY RICHARD EVANS. LOBBY 031TOR 


MR. DENIS HEALEY, Shadow 
Chancellor, clashed with Mr. 
Erie Heffer (Liverpool Walton), 
yesterday over the labour 
Party’s attitude to economic 
policy in general . and incomes 
policy in particular. 

The argument came at the 
meeting of the TUC-Labour 
Party liaison committee, called 
to discuss economic issues and 
to plan reaction to Government 
policies. 

Mr. Healey complained that 
a Labour Party research docu- 
ment before, the committee, 
which advocated import controls 
and the alternative “siege 
economy ” failed to put up a 
viable counter-inflation, policy. 


Mr. Healey also argued that 
the Party and the unions should 
prepare a coherent attitude 
towards incomes policy, which 
tiie Party document had failed 
to do. 

Mr. Heffer. a' member of 
Labour’s National Executive 
Committee, pointed out that 
the TUC’s economic review, 
which was also on the agenda, 
had advocated import controls 
in certain circumstances, but 
had not mentioned incomes 
policy. 

The dash underlined the con- 
tinuing divisions within the 
Labour movement over 
economic strategy at a time 
when Labour leaders are anxious 


to present a unified opposition 
to Government policies. 

Nevertheless, the committee 
highlighted the sharp deteriora- 
tion in economic performance 
over the past nine months, 
whether- measured by output, 
employment, investment, infla- 
tion, or the balance 6t pay- 
ments. 

The liaison committee is to 
examine further medium-term 
policies for the 1980s, particu- 
larly those which could stem 
the tide of de-ihdustrialisation 
and increased import penetra- 
tion. There will also be a joint 
statement presented on econo- 
mic policy, following presenta- 
tion of the budget on March 25. 


Tories face 
pressure 
to reform 
Lords 

By Elinor Goodman 

PRESSURE for reform of the 
House of Lords is building up 
in the Tory constitutional 
committee. An informal work- 
ing party is understood to 
have been set up, with the aim 
of reducing proposals which 
could be used as the basis 
of discussion within the 
party. 

Supporters of reform will 
then try to get the debate 
going on the basis that if the 
Conservatives do not reform 
the Lords while in Govern- 
ment. Labour might abolish 
the seeond chamber alto- 
gether if returned to power. 

Two sets of proposals seem 
likely to emerge. 

Those in favour of radical 
change are said to advocate 
the replacement of the Lords 
with a second Chamber 
elected by proportional repre- 
sentation. 

This would be anathema to 
many Tories, including, prob- 
ably, the Prime Minister and 
many Cabinet members. 

Rather than see the idea of 
reform dismissed out of band, 
another group within the com- 
mittee is advocating a more 
modest reform which would 
incorporate some of the here- 
ditary peers and enable the 
political parties to continue 
nominating some life peers. 

Opinion among this seeond 
group seems to be veering to- 
wards dividing the members 
of the second Chamber into 
a number of different cate- 
gories. 

A minority of seats would 
be reserved for hereditary 
peers. But the peers them- 
selves would hav to decide 
which of their number sat in 
those seats. 

Another block of seats 
might be reserved for local 
government leaders — who 
would be elected in the nor- 
mal local government elec- 
tions — while the church judi- 
ciary might also be riven 
guaranteed representation. 

A final block of seats would 
be reserved for nominees of 
the various parties who would 
be selected as now, by the 
political parties. Once ap- 
pointed, they would probably 
serve for life. 

In Opposition, the Tory 
Party produced a number of 
radical proposals for reform- 
ing the Lords. But to the dis- 
appointment of reformers 
within the party, the mani- 
festo made no mention of the 
constitutional committee for 
which they had hoped. 

Instead, it stressed the 
necessity of a strong seeond 
chandler and left open the 
possibility of reform. 

Nevertheless, some mem- 
bers of Mrs. Thatcher's Cabi- 
net — notably Lord Carring- 
ton — may wen try to persuade 
their colleagues that some 
action on this front is nee»> 
saiy. 


BY ROBIN REEVES, WELSH CORRBPONDENT 


AT LEAST 200,000 workers 
will participate in Monday’s 
one-day Welsh national strike 
against the steel and coalmine 
closures threatened in South 
Wales, Mr. George Wright, 
general secretary of the Wales 
TUC, predicted in Cardiff 
yesterday. 

After a meeting of officials 
from 20 unions to complete 
details for this “ day of action,” 
Mr. Wright said a minimum of 
100.000 in steel, coal and 
related industries would stop 
work for 24 hours. 

At least 100,000 more, he said, 
would support the protest by 
striking for short periods or 
attending rallies in towns 
throughout Wales. 

Mr. Wright forecast that the 
strike would halt the coal, 
docks, railways, road haulage 
and certain sections of the 
engineering industries. 

It will be called off only If 
the British Steel Corporation 
agrees to abandon negotiations 
to increase its imports of cheap 
coking coal at the expense of 
British, mainly Welsh, coking 
coal. 


The Wales TUC regards the 
one-day stoppage as a prelude 
to an all-out strike from March 
10 in the Welsh coal, steel and 
transport industries, with sup- 
porting action from other parts 
of the country, unless BSC and 
the Government agree to a two- 
year postponement of tbe mass 
redundancies planned in the 
steel industry. 

In Wales, BSC’s programme 
involves halving of steel pro- 
duction and 11.300 redundancies 
at Port Talbot and Llanwern. 
pins probably several thousand 
more Job losses in tinplate and 
other associated plants. 

Combined with a switch to 
cheap imported coking coal, the 
National Coal Board has warned 
BSC’s policies will result in 
closure of 21 collieries and loss 
of some 15,000 miners’ jobs in 
the South Wales coalfields. 

Welsh miners’ delegates 
meeting in Bridgend yesterday 
gsve unanimous backing to the 
Wales TUC strategy of 
opoosition to these cuts. 

Demands for earlier all-out 
action if BSC went ahead with 
its foreign coking coal purchases 


were met by assurances that 
South Wales dockers would con- 
tinue to black coking coal Im- 
ports until the issue was satis- 
factorily resolved. > 

Given the service and other 
industries in the region depen- 
dent on the coal and' steel 
industries, there is widespread 
agreement that overall at least 
50,000 jobs will disappear^ In 
Wales this year if BSC’s pro- 
gramme is pushed through -by 
August as planned; 

Distribution of 100,000. Wales 
TUC leaflets began yesterday, 
urging support for the one-day 
strike and forecasting that 
without delay in the BSC cut- 
back Welsh unemployment 
would increase from S per cent . 
to beyond 15 per cent next year, 

“ making Wales the hardest-hit 
region anywhere in Europe/ 

“ Service and local govern- 
ment jobs would also v anish- ' as 
the effects of this contraction 
work on their way through our 
economy,” it says 

The TUC General Council- is 
due to discuss its approach, in 
London tomorrow. 


Water workers’ pay 
talks to resume 


BY PHILIP BASSETT, LABOUR STAFF 


PAY negotiations for 33,000 
manual workers in the water 
supply and sewerage industry, 
who have threatened a total 
strike over their claim for com- 
parability with gas and 
electricity supply workers, will 
be resumed next week. 

The unions made clear in 
their statement to the em- 
ployers, the National Water 
Council, that they expected a 
favourable reply to their noti- 
B cati on of their readiness to 
strike, or they would draw up 
detailed plans for the stoppage. 

Though the employers’ side 
has not yet formally discussed 
the unions’ response to the 
original offer of 13.1 per cent — 
the council will hold an 
employers’ meeting tomorrow 
on the unions* reply — officials 
were agreeing yesterday that 
the forma] negotiations would 
not be resuming if there was 
nothing to put to tbe union side. 

At*, improved offer is there- 
fore expected to be tabled when 
'erofi ■’liens resume on Monday. 
But the employers will still 
have to wrestle with the prob- 
'cn of funding improvements 
sirce any Increase will take the 
package beyond the amount for 
nay and price inflations built 
i?to their cash limits. 

In another public service 
development yesterday, union 
officials representing 250,000 
National Health Service ancil- 
lary staff decided to put a 13 


per cent pay package out to 
inion members for consulta- 
tion. 

Final Improvements were 
made to the offer yesterday on 
holiday entitlements before the 
union side agreed to nut it to 
members. 

The offer would give in- 
creases averaging 11.9 per cent 
on pay. Workers in the lowest 
pay band which with the next np 
toe scale comprises the bulk of 
toe ancillary staff would move 
from toe present rate of £47.28 
to £53-07, with a further £1.38 
due in April from the second 
stage of the Clegg comparability 
corn-mission’s award to take toe 
rate then to £54.45. 

Those on the highest pay 
band would move from toe 
present rate of £61.82 to £69.81, 
backdated, as with the whole 
offer, to December 13. and then 
to £75.17 on April 1 with the 
£5.36 due from the Clegg award, j 

The present service supple- \ 
ments have been subsumed into 
service days under the offer to ■ 
give improved holiday entitle- 
ments. Staff with 12 months’ 
service would be entitled to 19 
days holiday, those with five 
years’ service 23 days and with 
10 years, 24 days. • 

The offer also increases toe 
payment for rotating shifts by 
5.6p an hour and for alternat- 
ing shifts by 3.5p an hour. 
Other allowances would also be 
improved. 


Meccano workers decide 
to continue occupation 

CY GARETH GRIFFITHS, LABOUR STAFF 


Labour’s self-appraisal starts 


THE MECCANO workforce in 
Liverpool gave their approval 
yesterday to a joint trade union 
.md management working party 
which will consider outside bids 
for the plant, and also voted 
overwhelmingly to continue 
their two-month-long factory 
oaTupation. 

A mass meeting attended by 
two-thirds of toe 940 employees 
called for much greater detail 
on Airfix Industries’ plans. Shop 
stewards said tbe terms offered 
were too vague and the meeting 
rejected suggestions that the 
workforce should have toe 
option of immediate redundancy 
payments. 

Mrs. Pat Turner, General and 
Municipal Workers’ - Union 
National Officer, said last night 
that fresh talks were planned 
between union negotiators and 
Airfix tomorrow. The company 
had accepted union demands 
that toe occupation of the plant 
should be included as part of 
toe 90 days statutory notice. 
There would be no legal action 
taken against toe sit-in until 
February 28 . 

The working party ■ had six 


weeks to find an alternative 
buyer for the plant before the 
96 days ran out, she said. While 
the union side has given up 
hope of preserving all the jobs, 
it will press for a solution that 
would save at least 400. 

Mr. Mike Egan, the union’s 
Liverpool district officer, indi- 
cated yesterday there could be 
some sort of trade-off between 
the unions and the Mabarishi 
Yoga’s Transcendental Medita- 
tion movement. 

The Meditation group, which 
has shown Interest in buying 
toe plant, is against the closed 
shop arrangements at toe fac- 
tory, and there have been 'union 
reservations over compulsory 
meditation. Some land of deal 
could be arrived at, Mr. Egan 
said. 

Shop stewards at toe plant 
said they now wanted figures 
about the scale of redundancy 
payments. The Employment 
Department is still with-holding 
redundancy payment rebates 
from Airfix Industries because 
the reasons it gave for riomre 
were not good enough for 
breaking toe 90-day rule. 


Post unions 
fight to 
keep board 
places 

By Nick Garnett, Labour Staff 

UNION REPRESENTATIVES 
have told the Post Office that 
they are dissatisfied with the 
proposals put forward by 
management to replace toe 
scheme of worker-directors on 
the main board, which is to 
end with the corporation’s re- 
structuring. 

The onions suggest a basic 
continuation of the principle 
of worker-directors for toe 
two new boards, for Posts and 
Telecommunications, -with 
fewer members on each 
board, set up as part of the 
splitting of . toe Post Office 
into two corporations. 

Sir William Barlow, toe 
Post Office chairman, was 
apparently unimpressed with 
toe arguments of the unions 
in sappori o. union officials 
serving oa tik- new boards. 

Management has. proposed 
setting up national joint 
policy councils for both Posts 
and Telecommunications 
which would operate below 
the main boards. 

Union representatives 
would sit on these councils, 
which management says would 
provide as much scope, or 
more, for staff to influence 
major board decisions. 

The unions say that, this 
falls far short of the consul- 
tative system under toe 4wo- 
year workerdlrector experi- 
ment, which involved' seven 
trade unionists and two con- 
sumer members on the hoard. 
• The Post Office sent a 
letter yeste-?ay to telecom- 
munications unions on indus- 
trial relations proposals, one 
of which is to send emer- 
gency estimated telephone 
bills In any stoppage of biU- 
tng work. 


Shell drivers 
to ballot - 
on pay offer 

SHELL SHOP stewards decided 
yesterday to put out to ballot 
the company’s last pay offer to 
its tanker drivers. A further 
delegate meeting has been 
arranged for next week to 
assess toe vote. 

Shell 'has now withdrawn the 
productivity conditions attached 
to the lump sum payment of 
£150 which is one of the ele- 
ments of toe offer. The pro- 
posals give a 17.95 per cent 
increase on basic rates and 
other improvements worth an 
estimated 22 per cent over the 
year. 
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LABOUR’S commission of in- 
quiry today makes a -belated 
start on its wide-ranging 
examination of the party’s 
organisation. ' 

The trade union leaders and. 
politicians who will meet at toe 
Commons are . expected to turn 
their immediate attention to tbe 
party’s most pressing problems 

its declining membership and 

its scanty funds. 

By focussing the inquiry pn 
these' issues first, toe commis- 
sion hopes to damp down toe 
Left-Right, struggle Jor power 
which has bedevilled its own 
establishment and threatened to 
nullity its work. 

The controversial questions 
on which this struggle has so 


The Commission of Inquiry will deal first 
' with issues uniting Left and Right 
PHILIP RAWSTTORNE reports. 

Mr. Alex Kitson, the Left- Mr. Callaghan, 
wing vice-chairman of toe party It is probably, the prospect of 
and t rans port uni on official, just such a move that will to- 

day ensure priority is given to 
all aspects of 


and 


could be dropped from the in- 
quiry, they believe. 

Mr v Norman ’Atkinson, the 
party treasurer and another 
leading Left-winger, could be 
demoted to non-voting member- 
ship in. tandem with Mr. Michael 
Cods, the Labour Chief Whip. 

The commission will thus 
comprise Mr. Moss Evans, Mr. 
David Basnett. Mr. Clive Jen- 


Mns, Mp. Bill Keys and Mr. 

far centred— the res election of John Boyd from the trade 
Labour MPs. election of party unions.- • 
leader, 'and control of the manL Mr. Anthony Benn, Mr. Erie 
festo— will be pushed down the Heffer, Mr. Frank Allann. Miss 
agenda. Joan iestor and Miss Jo 

Labour’s “moderates” still Richardson will represent toe 
have hopes that toe Left- National Executive, and Mr. 


examining all aspects of in- 
creasing party membership and 
improving its finances. 

Many trade union leaders 
have shown increasing im- 
patience with the recent Left- 
Right bickering which has 
diverted toe party from more 
urgent problems of organisa- 
tion. 

The commission, as its terms 
of reference disclose, has plenty 
of pressing problems to resolve. 


dominated National Executive 
may signal its willingness to 
compromise tomorrow by 
loosening a little the firm grip 


It has - to examine and 
improve to eparty’s organisa- 
tion for .fighting elections, 
including toe deployment of its 
fun time staff and. agents. 
Reforms have to be con- 
Jaipes Callaghan and Mr. sidered to raise the level of 
Michael Foot toe Parliamentary political education, both in tbe 
Party. party and the trade unions . 

The Left tons retains a de- More controversially, toe 
the Commission is charged with 


which it has so far insisted on drive majority — unless the Commission is charged 
maintaining on the membership trade union, members act as a reforming toe polity making 
of the commission itself. '“7*"r>n -.v-oun in support of nrocess 02 toe party, m a king It 

- . ' . -V' H 


more democratic 
accountable. 

This could indude changes 
i nthe make up and agenda of 
the annual conference, in toe 
membership of the national 
executive, and in every part of 
toe party’s organisation down 
to ward level. 

It would involve the balance 
o fpowers between tbe con- 
ference, national executive and 
the Parliamentary leadership; 
and the crucial deter mining 
influence on the party’s future 
election programmes. 

Even if, as expected, it 
devolves much of its detailed 
inquiries to specialist panels, its 
programme cannot possibly be 
completed before the autumn of 
198L 

. In the next five months, it 
has to prepare an interim report 
for this year’s party conference. 

The exhaustive study that toe 
rebuilding of party' membership 
and finances needs will make it 
doubtful whether the commis- 
sion can progress beyond these 
two issues by then 

The manner in which it deals 
with these priorities may deter- 
mine its success later in resolv- 
ing the potentially more divisive 
aspects of the party’s structure. 


Dock craftsmen go back 


BY OUR LABOUR STAFF 

CRAFTSMEN employed by the 
British Transport Docks Board 
in South Wales ports returned 
to work yesterday after national 
union officials intervened over 
a grading and job evaluation- 
dispute. 

Normal work at Newport, 
which had been tbe worst 
affected port; was resumed, but 


local union officials said there 
was still resentment against toe 
scheme. Officials from the 
Electrical and Plumbing Trades’ 
Union, toe National Union of 
Railwaymen, toe Union of Con- 
struction, Allied Trades and • 
Technicians and toe Transport 
and General Workers’ Un«nn l 
met the board’s management • 


BLUE CIRCLE 

BLUE CIRCLE industries 
yesterday denied it had any 
“present intention” of closing 
toe Magheramorne cement 
works, Larne, Northern Ireland. 

But toe company said it could 
be forced to dose the works 
“ if the present action by some 
workers continues.” An un- 
official dispute by a section of 
toe labour force has stopped 
production. 


BL vote next month 


BY ARTHUR SMITH 

THE RESULT of the pay ballot 
of BL Cars 90,000 manual 
workers is expected on Feb- 
ruary 12. 

Voting slips will not go out 
to the homes ot workers until 
February 1 in order to give, the 
unions and management time 
to campaign on toe issues. 

The ballot, called for by the 
unions, will be conducted by 


theL Electoral Reform Society 
and toe cost' of about £25,000 
paid by the company. 

BL Cars has offered most 
employees a 5 per cent increase 
plus toe chance to earn up to 
an extra £15 a week under a 
self .financing incentive scheme. 

The unions are recommend- 
ing rejection. 


FRHHM 

Heat 

yoor factory 
from your waste 

Cleerbum Incinerators fitted 'with 
our Heat Recovery systems provide 
free fuel for space or water heating. 
Payback is normally under 2 yean. 
Details- from: • 

QSttAWI 

INCINERATORS LTD. 

1 High Stmt. Slough. Bucks SL1 1DY 
Tel: S tough 26764/5' 

Tehee; 848314 CHAMCOM G (Ctamtam) 


.'S 








BUSINESS AND INVESTMENT ( 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


How can a 
merchant bank 

help a private 
company? 

Are you seeking to acquire a profitable 
business? 

Do you need to increaseyour overdraft 
or should you look for an increase in capital ? 

GRESHAM TRUST can help. Solving 
problems like this is our business. 

We are along established merchantbank 
who specialise in financing private'companies. 

That's why we'll always listen - whatever 
your requirements. So don't be afraid to write 
or ring one of our Directors. . 

Why don’t you do so today? 



GreshamTrust 

Where the successful private 
company feels at home. 

Gresham Trust Ltd., Barrington House. Gresham Street. 
London EC2.Y THE Tel. 01-606 6474 


TAX LOSSES 
WANTED 

Private group of companies will pay up to 20p in 
the £ for usable revenue or capital losses of 
between £100,000 and £1 million. 

Write Box G 5169. Financial Times, 

10. Cannon Street. EC4P 4BY. 


MANUFACTURING LICENCE— INSULATION OPPORTUNITY 

ENERGY CRISIS— INDUSTRY ENCOURAGED BY GOVERNMENT 
International corporation oRars opportunity to participate in rapidly 
expanding business with regional manufacturing licence lor its unique 
cellulose fibre loft insuieiion. 

Produced from ordinary waste paper— quickly, easily blown or poured 
into place. 

Agreement board testBd and approved for government grants, 
investment of approximately £ 100.000 required. 

Qualified principals only write to Box G-5739. Financial Times. 

TO Cannon Streer. EC4P 4 BY. 



- A MANCHESTER BASED PRIVATE COMPANY GROUP 

In the Engineering Industry — well diversified — Is receptive to hearing 
• from principals engaged in similar industry who have an existing 
. public company quotation, and to whom we could reverse our 
existing group. There are no prerequisites to negotiation, an 
industrial holding company might also be of interest. 

Replies to The Chairmen. Box G.S1SO. Financial Times. 

70 Cannon Streer.. EC4P 4BY. 



CALIFORNIA 


ImT qT i k 


■1. Prime residential home site and 
besu commercial ' properties of 
1.1 acre each at Madera Like 
Park Golf and Country Club, 
between £8.500 to £16.000. Extra- 
— .ordinary investment opportunity. 
J. Beautiful dual lakefront lots of 
f0 "acres each for only £30,000 
rr on famous Lake Berryae&a. Less 
ui- than one hour's drive from San 
Francisco and Sacramento. Out- 
standing opportunity. 

“Dirac Uy from principal for informa- 
tion write to: 

Bax T£3O0. Financial Times. 

10 Cannon Street. EC4P 4BY. 


Modular/ Portable Buildings 
and Endosures 

GR PiStcet manufacturing company 
currently working up designs ol such 
buildings, seeks contact with selling 
agents. installers and contractors 
interested In these products. Control 
rooms, laboratories and similar tech- 
nical and quality markets el particular 
interest. 

POLYSTRUCTURES LTD- 

Boiler Road. North Baddestoy. 

Soathaomton S05 9DQ. 

Td: 0705 733933 


NTHRNATlONAl.. TRADING 
- USING 

OFFSHORE CORPORATIONS 

Substantial benefits available 
through the uae of- our confidential 
services. Full ’ corporate and 
administrative support given. Valu- 
able to trade anywhere in the wand. 
Write Box O £144, Financial Timex. 
10 Snhdn Street. EC4P 4BY. 


jcoil Own' or are Purchasing 
3‘- any type of modem 
OCEAN-GOING YE5SEL 

-then ship rnanagvmertt subsidiary of 
currently Britain's moat aucceasful 
spipowning group will manage your 
^psoels 'with the. .same care and 
fansldarotioh as fhelr own under 
iS' either British' or foreign flag. 
WfHeTBoiT O. SOSO. Financial Times. ' 
10 Cannon Street. EC4P 4BY. 


SWISS 

COMPANY 

We offer a complete confiden- 
tial business service, specialising 
in taxation, company administra- 
tion. etc. 

Promotel SA Dept. Cofi 
3 Qua! du Mont Blanc 
Geneve 

Tel. 31-16-03 Telex 23605 


PRODUCTION CAPACITY — 
PLASTIC INJECTION 
MOULDINGS 

Produced on modern machines by 
a technically and commercially com- 
petent organisation. Contact: Keith 
Williams on Whitstabln f0227) 
261294, or write to HCC Plastics 
(Injection Moulding Division]. 

- Albert Street. Whitstable. Kant: 


LESSORS 

REQUIRED 

CORPORATE AND PRIVATE 

For tax advantages and a sale 
return invest in leasing through: 
Metropolitan General Trust Co. Ltd. 
47 St. John's Wood High Street 
London NW8 7NJ 
- Tel: 01-586 3245 


publishing OPPORTUNITY 

.* 7 -Law- Private - or quo o t companies 

-trbfaes . to - utlonaUse Ks Interests and 

a is opportunity to acouke or pni-tl- 
t* In i 'company edited publishes 
onar public air tlirecabtos covering 
~oi» -whole world. . TMs business offers 
rebrnsideeablo. growth potential to an 
enthusiastic Investor. 

Write Box G-SiVi. Financial Timas. 
lOr Cannon Street. EC4P *BY. 


i flewmay Finance Limited 

^ ' ■ (Landing .principals; 

[Short term.:: interest only bridging 
facilities available' up an one year. 

COMMERCIAL MORTGAGES 
oompetitivs- tonne- eon-be arranged. 
« Write or telephone: 

y NEUOAAY- FINANCE LIMITED — 
i. 12 Liverpool Terrace. 

H Woahipg._Susaax.-BNn 1TA... . 
\ Tef: 0003 204706/7. 


n£w MARKET; PRODUCTS? For details 
Irt monthly list ol overseas Anns soelt- 
ffntf to t rade - wfth U.K., write Dept. F., 
y 5. Selvage Lana. London. N.W.7. 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE OS 
- COMPANY SEARCHE5 

EXPRESS CO. REGISTRATIONS LTD.. 
.Epworth House 
25-36 City Rond. London. EC1 
01-628 5434/5. 7381. 9836 


ENGINEERING BUSINESS 
FOR SALE 

Established " Company engaged in 
Sheet Maial fabrication, also indus- 
trial painting. 18.000 sej 7r factory 
with good access to M5 south ol 
Birmingham. Stable workforce of 
28. Turnover £250,000 p.a. 

- Write Box G.6V7S. Financial- Times. 
... 10 Cannon Street, BC4P 4BY. ' 


Jwth phone manager and tele* under 
£4 a week. Prestige offices near Stock 
Exchange. - Message Minders Inter- 
national. 07-528 0898. Telex 6511725. 

SAN JRANCISCOmeST COAST — Are you 
Making representation in this area? 

8r 1 ls *L. •‘■fimmrterrcsawriw 
.aifOgranag shortly wetenmes your 
‘drnpWFio i ionttwons. write Box 
Futa<K>4( Times, 10. cannon 
street. EC4P 4BV. 


: MONTE-CARLO 

REGISTERED SJUfe COMPANY 
FOR SA1S • 

Marine, shipping - management 

oriented.^ 

Reply ‘Box G£1SB. Financial Times. 
10 Cannon Street. EC4P 4BY. 


TRADE FINANCE eil tvpes domastic/ inter- 
national arranged in £ or currency. 
Write CFS, 46 PALL MALL SW1. Tel: 

339 3678. 

MIDDLE EASTERN and. Pan Gulf adver- 
tising consultant s National Advertising 
M ladle Base. 01-734 0B 32. 

FOR SALE — Filing cab) nets, four drawer 
latter* soiled £45.00 - oius VAT. 
Delivered London area. 0732 583639. 
VEKTUftE CAPITAL REPORT. 2 The Mall. 

Bristol.- The newsletter that chinnefs 
-Capital t* stttbH- businesses. Investors 
Or entrepreneurs Ring .0272 37 222. 
FREEHOLD- Rding Ground Rents and Fur- 
nished Lettings !cr Sale. 01-606 1578. 


spry FORECLOSURE 

AUCTION 

y? REAL ESTATE 

S Sale on Site Thurs. Jan. 31, 1980M1 AM CST 

728.7± ACRES SEALY SPRINGS 

Approx. 12 ml. S.W. of Dothan in Cottonwood Ala. 

The medicinal values of Sealy Springs* wafer has 
generated much enthusiasm in a vast number of the 
elderly throughout the U.S. and Canada. This 
1 10 "mineral water spring flows into two four foot con- 
crete wading pools. And, is reported to give relief to a 
variety of ailments including rheumatoid arthritis. 

Large Resort/Hotel-concrete block const, lake sits. & 4 
concrete block Cottages make this property Ideal for 
redevelopment or investment. Many acres In profitable 
timber- Divided Into 16 parcels. To be auctioned In par- 
cels & bulk. Sale subject to confirmation by the Circuit 
Court of Montgomery County; Alabama; an outgrowth of 
foreclosure action. Upon confirmation a dear title will be 
issued. 

Don’t miss this Great Cohn RE -Auction.- CaH or Write 
for brochure with full details. And make preparations to 
buy at Auction Time. 

Harold Cotm-AL Ue.# 282-GA RE Ltfc#158S. ■ 

8 enWhlgftam, cooperating Broker- AL Lie.# IS. - 

SERVING BUSINESS AND INDUSTRY 
FOR- OVER A QUARTER. OF A CENTURY 



HAROLD COHN 


ASSOC 




404/ 689-2718/ 1088 Fair fioad/Cofaunbus, Ga 31907 


To Professional Advisors 

Taxation 

For various reasons, solutions to clients' tax 
problems are not always readily apparent. 

A solution may be overlooked simply because 
your expertise lies in another field of accountancy. Or 
perhaps, quite understandably, you find the _ 
constant legislative changes too numerous Qr/fij. 
to absorb. 

Choufartons have designed a wide 
range of systems which could help you 
overcome these difficulties, without 
interfering with your client relationship. 

For an informative insight • Ip-T 

into ourselves and the services we rjf 

offer, please write to or telephone: • 

B. Farrell, 061-928 9011 

C-RCHOULARTON SONS & PARTNERS LTD. 

Ashley House, 30 Ashley Road, 

Altrincham, Cheshire WA14 2DW. 


Capital Investment in Swiss Francs 

0 Investment in the world’s safest currency. 

Political and economic stability. 

• Analogous to bank and insurance secrecy, information 
disclosed only to the investor personally. 

. • 0 • Tax-exempt liquidation. 

• Investment protected from seizure and. creditors.' 

© Secure retirement provision. 

© Investment in gold, life insurance and Swiss francs. 

For information, contact: 

Alfina KG, Rohrstrasse 21, CH-8952 Zurich-Schlieren 


Your represents 
Your manageme 
Your business rr 

In Germany 


Your representation of interests 
Your management consultant 
Your business manager 


Dussddorf r- Cologne — Bielefeld 


Business Manager available with free capacity 
Offers: Dipl. Kfm. Karf-D. Bach 
Box 180204, D 4800 Bielefeld 18 


Major Manufacturer of 
Industrial Incineration equipment 

invites applications ior area agencies from companies with proven selling 
capability, particularly uj the Hospital. DOE/PSA. Local Authority and 
Industrial sectors. 

Areas: London and 5.E. including Norfolk, South-West England. Midlands, 
including S. Wales and Lincolnshire. 

• Write Box G.5T73. Financial Times. 10 Cannon Street, BC4P 4BY. 


CONTROLLING EQUITY AVAILABLE 

j(i service company with tax looses and no direct competition, in . 
return for £30,000 funding over 5 years at acceptable rates. Current 
turnover in excess of Cl 00,000. Trading emphasis .placed on saving 
time and money for clients, therefore economic . recession not a‘ factor. 
Emellant potential ior . development by expanding existing areas of 
qperatlon. Suit company/individuai alraady involved in printing or 
.communication industries. Part-time executive directorship (with 
financial responsibility) considered. Replies from principals only, 
please. - treated in confidence. 

Write Bo* G.S1B5. Financial Times. TO Cannon Street. EC4P 4BY. 


SPARE PRODUCTION CAPACITY? 

Manufacturing partner urgently required with spare fabrication and 
assembly capacity to produce low cost capital goods. An immediate 
turnover of £200.000 per month, generating 20% margin. Please 
write giving details of size and financial status of your company to: 
Managing. Director, P.O. Box GJH83, Financial Times, 10 Cannon 
Street. EC4P 4BY. 


OF INTEREST TO MULTIPLE 
MEN’S WEAR AND WOMEN'S 
WEAR SHOPS; STORK AND 
-SHIRT/BLOU5E IMPORTERS 

A U.K. company well known for 
.medium priced. Irish duality, men's 
shirts is tookfno for a 'connection with 
suitable mass outlets to manufacture 
garments under the. easterner's own 
label or atcernatlveiy to supply oinntt- 
ties <t) garments marked with a well 
known trade- mark respected In the 
industry. 

I nrc invent co-operation on all aspects 
of -design and marketing and very 
competitive prices would be assured. 
.Write Box G.51BI, Financial Times. 

' *70. Cannon Street.. ECeP *BY. 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed by IBM 
Buy, save up to 30% 

Laase 3 years from under £5 weekly 
Rem from £26 par month 

• Tel: 01-641 2365 


Warehousing/storage 

IMMEDIATELY AVAILABLE 

760.000 eq ft short or long term, 
fir small or largo areas, within 1*i 
miles of Coventry city centre and 
1*z miles of M6 Junction 3. 

Telephone: RUGBY 75054 


£0-£3HMHH) IN 7 YEARS 
Specialist publishers. 15 multi- 
national clients. Two principals. 
14-strong team. Own tailor-made 
SW1 premises- Growing bigger, 
going international. 

£350jQ00-£ln). IN NEXT 
TWO YEARS 

Bui we need advice end inspiration. 
Write Box G.S188. Financial Timas. 
70 Cannon Street. EC4P 4BY 


PUBLIC COMPANY 

interested in acquiring 100V, of 
the shares ol private companies 
wirh current and/or deferred rax 
liabilities at - a premium over net 
asset value. Particularly suitable as 
an alternative to the winding up of 
such a company. ■ Professional 
advisers writs to 

Box 63774, Financial Times; - 
10 Cannon Street, EC4P 4BY. 


HEAT SINKS 

Private Electronics Group wishes 
■Co. invest in business of- Heat 
Sink*. Either going, concent; 
drawings- or participation wkh 
an individual with know-how 
considered. 

Write Box G-574S, Financial Times. 
TO Cannon Street, EC4P 4BY. 


CHAIRMAN! NON -EXECUTIVE DffiECTORf 
CONSULTANT, 46. available to h«<p 
companies in r ecov e r y or emanslen 
sttuatteiB. * Mum-role experience in 
-various- thdostrte. Prr^e*sion»Kam ana 
comtdenttalftT soared. mite Box 
G.5189. Financial Times, 10, Cannon 
Street. BMP *BY. 
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Need Cask Now? You’ve got it right tkefce chi your 
books! Confidential Invoice Discounfeglid gives you 


Are industrial flooring 
problems getting tender 


yotir feet? 





GOLD, STOCKS, REAL ESTATE 

commodities. coHeczibies. world economic boom or gloom, 
inflation, recession. Harry Schulz. Harry Browne. Howard Ruff, 
James Dines. William Buckley, Louis Rukeyser, James McKeever, 
James Sinclair, Nicolas Dealt and others. 2nd Annual International 
Investors -Seminar. Omni Hotel, Miami, .14-17 Feb. $425 registra.- . 
tion fee. Pelase contact: 

INVESTMENT SEMINARS INTERNATIONAL 
Box 592922, Miami. Florida 33159 • 
or telephone Robert O. Figneredo (305) 37T-3S92 Telex 51-4756 


SLOW CASH FLOW? 




Debfora pay teterwfanyounselbeCMguiranfMdcmdtt control catena 
*U to S ium gcxxfmBntmaacl ^Astiwaks *lsnrCost ^N^ u rnUonpnoeatatbao. 
Wto orf^JlkHtetodnytTbeCre® Protecfion AnociaSaQ LtA, 
UtatBMeHW-OraATbeVWe, London WG7HRTbfcOf-748gZ42 
London * CanST dp. B tm tto glaun x. Han c barte r * Edinburgh * Belfast . 


LIGHT ENGINEERING COMPANY 
WANTED 

with T.O. £200,000-£lm. Majority or whole of shares required. 
With or without existing directors. Write in confidence: : 

• Box G.5178, Financial Times. IQ .Cannon Street. EC4P-.4BY. . 


LE CEL 

SOLE DISTRIBUTOR WANTED 

We seek a rcavaMe distributor trim 
the neeesMT? financial resources and 
access to national consumer accounts 
to sell L.C.D. Quartz Watches In tbo 
U.K. marke: or part of jt. 

We represent one of the largest and 
fastest growing manufacturers in Hong 
Kong who does not wish to hide 
behind private brand labels . The “ LE 
CEL” brand name carries . a world- 
wide guarantee and tm been success- 
rally marketed In France. Belgium. 
Italy. Germany, Australia, South Africa 
and the u.SA. 

Bdng the second largest LCD. 
market In the worm, the U.K. still 
haa enormous oote/iHa! lor ooallty 
Products. 7Jm fast buck, low mndltr 
dumpers are now being eliminated. 
“LE CEL 11 is here to stay. 

All appHcatlorr:. which wW be 
treated in strict confidence to be 
directed to: 

ZIMRO TRADING COMPANY 
LIMITED, 

U Cel DIvtshHi, . 

20 Kwnvsy StreaL London WlP 900. 
TNepboae; IOTJ 831 T013 
Telex: 848845 Retina 6 


A COMPANY 

MANUFACTURING PRODUCTS 
FOR THE 

LEISURE INDUSTRY 

is seeking further financial support In 
order to achieve its fall potential. 

The proCuca are fully developed and 
J^Burns show good jrnaflt- 
ablllty. Strong . prospects exist for 
future expansion by opening uo further 
markets and developing new products. 

The company wiff be willing to 
discuss participation with interested 
Parties. . 

ROriies in the first instance toe 
Hairy L- Price « Co^ 
Chartered Accoontonts. 

. 5 1 Mosle y Street 
Manchester M60 7JU 

Ref: G8ICH 


ATTRACTIVE 

BUSINESS INEVSTMENT 
OPPORTUNITY 

IN THRIVING TOURIST 
INDUSTRY 

Required management partnership 
operation basis for Restaurant/ 
Nightclub of character with adjoin- 
ing 40-bed roomed hotel (in sugpr- 
stnj cture stage}. Deoils from 
Estate Agents: - : 

GRECH ALEXANDER 
The Strand, Gzrra. Malta. Tel. 38197. 


PLUMBING EQUIPMENT 
FAR EAST 

A well KtabJISM pkrnibMtg equipment 
manufacturer and exporter is - looking 
for an agent ts represent Its products 
, n *1 1 For East markets. The right 
agent will -already -have extensive con- 
tacts wtth_ bonders . and pf umbers mer- 
chants. Foil ddaih from: 

INTERNATIONAL KUMBINO 

■ raooucrs. 


enfoptag Norton. Oxfordshire. 


EXHIBITION AND 
(CONFERENCE GE3MTRE 
London, WCl 

Owners are prepared to seif . 
or share. 

WriMBoa 5737, Financial Timms. 
10 Cannon Street. £C4P 4BY. 


IMPROVE YOUR IMAGE 
SHARE OUR ADDRESS 

Accommodation address and 24- hr 
telephone service In the heart of 
j £' ty : to Slock Excfianoe 

and Bank of England. For further 
derails: Tel: 01-657 2540/01-588 5677 
or write to Phillips Lines Ltd., 
41 Wamford Court. Throgmorton 
Street. London. EC2. 


CAPITAL GAINS TAX 
LOSSES 

' Losses available for sale of 
£500£00, £1 million and 
. . £2 million. 

Confidentiality observed. Pi Base 

write -to the company’s advisers: 

Box GSJ8S. Financial Timas. 

10 Cannon Street. EC4P 4BY 


Shipping Problems ? 

Young 1 Italian organisation 
located in Central Med. w e H 
skilled in shipping can provide 
assistance on planning, ship 
transportation, chartering, and 
surveying contracts fulfilment. 

Write Box 6.5184. Financial Timas. 
10 Cannon Street. EC4P 4 BY. 


18% BY 1982 

on Freehold Industrial Estate of 
£1.45m Jet to major public 
■ companies 
Initial yield 12-5% 

Ref: JB/PW 

NATHANIELS & DICKER 
Tel: 01-584 94S6 


Establish your branch office in 

ZURICH, SWITZERLAND 

'. n rS5v^f^ SS LOANS AND 

LOW TAXES. New luxury offices 
with recspmonwt answering your 
phone end tefex messages. - 

ONLY SwFr 1000 p/m tatef. service! 
Will arrange company registration 
and representation, if desired. More 
information; 

FLJ J.. P.O. Box 100; 

CH-8042 Zorich. 

Available April I860. 

HURRY. UMVTBS SPACE! 


BACK TO BACK 
L/CS • 

Arranged with speed and Letters 
of Credit opened. foe importers 
Contact Guy Eaton at 
Forbes Campbell (Finance) Ltd. 

9 Artillery Lane, London El 7LP. 
Tel: 01-377 8484 Tlx: 884130 (MlRlF) . 


PRODUCTION CAPACITY 
. AVAILABLE 

Engineering Company has surplus 
capacity. FaeRSito include weld- 
ing. fabrication- of cheat metal.' air 
conditorang ■ - coll manufacturing 
facSitlas wftft skilled work' fart* 
and space available for * unft 
assemble. 

Tel: CO-439 7921 


Financial Times Tuesday Jainiary 22 1980' 


TURN INVESTMENT INCOME 
INTO EARNED INCOME 

and enjoy in addition the following" . 

TAX DEDUCTIBLE BENEFITS 

— a car of your choice".' 

— r an expense allowance ; - 

— a salary for your wife. . - •- .- - 

(taxed only. at bwic rate^ 

' — a tax exempt savings kmf • 

whilst ' retaining -full -control aver your, funds . 
■■■■■■ PLUS' ' ' 


66% REDUCTION 

• in your-'- " - .- - -- 

CAPITAL TRANSFER TAX 
LIABILITY 

We are confident that your. professional adviser will mpprovo our 
"NO RISK’ proposals. - 

If you have £50,000 upwards you could make available please ask youY 
accountant dr solicitor ^to WRITE ;to us on your -behalf (we regret 
ho. telephone enquiries 'can be accepted ). f - 

Mana gi ng. Director, Dept- HDA, 

Ackrrff,'-Carr & Partners Limrced 
Tricorn House, Five Ways, Bir mi n gha m B16 87T : 


FREIGHT FORWARDER 
REQUIRED 

International Trading Group, shares quoted in -London, wishes-' 
-to expand, its existing freight forwarding business, by acquiring 
a well-established surface" and/or air freight forwarder, 

Please address your enquiries .to:— 

John Redman 

KELLEY REDMAN ASSOCIATES LIMITED 
148~High Street, SdUhull, Wert Midlands 


FINANCE FOR THE > 
DEVELOPING COMPANY J 

Obtain details of our .. • 

petering and Invoice 

Discounting Services comact s. e. RnchTeu 0424430824 

» • orTUqdnnei ..... 

London 01-63813(11. . Leeds D53244457B. 

Manchester 061-236 9777* Birmingham 021-4S4 7962. 


INCOME AND LIQUIDITY 

is united by an a ttr a c t ive investment for several reasons 
Pomcrdanca and personal . relationship have raised the possibility to 
acquire more thin 76% holding of- a '‘dormant" company... The com- 
pany is listed on « German stock exchange and has a minority interest 
in one of the finest wall known German companies. Because of the 
serious and confidential requirements in this matter inquiries are 
requested only from people with a strong financial background 
(DM 8.5 million). 

Please reply Box G.5182. -Financial Times. JO Cannon Street. EC4P 4BY. 


MERCHANTING OPPORTUNITY 

MACHINE-TOOLS 


A-apeclallst U.K. manufacturer seeks experienced merehantsfd ia tr lbUt or B to 
. Mil Utest range of Unfversaf Metalworker^ : - .. — 

- Initial field tests have confirmed Ore pracTpetf to be (KcbnfoRy and cammer- 
cfaflv competitive. ' — * ^ ■ 

Principal wishes Ho appoint a number of ' agents to service- -areas of the 
U.K.- and inland- -prior to ' conducting ' national advertising 'Campaign. 

Establlstred businesses, familiar with. the aqotMMnz needs of the sheet metal, 
structural steel and fabrication market will be best qualified To promote pr od B et 
range. . ; 

Contact Mr. M. FOX. S, RUSSELL & SONS LIMITED. BATH LANE. LEICESTER. 

• - Telephone: 03 S3 2331 1 . -< . . 


PRODUCT LICENSING 

THE LEIPZIG SPRING FAIR 

; -March- 8tfvl5tii - 

is. s--- wonderful opportunity for 
'companion' to find new luioa to 
manufacture under licence. A wide 
range of Engineering end Consumer 
"nroduct* from Evst and West Europe 
- vjfff b« , drapfeyod-- Gordon Felber. 
a Fellow of the Institute of inler- 
nafiqnar licensing, -IhactitionBrs: wfll 
be present to assist . prospective 
licensees without obligation. A 
Travel package .for visitors is ftvail- 
: .’bis wilh firrt-ctoss hotel acconi- 
modrttidn ^nd scheduled Britlah 
Airwavs flights. 

■xnr lull nanieulers write or phone: 
.Gordon Fe*b«r. 1 Sherwood Street 
<- •• LqpdOri-'W.I; - r ..- 
' Tetephdnd: DT-437, 94d5 - 


fijMng stations ! 

V*e me o growing group of garognimd 
olfied eeimnol nre outlet! uatog *o grow. 

' ewn mor*. We're Intecesfed in buying 
141ag iiaiiivn or leasing foracoyrli . 

throughout Enighsid. 

V you ree fioeaf Tiv'or vfiorttr-dua-to --- 

com* out af ’tw' rtld o potontiol 

•umover ol over 300.000 gaBom per 
annum ant'd Iflce *olMor. from yov. 

For ropid negotiation! and quick „f 
decisions phone Peier.BeotUes or 

'MSA 

.^OL Pefr®IS«w«s v 



Autocore Houae.-SOkfonf Rood, - 
. Colchester .'Essex C03 3HN. . 
Tel: (OSM) 43427/4 Telex: TO7726. 


LAZY 

MILLIONAIRE 

Will BACK ENERGETIC 
INDIVIDUAL WISHING TO 
. START OWN BUSINESS 

" OR 

COMPANY REQUIRING CASH 
FOR EXPANSION. ' 


Write Box G.5148. Financial Times, 
10 Caption Streer. EC4P 4BY 


AGENTS FOR 
HYDRAULIC FIELD 

Agents required who are presently 
operating in fields using hydraulic 
hose assemblies and fiuirwi. to 
nendla a unique swaging system 
and a- com prehen slva range of 
hydraulic boae end -end ffeinge. 
Please write m first Instance givmo 
details of experience and sntitdpsted 
commission to: ■ 

Box GM155. Financial Times, - 
10 Cannon Street. EC4P 4BY. 


COVERED 
MARKET SITES 
FOR SALE. 

RING 

0705-698732 


EQUIPMENT LEASING 

Financial Leasing Facilities 
available in respect of. plane, 
machinery a nd eq uipment in the 
price range £500^15,000.' 

L8GARH0 LEASWB HUTTED, 

Chanoery House, Chancery Lane, 
London: . WC2A 1QP.- 
01-831 6936. - 


BUSINESS INVESTMENT .' 

. OPPORTUN mss 

_ Ptivste la rorcor with excess, of 
Lt.DoCXTOO cask b interested in aemflr- 
[ng whale or majority shares of busi- 
ness with Mob yield asset content. In 
particular, hotel, office or commercial 
onpercy.- 

PrjocjpoJ* only, write in cooMence 
to C E. Hntsn. Chairman & Managing 
Director. Jamieson Mtekemie A am to- 
ebtes Limited. 45 WooiMack Mews. 
London. W1 . 


GOLD SOVEREIGNS 
AND KRD6ERRANDS 

bought and void in atrlctnat confi. 
dance.- Also Half end Full Sovereigns 
wanted, minimum- £72.50 each paid 
ff- unmarked <pre-war> X85 paid ' 

SHAW CAVENDISH At CO. 

. (Bullion Dealer a) Cavendish House 
- ■ Chester .24375/47541- 


FOUHDRY PRODUCTS 

Reequipped - modern * foundry 
'seeks additional ! /cast-iron 
omneed products to sopplevnonr 
itt . existing wcH • ataWished 
range. FujH supporting selBi^ 
and ptaricedrig d»p»rtjn'eriits.' ' 
Write Box G.ST70, Financial Thnaa, 
. 10 Cannon Street. EC4P 4BY. 


Vending machine 

MANUFACTURING CAPACITY 

OwlB® to a cfiange'jn our marketing 
Improved production facHi- 
nrodntttoe capacity, avafl- 
2? . ekpertence 

m w»dtoB maehlnee and 

^ * h 4rr»e our .mortise 
wit* otter concerns. ... 

VVi 7b 6 /literal Three, 

lO. Cannon -Street. EC4*» 4*Y. 


WANTED 


CHANNEL’ 

ISLANDS; 

'Accountant. W dormant' 'Off 1 
-shore Companies formal*,. . 

Write Box 0,5179, Financial' Times.' 

10 Cannon Street. EC4P'4BY. 


F©R SALE , 

in south Wales 

Controlling ’incerast in soundly 

fori,i:gro«M«t fabricating com- 

I»ny mA modem, preinises and 
ro ach in eryi " •• 

Reply please to ’box JS.57EZ. - . 

.• Fthancraf Times; -, ’’ \ 

.n Cannon Street. EC4P 4BY 


- • by- American "purchaser 

Old fridentucap/. contracts, 'leases 
other documents over. 100 years ertd 
' -4S. QUANTITIES 
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MANAGEMENT 


US 


bloody well am right. Because 
I'm from both sides.” A 
socialist manager from a work- 
ing . class background in 
Glasgow, he believed that 
people, whether from the 
management or the shopfloer, 
were basically the same. - 

When the discussion came 
round to feelings of inferiority 
and superiority (class and 
otherwise), David' Garnett, who 
runs his own business and 
holds a Queen’s Award for 
- export achievement, explained 
that he felt Inferior when he 
tried to win orders for his 
company in Germany. The 
British were handicapped by 
the German belief that even if 
they got an order, they would 
never meet delivery. 

. - Resentment was a word which 
-figured large;' of executive 
lavatories; of the hierarchy of 
graded dining rooms; of car 
parking spaces with names bn. 
Rolls Royces,. large mansions 
and swimming pools were not 
Te seated if they had been 
earned through.- personal 
endeavour, but managers who 
felt that theit status entitled 
them to perks were.. 

By the end, and probably 
because they knew they were 
near to going home, everyone 
had mellowed. There were still j 
of different opinions though < 
they had begun to ■ understand 
each other. But Zan Husband, i 
who all along had advocated that 
fundamentally everyone was the 
same, had changed his mind. 
“The realisation has come to 
me." he said, "that we’re not 
the same after all. The 
management is employed to 
employ the workers. Tbafs the 
difference.” 

The programme produced no 
new answers. Nor .was its more 
than double-length format (two 
hours) justified. But the 
gradual erosion of the abrasive- 
ness shown towards each other 
by the participants was cer- 
tainly a valuable object lesson. 

“ How could we arrange a 
similar cohesive group within 
the workplace ?” someone 
asked. This is where industry 
could learn from Panorama — 
and from those companies 
which- have already mounted a 
similar exercise: select a cross- 
section of the workforce, from 
all sectors and departments, 
take them away for a few days 
during the week (don’t expect 
them to give up their free time), 
and let them expound on what 
pify think of the way their com- 
pany works (or not). Doart 
necessarily expect them to 
solve a- particular issue or trans- 
fora an unhappy , ship over- 
night But useful .groundwork 
will have been done; 

Christine Burton 


EDITED BY CHRISTOPHER LORENZ , 


> - **-THERE >ARE. ‘ not ±mahy 
enlightened managers about 
but there are a hell of a lot of 

• • enlightened shop stewards ” 
■- ' — -thus, needless to say, a trade 

- unionist, . speaking, on last 
; night’s edition of " Panorama,” 

- the BBC-TV. current affairs 
programme. • • : 

Fanorama's idea was poten- 
v tially a .good one— take 22 
■ v people, (half union' members- or 
officials and half managers), 
v throw' them into a' bowl, let 
. .them mix, and see if they can 
sort out the infamous “Them 
. mid . Us.” problems . of . British 
industry. 

• ; The-prbduw had found the 
umon participants easily enough 
hilt the'.', managers needed 

_ . rather -more -persuasion, prob-- 

• ably because they realised that 
. thefr. views would be well noted 

by tbetr own workforces. 

The 22 spent three days -last 
November in concentrated dis- 

- cussion at a former stately 
home, in Warwickshire whidi- 

. is now a residential centre; The 
. . days, were divided into unstruc- 
tured . sessions, all under the 
watchful -eyes of two 
behavioural scientists: the 
evenings, to everyone’s apparent 
relief, were free. 

Though the exercise even- 
tually produced at Least one 
plus point, each session seemvd 
to cover the same old ground, 
with both sides - occupying the 
same entrenched positions, and 
spouting the phrases and 
opinions that we have all heard 
so often before. 

- A manager spoke of the 
unions forever harking back to 
the industrial revolution, and 
was immediately rewarded with 

- talk of the conditions in 3824 
The unionists wanted more 
power - to influence decisions— 
it was all very well being 
involved in Jong term planning 
agreements, but not to discover 
from the newspaper that the 

: ownership of their company 
had suddenly changed hands, ■ 
Half way through the experi- 
ment, the -frustration was 
_ obvious; the participants' were 
depressed at “the lade of trust” 
between them, at the “lack of 
common ground ” and because 
there were “ no positive sugges- 
tions.” In the evening they all 
took themselves off to the pub. 
where the mateyness- was stink- 
ing — they were not dismissing 
industrial relations. 

Next day things could only 
get better. - - ■ 

Ian Husband, the technical - 
director of. a ftfbd processing 
company in • Carlisle, '.emerged ' 
as the catalyst. -Be it was who . 
tried to- bring , the ''discussion 
back to .- the personal level: 

“ How did we get to the -point 

• where we think ' wp’re ‘right 7. 
The difference between us is I 


ZN ONE of the oddest diversifi- 
cation projects a car manufac- 
turer has .yet attempted, Volks-, 
wagen Is adding beef to its 
Beetles in. Brazil. 

A .Volkswagen' do Brazil sub-' 
sidiary has acquired a large 
area of Brazilian, forest at 
Santana de Araguaia in tbe. 
State of Para hot. far south of 
tbe Equator. About half the 
zone will be cleared to provide 
a range for around 110,000 head 
of cattle, the -rest will be left 
as natural forest so as not to 
upset the ecological equilibrium 
too much. 

As you might expect from 
VW, when the project is ready,, 
probably in 1985, breeding will 
be done in a methodical and 
extensive way. Tbe cattle will 
be divided into groups “ divided 
along the basis of function, age 
and sex.” The breeding grounds 
will be divided into eight 
administrative Sreas and these, 
in turn, into 15 smaller 
pastures. 

In fact, each of the eight areas 
will be a farm in its own right, 
with 3,400 head of cattle, a com- 
plete corral, a materials depot, 
pharmacy, houses for herdsmen, 
a shed, water tank and com- 
munications equipment. 

The administrative head- 
quarters for the project will 
include a hotel, school, hospital, 
doctors and dentists, air strip 
with hangar, garage sheds, work- 
shops, vehicle maintenance 
workshops, a supermarket, a 
complete laboratory with a 
veterinary pharmacy and so on. 

VW do Brazil has also linked 
with 10 other cattle breeders in 
the area to set up a slaughter- 
house and cold storage business 
(VW has a 20 per cent stake). 
This US$50m establishment will 
be able to handle 150,000 head 
of cattle a year (600 a day) and. 
apart from its slaughtering 
capability, will have cold storage 
units, deboning, canning and 
tanning operations. 

The cold storage facilities 
should be ready in the second 
half of 1981 while those for 
canning - and tanning should 
come on stream by/1983. Some 
of the meat will be exported to 
Europe. 

The cattle breeding project 
originated in 1973 when the 
Brazilian Government was 
attempting to persuade business- 
men to belp open up the 
Amazon basin. Tempted by the 
financial incentives, VW do 
Brazil set up the Companhia 
Vale do Rio Cristalino, a com- 
pany in which it has a stake iff 
around 80 per cent. 

So far more than $USlt)0m has 
been spent clearing extensive 
areas of pasture. The herd is 
already 22,500 strong. The . 
infrastructure is developing 
nicely, too, with over 100 kilo- 
metres of roads and a mass of 
bridges and dams. Over 200 
people have been taken on so 
far. 

VW do Brazil had other good 
reasons for considering this 


Kenneth Gooding reports on the car giant’s activities in Brazil 

VW steers in new directions 



Part of VWi 12JOOO strong herd at the Companhia Vale do Rio Cristalino 


strange diversification apart 
from the fiscal incentives. In 
some ways its problems were 
similar to those of its parent in 
West Germany. 

It had a large share of the 
new car market in Brazil — 
though less than a decade ago — 
and the car manufacturing 
business was generating more 
money than it could fruitfully 
reinvest And, although VW is 
allowed to repatriate to 
Germany an annual dividend of 
up to 12 per cent, the Brazilian 
government insists that any- 
thing more is penalised quite 
severely. 

Not that there has not been 
hefty investment in the car 
business itself. In 1972, having 
decided it would be uneconomic 
to expand its complex at Sao 
Bernardo do Campo, near San 
Paulo, any further, VW do 
Brazil acquired a site 1,300 
miles away. 

By the end of 1971. the Sao 
Bernardo- plant, known locally 
as. “Volkswagen City,” was em- 
ploying over 27,000 people and 
making more than 1,250 cars a 
day. The physical problems of 


getting people and vehicles in 
and out were already beginning 
to tell. Most of Brazil’s auto- 
motive manufacturing activity 
lakes place in the Sao Bernardo 
area, known as “the Detroit of 
Brazil.” 

So far around $100m has been 
spent developing the second site. 
Taubate. It is about three times 
as large as the one at Sao 
Bernado hut it differs in not 
being surrounded by a built-up 
area and other car and truck 
plants. 

VWs Brazilian business is. 
also responsible for developing 
its own new models. The first 
Hits of this effort were seen 
in 1973 with the introduction of 
the Brasilia, a car with a modem, 
hatchback shape but which is 
really a Beetle under the body 
shelL 

Recently VW’s Brazilian 
market share was badly dented 
by Fiat, which introduced a 
version of its 127 in 1975 — called 
the 147 in Brazil. The Italian 
group had previously left the 
Brazilian market alone under the 
terms of a 1953 agreement be- 
tween the two companies which 


allocated Argentina to Fiat and 
Brazil to VW. 

And the ‘General Motors’ 
Chevette also had an impact. 
As a result. VW’s share of the 
new car market has slipped 
steadily from a peak 67 per cent 
in 1968 to around 45 per cent. 

However, turnover and profit 
have continued to advance, res- 
pectively reaching Cruzeiros 
40.6bn ($922m) and just under 
Crs. 4bn t$91m) in 1978. 

To combat the attractions of 
the Fiat 147 and the latest GM 
“ world car ”■ — known in Europe 
as the new Kadette, and 
expected to arrive in Brazilian 
fora by late 1981 — VW do 
Brazil has developed its own 
front-wheel drive model, code 
named the “ BX,’’ which will be 
launched in May this year. 

The shape of the BX, by all 
accounts, follows that of the 
Golf pretty closely. But the 
surprising technical aspect is 
that it will be powered by the 
dated 1,300 ce air-cooled engine 
used in the Beetle, “modified 
and improved,” according to 
VW. 

VW do Brazil’s marketing 


people have decided that it 
would not be reasonable to 
expect their customers whole- 
heartedly to accept not only a 
new shape but also a new engine 
at tbe same time. . 

The BX, to be made at 
Taubatd, will undoubtedly take 
some sales away from the 
Brasilia, which at one time 
looked as if it might overtake 
the Beetle - in popularity even 
though the Beetle at Crsl 10,000 
(roughly ¥2,500) is the cheapest 
new car available in Brazil. 

VW is currently producing 
about 1260 cars a day. about 
half Beetles, the rest Brasilias 
and Passats. Local content is 
about 99 per cent with 
components and raw materials 
bought from around 4,000 
suppliers. 

VW do Brazil's is one of the 
country’s major exporters, send- 
ing products to 50 countries. 
About 64,000 cars a year are 
exported either fully built up 
or as kits; the biggest market 
is Nigeria. 

Like other major companies 
in the country, VW has com- 
mited itself to an export target 
under the Brazilian govern- 
ment’s *’ BEFTEX” plan. In 
1973, when the commitment 
was given, VW said it would 
export Slbn of products in ten 
years. This was increased last 
April (for the same ten-year 
period) to $1.5bn. 

In return for this, the 
Brazilian Government permits 
VW to import essential plant 
and equipment without the 
heavy duty payments that it 
would otherwise attract. 

Although there is some ele- 
ment of “ ejgport or else ” in the 
Brazilian Government's 

approach, VW in Germany is 
making the best of this coer- 
cion and has been fitting VW 
do Brazil into its plans to 
become a “world car” manu- 
facturer. 

VW do Brazil exports engines 
and gearboxes for the Passat to 
Germany and the U.S.. and Golf 
engines to Germany. It is there- 
fore a vital link in the VW 
group's component supply chain 
around the world. Since Sep- 
tember 1974, when production 
of “world class" major com- 
ponents began, tbe Brazilian 
company has shipped out 
around over half a million 
engines and even more gear- 
boxes. 

The most recent investment 
in Brazil by the VW parent 
group involved the acquisition 
of the Chrysler manufacturing 
business last March. No price 
has been mentioned officially 


but a figure of $50m has been 
widely quoted in Br azil. The 
deal was important for VW?in 
that it provided a venture in 
the truck business — a natural 
diversification route but epm 
that Is proving rather difficult 
to follow. 

Throughout its worldwide 
empire, VW has so far made 
only light commercials, but has > 
now joined forces at home with 
MAN of West Germany, manu- 
facturers of heavy trucks, to 
produce medium-weight vehicles 

which will be marketed through 

jointly-owned businesses . in 
Europe. 

In Brazil a former Chrysler 
plant will be converted to pro- 
duce the VW-MAN six to nine- 
ton ners. These will incorporate 
as many suitable Dodge com- . 
■ponents as possible, including a 
Dodge V8 engine modified to ’ 
run on pure ethanol. (Like all • 
tbe Brazilian manufacturers, , 
VW is involved in producing 
cars to be powered by ethanol 
under the provisions ' nf the 
government's “ nm alcohol ” 
policy, though on ‘mil is still 
very low.) 

Chrysler/ reducing about 
2,500 D •’ ■ trucks a year' in 
Braz’i (compared with a ' 
capacity of about twice that 
level) and 12,000 cars. Output 
of Chrysler cars will probably , 
continue until demand falls 
below economic levels. Most 1 
of the models are big cars and ) 
do not compete with VW. 

Rather more surprisingly, VW 
is thinking seriously about 
diversifying into the low-cost 
end of the vehicle business. It * 
has been looking at the pros- 
pects for a joint- development * 
With Steyr-Daimler-Puch of 
Austria id make around 100,000 • 
mopeds a year in Brazil, and 
perhaps even include capacity 
for pedal cycles. 

Peugeot previously tried its 
Tuck with a plant in Brazil which 
had a sizeable capacity to make 
mopeds and cycles. But output > 
never readied half of capacity I 
and Peugeot gave up the pro? j 
ject as a bad job. Whether VW 1 
goes ahead with the moped prof 
ject depends a great deal on tbe 
kind of government Incentives it 
might attract. " 

Meanwhile, the news about the \ 
Beetle is that it will remain in 
production in Brazil— where the 
last surviving examples are 
manufactured — for at least 
another five years. VW da 
Brazil has just completed its 
latest five-year plan and the 
Beetle has an important part to 
play throughout 


um. 

?Zi£ S B WiS* 


AtfPJJ 

iMK 


;R SALE- ; 

r;ng 

= .698$ 


ItfiT 






SSSf: 






ALUMINIUM 


0 ELECTRONICS 


EDITED BY ARTHUR BENNETT AND TED SCH0ETERS 


Packaged extrusion plants jSz®* ‘ **££ 

A VnVAtZTT tn ftp ITS hv T.nit. liner rliecinata Tnitr»h mnrp fnpl lononpo a»«i full aAuiAo onil lirl fU r»in dnnl in line naflr9.ee •«<! O 


0 COMMUNICATIONS 


ing by 


A VOYAGE to the U.S. by Lon- ling, dissipate much more fuel tenance, and full advice and aid 
don-based aluminium specialist and manpower than is necessaiy. to companies wishing to jointly 
Ian Blackhurst has resulted in jj e returned to this country share an IPT extrusion process, 
the introduction to the UK of a and fonned i ndirect Press Tech- The need to conserve energy 


new cost-cutting method of ex- nit , ues which j> r0 vWes a com- ^eans a widening use for 

trading aluminium. p j ete aluminium extrusion ser- aluminium products, says the 

Traditionally. Britain has re- vice to companies wishing to company- and these could now 

lied on a number of highly produce their own extrastons— «f t ™ eaper when . s 


expensively-equipped large ex- and so cut operating costs. 
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' ALTHOUGH REMOTE fault 
diagnosis has been employed by 
several computer makers, Digi- 
tal Equipment Company is to 
implement a system which it 
claims is unique in that tbe 
diagnosis itself is' conducted 
entirely by a computer which 
** inspects ” tbe faulty mini at 
the other end of a .phone line. 

A diagnosis centre has been 
set up at Basingstoke, Hants, 
for the UK and another is to 
be deployed at Val bonne in the 
sotith Of France to cover con- 
tinental Europe. 

Some $6m- bas been pumped 
into the project and in the U-S. 

about 1800 customers, -.mainly 

with PDP 11/70 and VAX 
machines = have already been 
connected to centres. In Europe 
the, company expects to connect 
new customers at the rate .of 
100 per mbnth, tbe' -total rising 
to over 10,000 within the next 
five years. 

- There is to be no extra cost 
to users- of 11/70 and VAX 
11/780 machines supplied and 
maintained directly-by tbe com- 
pany. Facilities are built in to 
the latter and the former will 
be modified with a console 
containing appropriate circuits. 
Even'- ’ tbe phone call — -which 
can be anything from 15 to per- 
haps 120 minutes-, will be free- 

Diagnosis is down to major 
component and board level, 
enabling the service engineer to 
go to the site-' with the right 
spares and with -a clear picture 
of what is wrong. The com- 
• pany believes that customers 
down time will be reduced while 
its own. service scheduling can 
•be much more precise. Experi- 
ence shows that 30 . per cent of 
the faults can be dealt with over 
the phone straight away and a 
90 ■ per cent success rate is 
scored with the remainder. : 

For the user, the task con- 
sists of no more than using a 
local, charge Freephone number 
for connection to Basingstoke- 
After some routine laentinca- 
. tion and .checking routines the 
diagnosis routine is worked 
through and everything ■ is 
logged so that, a file on each 
customer's machine is built up. 
making ' any later . diagnoses 
even more effective since the 
history can be referred to. A 
. diagnostic specialist at the 
centre monitors the routine ana 
when the fault becomes appa- 
rent he rings the customers 
local service -office .and indi- 


cates what will be needed on 
the visit 

To carry out the work DEC 
is employing two PDP ll/70s 
. (100 per cem redundancy) with 
a pair of ll/04s for auto- 
dialling. 

Customers' with- II AOs will 
have the front panel replaced 
by a microprocessor-based con- 
sole. It works straight into a 
Post Office Datel line using a 
Modem 2B. 

• All future high-end and 
medium range processors intro- 
duced by the company will have 
these diagnostic systems built 
in. The company believes that 
the trend is inevitable, even if 
the cost of machines is in- 
creased as a result; with 
hardware costs dropping con- 
tinuously in real terms, the cost 
of a machine' is in any case 
not tbe key feature but 
system availability seven days a 
week is. 

Servicing is also becoming 
more expensive in its conven- 
tional form since it Is labour 
intensive, while at the. same 
time fuel costs will have a 
serious impact on the use of 
vehicles. 

Meanwhile, the cost of com- 
munications lines in real terms 
will tend to move downwards. 

As the public packet switch- 
ing networks start coming into 
use, - transmission speeds will 
rise from today’s 300-1200 baud 
up to 9600 baud. Furthermore, 
the prospect then arise of - 
paying for" line time only 
exactly when needed — using 
packets. Faulty machines could 
be polled and attention paid to 
them only as necessary.; 

Among pioneer users (there 
axe about 30 in the UK already) 
are The Chemical Bank, London, 
Rio Tinto Zinc, Bristol and 
■British Ropes in Doncaster: 

UK general manager of DEC, 
Darryl Bar be,, believes that 
these kinds of technique will 
soon be widespread in the data 
industry- Similar techniques 
are coming into use for remote 
fault finding in telephone 
exchanges end ultimately It 
seems likely that many kinds of 
industrial product, increasingly 
themselves controlled by micros, 
will.be fault diagnosed in this 

wa y. 

More from Digital House, 
King's , Road, Reading, Berts 
(Reading 58S555). 

GEOFFREY. CHARUSH 


*&*** ? Using the I.P.T. process. doora Sden funSS?e 

S olfered f3SS, do Som der Uu™^ 

15 common lor a TOmpauy every small item in aluminium vehicle trims etc 

7n< sho^no*bemachcJ.«p.rto Witt tte instkllaUon of an 

windows to have the frames P 10 ® 1 * 16 - Impress Extruder in their own 

made Tnd ^cut in such a plant. Tt ^ ™ ble f° r companies factories companies are pro- 
Such a company would almost using upwards of 700 tons a year mised dramatic cutting of pur- 
orobablv own sole coDvrieht to fwhose savings are promised to chasing costs (aluminium 
t£r IvfcXJte Ju- be between £160 000 and extrusions are currency pur- 
miniumproducts are produced. £300,000 a year) and. includes chased torough an extruding 
U uHa * . 7, . the supply of . all machinery, company), increasing working 


minium .products are produced. «uu,uuu ? year; ana. lnciuue* 

„ JTjI * “ .. . the supply of . all machinery, company), increasing working 

Mr..- Blacfcnurst realised that complete installations and com- efficiency, and the continuance 
this sub-contracted process was prehensive training of staff (one of production unaffected by out- 
wa-steful because big presses machine will usually require a side influences. - 
often squander energy on small \ B bour force of nine); help with IPT, .174 Honeypot Lane, 
jobs which, added to tbe cost of buying of aluminium billets, Stanmore, London HA7 1EQ (01- 

« lx! >1 «■ .1..-:..! OAif ’7QA9> nCDABAU DirVEDIkir 


transport and multi-stage hand- continuous mechanical m a i n- 204 7343). DEBORAH PICKERING 


HANDLING 


COMPUTING 


Prevents silo blockages Aids estate 

ROM1STNG to prevent a way solenoid valve which oftAn «„ n7nr lr 
lockage of powdered or receives a signal from an elec- flrcl IL y yf Ux IX 

nlncrica/? materials in cfnrflPP -* — - - A Iinntml unit ' — 7 - 


PROMISING to prevent a 
blockage of powdered ' or 
pulverised materials in storage 
silos is an airgun unit now 
available in the UK from Accra- 
pak -Systems, Taylor Industrial 
Estate, Risley. Warrington. 

An effective solution to tbe 
problem of arching or “ rat- 
holing' of material often occur- 
ring near the silo outlet is. said 
to be provided by the Bivika 
air gun which can be easily 
mounted on the cone of tbe silo 
interior to ensure a steady flow 
of material at the discharge 
point. 

The amount of air required 
.for operation is only 7 litres a 
minute at seven atmospheres, 
but this is sufficient to prevent 
time-wasting . silo blockages, 
assures the company. 

Unit is controlled by a four- 


• VENTILATION , 

Guide to 
equipment 

A HANDBOOK on suitable 
ventilation plant for rubber and 
plastics processes, together with 
sufficient technical information 
to enable company staff to 
design, commission and super- 
vise the installation of ventila- 
tion systems, has been compiled 
by the Rubber and Plastics 
Research' Association^ ^in associa- 
tion with the Building Services 
Research and Information Asso- 
ciation. 

Prifce is £8 (RAPRVs UK 
members) or £950 (UK non- 
members), and $25 to overseas 
•customers. 


way solenoid valve which 
receives a signal from an elec- 
tric timer. A single control unit 
can be used to control several 
air guns mounted on a silo; and 
the number of these air guns 
required for a particular instal- 
lation will depend on the shape 
of the silo and the type of 
material being handled. 


# COMPONENTS 

Cheap way 
to control 
a motor 

MULLARD engineers bave 
developed what is said to be 
tiie first really cost-competitive 
design for a system of ac 
motor speed control using 
pulse-width modulation. 

For most purposes, especially 
at power levels up to 50hp, 
pulse-width modulation has net 
so far been- an economic propo- 
sition. Howeyer, engineers at 
tbe Milliard Application Labor- 
atory have built a PWM 
synthesised sinewave system 
which exploits a purpose- 
designed microcontroller and 
other advanced components, 
now in production at Milliard. 

The Mullard solution, pro- 
vides sinusoidal motor currents 
and full torque from crawl to 
top speed. It uses standard 
induction motors and its -cost is 
low. 

Mullard, Tor ringto n Place, 
London WC1E 7HD. 01*580 
6633. ’ 


INSTALLED by Birmingham, 
estate agents, Shipway, Doble 
and Earle, a new system will 
handle regulations introduced 
by the Royal Institution of 
Chartered Surveyors. 

Named PROM3S (an acronym 
for PROperty Management In- 
formation System), it is being 
marketed by Geest Mini- 
computer Systems to estate 
agents in Britain. 

It provides Shipway, Doble 
and Earle with on-line computer 
facilities which exactly match 
needs. In Shipway’s case the 
system runs on its own com- 
puter. but it can equally well 
operate through a computer 
bureau. 

Based on a master file and 
a tenancy file, tbe service takes 
account of the estate agent’s 
clients, properties and tenan- 
cies, and loan, investment or 
surety information. 

The tenancy file contains 
information to trigger the rais- 
ing of demands for the payment 
of rent, ground rent, rates, 
insurance, etc. 

The information which can 
be provided from these two 
files cuts out a large amount 
of the routine paperwork which 
bedevils estate agents. More- 
over, because toe computer 
works in “real-time” files can 
be kept up to the minute. 

The system also produces a 
wide range of management 
reports essential for tbe profit- 
able management of a modern 
estate agency. 

Geest Computer Services, 
White House ' Chambers; Spald- 
ing, Lincolnshire PE1X 2AL. 
0775 61111. 


CONTAINED within a standard 
24 pin djial in line package 
from Gresham Lion are com- 
plete dc to dc power conversion 
circuits. 

Available with five or 12 volt 
inputs, the devices can be 
supplied with five possible out- 
put voltages including five, 32, 
15, ±12 and ±15 volts. ■ 

Called Gemini 600, these one 
watt units will fit standard 
integrated circuit sockets and 
printed board drilling patterns 
and can be assembled 
economically and quickly. They 


are suitable for automatic 
insertion techniques and can 
be flow soldered after 
insertion. 

High reliability is claimed 
for the units — a minimum mean 
time between failures of 
100,000 hours — and the 
operating temperature range is 
-25 to 70 deg. C. Load regu- 
lation is only 150mV from zero 
to full load, while output ripple 
is a maximum of 30mV peak to 
peak. 

More from the company at 


■ Ideas 

■ Techniques 

■ Experience 

Tel: Dorking (0306) 883566 


Twickenham Road, Feltham. 
Middlesex, TW13 6 HA (01-894 
5511). r 
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f Still hung up 
on leasing? 

* ? " Maybe your feet haven't touched 
u the ground since ordinary leasing 
im stretched your credibility. Our line is — 
more down to earth: Kenning Contract 
K ffire gives improved cash flow; tax relief; : 
II' y rith maint enance and jn.qnranrp. 

services,if required-Plus vehicle replace- 
mf merit if ycrLn car is off the road for more- 
W than 48 hours. : 

3 Count on Kenning Contract Hire and_ 

s discount mere leasing. Keep on the right 
r road with coital protection, depredation, 
taken care of> streamlined administration? 
and the advantages of current fleet purchase 
or disposal and lease-back. 

Kenning have a package deal for yon ■ 
—now. Mail coupon for facts today. 


j ■ l^mnmterestedmflle^ url 

I* j HcetPorehase/LeaseBa^ □- i 

a * J Fleet Disposal/New Vehide/Ctontxact Hire □ j 

' j Name I 
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j Company - j 

{ I Address ~ J- 

. j Nn-ttfVfelwlpg j 

* I ManofQffi<x8.C ^R ra d,Cju^Arfifiti, DeibyshgcS403gIl I 
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JOBS COLUMN, A PPOINT MuENTS 


National hunt for unusual 


executive 


BY MICHAEL DIXON 



AS ONE whose only mount has 
been a bicycle, I rather bridle 
at a certain form of verbal 
imagery, which, among job 
advertisers, seems to be a 
favourite means of expressing 
desirable managerial qualities. 

Since many good managers 
must come from much the same 
stock as myself, I suspect that 
any recruiter who assumes that 
this: imagery will necessarily 
attract or even be understood 
by*- capabla candidates, must be 
riding for a fall. The imagery 
to -which I refer, is typified as 
follows: 

“Wanted: odds-on thorough- 
bred with classic track record — 
strong finisher, and with good 
staying power when the going 
is rough." 

Ordinarily the Jobs Column 
shies away from such tawdry 
metaphors. But readers should 
be warned that I may stray off 
course in discussing today's first 
job which, as managerial posts 
go: : is something of an out- 
sider. 

The oDening is being offered 
by. recruitment consultant 
Richard Clooney, of Spicer and 
Peeler. It is for a managing 
director who is wanted in the 
horse-racing centre of New- 
market by a biqodstock agency 
with a reported turnover of to- 
wards £3m. Mr. Mooney may 
not name the employer, which 
is “a privately owned company. 


He therefore, promises to abide 
by any applicant’s request- not 
to he identified to the company 
until permission is given. 

The recruit will be respon- 
sible through the chairman to 
the Board of the group, of 
which the agency seems the' 
principal operation. The new- 
comer's domain includes depart- 
ments engaged in four main 
kinds of activity. 

First is broking of— as 
distinct from breaking in — fine 
horses. The second department 
combines what Mr Mooney 
describes as “ stallion services " 
with insurance and shipping. 
Third is the administrative de- 
partment, led by the manager/ 
accountant. The other activity is 
dealing in saddles and 
associated equine supplies. 

As well as developing these 
activities. the incoming 
managing director will be ex- 
pected to extend the business. 
The Board considers that a 1 
suitable line of expansion 
would be into other branches of 
the high-price; high-return in- 
vestment market such as fine 
art 

The . kind of experience 
thought necessary is broking 
and financial investment work 
of some sort, which has de- 
veloped skill in “ middleman " 
negotiating of business deals 
and the ability to manage 30 
to 40 staff. First-hand knowledge 
of property, commodities and 
insurance would help. 

If candidates are familiar 
with the marketing of blood-' 


stock, they will obviously have 
a strong advantage, and ex- 
perience in farming, or horse- 
racing would certainly do no 
harm. But they must not be 
gamblers. 

In addition, Richard Mooney 
says, applicants need to be per- 
sonable with' “a commanding 
presence of strength without 
abrasiveness.” I take it that he 
Tripanc that the new magaging 
director must not go at the Job 
like a bull in a china ; shop. 
The age indicator is about 10- 
50. ‘ 

Rewards. . include a . profit- 
share or bonus based, on results, 
pins basic salary negotiable 
from £10/100 to about- £17,000. 
Other perks include car, and 
there' is a prospect of share- 
purchase. ' Mr. Mooney ' is 
hoisting the starter’s flag right 
at this minute a tS Be vis Marks, 
London EC3A 7HL;- telephone 
01-283 2683, telex 884257. - 

Prontaprint pair 

SINCE northern entrepreneur 
Edwin ThirweU began- . bis 
Prontaprint business is the 
f ranchising of small shops 
offering printing services. Ids 
man agerial span has expanded 
greatly. Added operations 
include a contract . cleaning 
business, a computer company, 
and a property agency. The 
Prontaprint franchises, whose 
customers tend to be small-to- 
raedium sized companies, are 
said to he.. growing- strongly. 

Mr. ThirweU now intends to' 


move from the UK headquarters 
some 10 minutes from Tees-side 
Airport and- move abroad to 
build on overseas links already 
established in Canada and 
South Africa, not to mention 
the Channel Islands. In doing 
so, he will take on the sole title 
of chairman, and he is therefore 
in need for someone to replace 
bim as managing director of the 
Prontaprint group. 

This job is one of 'two -in the 
group being offered by Richard 
Robinson of the' Otte ridge re- 
cruitment consi&tajxcy: 

. Further developing as .well as 
. minding, the “store ” will he 
the major cohcems of the re- 
cruit— the aim. is to -increase 
the £5m turnover to £60m in 
1984. Strength In financial man- 
agement is important, so candi- 
- dates should have specialised in 
finance, perhaps as a qualified 
accountant, before climbing to 
become general .managers with 
responsibility, for . profits .and 
demonstrably able to lead a 
Board including executives cov- 
ering sales, franchising, opera- 
tions and, of canise±/ finance. 

The basic salary for this job 
is negotiable .around £ 20 , 000 . 
There is a profit-share among 
the other benefits and there is 
-up to IQ per cent, of equity 
. available , for 

which Mr. Robinson says “in 
the longer term may-become 
unavoidable.” 

The second opening ~ Is for 
.someone capable of becoming 
sales director. within, about 18 
months. To "reach the £60m tar- 


get,- Mr. ThizweU projects -that 
the group witt need to establish 
50 new franchises a year, by 
which time the pristsfrops will 
almost certainly have extended 
their services by the incorpora- 
tion of a wider variety of eqnip- 

- m ffu r t useful to gr^iaTj and 
medium sized .Tiiisi iwssesC .. 

Cu ltivati ng tills growth wHl 
be the main responsibility of 
the second recruit, who w£Q 
need to identify dnd guide: fran- 
chisees, develop new ranges of 
products, and.tram and lead.the 
sales force. Much mobility will 
be needed. : - - - 

■Candidates should be success- 
ful sales managers in. either the 
business machine or allied print- 
ing field, or in advertising or 
insurance. Hie age range is 35- 
40. Bonus on results should add 
50 per cent. I'm told, to a basic 
salary around £10,000 to £12,000. 

- Perks include car. 

. Inquiries to Richard Robin- 
son ai 1 99 , - R Bg h ts I iri dg er Ton- 
don,- SWT; teL 01-589 1444, 
telex 24788. 

Magazines - 

THE NEXT offer raises a cer- 
tain nostalgia in me because"! 
started in journalism on 
monthly magazines, at the ad- 
vanced age of 23. Those I have 
worked on gloried in the titles, 
respectively oft. Skinner's §ilk 
and ; Rayon Retard, .file. Paint 
and Wallpaper Retailer, and — 
believe it or not — the Pet Store 
and Aquatic Trader. JSven. now. 


r.caat look at a monthly utaga- . 
■rin g without wanting to sing 
Gaudeamus Igitnr. 

So I am touched to say that 
someone with successful experi- 
ence of managing and develop- 
ing the business ‘side of such 
magazines is required by James 
Denholm, of Financial Appoint- 
ments, to be managing director 
of the small and relative. y 
recentiy acquired magazine 
subsidiary of a privately owned 
group based in London. 

There will be profit-sharing 
plus a salary of around £10.000. 
and a can among the perks. Jlr. 
Denholm can be telephoned at 
01-734 2603. Alternatively, 

written applications with 
detailed career outline and 
candidate's telephone number 
should be sent to him _ at 18 
Golden Square,' London Wl.‘ He 
guarantees not to disclose names 
if so requested. 


Africa 


FINALLY, last Thursday I 
pointed out that a consultant in 
development banking . being 
sought by the Fund for Research 
and Investment for the Develop- 
jnent - of Africa, might be 
decisive in . preserving a 
Western-style democracy there.. 
That was a true statement, but ' 
FRIDA is concerned lest my 
comment be taken to apply that 
the fund is politically com- 
mitted: It is not; its sole. con- 
cern is to foster development 
in African countries; regardless 
of their political philosophy. 



ACA FOR OVERSEAS 

A hfofthr respected meSure-sifead professional pretties requtoe* ten 
senfore^- one for flw Paafictetends, the otfasrfor 
former w31 primaray b&engaged in aucfiT vroric withsorne °pfwrtunity ” 
undertake special asagnmeois. The tetter’s - wa * ** 
corcsufeHncy nature regarding, finanqd and nanaB anwtt .wpuiwg 
systems. On canqiletion of these short term contracte empioytpemcar 
be offered in London. • " 1 '- 

AMBITIOUS ACA : 

W.Londm - . ■ 

A high caHbre, recsmly quaWfed ACA Is nyeed fcr n ^ n ” l g5 l 

fevwtig and advtay fete- It 

raiartere of a wofl-managed and highly regarded group. 

applicant will report to the Chief Accountant wbo takes a 

fewest m deveiopin^hfe staff. Tha presart -fecumbt ra 

promotion wrthm T8 months. The new job haMetwM he expected to do 

the same. . 

MANAGEMENT POTENTIAL 

Middlesex . £8,500 + benefits 

Asa ouafified accountant with 2 year** fedustrial experienc e you wotftl 
enjoy exedtent. prospects, vwjtfi this British fhanu fectunng 
highly respected leader in iteff^^iwfcwipa^ 
hi? ihe preparation of a comprehensive financial package mauafeg prow 
statements -ami sates analyses for one of the dKrmans.^ranirolaf 
divisional accounts and ferrestigationB mn> acawnwigpTOwaTO 
recommending jmjxwemena where Bacessaty, m addtaon m staff 
supervision. 

INTERESTED IN A TAX CAREER? 

C. London c £8,000 

A household name group wfaklofecrult a young account ar u who has 
some tax experience or the *vSfegn«»fo tenn. You w* work 
a ream of six handling afl the UK and overseas tax problems far the 
group. White learning from experts you wffl be enhanang your future 
career prospects 8s previous incumbents have been promoted or 
obtained senior tax executive appointments. - ; • 

TeU 01-606 6771 

Lee House, London Wall, London EOEY5AS 


Corporate Finance 


Scotland’s largest Bank requires two young Accountants with at . 
least two years post qualifying experience, preferably including 
taxation, for its Corporate Finance Division in Edinburgh, 

The principal responsibilities of the positions respectively are:- 
1 } The preparation of management and statutory accounts, 
taxation, consolidations, forward planning and cash forecasting 
in respect of leasing subsidiary companies. 

2) To assist with the credit assessment of applications for 
development finance and subsequent monitoring and 
administration of loans granted, also preparation of statutory 
accounts for an investment/ development finance subsidiary. 
Salaries negotiable. Other benefits include a non-contributory , . 

Pension Scheme and attractive House Purchase facilities. 

Applications and enquiries stating age, qualifications. and 
. previous experience should be made in writing to> 

JSBeggEsq 
Assistant Staff Manager 
The Royal Bank of Scotland Limited 
P.0 Box 31 

42 St Andrew Square 
EDINBURGH EH2 2YE 

M 

The Royal Bank of Scotland 

£ : • You’D get on Bcttietwlthui- , . 



Executive Selection Consultants 

BIRMINGHAM. CARDIFF. Gt ASGOV^LEEOS , ttWD ft V, M ANCHESTER. NEWCASTLE and SHEFFIELD 

Young; Ambitious Cost 
Accountant 

Merseyside, c £7,500 

Our, Client, a large engineering company, part of a major US Group, is • 
embarking on a programme involving several significant accounting 
.. projects. They require an ACMA who will report to the Works ' 

Accqunlant.and be responsible lor these key tasks which will indude 
the development of standard costing, inventory control and job order 
systems. This is very much a role which will involve liaising with line 
management with particular emphasis on product cost investigations 
and computer applications. Candidates are likely to be 25-30. qualified - 
and ambitious. Considerable emphasis is placed on this appointment 
where experience of an elec tricai/mechani cal engineering environment 
• would be a distinct advantage. Relocation expenses are available. 


G.Sob/e. Ref. 29267/FT. Male nr female candidates should telephone in 
- -ce&fidence-for a Personal History Form to; MANCHESTER: 661-236 8981, 
Sun life House, 3 Gloria tie Street, Ml 4HB. 


Accountancy & financial personnel specie'll its 


INTERNAL AUDITOR 


y-r- : . -try v--/,: • r . ' -Jty> .- 1 '■> 


■ The European Division of a successful rooltina- . v ■ 
. tipnal corporation seeks applicants for the new. 
position of Irrterriat Auditor based iri Surrey^-. : ; ^ 

The job will report to the European birector c Gf : - '\ 
Finance and' covers operatibns irr fjvacourttries; ' 
withsales of$120maiidn ahd'assets ofover$8(> ."'-K 
million. In addition to formal internal audit . 
programmes and associated'lfivestigations, the 
■ function will assist management. in developing. 
more efficient approaches to their business 
' activities. . ' - - - - : . • 

The. appointment caKs -for an exceptional young • 
Chartered Accountant, with initiative, analytical 
powers, a mature presence, and the urge to ore- . 
ate arid develop a useful new role in a progres- 
sive management environment A facility with 
. European languages vwjuIcT be an advantage. 

For the right person^ the-job provides an oppor- 
tunity. for career development in a few year? 
into seriior management ‘ ' 

Please send a concise personal arid career ' 
summary- to the Personnel Director r Faxboco 
International Limited, 12 Swan Walk, Horsham, 

West Sussex RH12 iHCi 




Chartered Accountant 

Research & Training 

London or Birmingham Neg. from £8,500 

Acting as Deputy Director o f Research & Training, this new and challenging 
appointment is for a senior member of a national team h andling technical research and 
advisory services. * • 

■ - Candidates, probably in their mid 20’s, will be working in accounting, auditing and 
. allied fields with responsibility for the maintenance and development of audit manuals 
etc., the development of existing training material, and with occasional involvement in 
high level quality reviews. There are excellent prospects for the successful applicant 
who must possess the strength of character and dynamic qualities needed .to succeed in; 
this demanding environment. 


Please telephone 01-405 9292 or write to Alan PnndmFd, 
Kldsons, Columbia House, 69 Aldwych, Loudon, JEC2B 4BY. 



EASTERN ARTS 
ASSOCIATION 
CAMBRIDGE * - 

QUALIFIED 

ACXX)UNTANT 

required as ' DEPUTY. 
DIRECTOR to be respon- 
sible for the financial and 
general administration 
of the Association. 

Salary: £6 t 936-£7,704 

. Further details Sromr. - r 
The Director 

Eastern Arts Association __ 
8/9. Bridge Street." . 
"Cambridge CR2 liJA - 
Tel: Cambridge f 0223) 67707 
Please quote Reference F9 
Closing date: -20th Feb^ 1980 



St 


Anewcatalyst 
in Logistics 
Division 
c £8000 

Stevenage, 

Herts. 


ICL aims to build im 


d ouua improvement kito its 
activity, which is reflected in this 


newly-created appointment 

Our ProductSuppfy Sector will be your 
particular concern, looking to the future 
and contributing towards the measurement 
and improvement of its effectiveness. 
Specifically your professional service will 
embrace system development', inventory 
reporting and capital expenditure 
evaluation. Overall, you will be directfy 
concerned with a thorough appraisal of 
Product Supply Sectors' systems and 
reports, and the institution of revisions. . 

These responsibilities will -give the 
qualified accountant we seekthe 
opportunity to make a significant impact 
quickly. In tom there is the scope forrapid 
career devdopment We are looking for 
experience in industry ideally of both 
inventories and management accountings . 
plus considerable self-motivation, 
ambition, and the ability to work easily 
with senior management. 


Relocation assistance is available where 
appropriate. - . 

Please contacts® Marshall, Persbrind 
Manager, Product Supply Sector, 1GL/ 
Cavencteh Road, Stevenage, Herts. SCI : ' 
2DY, quoting ref FT TS99. Tefc Stevenage 
(0433) 3361 exL 646. ;. . ^ ■ 


International 


think computers -IhirtOCL . 


ICL 


FINANCIAL -ASSISTANT 

The -Financial Controller of- "an -international, 
freight-forwarding company located at London 
Heathrow Airport is looking for a Financial 
Assistant who is proficient in ail aspects of 
accountancy with at least five years’ experience. 
A knowledge of computers and airline/fceight 
forwarding an advantage. Salary is,, open and 
negotiable depending on experience. Please send 
a written application stating qualifications and 
career to date. 

'--Write Box A. 70 19, Financial Times; 

10, Cannon Street. ~EC4P 4BY. 


2 PART/QUALIFIED ACCOUNTANTS 

£7,000+ PER ANNUM 

A large catering organisation situated in tha West London area require 
two Accountant* to handle various contracts abroad. The parsons 
appointed must be prepared to travel on occasiona lor short periods 
only abroad to various company silos. 

For further details contact; 

Joyce Caims Immediately on 01-748 9006 
ALFRED MARKS STAFF BUREAU 


ACCOUNTANT 

A-.weH- established National 
Chirity seeks an Accounts of for 
its headquarters, in -the Kensing- 
ton ataa of London. - Good 
educational background and. able 
to deploy ami control staff. Not 
necessarily ' .‘Chartered. Suit 
early retired. Salary negotiabte- 
birc-‘trtnr"ftss titan -£6,500 'per • 
annum gross, and Top Hat 
Pension. 

Apply in writing ro . 

.Personnel Officer, 
Distressed Gentlefolk’s 
Aid Association, ., 
Vicarage Gate House, 
Vicarage Gate, 

London 

W8 4AQ ... 


ACCOUNTANT 

Credit , Control & Management 

information. 

. £6385-— £7610 p.a. 

We are seeking an' accountant (preferably 
. ;. qualified) .with experience of financial ana 
-management accounting in a co mm ercial 
■ environment, to be responsible for the unit 
providing credit control management 
- information and internal control systems, 
including the supervision and direction of staff. 
Experience in. computer based accountancy 
..... systems is essential 
We would consider applications from • 
npn-qualified accountants preferably those with 
knowledge gained iri publishing or advertising. 
Starting salary according to qualifications and 
experience. ’Based Central London.' " 
Relocation expenses considered- 
Contactus immediately for further details and 
application form (quote ref. 1039/FT and 
- enclose s.a.e.)‘: BBC Appointments, 
London W 1 A 1AA. Tel: 01-580 4468. Ext 4619. 


BBC 

nnuottioiis 



Management Accountant 

Head Office-Financial - 
Services 

Management Accountant 
Management Accounting 
Credit Management 
Treasury Role 
Qualified Accountant 
Divisional- Accountant - ■ 

Banking 


Young ACA 
Accountant • 

Young Qualified Acco, 

Chief Accountant • - 

Accountant 

Investment Accounting 
Taxation Accountant 
Accountant-'?-' \V 


C London 

U-K-or 

Brussels 


SJEL London 


£0,000 Hr . | C, London 
Mortgage 
Benefits 


London 


JExteJT Recruitment 

Personnel Resources- • 

Ernst & Whiimey - 
Lloyd Management - 
Robert Hdf '- 

Robert Half 
Robert Half v 

RebertBani: 


Robert Hadf 1; : ) /- 
Thacker Motor-Group Ltd 
A &■ & Consultants ; 


N;W.*aincey A & A Consultant; - 


£7,000 + 1 N. London 


London 


A & A Consultants v 
Provident Mutual Lffe 

G lynwed Group Services 


£7,000- . 


Phone. Richard Lebenlz 
on 01-637 0601: ^ 
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GENERAL APPOINTMENTS 



RECRUITMENT CONSULTANTS 

35 Mew Broad Street, London SCSFV1 lfNJH 
Tel: 01*588 35SS or 01*588 35*75 
Telex l\lo. 887374 



OFFICE MANAGER 


CITY EC4 


REMUNERATION £8,000-£l0,000 


’ Our. Client. one of the World’s leading Money Market Brokers, have an opening for an experienced Manager, male/female, aged 
30-40, who has the personality 'to deal with people at all levels. Wide ranging responsibilities indude maintenance, security, 
supervision of contractors, departmental budget, etc., and the supervision of 16 staff. The successful candidate will also be 
required -to deputise for the Communications Officer in his absence and basic telecommunications experience would therefore 
be. useful. Initial remuneration, by way of high basic salary + bonus, negotiable £8,000-£ 10.000, plus excellent benefits package. 
Applications with c.v. in strict confidence, under reference OM11973/FT, will be forwarded 'unopened 1 to oar Client, unless you 
list companies to which they should not be sent in a rovering letter marked for the attention of the Security Manager,. 

. CAMPBELL-JOHNSTON RECRUITMENT ADVERTISING LIMITED 
35 NEW BROAD STREET, LONDON EC2M 1NH 


Financial Planning 
& Analysis 


Middlesex 


up to £10,000 + car + benefits 


Our client is a market leader in the mini/micro - 
computer business: The continued expansion of 
their organisation has created a key new position 
for a dynamic young accountant to work on 
budget planning and monitoring, divisional 
consolidation t and management reporting for the 
European Operation of a California based 
coiporaxion. Candidates may be either qualified 
accountants or numerate graduates who can 


demonsaate a capability in the above areas. 

Salary and conditions are excellent, as are career 
prospects inthis dynamic and expanding 
organisation. An element of European travel will be 
involved. 

Pleesesend yourav. to, or request an application - 
form from, Ron Burgess quoting reference number 
RB/FT/2701. 


t S£Z£ZZZZVj!?Z7 


Personnel Consultants, 

1 4 New Burlington Street, 
London W1X IFF. 

TeL 01-734 61 34. - 


Corporate Financial Services 
Development Manager 


S- .7 • 

prc&essfadirecicrr controlled 
group providing a comprehensive 
treasury' service tosome 400 UK 
corporate clients. . .. 

U wid appeal to an :■ 
enthusiastic person up to 40 years 
of age with industrial plus financial 
experience who enjoys meeting ■ 
people at top level The 
appointment is London 
based with about half of 



■ the time spent visiting companies 
iriLondonand tkeSouth. 

Rernwrterationwillbe 
£1 0.000+ per annum plus a car, 
profit sharing, contributory 
pension , private mediad insurance 
and other benefits. 

■ Please apply, uxth brief 
curriculum vitae to: Managing 
Ihreaor, Manchester Exchange 
Trust Ltd., Shelley House, Noble 
Street , LONDON B02V 7JQ . 


BERMUDA 

ACCOUNTANT 

Salary $27,000 

Age: Open 

Our clients. Intematfcnul Lloyd's 
Brokers, have a vacancy in their 
Bermuda Offices for an Accoun- 
tant qualified to ACA standard. 
The person appointed will have 
substantial experience in insur- 
ance or a related, field and will 
report to the Senior Accountant. 
U.SA. travel envisaged. 

Initially, please reply in strictest 
confidence to: 

Nicholas P. Moore, Associate 
Director, or Christopher D. 
Stock. |.P.S. Group. Tel: 01481 
811 i, quoting ref. 43892. 


ULIULILJ 

□ 

□ 

□ 

□ 

City , 


NEW ISSUES 


□ 

; '□ 

□ 

p 


cJS13,000 


The merchant banking group of a major continental bank, long 
established in the City, is expanding its New Issues activities, 
both in the British market where the exchange control removal 
has created new opportunities for foreign issues, and in the 
Eurobond market where it is actively promoting its services to 
British issuers. 

The Corporate Finance Department needs to increase its team 
with a mate or female- executive, aged wound 27-36 with a 
professional qualification or degree. He or she should have a 
sound experience in negotiating and setting up New Issues, 
gained probably with a merchant bank or a rre^stocdcbroker, 
and a capacity to conduct discussions ate high ta/el with client 
companies. A knowledge of French would be a distinct 


NorHXKritributory pension and BUPA schemes, tow interest 


Please send full career details in confidence to: 

Denisr VE. Howard 


£1 

□ 

D 

□ . 

□□□□a 


Jjieamttpent and Selection Conszdtant 

. Third Boor,4CramweHPlace 
London SW72JJ 


" d 
□ 
□ 
n 

nnnnn 


TMisman andbeyond. 
Analysts a£9,000 

Yes, we successfully implemented Talisman (the new 
computerised Settlement system) in 1979, so you might 
ask why we arc looking tor staff. Well, to ma in ta in our 
competitive position in the stock market world we are 
both extending the scope of the system ana exploring 
future requirements. To help us do thiswe ate seeking 


introduction of the service. 


or 


ine with full details afyourexpenence and qualifications. 

Mary Thom, Senior Personnel OfficenTheSto^ 
Exchange, London EG2N 1HB- Tel : 01-5SS -355. ^ , 



The Stock Exchange 



Planning 


The newly appointed Director of Corporate . 
Planning, for a complex international metal 
trading group with manufacturing interests, 
requires an assistant to facilitate the introduction 
and development of strategic planning 
techniques. 

Candidates, male or female, should have spent 
three or four years in commerce or industry after 
acquiring a technical degree andbef ore 
obtaining an MBA. 

The appointment will be City based and win carry 
an attractive salary and conditions of 
employment Relocation assistance will be 
provided where necessary. 

Applications giving details of career to date and 


me! Manage*; Amalgamated Metal 

Corporation Utl, Adelaide House, London Bridge, 
London EC4R9DT. 

Amalgamated 
Metal 

ICorporatian 


INVESTMENT MANAGEMENT 

Due to continued expansion of business, a vacancy has risen for an 
experienced Investment analyst in the Investment Department of the 
Standard Life Assurance Company In Edinburgh. There are pros- 
pects. of , rapid promotion to a portfolio management post. 

The company, is ehe largest mutual fife assurance company. in the 
European community with funds in excess of CLOOOm. In addition 
the Investment Department manages pension Funds and unit linked 
pension and life assurance funds. 

' It is likely that the successful candidate will have had a minimum of 
five years' relevant, investment experience in- an insurance company, 
merchant bank, investment ■ trust, stocfcfareking firm or . stmnar 
institution. * 

Commencing salary will be based -on qualifications and experience. 
The Company operates generous employee benefit «*h ernes, including 
Non-Co rttributory Pension and Life Assurance Scheme, Staff House 
Purchase Scheme, Dining Facilities, etc. 

Please, wrice or telephone for an* application form.eo:— 

The Staff Manager 



3 George Street .EDINBURGH EH2 2XZ. TeL.No. 031-225 7971 


MANAGER, PLANNING AND 
FINANCIAL CONTROLS 
ABU DHABI NATIONAL OIL COMPANY 
FOR DISTRIBUTION 

(ADNOC-FOD) 

P.O. Box 4188, Aba Dhabi, United Arab Emirates 

Applicants are invited to apply for the following position: 

L Title of post: Manager, planning and financial conterols. 

2. Qualifications required: qualified accountant or MBA. 

3. Experience required: minimum of five yearn’ experience 
In similar positions in reputable organisations. 

4. Salary: in accordance with qualifications and experience. 

5. Other conditions: proven ability to work under, pressure 
and demonstration of initiative and creativity, 
will be given to Arab nationals. 


Handwritten applications, together with copies oj certificates 
and credentials must be submitted to: 


The Administration Manager, 
Abu Dhabi National Oil Company 
for Distribution, 

P.O. Box. 4188, 

Abu Dhabi, 

United Arab Emirates. 





Charles Barker 

Confidential Reply Service 


jtmvrfmaWtr hh» n 


•adBstmpmul, axnpuiea Mahgalfflrt 


romteranffv anettpemxi 


nan tp laLonden <Acft,39 femucfaft Sbe«. 
LcodanECM4EA. 


International Management 
Systems Consultant 

An experienced executive with the ability to diagnose all 
aspects of company operating and control systems Is* 
sought The executive will join a head office management . 
team, reporting to the Managing Director in charge of the 
overseas activities of a successful UJt Group, active In 
the industrial and construction plant industry in Europe, 
North America, Africa and Australia. 

The job will entail thorough study of the management 
organisation and systems in each subsidiary, covering 
the accounting, sales and production functions. With this 
background, tne auditor will be expected to recommend 
and assist in the implementation of changes in: 

■ procedures, to harmonise practice throughout tha Gfroup 

■ equipment and procedures to improve efficiency 

The ability to perform these tasks must be coupled with 
a facility to summarise and explain complex subjects, 
both verbally and in writing, concisely and effectively. 

The position calls for a willingness to travel and to spend 
a major part of the year overseas on assignments lasting 
from 3 to 8 weeks. The applicants should have an 
accounting or computer systems background combined 
with managerial or administrative experience .in a 
complex engineering industry environment. A manage- 
ment consultant with such a background would also be 
suitable. Ability to speak French or Spanish is an 
advantage. 

Salary is commensurate with the responsibilities of the 
job; benefits include a car and the opportunity to join the 
Group’s transferable contributory pension scheme. . 

Ref.lBlO 


LEGAL APPOINTMENTS 


Assistant Solicitor 

Commercial Law 

London c. £10,000 

Our clients, a medium-sized successful firm of solicitors in the 
Holbom area wish to recruit a young solicitor who will work 
pardy on his/her own initiative and partly undar guidance of a 
Partner. 

The successful applicant will probably b« aged 25-35. with a 
career to date in a medium to large practice and with 3-5 years’ 
experience since admission. The future prospects within the 
firm are excellent. 

Please contact Chris Kuhn, 

3rd Root, Wheotsheaf. House, 4 Carmelite Street; 

London EC4Y OBN. 

Telephone: 01-353 1307/1308 

Dennis Chatfield & Associates 


COMPANY NOTICES 


BRISA— AUTO-ESTRADAS 
DE PORTUGAL SA.R.L 


EUA 1S.OOO.OOO 8*K 1974/ 1QS9 


Bomttioldera we hereto (ntonned that 
BIm jmortiutkxi. due an FebruBv 6. 
1980. for «hkb an amount ol EUA 

1.000,000 fcptannad, has boon effected 

by ■ draw tier lac. 

fMtowlay. Oils 4rw wMcfe took 
place on January 7. 1980. Ii tba 

presence el Madame Joanna Hoirwe. 
Hutesier de Justice at Uocaggaws. tb# 
on* thousand bonds of EUA 1,000 
bearing mnobera: ' 

8987 to 10497 Inclusive 
wHI be nedeomobte at eer. coupon at 
February fl. 1981. and substauents 
attached, as from February 8. 1960, 
date at wtifch they will cbm* to bear 


The tottowtag banks MIT earn out 

the redemption of the said bonds anti 

the pnmNt of Interests due on F*b- 

™CR£OTT LYONNAIS, Luxembourg 

-—CREDIT LYONNAIS. Paris 

KAEMETBA44K S.A. LUXEMBOUR- 
G E-OISE, L u x e mbourg — COMMCRZ- 


|j a y 

"lB* of Hones orwianaly drawn and 

nfiLfftnMusrarui . 

1979= Nos. 30 to 33. 

195.®! llV tl r*13f .*VwS 1 «S 


to 284. 287. 298. 

Amount remaMag In ciwaMtimi after 

'-gsrrf-oooAoo. 

Tha Fiscal *an 
CReoTT LYONNAIS, A noaa n rtxiorB 


SOCRTC CONCESSION NAIM 

DCS AUTOROUTES 
PARIS-BT-LORRA1 NE-AKL 


EUA 12.000,000 9<2% 1978/1985 

Bondholders are terete Intormed that 

the amortisation due an Mnary 2I> 

1980 for Which an amount of EUA 

1 ,300.000 |s planned, has been effected 

by a draw by lot. 

Following tills draw which took 
place on January 7. 1980 In the 
presence of Madame Jeanne Hoipse. 
Hubsier de Justice at Lommbonrg. 
the one thousand frve hundred bonds 
Of BUA 1.000 bearing numbers: 

6430 to 7929 ftxioskve 
wHI be r e d # am able at par. coupon at 
February 21. 1981 and subsequent 
attached, as from February 21. 1980 
date it which they wHI ceaae to bear 
intarest. 

The hollowing banks will carry ant 

the redemption of the sold bonds and 

(be payment of interests due on Feb- 

ruary art. 1980: 

CREDIT LYONNAIS, L tu c mfa oaro — : 
COMMERZBANK A.S.. Frankfurt — 
CREDIT INDUSTRIE!. ET COMMER- 
CIAL. Paris — KASD1ETBANX SJV. 
LUXEMBOURCCOISE. Luxembourg — 
SOCIETY GENCRALE DE BANQUE 
SA. ■ Bniasafs. 

The fal lowing bonds redeemable 
since February 21. 1979 have not yet 
boon pr es ented tar repayment: 

Nos. 8240 to 8243, 8246. 8254. 
8256 to 8260. 8280 to 8285. 8298 

to 8300. 6304 «o 8310. 8320 to 8325. 

8328. 8434 to 8465. 9493 to 8499. 

9538 to 654S, 856S. 8968. 8570. 
6571, 860.1 to 8630. 8643 to 8852. 
BBSS to 8892. 8779 to 8791. 8808 
to 8812. 9928. 9533. 9544, 9545. 

Amount remaining In circulation after 
this 2nd insttiniMt: 

.80 Al 9,000.000. 

T4w HfcaV Annul 
CR8DIT LYOfMAlS-LtlXfiMBOURG 


LEGAL NOTICES 


PHEVEWTION OF FRAUD 
(INVESTMENTS) ACT 1968 
NOTICE IS HEREBY GIVEN thn 
1. Stewart Salmon and Company 
Limited of 16 Hans Road. London 
SW3 IRS and 4- Old Park Lane, 
London W1Y 4AQ has relinquished 
the -Principal's Licence Issued pur- 
suant to Section 3 ol the Act, having 
c cased to carry on the business of 
dealing in securities. 

-2. Mr. T. Soon Shiong has made appli- 
cation to the Department of Trade 
pursuant to Regulation 5 of tha 
Prevention of Fraud (Invastments}. 
Deposit Regulation 1944 (S R & 0 


1844 No. 541) tar the release of the 
£500 1®*% Treasury Stock 1397 
deposited in pursuance of Section 4 
ol the Act. 

3. Any persons having a claim on the 
funds representing the deposit should 
send their nomas and addresses and 
datsils of their olaim to the Assistant 
Secretary. Companies Division. De- 
partment of Trade. Sanctuary Build- 
ings, Groat Smith Street. London, 
• SW1. not later than 13th February 
1980. 


TRAVEL 


APPOINTMENTS 


Senior posts at 
Royal Bank 
of Scotland 


GENEVA, Bash. Zurich and Barne, widest 
eheke a* cheap flletil* from -4 UJC. atr- 
- pern. Brochure FALCON, 01-151 2191. 


THE ROYAL BANK OF 
SCOTLAND has made ^ the 
following appointments from . 
March Z: Sir. John S. GL 
Kirkland, at present general 
manager (Northern Region), is 
to be senior general manager 
with responsibility for domestic 
banking. Mr. James H. Shaw, 
at present general manager 
(Glasgow), becomes senior 
general manager with responsi- 
bility for corporate finance, 
international business and 
development and marketing. Mr. 

Charles M. Winter, at present 
general manager (Southern 
Region), is made senior general 
manager with responsibility for 
staff, property and administra- 
tion. 

* 

N ORMALAIR-G ARRETT has 
appointed Mr. Peter G. Cockell 
as general marketing manager. 

★ 

Offi cers el ected at the GRAIN 
AND FEED TRADE ASSOCIA- 
TION: Mr. F. R. Alexander 
(managing director of James 
Richardson and Sons Overseas) 
was elected president in succes- 
sion to Mr. P. A. Metaxa. 
Deputy president: Mr. J. SL 
McKean (managing director of 
Thos. Borthwick (Glasgow). 
UK vice president: Mr. L. J. 
Wright (director of Pauls and 
Sanders). European vice presi- 
dent: Mr. A. C. Braakenbnrg 
(Pell Nederland BV). 

* 

Mr. Peter K. Edgley has joined 
the main Board of KENT 
MESSENGER. 

* 

J. R. FORRESTER AND CO., 
a member of the John Williams 
Group, has Staled that Mr. M. W. 
Wallace, at hjs own request, is 
relinquishing the post of manag- 
ing director on January 17. Mr. 
Wallace will remain a director 
and Mr. J. W. Forrester will com- 
bine the duties of chairman and 
managing director.- 
+ 

Mr. Nigel Chambers, formerly 
chief estimator, has been 
appointed director of WALTER 
LAWRENCE (EAST ANGLIA), 
part of the Walter Lawrence 
Group. 

★ 

Mr. Frederick McCleneghan has 
been appointed industry direc- 
tor of CORBY. Northants. He 
is at present assistant director 
of industry at Peterlee and takes 
up his new pos£ on April 1. 

Mr. ''Robert J. Boyle has be- 
come vice-president, research, 
engineering and construction of 
TEXASGULF INC. He succeeds 
Dr. James R. West who is retir- 
ing at the end of this year. 

+ 

Mr. G. F. Gray has been 
appointed a director of the BET 
COMPANY. Mr. Gray is chair- 
man of the BET group's ' plant 
hire Interests, which comprise 
Grayston, Eddison Plant and 
J. D. White. 

* 

Mr. A. C- Chlpperfleld has 
been apolnted managing director 
of REDIFON TELECOMMUNI- 
CATIONS in succession to Mr. 
W. S. Robertson who remains 
chairman. Redifon Telecom- 
munications is part of the 
Rediffusion Group. 

★ 

Mr. Brian Taylor has been 
made managing director of NOR- 
FLEX. 

Mr. PanI Anthony Brooks, who 
joined the TSB Trust Company 
as assistant general manager 
finance and investment has been 
appointed company secretary. 


Mr. John Wilcox, North Wert 
Europe area director for the. 
International Wool Secretariat, 
has been appointed chairman of 
the RETAIL TRADING STAND- 
ARDS ASSOCIATION in succes- 
sion to Mr. Garvin Fisher. 

★ 

Hr. D. Collier and Hr. J. G. 
Dodds have been appointed 
directors of F. W. WOOLWORTH ■ 
AND CO. Both are long-serving 
executives with wide experience. 
+ 

Mr. F. C. Baker has been 
elected chairman of the'. 
COUNCIL OF IRON F n UND RY 
ASSOCIATIONS in -*sion 

to Mr. D. J. Atkin. r is 

managing director -k 

Castings, Bedford. '*> 

Teeman, managing dirtc.u. of 
The Clay Cross Company and 
chairman. East Midlands region ' 
of the CBL has been elected-, 
deputy chairman. 

★ 

The management of the City 
office of BARCLAYS BANK has 
been restructured by the 
appointment of two senior 
corporate managers, Mr. B. F. 
Page and Mr. J. A. Pearce, who 
will take the place of Mr. A. 
Waterhouse, a branch director 
who retires on February 29. Mr. 
W. A. Lower remains a branch 
director and will assume sole 
overall control of the branch. 

Mr. P. R. Fyson has been 
appointed a non-executive direc- 
tor of GOMME HOLDINGS. He 
is a director of CompAir. 

★ 

Mr. John A. Harper is to join 
the main Board of STAVELEY 
INDUSTRIES as an executive 
director. He is an executive 
director of Lindustries, and has 
previously held senior appoint- 
ments in other companies, 
including Smiths Industries and 
Plessey. , ; 

Mr. H. Houghton has been 
elected chairman of STEN- 
HOUSE HOLDINGS to succeed 
Mr. John G. Stenhonse who will 
retire on February 14. Mr. 
Sten house will remain a director. 
Mr. Paul BL A, Stenhouse, a son 
of the late Mr. Hugh C. 
Stenhouse, chairman of the com- 
pany from 1957 to 1971, has been 
appointed a director. 

* 

Mr. Rene Gold has been 
appointed to the Board of 
FOSTER TURNER AND 

BENSON. 

*■ 

Mr. G. H. J. Robinson has been 
appointed chairman of SPRING 
GROVE SERVICES in succession 
to Mr. G- C. Rowett, who remains 
op the Board as a non-executive 
director. Mr. Robinson is 
chairman of Denbyware, 

chairman of the Sangers Group, 
a director of Minster Assets, and . 
a regional director of National 
Westminster Bank. 

* 

Mr. R. G. Ratty has been 
appointed an assistant director 
of WINCHESTER BOWRING. 

★ 

The MANPOWER SERVICES 
COMMISSION has appointed 
Miss Vivien Stern, director of 
the National Association for the 
Care and Resettlement of 
Offenders, to represent the 
interests of voluntary organisa- 
tions on the MSC’s SPECIAL 
PROGRAMMES BOARD. She 
replaces Miss Valerie Coleman 
of Task Force who has resigned. 

★ • 

Mr. Neville Price has been- 
made managing director of- 
GRADUATE APPOINTMENTS. • 


LA REDOUTE 

In hit yoar-and loner to ahareholders. Mr. Henri Pollot. Chairman, takes 
stock of tha company’s situation at tiis end of the Brat half or 1979/1980 
(March 1-August 31) and of ths Group’s operations to November 30, 1979. 

LA REDOUTE S.A. 

In tho Aral six months of the fiscal year, turnover. Including taxes, reached 
Fra. 1,561 million, up 15.6% from Fra. 1,350 million. The net profit rose 
from Fra. 14.5 million to 15.3 million after a 1,8 million forecast for 
depreciation in value of the VENCA eh area and a Fra. 13 million provision 
tor losses end charges due to the ceasing of activities of SARTHA. 

In the first nine months, turnover, including taxas, rose to Fra .2. 677 
million against Fre.2,300 (November 30, 1978). showing an increase of 
18.4%: For toe total ol the fiscal year toe rata ol improvement should 
be up to about 15%. 

SUBSIDIARY AND AFFILIATES 

As at November 30, 1979: 

—Only SOCIETE NOUVELLE D’EXPANSION REDOUTE with a turnover, 
including taxes, of Frs.161.0 million. Is below forecast (+7.1%). 
—EDITIONS ROMBALDI’e turnover, including taxes, reached Frs.84,4 
million, an increase of 21%. 

— FINAREF, recently taken over 100%, collected Fra .45.6 million In 
premiums, i.e. an Increase of 9.8%. Returns ware diminished by tha 
terms of the recent decree covering financial establishments. 

— PREMAMAN shows an increase of 20.2% of Its activity, reaching 
Fra. 166,3 million. 

As of January 1. 1980, toe company has acquired tar Fre.8 million, 80% 
of SODIREG'S capital, a company which owns and operates the PRENATAL 
and MATERNA network. 

Ae of January 1. 1980. PREMAMAN will form a group comprising 21S 
subsidiaries and ciosA to 250 affiliates. 

Abroad. VESTRO's progress is confirmed, business having gone up by 
21.1%. if this improvement continues, the company should slightly 
reduce its deficit. 

In Spain, in accordance with the Board’s decisions, all shares held Inf 
VENCA have been ceded. 

REDOUTE GROUP 

Consolidated turnover as at November 30, reached Fra.3,344 million, an 
increase of 15.3%, against an increase of 14.6% at the end of tha 
first six months 1979/80. While the consolidated net profit is expected 
to show an Increase compared with the previous year, it is difficult at 
this point to determine Ua volume because of economic uncertainties. 


YOUR ESSENTIAL GUIDE TO THE REAL COST 
OF LIVING ABROAD 

LIVING COSTS 
OVERSEAS 

a guide for businessmen 
Published by The financial Times Business 
Publishing Ltd, 

The new 1980 edition of Living Costs Overseas will provide 
you wtth the most, up-to-date guide available to the expenses 
you are likely to incur in sixty-six of the world’s major 
business centres. - 

Whether you are spending a day in Budapest, a week in 
Amsterdam or eveo perhaps six months in Abu Dhabi, you 
will find a copy of Living Costs Overseas an indispensable 
travelling companion. 

For further details please write or telephone: 

Book Sales Dept, The Financial Times Business Publishing 
LtcL, Minster House, Arthur Street. London EC4R 9 AX. 
Tel: 01423 1211. Telex: 8814734 BUSPUB G. 


*v 
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A new test of 
U.S. confidence 

BY DAVID LASCELLES IN NEW YORK 


FOR ALL its obsession with 
statistics, the VS. lacks a series 
that other countries lay a lot 
of store by: job vacancies, that 
useful indicator of the supply 
side of the labour market. The 
reason for this surprising omis- 
sion probably lies burie d so me- 
where in the Labor Department. 
But it may also have to do with 
the fact that there is a rather 
quaint alternative called the 
“Help wanted” index. 

This series was not devised 
by the Labor Department, or 
indeed by any government 
department, but by a certain 
Mr. Wiliam A. Berridge who 
worked more than 50 years ago 
os an economist at the New York 
Metropolitan Life Insurance 
Company. And unlike most 
statistical series it is amazingly 
simple. 


Accurate 


Mr. Berridge had the idea 
that the state of the labour 
market could be gauged by 
simply counting the number of 
help wanted advertisements that 
appear in the newspapers, and 
tracking the monthly changes. 

50 he got major publications up 
and down the country to. send 
in their monthly totals, which 
he then collated, weighted by 
region, adjusted seasonally, and 
published as an index. 

Fifty years later, Mr. Ber- 
ridse is no more. But his work 
has been taken over by the New 
York Conference Board, the 
business research organisation 
which publishes a whole range 
of statistics. And though the 
Board’s approach is a little more 
scientific than Mr. Berridge's. 
the basic work remains the 
same. Every month, want ad 
numbers come pouring in from 

51 market centres, and are pro- 
cessed by the Board into an 
index which is now based on 
1967=100. 

The results have been sur- 
prisingly accurate. Over the 
years, the index has never 
strayed far front the unemploy- 
ment trend. And though many 
economists treat it with caution 
because of the somewhat crude 
way it is put together, few 
dismiss it outright, and most 
say it is a positive help. 

The weakness of the index, of 
course, is its susceptibility to 
changes in the newspaper 
market or in employers’ adver- 



Indicates programme 
in Mack and white 

BBC 1 

9.35 am For Schools. Colleges. 

12.45 pm News. LOO Pebble Mill 
at One. 1.45 Trumptoo. 2.00 You 
and Me. 2.14 For Schools, Co:- 
leges. 3S5 Deciirau Siarad. 3.53 
Regional News for England (ex- 
cept London'). 3.53 Play School 
fas BBC2 11.00 am). A20 Yogi 
Bear. 4415 Jackancry. 4.40 Animal 
Magic. 5.05 John Craven's News- 
round. 5.15 Grange Hill. 5.35 The 
Perisbers. 

5.40 News. 


5.55 Nationwide (London and 
South East only). 

6.20 Nationwide. 

6.50 Robbie (London and 
and South East only). 

7.20 The Rockford Files. 

8.10 Decision. 

9.00 News. 

, 9415 Flesh and Blood. 

10.15 Sportsnight Special 
1L05 News Headlines, 

11.07 Question Time. 

12.07 am Weather / Regional 

News. 

All Regions as BBC1 except as 
follows: 

Wales — 10.38-10.58 am I Ysgo- 
Jion. 4.40 Crystal Tipps. 4.50-5.15 
Bobo! Bach. 5.55-&20 Wales To- 
day. 6J50 Hedcjiw. 7.10 Pobol y 
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tising policies. But Mr. Kenneth 
Goldstein, the Conference Board 
economist who puts it together, 
says that there have been sur- 
prisingly few changes in the 
size and composition of the 
newspaper sample the Board has 
used over the years. He also 
says it makes little difference 
that one ad may he for ten 
secretaries and another for one 
truck driver: over time the mix 
of advertisements is fairly con- 
sistent It is far more impor- 
tant he says, that the count be 
based on the major newspaper 
in a given market, and that it 
include Sunday advertising, 
which is traditionally the 
heaviest 

The index’s strength is that 
help wanted ads cover precisely 
the area of the job market 
which has the biggest and most 
meaningful fluctuations: low to 
middle skills. Because it is 
assembled on a geographic 
basis, it also shows regional 
shifts in employment patterns. 
Long ago, it showed the drift 
from the Northeast to the sun- 
belt in the South: indeed, it has 
also lately begun to suggest a 
reversal of that trend. 

Misleading 

Another of its virtues is that 
it has turned out to be a lead- 
ing indicator at times of econo- 
mic boom : employers take 
on more people when they think 
business is going to be good. 
(Because of this it also tends 
to peak out before the economy 
because it reflects employers* 
growing nervousness.) But it i 
lags at the trough because em- 
ployers generally wait for an 
economic upturn before taking 
on new labour. 

In fact it is somewhat mis- 
leading to call it a " help j 
wanted ” index because what it | 
really reflects is the state of 
business confidence rather than 
what is going on in the labour 
market So what does it tell us 
right now as the U.S. economy 
appears to be hovering on the 
brink of a recession? 

Well, after gaining strongly 
in the surprisingly good third 
quarter, the index dipped 
sharply jn November (the latest 
figure available), which suggests 
that business confidence may ' 
have begun to wane in the clos- 
ing weeks of last year. 
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ACROSS 

I Professional man the class- 
room knocked into shape 
( 12 ) 

10 Look at small creature going 
round piano (7) 

11 Beastly impertinence is a 
bloomer (7) 

12 Man joins Eva Turner in 
cast (5) 

13 Pointed weapon that could 
come to heel (8) 

15 A French article on race 
finished unaccompanied flO) 

16 Chief church supporter (4) 

18 Persuade company to have a 

vote (4) 

20 Not much of a fight for most 
of the tricks (6, 4) 

22 Against cash we hear being 
given for metallic element 
( 8 )- 

24 Spine broken in north (5) 

26 Brasshat who is not particu- 
lar (7) 

27 Nonconformity of daughter 
is posted (7) 

28 Average firm has to be in 
earnest (4, 8) 

DOWN 

2 Accountant’s day with a cold 
sweet (7) 

3 Tear poet apart for writing 
musical (8) 

4 Departed in the small hours 
(4) 


PEOPLE -in the communica- 
tions business are often accused 
of being the worst communica- 
tors. Perhaps there is justifica- 
tion for ’ the 1 complaint, but if 
the number of . conferences they 
hold is anything to go by, they 
can hardly be accused of not 
trying. Top of the conference 
pops at present in London are 
events devoted to Prestel and 
viewdata — which sometimes 
occur at the: rate of two per 
month ( the next one on January 
29 is on tile, theme of using 
Prestel and Oracle for advertis- 
ing: -organisers Mills and Allen 
Communications) . 

Video is the other popular 
theme for the communications 
industry. It is the leit motif in 
i another London event early next 
| month. Communication in the 
! Eighties, organised by Meridian 
1 Conferences. Video cassettes and 
i video discs have flieir own inter? 
national annual event also in 
j London, now in its fourth year, 
renamed VLD 80, this is staged 
by Nord Media at the end of 
i March. Video is even the sub- 
ject of a forthcoming Thames 
Television programme in the 
Inside Bumness series. New 
York has just staged one on 
women and the media, San Fran- 
cisco next month examines the 
problems of TV programme ex- 
ecutives. and Toronto plays host 
in February to the Society of 
Motion Picture and Television 
Engineers. 

These conferences frequently 
have one tiring in common that 
should seriously worry the con- 
ference industry: problems in 


using audi-yisual media. The 
difficulties stem from neglect as 
much as ignorance — from the 
rash assumption that a handful 
of colour slides and a couple of 
reels of film present no technical 
difficulty -when dropped into a 
presentation. 

Yet the real troubles bean 
with the venues. There are still 
wry few international confer- 
ence centres which have been 
designed and. . equipped well 
enough to handle all of the 
modern audio-visual media effi- 
ciently. One of the better venues 
is in London, the Princess Anne 
Theatre of the British Academy 
of Film and Television Arts, 
which can cope with most per- 
mutations of 16mm and 35mm 
film, is equipped with television 
monitors in the auditorium (and 
oven a broadcast TV land line 
direct from the transmitter to 
avoid the use of aerials) and 
has an extremely comfortable 
auditorium. 

None the less, this theatre — : 
which resulted from the exper- 
tise and equipment donations of 
the media . industry itself — 
shows that however bard one 
tries there are always problems. 
’When the Princess Anne 
Theatre first opened, it could 
only handle multivirion slide 
projection by mounting the pro- 
jectors in the auditorium, there 
being no room in the hoc, and 
only recently has it. been able 
to cope with stereophonic sound 
on 16mm film. Although it 
seats 213 people, less than half 
that number can be accommo- 
dated for a buffet luncheon. 


If as. audience -of 2W- has 
be fed at a London conference, 
the choice is limited. . Hotels 
generally present difficulties if 
usage ofaudio-visnal 
are planned^— film - , projection, 
equipment should he located in 
sound proof r projection boxes 
for a start. Some hotels have 
inadequate black-out - arrange- 
ments. 

If live televirion is to . be 
employed, the aerial systems .in 


facilities).' Next choice is the 
su pe rbly .equipped Heathrow 
Hotel (262), butJoot the easiest 
of pi?****^ to. drive to at l ames . 

■ Yet many international con- 
ferences . require seating and 
paimng for 350 people up- 
vards*! which means moving to 
an hotel, or some of the : less 
satis&rtory halls where' audio- 
visual fatalities are either 
limited .' or lacking . in per- 
formance. The situation is not 


FILM AND VIDEO 

BY JOHN CHJTTOCK 


many hotels -will be .found un- 
satisfactory (or even non- 
existent where relay television 
is used). The introduction of 
heavy equipment may be in- 
hibited by access problems, and 
the room acoustics are some- 
times unsatisfactory — especially 
when room dividers are used to 
separate two simultaneous con- 
ferences. I have- also yet to find 
an hotel where the waiting 
staff do not carry on their own 
conferences, off stage, during 
the formal proceedings. 

In central London, the audio- 
visual conference organiser 
seeking a venue in the 200-250 
range which can cope with most 
if not all of these problems must 
go to Sudbury House (202). 
There Is little else that can cope 
with everything (viz. television, 
35mm film, 16mm and other 


unique to London, where at 
least the choice is considerable. 

In many European cities it is 
frequently easier to find a grand 
venue for 750-LOW than for a 
mere 350. - 

The use of a hall too large 
for the occasion is dispiriting for 
the speakers and in consequence 
is liable to cast a gloom over the 
occasion- At least in tins situa- 
tion, hotels, without fixed seat- 
ing. cope better by usi n g, 
classroom type lay-out with 
baize tables; the poorly-attended 
conference then looks quits fulL 

For any conference which will 
make substantial use of audio- 
visual media, the cardinal point 
of advice is to appoint a .tech- 
nical co-ordinator. Even when a 
venue is staffed with its own 
operators, overall technical 
management should be a high 


priority. For example* * e 

standard facilities that come 
wife the auditorium may be 
inadequate — someone has to 
recognise this and rectify the 
shortcomings. If the solution 
means bringing in extra eqoH* 
ment, the absence of technical 
co-ordinator can lead to chaos— 
incorrect plugs, mismatched 
apparatus, mishandled opera- 
tion. 

Most important of ail, toe 
technical co-ordinator should be 
the first person every speaker 
sees when arriving at the con- 
ference venue. Slides, films, 
tapes, all have to be handed over 
to the operators with . dear 
instructions; and a .good 
ordinator will have ensured, 
weeks beforehand, - that no 
speaker is bringing material that 
presents technical challenges (a 
very common occurrence, -often 
discovered two minutes before 
the speaker is due to go on). 

How many conferences even' 
direct the registration . desk to 
report the arrival of. all 
speakers? I have, been . to 
numerous conferences where 
the chairman has been obliged 
In nervously introduce the- next 
. speaker without . being certain 
that he was actually sitting is 
the auditorium. 

A good technical co-ordinator 
will be up-to-date in knowing of; 
newly available equipment 
which can make a great, 
difference to smooth presenta- 
tion. It is surprising, for 
example, bow' many conferences 
still fail to use cable-free radio 
microphones for handling ques- 
tions from the floor — . even 


“tfjSe* microphones which .can 
he aimed at the deleg ate with out 
the need to pass the Instrument 
along a crowded row off people^ 
The new generation of video 
projectors now. available could 
also enhance manor conferences. 
No longer.shouM a crowded hall 
of 200 peopte have to peer at 
tiny television sets staggered 
along the aisles. _ 

Perhaps.: most crurial of all 
when audio-visual . media 
feature in a conference- is the 
need ' : to ‘ rehtarse. - Only 
rehearsal will uncover the 
unexpected . snags. Murphy's 
Law,,, might have/ been 
discovered " at an audio-visual 
conference. ... . . 

My ' own- - hear disaster, 
. narrowly averted, was in Stock- 
holm last September at the end 
of a very complex presentation 
involving all of the media. The 
-pay-off was a demonstration, of 
holography in the darkened 
auditorium, during which time 
I slid out of a stage exit to 
come round to the auditorium 
and secretly take a seat: from 
the stage, a tape recording of 
my. Voice was meanwhile about 
to introduce . me in -the 
auditorium as if I had been 
sitting there all of the time. 

Only in a complete rehearsal 
on the morning of the /con- 
ference did I discover that “the 
floor through ' which; I was 
going to enter the auditorium 
had been locked. Perhaps it 
would have been a funnier 
pay-off, but it confirmed 'that 
only complete rehearsal .will 
disclose the most creel tricks 
of fate. ' -- 


Snowtown Boy in brisk demand 


ALL THE major firms still 
report good money for Snow- 
town Boy in the Schweppes 
Gold Trophy and the gelding 
is now firm favourite for the 
February 9 Newbury race, in 
which Toby Balding saddles’ 
three — Tailem Bend (Ian 
Gettie), Decent Fellow 


RACING 

BY DOMINIC WIGAN 


5 A North Briton £oes to one- 
lime premier race meeting 
(5,5) 

6 Pull the Spanish drier (5) 

\ Tasa-lelM-r joits engineers In 
due course (7) 

8 Free from outside direction 
... (7, 6) 

9 . .. as far. as particular 

meeting record is the Iates. 
<2.2.3. 6) 

14 . — ... i.uni Bombay used 
for army exercises (6, 4) 

17 Discard modern plane? 

Maybe it's possible (8) 

19 Name and initial of Caesar’s 
champion? -Just the opposite 
(7) 

21 Cat left one love by loch (7) 
23 Girl blacked for transporting 
prisoners (5) 

25 Cockney takes cover in 
March (4) 

Solution to Puzzle No. 4,179 
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(Richard Linley) and Sheer 
Silk. Riding plans have yet 
to be announced for the last- 
named. - 

Judged on Saturday's 
Lanzarote Handicap Hurdle at 
Kempton Fred Winter must be 
looking - forward to the 
Schweppes with increased 


cwm. 7.40-8.10 A Question of 
Sport 12.07 am News and 
Weather for Wales. 

Scotland — 10.38-10.58 am For 
Schools. 12.40-12.45 pm The Scot- 
tish News. 5.55-&20 Reporting 
Scotland. 6SO-7SQ Sing Along 
with Sunshine. 10J.5 Current 
Account .10.45 Can Seo. 1L2Q 
Write Away. 1125 News and 
Weather for Scotland. 

Northern Ireland — 1028-1028 
am For Schools. 3.53225 
Northern Ireland News. 525220 
Scene Around Six. 6.50-720 As I 
Roved Out 10.15 Spotlight on 
Northern Ireland affairs. 10.45 
“Tuning In.” 1L35 News and 
Weather for Northern Ireland. 

England — 525-&20 pm Look 
East (Norwich); Look North 
. (Lfeeds, Manchester. Newcastle); 
’Midlands Tndavs (Birmingham); 
:s West (Bristol); South To- 
(Sci’thamoton); Sootlight 
South West (Plymouth). 620-7.20 
East (Norwich) Daly on Tuesday: 
Midlands (Birmingham) Look! 
Rear!: North (Leeds) Lifelines; 
N-rtH Esst i Newcastle) Heroes: 
N'-rth West (Manchester) A 
^nd Sine: South (Southamp- 
ton) Hey Look . . . That's Me! 
Sr-.ith West (Plymouth) Brain- 
( wave: West (Bristol) Break- 
through. 

BBC 2 

10.05 am Are You Happy in 
Your Work? 

1120 Play SchooL 
1125 Write Away. 

11.40 It’s A Great Lite. 

2.30 pm Dilemmas. 

3.00 Illusions of Reality. 

320 The Living City. 
fS-40 Harold Lloyd. 

6.10 The Waltons. 

625 The World About Us. 

7.45 News. 

7.55 "Keystone Hotel” (comedy 
film). 

8.10 Company and Co. . 

. . 920 Movie Showcase: “ The 
Steoford Wives” starring 
Katharine Ross. 

1020 T^te New? 

11.05 International Cricket. 
.1125 *»Tie Old Gray Whistle 

• Test 


LONDON 

; 9.30 ' am -Schools Programmes. 

12.00 Simon in the Land of Chalk 


RADIO 1 

(s) Stereophonic broadcast 
t Medium wave 

6.00 am As Radio 2. 6XO Dave Leo' 
Travis. 9.00 Simon Bates. 11-31 Paul 
Burnett. 2.00 pm Andy Peeblea. 421 
Kid Jensen. 7JJ0 Personal Call. 8.00 
Mike Read. 9.60 Newsbeat. 10.00 John 
Peel ($1- .12.O0-S.00 am As Radio 2. 

RADIO 2 

6.00 am News Summary. 5.03 Cricket 
news tram Sydney. 5.04 Steve Jones 
(a) Including 6.03, 7.03 Cricket and 
6.15 Pause tor Thought. 722 Terry 
Wogan (e) including 8.03, 9.03, 10.03 
Cricket. 8.27 Racing Bulletin and 8.45. 
Pause far Thought. 10JJ4 Jimmy Voting 
(3) including 11.03. 1X03 Cricket. 12.04 
pm David Hamilton (a). 2.03 -Ed 

Stewart's Request Show (s). 4 j03 

Much More Music (S). 620 Mews. 

5.05 Waggoners' Walk. -5JD Much 
Mare Music (s) (continued). 623 John 
Dunn (s). 8.02-9.30 Soccer Special 
(UHF only}. 8.02 Wiv a little bit o'luck 
(5). 9X2 Glamorous Nights (s). 

9.55 Sports Desk. 10.62 Variety Club. 
11.02 Brian Matthew with Round Mid- 
night, including 12X0 News. 2.W-6.0Q 
am You and the Night and the Music 

(s). 

RADIO 3 

6.00 am Cricket— England v - West- 
Indies. (Medium Wave only from 
7.00). 6.55 Weather. 720 News. 7.(6 
Overture (a). 8.00 News. 8X5 Mom- 
Ing Concert (s). 9X0 News. 9X5 This 
Week's Composer: Arnold, faj. 10M. 
The Trio-Sonata (s)- 11-00 Inn Henrik 
Koyser piano recital {»). 12.00 Dvorak 
and Smetana conceit, pert 1 (a) - J-0° 


hopes. For he decided some 
while back that his Lougfma- 
valley, the length runner-up to 
D anis h King in the Lanzarote 
(in which Tailem Bend finished 
third), would not have as 
bright a chance as Snowtown 
Boy in the February renewal 
of Newbury's most prestigious 
National Hunt handicap. 

The two-lengths conqueror of 
Norfolk Arrow in the Berk- 
shire’s Challow Hurdle 13 
months ago, when trained by 
Miss Auriol Sinclair, Snowtown 
Boy made a mockery of the 
weights for the Boxing Day 
Handicap Hurdle at Kempton. 

Let down at the penultimate 
flight by Winter’s assistant, Mr. 
Oliver Sherwood, Snowtown 
Boy quickly established an un- 
assailable lead. 

There seems every reason for 


Drawings. 12.10 pm Pipkins. 1220 
The Sullivans. 120 News, plus 
FT Index. 120 Thames News. 120 
Airport Chaplain. 2.00 After 
Noon Plus. 2.45 Wilde Alliance. 

3.45 Three Little Words. 4.15 
Get It Together. 4AS Magpie. 
525 Emmerdale Farm. 

5.45 News. 

6.00 Thames News. 

625 Helpl 

625 Crossroads. 

7.00 Charlie's Angels. 

8.00 Armchair Thrille*. 

820 Robin’s Nest 

9.00 Hollywood. 

10.00 News. 

1020 “The Wicker . Man” 
starring Edward Wood- 
• • ward, Britt Ekland and 
Christopher Lee. 

12.05 am Close: Christian Unity 
Week with Rev. Alec 
Gilmore. 

All USA Regions as London 
except at the following times: 

ANGLIA 

1X5 pni Anglia Nows. 5.16 Emmar- 
dalo Form. 6.00 About Anglia. 7.00. 
Bygones. 7X0 Salwyn.- 10X0 Tuesday 
Late Film: “A Man With the Power." 
12.15 am Your Mualc at Night. 


12.30 pm George Hamilton IV. 120 
ATV Newsdesk. 5.16 Circus. 8X0 ATV 
Today. 7.00 Emmerdale Farm. 720 
England Thair England. 10X0 ATV 
Newsdesk. 10.36 The Tuesday Movie: 
"Crunch." 

BORDER 

. . 120 pm Border News. 5.15 Father 
Dear Father. 6X0 lookaround Tuesday. 
7X0 Emmerdale Farm. 7X0 Survival. 
10X0 Luka's Kingdom. 11X0 Stars 
on lea. 12.00 Border Nows Summary. 

CHANNEL 

120 pm Channel Lunchtime News 
and What's On Where and Weather. 
5.17 Bailey's Bird. 6.00 Report at Six. 
7.00 Charlie's Angels. 10X8 Channel 
.Lata News. 10X5 TV Movie: "Virginia 
Hill." 11X0 Cora mental res at Previ- 
sions Metaorologiques. 

GRAMPIAN 

920 am First Thing. 1X0 pm North 
News Headlines. S.15 Emmerdale Farm. 
6X0 North Tonight and Area Weather 
Forecast. 7.00 The Love Boat. 10X0 
Country Focus. 11.00 Reflections. 11X5 
The Tuesday Thriller; " The Girl on the 
Lets Night -Show." 12.25 son North Late 
Night Headlines. 

GRANADA 

1-20 pm Granada Reports. 5.10 This 
is Your Right. 6.15 Crossroads. 6.00 
Grenade Reports. 6X0 Emmerdale 
Farm. 7X0 A Men Called Slosne. 10X0 


News. 1.05 Six' Continents. 1X0 Con- 
cert part 2 (a). 2X5 Schumann 
chamber music (s). 2X0 in the 

Shadows of the Greet (e). Talk by 
H. C. Robbins Lsntfon. 32S Symphonies 
fram Eastern Europe (a). 02S Jazz 

Today (s). 4XS News. 5X0 Mainly 
For Pleasure (s). 7.00 Roussel fa). 

7.30 Play Festival; "Artist Descending 
a Staircase." by Tom Stoppard (s). 
8.46.' Salzburg . Mozart-Mad nee (a) 
including 9X0-9X0 interval Reeding. 
10.15 Dirty Friends (story by Morris 
Lurie). 10X5 Shostakovich and 
Beethoven, cello and piano recital (a). 
11-25 Jazz In Britain (a). 11X5-12.00 

am News. ... 


RADIO 4 


6.00 am News Brfafing. 6.10 Farm- 
ing Today. 626 Shipping forecast. 
6 JO Today, Including 6.45. Prayer lor 
the Day. 7X0, 8.00 Today's News. 7.30, 
(L30 News Headlines, 7X6 Thought far 
the Day. 825 Yesterday in Parliament 

9.00 News. 9.05 Tuesday Call. 10X0 
News. 1025 in Britain New. 10.30 
Daily Service. 10X5 The Wooden 
Horae- 11.00 News. 1125 Thirty-Minute 
Theatre. 11-35 Local Edition. 12X0 
News. 12.02 pm You and Yours. 12X0 
Down Your Way. 12X5 Weather? pro- 
gramme news. 1X0 The World at One. 
1.40- The Archers. 1X5 Shipping fore- 
cast. 2.00 News. 2X2 Woman's Hour. 

3.00 News. 3.02 Listen With Mother. 
3.15 Sans end Lovers ‘(a). 4.10 Book- 
shelf. 4X0 Announcments. 4X5 Short 
■ Story. S.00 PM. News magazine. 5X0 
Shipping forecast. 5X6 Weather: pro- 
gramme news. 8.00 News. 6-30 Just 
a Minute (s). 7.00 News. 7-05 The 


demand for Snowtown Boy and 
It could be that further support 
will see him going to port as 
one of the hottest favourites 
In the Schweppes race’s history. 
■ Turning to this afternoon's 
sport in the north, backers may 
be best advised to wait at 
Sedgefield for the 2.4S event, 
the Sands Novices Chase. Here 
Inter Stete. who was running on 
creditably when third behind 
Starlight Lad and Black Market 
in the Widgeon Novices Chase 
at Newcastle on January 12, 
looks a sound proposition. 

SEDGEFIELD 

12.45 — Young Horn 

1A5— Hemy Hotfoot** 

1.45 — Orchard Hero 

2.15— EOerby Lord 

2.45 — Inter State*** 

3.15— Tough Guy* 


Film of the Week: "The Storyteller." 

HTV 

1X0 pm Report West Headlines. 3.C 
The Entertainers. 5.15 Mag ilia Gorilla. 

5.20 Crossroad*. 6.00 Report West. 
6X0 Best in the West. 7.00 The 
Incredible Hulk- 10X5 The Big Picture: 
"Fire Down Below," starring Elite Hay- 
worth and Robert Mitchum. 

HTV Cymru/Weles — As HTV General 
Service except— 10.16-10^1 am Mwy 
Neu lei. 1X0 pm Penawdau Newyd- 
dion Y Dydd. 1.25-1X0 Report Wales 
Headlines. 4.15-4X5 Sbardun. 6X0 Y 
Dydd. 6.15 Report Wales. 6.30-7.00 
Quest of Tagles. 10.35 Bywyd. 11 -2D 
World in Action. 11-50-12-20 am Father 
Dear Father. 

SCOTTISH 

1X0 pm News. Road and Weather. 
1X0 How's Your Father.. 5.15 Border 
Tales. 6X0 Crossroads. 6X0 Scotland 
Today. 6X0 What’s Your Problem? 
10X0 Late Call. 10X5 Midweek Movie: 
** The Champagne Murders." starring 
Anthony Perkins. 

SOUTHERN 

1.20 pm Southern News and : 
Weather. 5.15 Dick Tracy Cartoon. I 
5X0 Crossroads. 6.00 Day by Day. 

7.00 Emmerdale Farm. 7X0 Father Dear 
Father. 10X0 Southern News Extra. 
10X5 "IF He Hollere. Let .Him Go," 
starring Dans Wynter. • • 

TYNE TEES 

9X0 am The Good Word followed by 
North East News Headlines. 1X0 pm 
North East News and Lookaround. 5.15 
Salwyn. 6X0 North East News Head- 
lines. 6X2 Crossroads. 6X5 Northern 
Life. 7X0 Emmerdale Farm. 7X0 Sur- 
vival. 10X0 Come In, if You Can Get 
In. 11.00 North East News Headlines. 
11.05 Tuesday Movie: "The Man Who 
Had Power Over Women." starring 
Henry .Fonda and Leslie Caron. 12JSD 
am Epilogue. 

ULSTER 

1X0 pm Lunchtime. 4.13 Ulster 
News Headlines. 5.15 Cartoon Time. 
6X0 Crossroads. 6.00 Good Evening 
Ulster. 7X0 Emmerdale Farm. 7X0 
A Drop in Yaur Hand. 10X9 Ulster 
Weedier. ' 10X0 Feature Film: 'The 
Storyteller." 12.15 am Bedtime. 

WESTWARD 

1.20 pm Westward News Headlines. 
5.12 Gus Honey bun’s Birthdays. 5.15 
Ballsy's Bird. 6.00 Westward Diary. 
10.32 Westward Late News. 10X6 TV 
Movie: '‘Virginia Hill," starring Dyan 
Cannon. 11X0 Faith For Life. 11X5 
West Country Weather end Shipping 
Forecast 

YORKSHIRE 

.1X0 pm Calender News. 3X5 Calen- 
dar Tuesday; 5,15. Salwyn. 6X0 
Calendar (Emley Moor and Belmont 
editions). 7X0 Emmerdale Farm. 7X0 
Survival. 10X0 The Big Picture: "Play 
...Misty For .Me," . starring Clint East- 
wood. 1220 am George Hamilton IV. 


Archers. 7.20 The Restless Yean. 8.06 
In Touch. 8X0 The Manipulators (Adver- 
tising and pubtie relations.) 9.15 From 
Our -Own Correspondent. 8X0 

Kaleidoscope. 9.69 WeBther. 10.00 
The World Tonight. 10X0 The Hitch- 
Hiker's Guide to the Galaxy. Is). 11X0 
A Book At Badtime. 11.15 - The 
Financial World Tonight. 11X0 Today 
.in Perils ment. 12.00 Newa. 

BBC Radio London 

6X0 am As Radio 2. 6X0 Rush 

Hour. 10.03 The Robbie Vincent Tele- 
phone Programme. 1.03 pm London 
Live. 3.03 Showcase. 4X0 London 
News Desk. 5.35 Look, Stop. Listen - 
7.03 Blade Londoners. BM The &tra 
Ordinary Level Show. 6AS Question 
Tima Iram • the House of Commons. 
9.45-5. DO am Join Radio 2. 

London Broadcasting 

6X0 am AM with Sob Hoi ness and 
Douglas Cameron. 10.00 The Brian 
Hayes Show. 12.00 LBC Reports. 

8.00 Theresa Birch— After Eight. 9X0 
Jenny Lacey— Nightiina. 12X0 LBC 
Reports Midnight. 1.00 am Tara Jef- 
feries— Night Extra. 4.00 LBC Reports. 
5X0 Morning Music. 

Capital Radio 

6X0 Graham Dane's Breakfast Show 
(*). 9.00 Michael Aspef fa). 12X0 

Mike Allen .fa). .3.00 pm Roger Scott : 
(a)'. 7.00' London Today (a). 7X0 

Adrian Love's Open line fa). 9X0 
Nicky Hams’s Your Mother Wouldn't 
Lika it (a). 11.00 Tony Myatt's Lata 

Show (s). 2.00 on Mike Smith's 

Night Right (s).- 



OP6RA & BALLET 

COUS8UM- Credit cards. 240 5258. 
tt*s*rvatlcns 836 31 61. 

ENGLISH NATIONAL OPERA 
ToniaM &'Frl 7.00: The Force or 
otftftrr. Tenor. 7JOO & Sat. 7. SO: Tin 
Merry Widow. Thors. 7.30: The Magic 
Ftolo. 104 bzlconr seats avail, from 
TO am on day of part. 

COVENT GARDEN.’ CC- S. 240 T06«. 
fGanUadnroe credit cards 936 690 St. 
THE ROYAL BALLET Toraor & Sat. 7 30: 
The Seaolns Beauty. Moo.: 7-30. 

THE^ROYAL OPERA. Thor.: 7.30. 
WerttMr. Fri.5 7 -30. La travel ta. 65 
Ar^tu seats avail, far ail -Ports- from 
IQ am on day ot pert. 

SADLER’S WELLS THEATRE. Rosebery 
Are. B=l. -337 1372. Credit cards 837 
3&S6- 10-3 pm Until Feb. 16. 

IWYlY CARTE 

Id GILBERT It SULLIVAN. Eras. 730. 
Mat. sat. 230. Toma fit & Tom or.: The 
Mikado. -Thore^ Fri. & Sat- Tb* Mmtas 
of P nuane o. 


THEATRES 

ADELPHL CC. &. 01-836 7611, MY FAIR 
LADY. Eras, at 730. Sab 4X0 and 
7-4S. Mats. Thursdays at 3.00.- TONY 
br rnroN. lb Robertson. - ■ peter 

BAYLtSS and ANNA N EAGLE In THE 
WORLD’S GREATEST MUSICAL MY 
FAIr LADY. Book now Theatre & A Crate 
New Credit Card Hotline 01-836 7359. 


THEATRES 

OLD VIC. 928 78)4 Le Groun TSE_ 
presents PEINES DC COCUft OIMU 
CHATTE ANGLAtSE (Heartaches of an 
English Pussycat). Evs. 7-30 {Thurs. and 
Sat, mats. 2.30- Jan. 2d-2B\ . 

PALACE. CC. 01-4371 6834. Mon.. ThwT. 
8.00. Fri.. Sat. fi.OO and B-40 JESUS 
CHRIST SUPERSTAR by TUn Rice and 
Andrew Uovd-Webber. Groan saws 
01-379 6061 or Freephone 2381. • 

PALLADIUM, CC. 01-437 7373. .YUL 
BKYNNER In RODGERS 8 HAMMER- 
STEIN’S THE KINO AND I also starring 
VIRGINIA McKENNA. HOTLINE 01-437 
2QSS. Engs. 730. Mat Wed. 8 SOL 2.4S. 

PHOENIX THEATRE. CC- 01-C36 2294. 
eras. 8.00. Wed. 3-00. Sat. 5100 A 8X0. . 
SUSAN HAMPSHIRE. PATRICK MOWER 
SECOND TEAR OF. TOM STOPPARD’S 
night AND DAT. Directed bv Peter 
Wood. BEST PLAY OF THE YEAR. 
EreMno Standard Oraipa Award. .. 

-PICCADILLY. Fran 9.00 amu-437 4506. 

CC dkgs. 836 1071. Eras. 8X0. Tlwrs. , 
.5.00 and 8,00. . Sot. 5J50 aod 8JO. 
PETER BARKWORTH, HANNAH 
GORDON an Brian dark's imp- bUt '■ 
CAN YOU HEAR ME AT THE BACK?. 
Last 4 weeks. Mast end Feb: IS. ] 


CINEMAS 



3 ? Woody A«Sf 'MAMUTfAN tAAj. 
Proas. 12X0. 2.50. 4-SG 6.50. 8.50. 
PrOBK -R t 1 RTTmji ran’i THE LORD OF THb 
Press. 1 .00, £25. 5.55. 

sT'ioV* AT , FIRST- BITE TAAI.T Sep. 
Deris.- Doors opm ^.OO. 5X0. 8X0- 
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•••; •. by MAX LOPPERT 

_•’•'• conductor of the Sunday clarification of colours, it proved 
evening. London Philharmonic Itself as both honest and point- 
concert was, for a: period o£ 12 ful- (For the absence of. the 
years only recently completed,- necess ? I T reverberance in the 
the orchestra’s musical director ®c®j*®tics» it was in any case 

consolidating Airing that time a SSSmrtJS.jftwnSSS m 
position - as ■ one of the most ' excess of overt affection, Pou- 
justly -admixed musicians before tone’s devotional music can ; go 
the public.- The conductor of soft; this was 3 performance to 
Sunday’s iiiwan and Beethoven ‘ respc £ a ?* d ndmiranou 

• --seSaw-S -^MS-SS^'cSf hi’ 

rJf ^ B . 1 ? ernard not— how could it -have?— a 
^ D ^k ^ m i iar t. 0Iie ; French forwardness of tone, 
the old: breadth and depth of particularly in the tenor sec- 
.musical concerns, -the old muscu- -tion. needed to complement 
lar orchestral control, seemed to acute instrumental timbres. 

.. be cpmhmed.with a q.nite new With Felicity Lott fa late 
freedom, even flamboyance, of replacement, but a superb one,. 
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platform manner. 


for two previously announced 


More important, though the sppranos) lifting a silver solo 
matters are closely linked, one Iine aloft, the vocal side of the 
sensed in the iimsic-making a performance was quite as 
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new release, a character of .out- 
ward .exuberance, matching in- 
ward strength. Because in play- 


radiant as the instrumental. 

In . Beethoven’s Seventh Sym- 
phony after the interval, the 




ing of uninhibited brilliance feU raost fuJJ y on the b 

there was not the least suspicion F,na ’ e ' on ^ at en d fb e whole \y"\ 

of vulgar show, this Banner Performance was bent, in a 

Symphony made for once a ma i ,,,er t0 , expiaia what is 

properly ceremonial effect. So understood by truly symphonic 
often the attention is perhaps inducting. Haitink’s Beet- 
• unwittingly . drawn to the , ven performances have 
quantity of the 18 th century aJ wevs contained that kernel of I^A 
■ small-talk In the material; here, k° owled £*-. The- difference, on 
one witnessed with' delight an l?i«« occa r S Lu 11, was _, the sbear 
astonishingly grand structure ° f S0U . nd_ 7^ UIIipe,s It 

being built out bf it. SS£n n S.™!? ne ^" I 

_ • - • •. _•... Strident _full cry. the heat of I 

i«ie approach to Poulenc s late high summer on the strings, an • 

choraf - work was through unforgettable • yet . purely 
Stravinsky; and, in the cut and musical (and musician]}') frenzy 
thrust of the rhythms, the sharp to the final pages’ Just 

' re men 

Wismore Hall .[ESS 
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Moholy-Nagy’s design and photographs for a book dust-jacket 


American writer David Vando 
courageously seeks to combine 
his abilities with those of 
Molifere to depict the frustra- 
tions and tenacity of the man 
who diverted and satirised the 
Court of Louis XIV. Scenes 
from Tartuffe. The Miser. The 
Bourgeois Gentleman and The 
Imaginary Invalid are interlaced 
with Mr. Vando’s narrative of 
the tragi -comic and farcical 
aspects of Molibre’s life. 

It is a neat contrivance — and 
some of it seems very contrived. 
When, after the playwright's 
death, bis - collaborator La 
Grange (David Kitchenham) has 
the idea that the company will 
describe Moli&re’s life, there is 
a triteness that would beg a 
cue for a song in a second-rate 
musical. At the conclusion 
Moli&re lies delirious and is 
visited by figures frdm his past, 
spot lit behind a gauze. 
How many times are we to 
be haunted by this device? 

The play, receiving its British 
prerai&re, is tidily constructed, 
albeit self-consciously so. and 
usefully charts Moliere’s per- 
vading sickness and his deter- 
mination, at any cost, to keep 


his company going — a point not 
lost on the enthusiastic Tavi- 
stock Repertory members who 
grew in confidence to become 
very much a company by the 
end of the evening. 

Mr. Vando does instil a 
humour and pace into his 
episodes that is not out of keep- 
ing with tbe Moli&re extracts. 
The seams do not show and this 
is no mean feaL The second 
half, prone to moralising, is 
less telling and Mr. Vando and 
director Robert Pennant Jones 
should get far more impact into 
The denouement of the sub-plot 
concerning the identity of 
Armande. Moli&rc’s estranged 
wife, nicely-juffg^d by Valerie 
White house. 

The Tavistock company is 
well able to meet the challenges 
of plays-within-a-play, relishing 
the Moliere aided by Mr. 
Pennant Jones’s lively and 
detailed direction. David 
Kitchenhams - Tartuffe was a 
splendidly-animated caricature 
and David Crawley, sympathetic 
as Moliere, was a genuinely 
funny miser. Jill Batty; per- 
haps a ton-youthful Madeleine, 
also impressed. 



Moholy-Nagy: All-Rounder 

Just as it is always worth The particular preservative and as the commissions rolled’ settled in England in the middle 
remembering that the great or elixir would seem to be a in, the more he found himself thirties, leaving Germany at the 
artist is not necessarily the compound made up in equal working for someone else, the time of Hitler’s rise to poweT, 
great innovator or trail-blazer, parts of Moholy-Nagy's two more true to himself he seemed and in those few years provided' 
so_ we mus£ - accept that what obvious, somewhat generalised to become. And what is remark- the photographic illustrations to 


Cage 


Tr -g -w garde is not a work of art the other practical. Both of ous and self-effacing it is. A atmosphere and association. The 

" "Iv T*Q CTT I C ITAT exactly, but rather an influence . them reflect preoccupations map of the world- modified for Streetinarketers of London, by 

• IVi CL^llVyoV/XoJSk. V and example, a peculiar vision current still . His conspicuously the benefit of Imperial Airways. Mary Benedetta, An Oxford 

• J . and a way of response. Tbe intelligent engagement with for example, although admir- University Chest, by John 

. 1 ri A »rT\T Tr' ' r r r • history of the Modern Move- questions of what Art is, and ably effective superficially, is in Betjeman, and Eton Portrait, by 

oy UUMIlNIL LrlL-L ment is in large part pie history might be. is clear throughout, fact something rather more than Bernard Ferguson, are notable 

of true but minor artists of real We see it in his early concern that, a deceptively wry and examples, each one confirming 

An unusually large crowd for the performance, and a notable- importance and some achieve- with constructivist abstractions, thoughtful piece of work that his singular and unprejudiced 

a Sunday afternoon turned, out absence of any evidence of close ment; and of those active in the his association first with De any latterday conceptualist vision, besides opening out the 

to hear the Wigmore debut of focus or:careful thought behind period between the wars, the Stijl and then with the Baubaus, would be proud to show. And genre for other, perhaps 

the Russian pianist-andNeubans it; and it could be useful, too. Hungarian artist Laszlo his contact with Dada. and his the same can be said of his lesser photographers to exploit 

pupil Eugenia Krasnoselsky^- and just as important, to recog- Moholy-Nagy stands out as one sympathetic curiosity across the posters for London Transport Moholy-Naffv died in 1946 

drawn perhaps by an impres- nise at some future date that of the most consistently inven- -whole spectrum of modernism: that explain the mysteries of a o e( j 0 niv 51 and who knows 

sive (though undated) list of there is much more to expres- tive, stimulating and engaging, and politically he was excited the escalator and the sliding 5^ a t he might have gone on to 

testimonials. and reviews quoted sive rubato than just dragging though il is bard to by the apparent opportunities door, of his window displays for achieve He stood for the com- 

;mher brochure, including one the tempo of the music almost poilrt t0 My single item in his bl ? ught by the Revolution. Simpson’s, and his work as an munity of the arts, for the vital 

from another distinguished past . to a halt every now and then. - Intensive: and extremely various whlch seemed then to offer the exhibition designer generally, connections that should always 

teacher, Michelangeli? -. Miss Krasnoselsky apparently oeuvre as an undoubted master- artist a centra] role in that. His graphic design set its mark be made between artist. 

This was not strictly speaking, bas very small hands:- for in the piece,- or to identify particular brave new world. on the general style for a gen- designer, architect, craftsman 

jv , ^7 er ’ ^r as n<^l a ky’s . first three of Debussy’s Images qualities of- painteriiness or And there is, on the other er ®ti'°n, setting standards of and technician. He had vision 

debut_at me wi^nore. She has she arpeggiated any. and every draughtsmanship, or some such hand, his practical gift Once ^nomy, wit and elegance, enough, and perhaps the 

pla^ there before,^ .’ under, chord above an octave wide, as graphic facility, his work he begins to put. things together. . *■* T re a11 to0 rare ! y capability to affect the physical 

anotner - name, as 'Yevgenia - nm «)»< «« ■*«. - ... m 1 .. i_‘: , H l. • mstwipn. and as rarely look bf our urban, commercial. 


^ Mqthqr .-nM^^ as. Yevgenii’.: well as many that are not— an remains nevertheless as Iikelv - to manipulate and- re-arrange “ftched, and as rarely look bf our urban, commercial, 

: extraordinary liberty, imd an and potent. as ever it wait, most material, his work comes alive. technological culture. He might 

: co^d .be worse a*nsed than to. overpowenngly vulgar and un- especially so when seen as a Put a tool in his hand, and he per1, wh,ch be designed in 1941, even have lived on until now, 
77"^ rF* De'bussyan effect. All three- whole, . Tbe demonstration is would be sure to do something ** somehow a fitting and charae- and be one of the great men of 


-TH- -w* — — — — . . ...c „ wuuiu vc 3U .c tv uu autueuiiug - somehow a fitting and charae- and be one of the great men of 

performances, in any case, were clearly and concisely made at imaginative and creative, a teristically anonymous memor- our tl “ e: out all we have to 

• ta other respects exceedingly the I.CJV. in the small retro- natural experimenter unres- fal to him, and to his life's remember him by are the 

^ approximate, shot through land spective exhibition that the Arts tricted by the conventional work. promises a few small I things and 

3,1 shot to pieces) with Council has put together (until disciplines of the Arts. „ _ . . . scraps of paper. We should 

tolm^bry thoughtnn and ^reticent wrong dynamics and pedaRLngs. February 10-, and then on to Indeed he revealed himself He was a ' so a ® reat Photo- honour him for those, and learn 

* wrong phrasings and .wrong Leicester, Edinburgh and New- as a designer of genius, inter- grapher, almost inevitably it from them. 

W notes - castle). mediate, inter-disciplinary man: seems, and incidentally. He 

forte gather than for any , rela- She devoted her second half - - 

to Chopin and Liszt. I stayed 

72S& ■w%’? b 4!S ", . . 

sistent to itself cieSer, e ^ C no W dSS)t h Si b SB Pizza Express, Dean Street, W.l 

The rSt Sas very much less appealing, if she had let up the ' • 

s?ff s£ 5 vs ^ .. .. fny TVfpQhann/AI Pnhr i 
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WILLIAM PACKER 


“ MuslCA,” the series of 
contemporary music concerts 
devised by Adrian Jack, con- 
tinued its second season at the 
ICA on Sunday evening with a 
programme devoted to John 
Cage. The thrust of these con- 
certs has always been towards 
the “ experimental ” school, and 
such a tribute to its natural 
progenitor was inevitable and 
timely. Lip service is paid to 
Cage's music too often in this 
country. Only by regular per- 
formances by ensembles experi- 
enced in realising the indetermi- 
nate scores will we be able to 
evaluate and assess the intrinsic 
quality of his music — its signifi- 
cance for the recent avant garde 
is unquestionable. The depth of 
Cage’s neglect was emphasised 
by tbe inclusion of Sixteen 
Dances of 1951 in tbe ICA even- 
ing: this was its first perform- 
ance in London. 

Scrupulously performed as it 
was- by Music Projects/London, 
directed by Richard Benias, it 
proved one of the more fascinat- 
ing of Cage's middle-period 
works. Contemporary with 
Music of Changes and following 
the String Quartet, Sixteen 
Dances is fully notated and 
scored, derived from the 
rhythms of a set of dances 
choreographed "by Merce Cun- 
ningham. Fragments oE melody 
and harmony are superimposed 
and refracted using procedures 
with *' magic squares the 
result is given to an ensemble 
of piano, violin, cello, flute, 


Elizabeth Hall 


trumpet, and four percussion. It 
lasts nearly an hour and could 
be 20 minutes shorter, but there 
is something fascinating in its 
obsessive play oE textures and 
motives. Piano ostinatos are 
punctuated and broken up by 
jagged chords, the elements are 
reformed and redistributed: 
motives pass between the instru- 
ments moving in and out cf 
phase. 

Cage would doubtless now 
regard the result as merely the 
product of pre-determined 
mechanical process, but he can 
not disclaim all responsibility 
for the moments of genuine 
beauty and interest. In Atlas 
Eclipticalis of 1956-57, how- 
ever, the result is much more 
variable and the focus more 
firmly directed towards the 
sounds themselves. Pitches were 
obtained by projections from 
maps of the stars and distri- 
buted among the parts (a maxi- 
mum of 86) by recourse to the 
I Chtng. Music Projects per- 
formed Atlas together with the 
later Winter Music for piano. 
as the composer suggests. 

It's difficult for conventionally 
trained musicians to obtain the 
completely free association of 
pitches that Cage requires in 
Atlas: a percussionist cannot 
resist ending a sequence of 
drum strokes with a reverberat- 
ing cymbal, a wind player 
inevitably gives some shape and 
direction to his duster of notes. 

ANDREW CLEMENTS 


the playing, which fundament- 
ally marred her -account of Beet- 


sonata. delivered with all the 


Jay McShann/Al Cohn 


Mainly Beethoven 


have made^S saSTimpact as. In a Monastery ■■ Kansas City blues pianist rolling, bumour-filled piano launched into a no-nonsense sist or drummer Oohn’s own 

toJ work off iS Garden. Whatever she does in and singer Jay McShann and playing and understated si ngmg workout on “Zoot Suit” where plajnng a delight of fluency and 

JSUSyjPi T--® thP future, under whatever o —his voice is not deep or power- m s light melodic style, re- logicality though peppered with 


spite of ft. Nor was it her uh- 


future, under whatever Brooklyn-born tenor-saxophonist IT w it ooms the blues — was 
Miss Krasnoselsky should a] Cohn are providing most of as 


bis light, melodic style, re- ‘ogicauiy mougn pepperea wun 
dolent of Lester Youpg. breezed “23S 


nerving tendency to play 32nd- name. Miss KMnoff is* jsnoum a] Cohn are providing most of - ^owbaHiSg riit dolent of Le ? ter Youpg ' breezed indicated. stjongly supported 

notes (demisemiquavers) as if at least suiomonaU her seff- the jara throughout January at when bent hold of a bluesy alon * effortlessly, so smoothly, by his rhythm section. Not for 

they were 64ths, or the very, critical respect and remember Pizza Express, though not to- num v }er SUC h as «• T*aim no- 50 C0 °Hy- Then came an im- g., tim p at Pizza Express 
strange things that went on in that although no mortal name gether. In between gip . m JSess if I do^te gm Pact-making waltz version of the Saiurt iffir nSay coS 

the SacSw bass hne of the ■ is sacred, the names of Neuhaus Dean Street both are playing JJS hu« deetel re- usual, - y sad-traipoed “Mood S™ Seriw attenhZ 

Largo. Much more important and Michelangeli are not yrt around England and Scotland. -Jg? Sometimcsf ^s^iaUy fn indigo." which was far from a Hjs highly individual piSSg Sf 

was the Tack of any. sense of common enough to be taken in Last weekend, however, they standards he w f intST stereo- chords at once sugg^s he is 

’ line, or direction, or centre m vam. . we at home b^e on successive gna¥e ^ M almost thenjo the end of the final set trying t0 evolve a new piano 

• nights, which printed a con mandator y so i 0 ( rQm everytemg got better and bet- styi e _ Then he breaks loose 

- ; . vement opportunity to ®a o Lennie Bush (albeit always °. ne of. those rare, ^ow he has a lot of mean 

’ Eh-. Roy Strong Wins Shakespeare wiUnn 24 hours wo tot^ly higbJy UsteMble) fo n owing his “ as ? c . al evenings When four ragtime in his soul. 

. . mon different artists, both among the own opening rtioruses. But this “oau^ans, not regular asso- Bassist Peter Ind, always 

Prize for 1980 very, best m their particular m / sm ^ irr itation. Apart ciates, inexplicably inspired energetic and deeply Evolved; 


. , . „ : . _ — . , uculuc uuou laiuuu kukcijs . . . . . . lu auvn uv uao a iul hi iiicwi 

witinn 24 hours two totaUy hi bJ Iistenable) following his “^ lcal evenings when four ragtinJe & ^ ^ui. 
different artists both among the Opening choruses. But this miwiaans, not regular asso- Bassist Peter ^ ^ 

very, best m their particular ^ irri tatiqn. Apart aates mexpbcably inspired energet ic and deeply involved; 

sphere. f r( j m Britisher Bush, fellow ® ac *! °tiier Jcffr heights, a contributed solos of rounded 


Museum and distinguished art 
historian, has been awarded the 


European cultural heritage.* period that alto-saxist Charlie obtrusive way. 
In addition to the honour of Parker first came to prominence. 


upstaging. Jim four fine jazz Dnimmer Kenny dug? 
men happily Jutting top form and nuances, his goading and 


Shakespeare Prize for 198Q. The t h e prize, here is a cash award That aside, McShann is a Next evemng the jazz was of aL “ e an2e - constant enthusiasm, were the 

award, one of the ’most valuable 0 f dm 25,000 (approximately redoubtable blues and boogie- a different colour, the sustained At one point it did seem that final seal of excellence on this 

of international cultural prizes, £ 6 , 400 ) and a scholarship of woogie pianist. On Friday it quality of which was signalled Cohn was going to emulate Jay memorable evening of jazz 

was announced by the Anglo- pM 7,200 (approximately took him some time to collar right from the start when A1 McSbann and not vary tbe solo making. 

German' .jury of the FVS £i.850) for one year’s study at the attention of the clientele Cohn’s backing trio warmed up sequence of the tunes but as the Both Jay McShann and A1 

Foundation of Hamburg. a university in the German and for most of the first set it with a weaving, probing sets developed he added variety Cohn return to Pizza Express 

The prize is awarded Federal Republic. The prize- was music to eat pizzas by. Then examination of the usually trite with such devices as stop-time for several dates before January 

annually bv the Foundation to winner has the right to select some irresistible vocals grabbed “My Secret Love.” Maybe in- choruses and organising unison 31. Ring ’437 9595 for details, 

a United Kingdom citizen for the scholar: - the ears and from, then on his spired by this Cohn himself passages just with pianist, bas- KEVIN HENRIQUE5 


*' Mainly Beethoven ” again, 
yes, but with the delectable 
addition of three of Haydn's 
English "canzonets." sung by- 
Sheila Armstrong as winningly 
as tbe ones she offered last 
summer at the Wigmore HaJL 
Again her tone was silvery, 
fresh and vivacious, the rhythms 
taut and springing, with a hint 
of a chuckle somewhere in tbe 
voice. In Martin Isepp’s hands 
the accompaniments were cor- 
rectly bright and forward, each 
a pleasure in itself. More, 1 
please! Haydn composed a dozen 
of these; Miss Armstrong really 
ought to record the lot. 

For five of Beethoven's Celtic 
folksong arrangements, the 
accompaniments were taken 
over by the Parikian-Fleming- 
Roberts Trio, and Miss Arm- 
strong was joined by John 
Shirley-Quirk. Beethoven took 
some trouble over the work, and 
the Trio rollicked in their 
music: the singers were unani- 
mous in feeling, though it must 
be said that their voices did not 
make a natural blend — in duet 
with Miss Armstrong’s open 
sound, Shirley-Quirk's bass- 


baritone seemed constricted. 
Earlier, in the cycle An die 
feme Gelieble. his sensitive 
intentions had been somewhat 
compromised by similar sugges- 
tions of heaviness and effort. If 
the 'words of the songs are 
occasionally lachrymose. Beet- 
hoven's settings have a joyous 
gleam that was chiefly to be 
heard in Isepp’s crisp playing. 

DAVID MURRAY 


Comfort them 
with flowers 

There's no more personal 
way to express sympathy: 
For guaranteed delivery 
and the widest choice erf 
wreaths and floral 
tributes, see your local 1 
Interflo ra fim-ig h 

flowers bringcomfbzt 
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interest for the rest of 1980 . 


syour 


With interest rates currendy at record levels, they may well have peaked. 
WH(ii3aeaiisthey aremorethanlikdy to drop inl980. 

Howevea; ifyou invest in an Alliance Kxed Rate Bond youllknow exaedy where 

f -StffTI Wb guarantee that you will receive fixed interest at the rate of 315°/o 

■_*. n§f" / IfifSI netjxa- (equivalent to ld4°/o* gross) for the xest of 1980. 

** wTa Warn At the end of the year we will offer a ixerc^ fixedrate and the option 

Ljlgiil to renewyour bond. 

ff youH like to investm. a Kxed Rate Bond, smpfyfiH in the roupon 
and enclose your cheque, or ask for more informatiorL 

‘ Sendto:AffianceBifildingSodet^EREEPOSXHovePad^ ■ 
Hovc^East SuissexBN3 2ZIX (No stapq> needed). 


IdBke to find out more about AIItanceEaed Rate Bonds. 
Hease send epc a leaflet | | 

I/We enclose a cheque for £ and apply for an 

Alliance Exed Rate Bond (Issue No. 1) -£500 minimum, 
£I5^XX) maximum (£30,000 far joint investors). 
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■ 

- CEy^org de re stcaim otl^-wkhdmwn 
brforelstjanuaiy 1981 excqrtfollowmg^ 
tiedeath of the invest oc 
Theii^itfflrcserved to suspend 


lhenghtisitserveci to suspend. 
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Revolutionary 
open up new 




H O'VTYf I CraPl ' X TISUALISE an oil produe- tal Oil {Conoco) group and its ^stemnow being developed by. the wellhead. Oil worild hs 

■ J £— ▼ KIL« . l yil 'lCV/l: . \/ tion platform. folly North Sea- partners announced British Petroleum. Indeed IF produced' In. the normal way, 

CJ*/ MT 7 ■ V assembled, being towed that they would use the world’s successful, it- win-make offshore- .with reservoir pressure helping 

■ ‘ - to the middle of the North Sea first tension leg platform (TLF) oil operators reassess ; the r&- to posh fee erode up. the riser 

"1 il- • ^ m / ’-■■■ j J where it is connected to a to develop the Hutton Field, eoyerabihty of oil reserves, in and into fee tanker. The crude 

“W™ %M/ A C<r duster of already-drilled wells. The group, which also includes particular to redefine the mean- oil would be processed in gas 

/fl llll I ||f~ f f and for 15 to 20 years the float- the British National Oil Cor- rog of economically marginal and: water separators before 

I'm V T T w ing platform rides out the waves poration, British Gas,. Amoco, fields. being stored in normal tankers. 

while it drains one of Britain's Amerada. Gulf. Mobil and Marginal fields are large ac* The gas separated from the oil 
AT THEIR recent summit not legislative or juridical. medium -sized offshore fields. Texas Eastern, are to spend cumulations of oil which can- could be used to fire the ship’s 

meeting in Aswan. President Israel has also rejected any Anrf at ^ e em j 0 f time JS6GQm oh the project ' not quite be exploited economi- : boilers ’because the vessel would 

Anwar Sadat of Egypt and Mr. linkage between the negotia- ^ wbo ] e unit is then, towed to The cost is little different caily, given existing tax rotes,' need' a good’ deal" of fuel. 

Menahem Begin, the Israeli lions on Palestinian -autonomy ano ther field to be put into from the money the group oil_ prices and so forth. . Until Throughout the recovery opera- 


V tion platform, fully North Sea- partners a 
assembled, being towed that they would use tl 
to the middle of the North Sea first tension leg platfoi 
where it is connected to a to develop the Hutt 
cluster of already-drilled wells. The group, which alsc 
and for 15 to 20 years the float- the British National 
ing platform rides out the waves poration, British Gas 
while it drains one of Britain's Amerada, Gulf. Mi 
medium -sized offshore fields. Texas Eastern,. a / e 
And. at the end of that , time £60Qm on the project 
the whole unit is then towed to The cost is little 





of fuel. 


tionaiy ! de f~"? specially con- above Hutton is only 485 ft, well recoverable reserves before they 

verted oil tanker steams to a . Zr e. j „i«+. *„ _7, 


Prime Minister, spent mast of and the implementation of the operation all over again. would have to spend on a con- 

their time discussing the least peace treaty. Not only Mr. H . ventional steel platform. What 

controversial question on their Begin but also the Labour . ° r — an - even mor ? is more, the depth of water 

agenda. They had no difficulty Opposition in Israel say and tionary ldea—^ socially con- a t XJVe Hutton is only 485 ft, well 
in condemning the Soviet apparently believe that the crea- verted oil tanker steams to a ^thin range of fixed plat- 
military intervention in tion of a Palestinian state of seemingly insignincant marxer j ornis However, Conoco argues 
Afghanistan. Both wished to any kind can only lead to the buoy far out in the North s>ea ^at it; is wise to try out the 
gain what dividends they could establishment of a Soviet pre- or * perhaps, the Atlantic. There system at a depth where 

from identifying themselves sence in the heart of the Middle 3 proboscis-type tube is lowered ,j^ vers can jj e ugg^ 
with the Western cause and East, jeopardising the very a°d « ‘sucked yito the jjj. Dennis- Gregg. Conoco 
offering their sendees to help existence of Israel and Western vessels storage tanks. The Sea’s vice-president in 

thwart Russian expansionism, interests. tanker is operated on a shuttle of the project, explained: 

For the time being, at least, the Egypt has maintained that service between the field and an «njis gives ns diver back-up 
Afghan affair has over- the negotiations must lead to oil port until either the field is j n case it ^ new j et j j or instal- 
shadowed the Arab-Israeli con- independence and that peace depleted or enough information j at j on an ,j operation, 
flier. Clearly, however, it will with Israel is organically linked about fee reservoir has been T^e j s designed 


would have to spend on a con- quite recently ft was, reckoned .tion the tanker would be kept 
ventional steel platform. What that fields would have to con- on station by means of adjnst- 
is more, the depth of water tain at least 100m barrels of' able thruster motors. 


In bad weather the tanker 


°‘r vrithin ^e range fixed P lat “ Justified exploitation. As oil would have to stop loading and 

forms. However, Conoco argues prices have risen and twin retrieve its riser. Normally oil 
h tw^ ^ at rt -' is to out the noI °2y -has improved, so the companies try to avoid such 

? -£S2SSf't £S!hM TLP ****«“ at a de P th where ^ resboId reserve figure has interruptions. They hate seeing 


a proboscis-type tube is lowered divers can be ^d. 
— j ~.i i_ “sucked,™ mto the -- - 


a ° d _ r ,°. U “* rtr ^ :K< S„u? lW tSp m - Denni5 - Gregg. Conoco it is now between 45m and 70m with'SWOPS a stowage would 
SSL u nnSffed mTT shuttle * ortj3 vice-president in barrels, depending on the field’s be less irksome. BP estimates 


been reduced to a point where costly equipment lying idle. But 




:e rests. tanker is operated on a shuttle cbar g e of the project, explained: location and characteristics. 

Egypt has maintained that service between the field. and an “This gives ns diver back-up - 

e negotiations must lead to oil port until either the field is j n case jg nee d e j f or instnl- ^ • _ 


flier. Clearly, however, it will with Israel is organically linked 
not make the implementation to the Palestinian issue. With 


of the Egyptian-Israeii peace su^h a basic difference and durtion system to be used. The feeL Therefore it opens 

treaty any easier and even less with Israel firmly in possession vessel is then sent off to exploit up for development a large new 
pave the way towards a cam- 0 f the territory in question, reserves elsewhere. area of Continental 


prehensive Middle East peace Egypt can only bargain over the 


charge of The project, explained: location ana characteristics. that it would cost no more than 
“ This gives us diver back-up fp gm t» £50m to convert a 

in case it is needed for instal- -ij. • y T 50,000-60,000 tons tanker and 

about the reservoir has been “£ designed Bullt-ln tanker Md 

obtained for a Peroianent pro- to 0 p er ate at depths up to facilities in S director^lS responabili^ 

2,000 feet. Therefore it opens iuviumv,? for oil and gas technical devel op- 

up for development a large new Bat BFs" proposed new pro- ment, said that although the 
area of the UK Continental duction system raises the en- concept was revolutionary it 


Built-in tanker 
facilities 


settlement 


A few years ago these Shelf, mainly, to the north and ticing prospect of a commercial would puH together various 
systems lay well beyond the west of the Shetland Islands and fi e id a million aspects of proven tecllnology. 


Autonomy sation" is an ii 

Israel was quick to make use ]* e bShtTbou 
of the super-power confirm- Mdors % re { 
tation over Afghanistan as an j 3Duarr 26 
opportunity to demonstrate it- 
self as a bastion of the West, to . More flexible 
obtain more military aid. and _ ’ , _ 

to forge closer links with the ** the best of 

U.S.. not least by making avail- cess must be a ^adual one. 
able military faculties. Its hope Whatever Mr. Sadat’s assur- 
also was that the gentle— an .ccs to Mr. 


pace of “ normalisation ’’ of systems lay well beyond the west c 
relations with Egypt. “ Normali- frontiers of offshore technology. Outer 


relations with Egypt Normali- frontiers of offshore technology. Outer Hebrides. Several barrels of recoverable reserves. Oc eanb ed -wells have been 

sation ” is an integral part of in the main, companies had hundred million tonnes of ft would do away with the need installed in a number of North 

the treaty and is supposed to little alternative but to produce prospective: additional reserves f or a platform-fixed t>r other- Sea fields. The industry -has 

be brought about when ambas- oil through permanently-fixed (not yet discovered) have prob- y^. ah toe recovery facilities experience efraismg ahd iower- 

sadors are exchanged on structures: giant concrete struc- ably been put . m the reach of v,- ovl ifi carried in a tanker ing riser systems. 

January 26. hires, heavier even than the oU opera tore, fech 200m tonnes ^, hicIl n^tspgndgjnontfi The SWOPS ide'a cxysteliseti 

biggest tanker, or lofty steel would be sufficient to keep the during oi i and four or five days in BP's minds only a matter .of 
more jiexwte - platforms, pinned to the seabed UK fully self-sufficient in. oil ferrying the erode to shore. ' months .ago.' Development .work 

In rhe best- of 'worlds the-nro-' by piles up 1 to 420 feet long, for 12 months. ■ dp' k« tha Mss- is contimime. -Silt already The 




In the best of worlds the pro-' t by piles nP' to 420 feet long. 


The rising cost of these massive 


ir 12 months. - - BP has labelled the idea is continuing. But already The 

The Tension Leg Platform is SWOPS— Single Well Offchore gfoup is seeking, a suitable, sate 


edifices, combined with the a floating -structure, anchored to Production System. It would * or fts apjflication. Ideally; the 


ances to Mr. Begin, Egypt I obvious limitation ■ of water the seabed by vertical mooring ^nrif like this- 

- , .1 - - . j _ r. Si. ■' J 4-L. ,Ui C...J ll.nr T« ttu. ..... ft,. U.U.. AWC tnJO. 


company would - like a field. 


areuablv feeble— pressures from evidently intends to slow it depth, restricts the use of fixed lines. In tbe case of the Hatton A drilled hi tbe nortmd where the flow of -oil through a • V .'-1 - t 

down. Such tactics are the only platforms to those fields which Field these lines will be hollow ho a single weU would be at least Model of Conoco’^ tension legpJattorm for the Hutton Field#. 


WaStoEton for concessions in down. Such. tactics are the only platforms to those fields which Field these lines will be hollow ^ wo ^d be 'fitted, with a weU- wouid- he at least ; 

thftoStion of a mfre meai- means of bargaining at- its die- are fairly big and lie in water tubes of steely nine inches in ■ dnSdSi 4.000 to 5,000- b/d. • But that - 

ingfitiform of autonomy for the posal— apart from _ American deptiis generally no greater than th iWnch thick waUs.. s^tuiS^Apart from a sonar. not mean that^ the field has 


ingful form of autonomy for the 
inhabitants of the occupied 
territories might be eased. 


pressure and. persuasion — to try 
to bring about a more flexible 


800 to 1,000 feet. 


Now "Sit ‘the’ UK is close to t»53 .fcrto p^tio^fte^oortol big advantages Of estknat^^imt.of^fl m jflare'- lopmentsehem^Unes^i^ 

iNow mat me ua. is tiose to w - n K . inot-inn * marxer Duoy on me sunace -enrrme j in hoiwun . and 4hn scheme tnnsidfered tec.:- .BP 


According to Dr. Birks, the cautiously, choose a pilot dfcvte 


However in spite of the Israeli altitude to the future pf | energy self-sufficiency and with each needed to help the tanker ^WOPS is that it can be us^ 


bonhomie and good personal the occupied territories. 


relations demonstrated by Mr. 


me occupieu ieniLor«». North Sea oil prices around $30 devi ? es P mned tQ seabed. cap tam to locate the well— there. test ,f K lar f e iTThtorfc^dfiTaT To dm 7 Vhosa deem would involve the Mlink 

In the last resort Egypt a barrel _ ahnost double the One of the great advantages would be no otherfixed installa- ?bp? 

belongs to the Arab world and ] eve r this time last year — the of the TLP is that the structure tinn. The remainder of the ** exploited through a more $&***& - ln - - 

values its membership of it industry is in the mood to apply can be easily unhooked and production facilities would be “nventional system.^ Drilling 

more than relations with Israel, new technology in a ' bid to towed away once the field is built into the tanker. ' *°° expensive to be - FTeld ^ao. contanis some 4bn 

It has no choice but to reject exploit reservoirs - previously depleted. Once refurbished, the ' The snip would be equipped ' 9 ver * f“ w,y barr . ds ill ' p A ace - ' ' ' 

the unchanged Israeli concept of beyond its reach. platform can be used a gain in a derrick through wScha ?. eld for i^ n 3i^ a UnlikeForties, tiieWefit 

autonomy. Objectively,, mean- X breakthrough came last another field. tadbte tfSST ^iould be JSS^ 

while, no form of self-govern- wee j t w i ie Q i after much specu- Even greater flexibility is in- raised and lowered. The riser ^ 15 heavy by WC standar^ . Had _ tbe West _ Shetland 

ment that does not satisfy the tation, -the u.s.-based Continen- corporated in a production would be designed to lock on to specptejgrarriy is about- 25 .Jee&fttotr.beeB on iland tbe g^d 

people of the occupied terri: • . - . business, for invariably tbe.pro- degrees API); it is thick and - might- weUfiavebeen on stream 

tories can be worth establishing. ; duced oil has to_be burned. An sticky. To make matters worse • by/nowi lyeHs- cbuM-ha ve been 

Unsolved, the Palestinian prob- • explo ration g has no storage tjxe reservoir- rock itself is of dotted -all Over.-; fee reservoir. 

Iem will .remain a source of in- ... , •>, swor ’p • ^“ulahave . p^dj. quality; :, _Asa result. BP Bteaih conld hav^J^eniJamped 

stability that has in no way been - • - facinnes for ^producing. testing, . rericons tiiat under harmar down. - to - reduce - the eiTs 

removed by the crisis over 1 RR ■ storing and transporting ail of recovery, conditions it would be viscosity, to make tire crude 

Afghanistan. Certainty- the ML Riser Handfihg Derrick the rerovered oii .... possible to recover only 6 per flow more freely, 

search for a formula that fulfils Production Processing M IwifedtaHexfctoRaer) of th^ Qll lit place com-. z. : sgch practices aTO^mt of fee 

Arab aspirations and recogmses MU . ■ • ■ “**,j a ? lcessi ° ] BS , pared with a 4$ -per cent .Question offshore — at toast for 

Israel’s concern for her own „ CnnhMmo ® ■ Uiimaimm* cyuMbeusal, MdBfflBi ’ to to- re, ;ore iy factor in Forges. tV^me betog. Indust^mna 

S r %St%s lone ‘ fs r— V-J. 

S? p”..«n. T.I^Hn’ e “ n “ I, ; \0 Y I T BP is said to haoe discovered plan sa. egperimont to. oee it: ft™ Md sdeep m the Earths 

riroa-nicatinn fnw»c tn. i-swvw. \ S — : — r\ i' \ — M „_ ^ ! !i! 1 I" i ™ y - f _ a reservoir which, at resent, they ckn imprdve the. fecovefy- hundreds of feet below 

nS feeJe^h^e’srtohTto & j j "RSKjjSl 1 ♦ \ W® looks too big to b? ignored but performance. They intend tov^- 

■»» .t-n- ,■ 1 / hi\ too small to he a commercial Iracture nart of. the reservoir 3fiing- : Throughthe application 

^ mjecSni-i 


is v betweeh 3.5bn apd 4bn ;sriieine " consid^ed byV .BP 
barrels, of which about 2.6bh is PetroIeum DeyeTopment; Aoer- 


Sadat and Mr. Begin. Egypt has belongs to the Arab world and 
made clear its determination values its membership of it 


resort Egypt a barrel — almost double the 
rab world ana j eve j tJbis time last year — the 


One of the great advantages would be no 
of the TLP is that the structure ij on _ ' The 


not to compromise further on more than relations with Israel, new technology in a ' bid to towed away once the field is built into the. tanker, 

fee issue of Palestinian self- It has no choice but to reject exploit reservoirs - previously depleted. -Once refurbished, the The snip, would hi 

determination. Having refused ’ the unchanged Israeli concept of beyond its reach. platform can be used a gain in- with a derrick throie 


to comply with Israel's request autonomy. Objectively* mean- 1 ^ breakthrough came last ano ^ er field. 


for a substantial increase in . while, no form of self-govern- 
military aid. the U.S. has not ment that does not satisfy the 
only' opted for Egypt's facilities people of the occupied terri: 
and carried out joint air force tories can be worth establishing, 
exercises. It has also asserted Unsolved, the Palestinian prob- i 
with greater conviction than lem wjl] .remain a source of in- . 
before its view that the estab- stability that has in no way been 1 
lishraent of a form of autonomy removed by the crisis over 
satisfactory to the inhabitants Afghanistan. Certainty- the! 
of the West Bank and Gaza search for a formula that fulfils I 
Strip is more imperative than Arab aspirations and recognises 
ever. Israel's concern for her own 

No progress was made at security remains a daunting 
Aswan towards resolving the task especially as long as 
deadlock between Egypt and the Palestine Liberation 
Israel on the form of self- Organisation refuses to- recog- 
determination to be granted lo nise the Jewish State’s right to 


while, no form of self-govern- we ek when, after much specu- Even greater flexibility is in- 
ment that does not satisfy the lation, the U.S.-based Contmen- corporated in a .production 


more than lm Arabs who have 
now lived under military occu- 


Production Processing 
Cnide Storage 1 


Excess—* 
Gas Rare 


.Riser Handling Derrick 
lor Red for HexSbto Riser) 

^Umbilical VWncfa 

Segregated Ballast 


exist. Meanwhile, however, 
Mr. Begin and his colleagues 


,-S i ■ 

K- L_. 


Moon « ft; 

Fooi'N*!!; ! 


pation for more than 12 years, must be deluding themselves if 
Israel has continued to insist they, really believe that the 
that autonomy should apply to West is likely to give unreserved 
people and not to the territories support to their assertion of 
concerned and that it should be effective Israeli sovereignty over 
administrative in nature and the occupied territories. 

Fiscal policy in 
recession 

IN AN Important speech poses. It is perhaps worth add- 
yesterday the Financial Secre- ing that a fall in inflation also 
tary to the Treasury, Mr. Nigel increases the “real” value of 
Lawson, restated and clarified the borrowing requirement as 
the Government's fiscal objec- measured in the Bank of 
lives and the reasoning behind England paper. Inflation i 
tjiem. It is no news, of course, accounting seems to support the 
that the Government is com- Government’s analysis, not that 
raitted to a long-term downward of its critics. 


nposfeon. by fejecttdg ' a fluicPnnder of ^ Conoco’s TLP and 

More significant fee system PrestoT This fiaid will co£ SWOPS. BrlUtf. NorfeJtea 
More sl^Uficmit. ttle jystem tajn a «. propping aPen t"_ reserves will he stretched. 


could be used for an extended 


Converted Boilers 
(fuel Oil/Gas) 


Thrusters 


British Petroleum s 
Single Well Offshore 
Production System (SWOPS) 


-Wettiead Control Umbffical 


-Production Riser 


faction FSser Re-Entry 


-Minimal Production Weflhead 


MmiteverTte ^servnir finely ground solids like tiny rieios once conswerea to De too 
SfhMW oil h^Sn ^ bearings— which wiB keep 1 ,° r too remote are now 

identified about 40 miles -west ope* 1 cracks. In theory the oil •t e r b J r i Ug ^-L% 
oi'ClheS bT wm/owmo^-freely throw* 


- • • _ - y . , these cracks -i —and the. Gove^pment is 

^emm and_ . Imperil “ese cracas. currently grappUng^ith fee 

Lbemicais industry discovered If the experiment is success- components of a new depletion 
. this so-fawronamed field -in ful BP may decide to ' use policy— there is no reason why 
block 206/8 in August 1077. . SWOPS to run ah .extended pro- Britain’s oil resources should not 
Since then nine further wells duction test for several months be made to last well into the 
have been drilled in the vicinity: to see whether the flow rate can next century. There is a grow* 
■three on block 206/8, and six be maintained or whether it ing body of 'opinion within the 
Jtoe adjacent blocks 206/7 fattens and dies away. If .the offshore industry wblch inain- 
(ELf/Bntish^National -OH -Cor- signs are encouraging BP and tains that improving technology 
poration), 206/9 (the Mobil its partners could authorise the should enable the UK to remain 
Group) and 206/12 and 206/13 full-scale development of the self sufficient in oil at least until 


trend in public sector borrow- 
ing; but some of the Govern- 
ment's critics, including a 


However, a second debate 
has been going on for some 


ment s cnucs. including a months in response' to a sneech 

nlinority of its supporters and by the Chancellor of delivery system these, days, the 

official advisers, have been chequer whSi waf oo^n to Pos * °® ce *** take a little 
ursring recently that it would th*> q interpret tion ^ whHe t0 deliver 635 letters 


MEN AND MAHERS 

Last post for 
the country P.O. 

Given, fee vagaries of fee f 


be right to relax the pursuit of Government wmfltf hare to h eve ^ lsip -^ s ® nt T off 

this objective when a recession spending even m ore sharSv yeSterd , ay by Borman Taylor, 

is threatening. Mr. Lawson thl general secretary of the 

showed both that Ministers National Federation of Sub- 


snowea oom ujai «uLu>»:r& j nwihl ' 

understand these arguments, W0U ]d rwluce rwmue’ Postmasters. This orgnisation. 

and why they reject them. wt m;7 r “ uc f revenue. based in ram-lashed Shoreham- 

ipi5 inspired a number of by-Sea, is currently exercised 
Confusion «itics, notably including the by the strong possibility of its 

’ThPrt* ara in fact two lines G ° v . ernm S 1 t 5 s new economic members being, at a stroke, 
n f inSSved wSS adviser, Professor Terry Bums, reduced from 21,000 to 18,000. 

of argument involved, wmen Tn ^ tv,- t» m * 


hivp become h Slv c n- To out such * rule - According to the Post Office 

JSi tyS oo a w ® uld risk a downward this would be the- consequence 
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ARAB CONSTRUCTION 



Competition is growing fiercer as Arab countries complete the major phases 
of their development projects. Governments are able to force contractors to take lower profits and 
developing countries, in particular South Korea, are claiming an increasing share of the business. For this 
year at least, the market’s expansion is likely to continue, but it has almost reached its peak. 
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aba B CONSTRUCTION H 


Demand peaking but still plenty of work 


THAT THE Arab construction 
market would not continue to 
expand at the breakneck speed 
of recent years has been 
accepted now for some time. 
There were inevitable limits to 
what tbe oil -rich countries in 
particular could absorb. As a 
result, attention has moved 
from the installation of first 
generation, infrastructure (in 
Kuwait, for example, this has 
been in place for more than a 
decade i. and from over-ambi- 
tious development plans. 

Selection of industrial pro- 
jects has become more sophisti- 
cs ted. and . greater attention . is 
being paid to socially bene- 
ficial programmes such as 
housing, education and hospitals. 

But for the moment the mar- 
ket continues to expand. 
Estimates by Plantecon (Over- 
seas) Research show that the 
construction market of the 12 
main Arab countries in the east- 
ern part of the Arab world was 
worth S38.4bn in 1978 and that 
this was at least a rise of more 
than half over the previous year. 
This particular calculation omits 
Libya and Algeria. 

But Libya in any case had re- 
corded a decline in its construc- 
tion market in 1978 of 13 per 
cent and is probably only a 
moderate prospect for construc- 
tion growth in the future. The 
major share of the market was 
taken by Saudi Arabia with 
58.7 per cent followed by Iraq 
with 1&2 per cent 

Last year the market as a 
whole had grown by 5.8 per 
cent to $40.6bn with Saudi 
Arabia still growing at an above 
average overall pace, and with 
Iraq significantly expanding at 
the second fastest rate — 13.1 per 
cent. and totalling 57-lbn. The 
swiftest expanding market was 
again of some importance. It 
was Jordan which, although not 
of great size when compared 
with others, grew at 35 per cent 
during 1979, only slightly below 
that of its rate tbe previous 
year. 

However, Plantecon, following 
its calculations reproduced in 
the current edition of Middle 
East Materials and Equipment, 
estimates that the size of the 
Arab market is likely to change 
significantly over the next few 
years. 

The Saudi market, and this 
•an be taken as a general guide 


to the market as a whole, will 
reach a peak of S24.lbn this 
year, a mar ginal rise over last. 
But thereafter it will decline 
until it reaches $15.1bn in 1985, 
a fall of 37.3 per cent. 

Over this period the cost of 
materials will reach a peak of 
$11.6bn in 1980 (accounting for 
48.1 per cent of costs), and 
decline in 1985 to S6.1bn (or 

40.4 per cent) , while labour 
charges will gradually take a 
larger share of costs, rising from 

31.5 per cent ($7.6bn) this year 
to equal the percentage total and 
costs of materials. 

Plantecon believes, too, that 
■ the -overall diminution in the 
market will be larger than that 
experienced in Saudi Arabia, in 
Kuwait (already down by nearly 
10 per cent in 1979), Bahrain. 
Qatar, the United Arab Emirates 
(UAE) and Oman. Last year, 
only Abu Dhabi in tbe UAE and 
Oman recorded growth in their 
construction markets. 

At the same time as the 
decline in these predominantly 
oil-producing countries of the 
Arabian Peninsula continues. 
Plantecon anticipates that Arab 
countries characterised as being 
either effectively without oil, or 
minor exporters, or virtually 
self-sufficient — i.e. Egypt, 
Jordan, Sudan and Syria — will 
grow in terms of their construc- 
tion markets through to 1985. In 
these countries the needs are 
mainly for basic infrastructure. 

Exception 

The notable exception in the 
eastern Arab world among oil 
producers is Iraq. Most 
observers are agreed that this 
market will continue to expand. 
In the western part of the Arab 
world. Algeria, which is on the 
point of launching a new five- 
year development plan, will be 
laying stress on housing and 
educational projects rather than, 
as before, on developing in- 
dustry. In the Maghreb area, 
(comprising Mauritania, 

Morocco, Algeria and Tunisia) 
Algeria is probably the only 
candidate for an expanding con- 
struction market 

Thus, even if the Saudi mar- 
ket, and its share as a whole 
declines . to the level forecast 
(and these are in real terms 
based on 1979 prices and 
exchange rates against the dol- 
lar), it will remain large. For 
even a Saudi market of 515.1bn 
in 1985 would be more than 


twice the size of any other Arab 
market assessed for last year. 

Inevitably, forecasting is a 
hazardous business, and these 
estimates do not and cannot in- 
clude the potential political 
uncertainties of - not just the 
Arab world, but a region whose 
l ink s and problems stretch over 
into Iran, Pakistan, and above 
all Afghanistan. 

For example, as a result of 
the seizure of the Great Mosque 
in Mecca in November, and tbe 
taking of tbe TJ.S. diplomats as 
hostages in Tehran, the possi- 
bility was raised that American 
representation at the current 
large construction exhibition in 
Jeddah would be reduced. (It 
did not, in the end, affect it.) 

But the fact re m a ins that 
there is almost no country in 
the Arab world which has not 
drawn the conclusion from the 
overthrow of the Shah of Iran 
by the followers of Ayatollah 
Khomeini that the Pahlevi 
dynasty was ripe for 
removal. Economic develop- 
ment had proceeded at a 
reckless pace, disrupting the 
basic values of ordinary, citi- 
zens, so that they had nowhere 
to tom but religion. And 
religion in this form rapidly 
became a force beyond the con- 
trol of any government 

The developments in Iran and 
Afghanistan have caused appre- 
hension on the Arabian Penin- 
sula (and in fact, by an unex- 
pected irony, Oman — crucially 
situated to control the Straits 
of Hormuz — seems to have 
been the only State in the area 
not to have suffered overt un- 
rest), and this in turn must 
cause contractors to worry that 
.the example of Iran, where a 
mass of major contracts has 
been cancelled, might, in the 
event of political upheavals, 
occur elsewhere. 

It is interesting that in fact 
the cancellation of these con- 
tracts has not resulted directly 
in Increased Western competi- 
tion in the Arab world. A high 
proportion of the contractors in 
Iran were not already involved, 
there and so far have not 6hown 
signs of 'wanting to relocate 
their activities to this region. 

In addition, the Soviet inva- 
sion of Afghanistan must raise 
questions about its longterm 
aims in the area, in part for 


strategic -reasons and particu- 
larly because during this decade 
its need to impart oil will in- 
crease. 

Finally -there remains the 
Arab-Israeli conflict. To some 
extent the plight of the Pales- 
tinians bag been overshadowed 
by events elsewhere and by the 
fact that Egypt and Israel seem 
determined to continue to press 
ahead with . their bilateral 
agreement reached at Camp 
David and signed in Washing- 
ton. But there will undoubtedly 
be a hostile Arab reaction to 
the . exchange __ol ambassadors 
between Egypt and Israel, 
planned for February 26. 

Favour 

Against this political uncer- 
tainty must be set the fact that 
if the size of the construction 
exhibition in Jeddah is a guide, 
with more than 600 companies 
represented, potential contrac- 
tors still appear • to favour in- 
vestment in tiie Arab market 

But various characteristics 
over the next few years are 
-bound to be strengthened. The 
first and most obvious is that 
with the market overall shrink- 
ing, competition must become 
stiffer and just as developing 
countries, with South Korea in 
the lead, win press their claims 
through lower prices, so also 
will the contracting companies 
of the West seek to offset 
the recession there by trying to 
make money in the Arab world. 

Second, this must inevitably 
strengthen the negotiating hand 
of the host Governments who 
have already been able to play 
off bidders against each other 
in order to talk them into even 
lower prices. Furthermore, the 
cost of borrowing money has 
risen. 

Third, the nature of industrial 
projects -has changed, with less 
emphasis on extravagant dupli- 
cation and more on comple- 
mentary export orientated ones, 
based on local hydrocarbon 
resources. 

Fourth, tiie size of contracts 
is likely to diminish. Turkish 
contractors who have made sur- 
prising inroads into the Arab 
market, and who claim to be 
working currently on contracts 
worth a total of more than $2bn, 
reckon that the next generation 


of contracts wOl be mainly 
within the S 20 m and $100 zn 
range. 

Fifth, the market now dearly 
favours those who have already 
acquired experience there, and 
above all. have the equipment 
on the ground. For it is increas- 
ingly difficult to mobilise new 
sites. Newcomers, unless they 
have something special and 
sophisticated to offer, will find 
the Arab market difficult to 
penetrate. 

•Sixth, there is a trend towards 
local contractor s competing 
more aggressively. For example, 
Egypt’s largest contractors are, 
for most projects, nearly self- 
sufficient. Finally, there must 
be tiie additional calculation 
that because tbe construction 
market in the Arab world — 
although likely to be lucrative 
for some “years to come — has 
passed its boom period, con- 
tractors will begin to look else- 
where, towards the Far East in 
general and possibly Indonesia 
in particular. 

Anthony McDermott 
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4 housing estate in Jeddah. Emphasis is now being placed on housing, schools 

and hospitals ■■ 


8 miL 1979/78 
Market 


MIDDLE EAST CONSTRUCTION MARKETS 1978 & 1979. (T97& PRICES) 

($m.) • - * . ' • - -• 

Total 78 1978 Used 1979 

Construction Labour Material Equipment All " _ . . 


Abu Dhabi 470 

Bahrain 370 

Dubai (3) L270 

Egypt 2,350 

Iraq 6,240 

Jor dan 585 

Knwait L48Q 

O man 565 

Qatar 480 

Saudi Arabia 22,500 

Sudan • 485 

Syria L590 

Total Middle East 38^85 


Labour 

i«r 

126 

470 

1,110 

2J250 

243 

533 

182 

144 

7,800 

218 

541 

13,777 


190 
122 
545 
836 
2£61 
205 
622 
260 
220 
10,100 
. 150 
762 
16,633 


New _ 
Equipment 
. 55 

- 45 

38 
198 
597 
67 
. 98 
61- • ' 
59 ’ 

. L388 
66 
143 
2,865 


Used 

Equipment 
& Parts 
& Service 
16 
20 ;. 
a*. 

83 
168 
18 . 
. 25 

17 - 

14 
512 

15 
40 

952 


All 

Other 


Total (1) 


Items (2) Construction 
49 520 

57 350 

143 ~ 1,050 

123~ 2.460 

- 604 7,060 

52 . , 790 

202 - 1440 

45~ ' CIO * 

43 440 

2,700 24,000 

36 526 T 

104 • L450 ■ 

4,058 40,596 . 


7* 

change 

10.6 .. 
-5-4 
-174 
4.7 
VtA. 
35 JO ' 

-as - 

Sfi 

.. . 


(1) including mechani cal, electrical and chemical inu tanatbins, Le. total turnover of the respective construction industry initfs; widest 

sense ' 

(2) basically design and profits, but excluding land cost • • v..-. ■ . "• 7-.. 

(3) including Northern Emirates 

Source: Plantecon (Overseas) Research Ltd., 1880 computations. ■ - 
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THERE ARE no longer any 
real secrets to success in the 
Arab construction market In 
recent years the trends have 
been explored and analysed 
extensively. If there is an 
element of surprise it is on the 
one hand that some companies 
still have not learned how to 
cope with this market and on 
the other that companies and 
countries have failed to keep up 
with changes. 

The performances of Ameri- 
can and South Korean com- 
panies are interesting cases in 
question. The former are, in 
theory at least, heavily estab- 
lished and with tbe political 
— if sometimes controversial — 
clout of acceptability backed 
with a high level of technologi- 
cal know-how^ The latter are 
newcomers to. the area, from 
1 a developing country, ostensibly 
i also from the “ capitalist " 

I world, which dominates the 
Arab construction market as a 
! whole, but in a particularly 
| disciplined way. 

The physical conditions of 
living in a generally difficult 
l environment and conforming to 
sometimes demanding local 
traditions have been described 
often enough although there 
are some changes. 

Housing costs, for example, 
on the Arabian Peninsula have 
long been high, although the 
rate at which they are increas- 
ing has slowed considerably, and 
in some cases even fallen. 
Cairo’s inefficient telephone 
system and legendary traffic 
jams have indeed altered for 
tiie better in the past two years. 

In doing business there, are 
those countries, such as Iraq, 
Syria and Libya, where con- 
tracts are won only by working 
through the centralised bureau- 
cracy and administration. Else- 
where, private enterprise tends 
to dominate. But in both cases 
the path to success is found 
essentially only through con- 
tacts, and in the Arab world 
i these have to be- developed and 
I nurtured over a fairly protracted 
1 period. 

Languages 

It must be grasped, too, that 
local regulations vary, although 
as a general trend it can be 
accepted that governments, on 
the whole, desire increasing 
local involvement in contracts. 
Companies, in particular from 
the Anglo-Saxon world, have 
been peculiarly slow to grasp 
■the importance of languages — 
Arabic, obviously, if only as a 
! token gesture but also French 
i if the Maghreb market of 
Morocco, Algeria and Tunisia 
is to be broached But broadly 
the fact remains that contrac- 
tors should by now know the 
secrets of success in the Middle 
; East 

| It is something of a surprise 
I to learn — from studies con- 
! ducted by International Con- 
struction Week, the UJ5. Army. 
Corps of Engineering and the 


TJ.S. Agency for International 
Development published in New 
Engineering Record — that UB. 
companies ranked twelfth in 
competition for the construction 
market Over the. 13 months 
up to the end of June, . 1979, 
they had won contracts worth 
$0.35bn f compared with the 
leaders, South Korea,; with con- 
tracts worth $4.6bn out, of a 
total of §19.73bn. (The other 
countries considered were Italy, 
West Germany, Japan, France, 
Brazil, Yugoslavia, Britain, 
India, Taiwan, and tiie Soviet 
Union.) • 

Slipped 

The U.S. share of the market 
had thus slipped from 10.3 per 
cent, when it won contracts 
worth $8.9bn out of $86.3bn 
between June, 2975. and. April, 
1978, to a mere 1.8 per cent; 
while comparing the same two 
periods. South Korea’s share 
rose from 53 per cent to 23.3 
per cent . 

Part of this must be attri- 
buted to the collapse of the 
Iranian market, but at the same 
time the study concentrates 
heavily on the Saudi market 
It is an irony that South Korea 
should be doing so well because 
it was its contractors who were 
trained by the U.S. Army Corps 
of Engineers in the 1950s. With 
literally military efficiency— 
-service abroad as manpower 
is an alternative to conscrip- 
tion — Korean companies are not. 
only dominating tbe labour- 
intensive market but algo 
moving . upwards into. '.more 
sophisticated areas such as 
power- supply- systems, and oil 
industry installations. 

American ; companies have 
slipped behind for a number of 
reasons: . ; 

First; opportunities have 
been reduced because plant bas 
to be imported from long 
distances . and' because com- ; 
parties, frequently find contract 
terms too onerous. ■ 

Second, for political reasons, 
-countries like Libya, Iraq and 
Syria are sometimes hesitant to 
take on American contractors. 

Third, tbe gap between tbe 
level of technology which U.S. 
companies amid proride and 
that of other countries has 
' closed considerably. 

Fourth, there seems to have 
been an arrogant assumption 
that political power and 
economic influence went hand in 
hand and that contracts 
naturally followed. 

Fifth, UJS. companies have . 
suffered from the fact that aim- 
pared with Canada, France, 
West Germany, Italy, Japan, 
Britain and South Korea, 
Government, .assistance is con-, 
siderably less. 

Thus, of these countries, the 
VS. is the only one whose' 
citizens have _ their personal 
income taxed abroad. Except 
for Japan and Canada, U.S. com- 
panies are alone in not having 
VAT rebates on exported 
materials, equipment and 


services. The U.S.: andJapan. meat has.j been ; caxeful- tti co- ■> 
are. the only countries* in . ordinate, competition by . area, 
theory at least, to enforce an and. qpeiaalisatkut Filrthex- 
anti-boycott act Agmn ddly.. more, the South TCoreahs, . tin-: 

Japan and the . U25. . txy . :to Eke the U.S* have a. dean elate 
enforce a corrupt practices act. asr-far as poIitical Hnks .^dth 
_The U.S. is alone in requiring a the Middle East are 'concerned; 
statement on the environmental .. In addition they Operate frond . ?• 
impact of some projects. ' the basis of soaal strticfnro > ft 
Above all,. . apart from . South - t ~ n pt J apau— monolithic,-* r t j 
Korea, it is the ODly country. 3ily tied .tp . specific -coinpanr^-. . -M 

■ whose Government " does hot v Erring- them a solidarity - hot,- ? K 

provide bid and performance found; easily elsewhere. j ■ 

bonds guarantees -.and "financial A. crucial issue is labour*' 
backing to match -that of -other "though, ‘the- percentage > ti 

countries." . i 7 tary conscripts has decHhed^tfi^ . ;• m 

The same study.' suggests that,. ’ f 

even allowing for this financial K 

.disadvantage, Ujs; companies * Dr *.i • F°*™-tiies \ of life * f| 
have been less successful than If 

they should have • been in 

developing, salesmanship, .eJJSf - 2 S 
market analysis anTalmo w- 2 £L H 
ledge of . how to - conduct ® . j - I 

business. Indeed., it must be )ffL na ^ e , 1 ? nd -3 ••• 

gratifying to - some 

British business- to hear such ^ 

accusations : being: - levelled V 

Mwwhprp . been, remarkably successful m t 

e Underbidding competitors, with ' ■' 

ThusTietween 3im e l975 apd some -help from the Govern - ... 

, ^ 979 i; TT < 5 SItracts Q ^f or th- meat - in 7 covering - iotag . £7. 
$l08jbn, the UB-' won ' 8.6 .per exchange losses.' ■ - •-■. > : 

cent, exactlylhe same -proper- : v 

Gon .as ~South Korea* But as l!5»»lrc ; ‘ 7 ^ .7 : t‘." >'<*'■' 

has been seen,.the South Korean. • ; • ;/-• 7 -7 ■ 7 

share of - the market- increased 'They nave concentrated • their 
dramatically; during the 23 interests , .-first- -on-!- "‘Saadi . 71 - . 
months up-to.jiihe l979. DurLng. Arabia, where. its strong links. 
tbe first "ported, U.S. companies withihe U.S. for- defence coni >•'. . 

w6n 53 contracts, while South tracts ' in Vi Ctnam" could weti ^ • 3r 
Korea, won :52, whereas in the have proved . an additional 
latter period the .former .could advantage; and KnWaah, Further, --V 
manage only seven and the- fo their advantage^ is that = th£ 7 
latteridfe \ l ..technical i ;pdrtiwmbi«v^V’<rf.' ' . -V 

'■ Duriug^tiioee-13" mdnthk: the Korean cbmpatiies iito 'been r^ 7 . 

• Korean contiact values of jpt7bn. fo&-^r es^ample -.if 

-was-' margiiMlly ahead .of .its" “A 1 ® 1 " 1 ® theor . contracts include- 
•value 'tinring the previous three . : " comm 6 Te£al porf-of _ jRasf .el • ; . 

yeans,- Over ;the total period, the - Ghar, iaaval -y 

m ain h Aniififiarjwi Watp - W^tLba5g .tod'flie WGL- fe ntllofl l- at* r ;2 

' Germany with. 16.9 per' dent of . Yanbtti -Kinallyy South Korca is • j? • 
the market; • Japan with 15.9 having increasing ^success id 7 ■: 
per/ cent and Italy with 95 per. selliBg .constiuctibn eqttipmenr . 
cent— ahead of tbe U.S* and ^adti utider lice&Ce'at hottie by m 
South Korea, - . - Halja 7£iie.. j :^Bindai - r ; Tnt&r* E; 

In this most recent period ' vi; V : - "ij. . 7 :^' ’ 

covered by .the. Study;:- South .•. -..yti jthe Iaoqur.f tqtit^'-Korea jS 
Korea won more contrafets than ; CXtienieljr methqdi^L. 'Traititogl; ; 

■ any other country. • In part, itx.'~ Qrinps. have. . 7 

success can he attributed to- its ' -fo ' --i •' 

fulfilling a short term potitical-riontWy hUd^ East-Consmi^ 
need: that of prayiaing employe : j: 
ment and contracts ftjr cora- 3 ,®) 0 : workers ; r- 
panies of the developing world. ^^f r ^ re 

Saudi Arabia, in" particular, is ^ Lk ^y. :' t .d .. rein g^ s ;?ompeti^ve^ ^ _• 
sensitive to the feeing ‘that Wes- ^° r - -^Eteir . = 

tern companies hwe^en “gJS. 

ing up against it when bidding / - 

for tenders. - ^even— it .16^ -Jamer -- -- 

The South Koreans -have, an ex £??51. V6,r ’ - I'Zi -"f- • 

added advantage in- that ■ jjd- 

have- perhaps, the only : «>m - - 
panies in th.e^developing worfd-. 

to have . genuinely ' graduated ; .* 

from . the seeded - to the. Brst : ; SS 
' league of contraetora; : (Thljs: ° ' 

would ; appeai^io 7 haw some- '• / ' ' 


M****m t Korea i 

be comparatively fnexpen.enced- future* - ' - - - ,!T c 1 
in management. techniques -and ... , *• . ''■:*■£ 7 : •• 

technical knowledge, its Govern- ;v ' AntllOliy iti 7 . 


in management , techniques -and 
technical knowledge, its Govern- . . 
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HEAVY EXPORT ORIENTATED INDUSTRIAL PROJECTS IN ARABIA 

' WITH PRESENT OR PROSPECTIVE FOREION PARTNERS AND SHARES WHERE APPLICABLE 


pr, *es» 


THE LIFE 'blood of Arabian 
development is in capital » nfl 
energy-intensive projects: oQ 
refining, liquefied natural pa«? 
natural 'gas liquids, petro- 
chemicals, f ertilisers, aluminium 
and steeL Hast projects are 
esport-OTiented, -with -the partial 
exception al*^, Steel mflIs. AH 
few© ^"tKir-ZHivantage of inaWwg 
pretfm-ttfe -use : of The region's 
ah^.sEaiR.res®iirces'of. associated 
gas (produced with oil) -while 
yieldlnga large revenue for the 
size, of the population employed. 
They are geared to overcome the 
lenr absorption feature of the 
domestic market; while hewing, 
down:;.' reliance on " foreign 
labintfv. - 

The commitment of hitherto- 
spendthrift government 
planners to follow more cost- 
conscious and profit-oriented 
policies when- designing heavy 
industrial projects, echoed most 
forcefully by. Saudi Arabia’s 
Basic. Industries Corporation’s 
(Sabic) chief executive, Abdel 
Aziz al-Zamil, has led to a 
thinning but of candidates and 
concern to avoid the senseless 
duplication of projects within 
the region. 

Specialised 

The regional picture which is 
now emerging is one of speciali- 
sation. The Arabian States are 
concentrating on bringing off 
tire ground different hydro- 
carbon ventures to - avoid the 
pitfalls that beset complement- 
ary industries. Saudi Arabia and 
Qatar are heavily: committed in 
petrochemicals. Kuwait and Abu 
Dhabi are big in natural gas 
liquids (NGL). 

The economics of industriali- 
sation have never looked better 
than in the last 12 months. 
Ironically, the upturn in the 
fortunes of heavy industry has 
been aided, but not created, by 
Iran. The increase in the prices 
for crude oil and oil products, 
such as naphtha (the normal 
feedstock for the European 
chemical industry), exacerbated 
by the Ir anian cutbacks In pro- 
duction, has removed some of 
the question marks from the 
viability of petrochemical pro- 
jects in Anibis. It h 2 s,ch?rig-rd 
dramatically fV ?rr':c':r:, , T e- 
:oo‘: fo - - : : . 

Mru’d p -.rC: . 


for 63 refined products from the 
. producers. 

The comparative advantage in 
the production of petro- 
chemicals— at least for ethylene 
and its primary derivatives— 
-which the Gulf States, now 
enjoy,- as* compared, with estab- 
lished European Industry, 

.on three .things: <1) the low 
-. .cost of their feedstock, ethane, 

- for which there is no alterna- 
tive opportunity cost; (2) 

■ abundant availability otf supplies 
and (2) on the cheap industrial 
loans to be had..- However,- the 
prospects fOr marketing are less 
happy. The signs are that it will 
prove difficult to run the plants 
at optimum capacity and to find 
takers for the products. 

To overcome these problems 
and the extra political risk 
which, after Iran,, must prey on 
the minds of foreign companies, 
producers like Saudi Arabia and 
Qatar, who encourage the joint- 
venture approach, are linking 
crude oil entitlements in 
exchange for foreign investors’ 
participation. . The Qatar 
ethylene complex will be the 
first to come on stream in the 
Gulf in 198L The French 
strategy of taking the plunge 
before securing oil-entitlements 
may pay dividends. But the 
stakes are high. By 1990, 
exports of petrochemicals to the 
OECD will hit a market already 
plagued, by surpluses — 3 per 
cent will be Arab. This has 
prompted states like Kuwait and 
the United Arab Emirates to 
take a more measured approach 
to their petrochemical projects. 
The producers most committed 
to these ventures are now con- 
sidering. Asian countries as an 
alternative market 

The prospects for the sale of 
large quantities of NGL have 
improved considerably. Euro- 
pean chemical producers, short 
on naphtha, have turned to NGL 
Kuwait, the first exporter to 
bring on stream one of the new 
generation of NGL plants, has 
raised its prices. Abu Dhabi has 
agreed to sell nearly half of the 
projected output of LPG (L3m 
tons) from Ruwais, starting in 
1981; to a-, captive Japanese 
market The medium-term pros- 
pects bode ill for the producer*. 
By 1985 when the plants in 
Sitidf . Arabia. Cats- and ‘b- 
Dhabi 

cdn^-tra: r* h : L CV- 7 : ' 


SAUDIU 

ARABIA 


36J 

(1178) 


KUWAIT? 12m. 642 


BAHRAIN OJftn 


QATAR 02m 


ABU** 

DHABI 


DUBAI** 


1-B Mitsubishi + C. Itoh 4- . 
other 50% /Saudi Arabia Base 
Industries Co. (SABIC) 50% 
1-C Mitsubishi + other 50%/ 
SABIC 50% 

1-C US. Shell /SABIC 
1-C MohR/SABIC 
V-C Dow Chemical Co. /SABIC 
1-C Exxon /SABIC 
1-D Colanes* + Texas Eastern/ 
SABIC 

(All projects at Jubaff except 
Mobil at Yanbu) 


24> Petrochemical Industries Co. 


1-A Saudla Arabia Fertilizer Co J 
(Safes) 

1-B fOeridental (Manager) 

1-C Taiwan Fertiliser Co./ 

SABIC 

(TFC 50% output, offtake) 


1-A KCFC/MC 

Kuwait Chemical Fertiliser 
Co. now part of Pstro- 
chemical Industries Co. 


1-A ARAMCO 
(owners) 
(Ras Tanura) 
1-B (Jubail) 

1-C (Yanbu) 


1-D Bahrain /Kuwait 
Joint venture 


1-B C & F Chhnie 15%/ 

1-D Qatar General Petroleum 
84% 

(Unm Said) 


1-A ARAMCO 
(owners) 

(Ras' Tanura) 

1-C Royal Dutch 
ShcU/Petromm 
(jubaB) 

1-C Caltex/Petromin 

OobNO 

1-C Mobil/Petranun 
(Yanbu) 

An deals 50-50 share 


1-A Kuwait OO Co. 

(Mina al AhmacB) 
1-A Kuwait National 
Petroleum- Co. 
(Shuaiba) 

1-D t 

1-A Caltax 
(owners) 

(Stra) 


1-D Southwire/ 
SABIC 
(jubail) 


1-B ^Korf Stahl 

M% 

SABIC 


(Juban) 


Kaiser & Breton, 
+ SABIC 20%/ 
1-A Aluminium 
Bahrain (ALBA-) 


1-A Qatar Fertiliser/ 
1-B Norsk Hydro 
(Umm Said) 


1-D Abu Dhabi National Oil Co. 
(ADNOC) 100% 

(Ruwais) 


1-A Kobe Steel/ 
Qata Govt. 
1-D f( Gases) 
(Umm Said) 


British 

Petroleum 

Shell 15% +. 16% + Snamprogetti-EN! 

Total 1S% + Total 8% + 141 (Supervisor)/ 

1-B Part ex 2%/ 1-A Mitsui 22% + ADNOC 

ADNOC 68%/ Bridgestone (Ruwais) 

(Ruwais) 2%/ 

ADNOC 51% 

(Ruwais) 


1-A Stmningdale 
20 %/ 

Dubai Natural 
Gas Co. 
(Dugas) 80% 
(jebel All) 


A! can -Southwire 

7-5% + 

1-A Nissho Iwai 
7 S%/ 

local 5% + 

Dubai Alu mi nium 
(Dubai) 80% 
(Jebel Ali) 


* The Saudi steel mill is domestically orientated and experts from Qatar will be to other Gulf countries: 

/ Expansion projects, t One plant being rebuilt after explosion in 1977. 

There are very long-term plans for petrochemicals in Abu Dhabi and LNG in Qatar. 

1 1t is Kuwaiti policy not to have Western partners. 

|| Saudi Arabia requires at least 20 per cent share from foreign partners; some deals indude output off-take commitments by foreign companies. 
**Abu Dhabi is the main UAE producer of LNG and NGL (Das Island) and production of NGL at Ruwais b priority development. In Dubai I 


NGL output will be used by the aluminium smelter as well as exported. 


world overcapacity. However, an 
oil-short world, assuming this 
trend does continue, has little 
option but to accept oil-refined 
exportables from the Arabian 
producers. 

The performance of estab- 
lished plants in Arabia show 
encouraging signs. Projects 
which were previously fraught 
with problems, such as the 
Qatar fertilizer (Qafco) and the 
Saudi fertilizer (Safco) plants, 
are now both making" mne’ 
This year, Safco seerr? r "‘ 
beat the previous to® : 
cf SJSih. -7:-r? r- - » • 


teething problems can be over- 
come in the harsh environment 
of the Middle East The decline 
in inflation rates and the decon- 
gestion of infrastructural bottle- 
necks have brought estimates of 
extra-capital and operating 
costs down by half. The experi- 
ence acquired in operating these 
plants — the learning curve — ; 
suggests that the new genera- 
tion of plants will bs platinum 
plated. 

The chances of rueccss f^r 
new plants vr!'l H? irnprrv''-! 
once the triers In Si? n’-rn : 

.n " •rv.-y 


quick returns to be bad in. trade, 
land, food processing and build- 
ing materials (the latter a 
market saturated except in 
Saudi Arabia) and towards in- 
vesting in more sophisticated 
industrial components which 
would, in time, provide support 
to the domestic and export- 
oriented gas and oil sectors. 

The will to create a respon- 
sible industrial nation is given 
credence by the Saudi Industrial 
Development Fund*’ dic?rim:na- 
tarv attl'ude kne- to "Tit ole" 


Attiqi, Kuwait’s Finance Min- 
ister speaks strongly against 
always having to bale out private 
sector lame ducks. In the UAE, 
the situation is reversed- The 
urge to invest in productive 
ventures has come from the in- 
dustrialists while the Rulers 
have dragged their feet in giv- 
ing the necessary guarantees. 

The formula for success in the 
light industrial sector has 
hitherto been in simple and 
bulky product*. Contracts have 
b?en won where the operations 
saved r-n :"??ir:ht cos: 1 ; an: 1 medp 
u?.? c.* .''jsy. TV 

c'-j-rr'Jr .i -v r/'.-rr'-y, 


private companies will be those 
that respond to the planner’s 
challenge. It will be those com- 
panies which look to the 
regional market to reap econ- 
omies of scale. Notable suc- 
cesses ere Kirby In Kuwait and 
National Plastic in Sharjah. A 
top quality product and superb 
marketing techniques will be 
needed to break down the tradi- 
tional local consumer resistance 

to drimest’paJTv ?rnd' »??£ "rc^r. 

The gross potential in the 
mrinterance rencir sector — 
forecast by Plantecnn 
.*P.?s?a??h) f*v“"r?a • — fr.voura 


In future, it seems likely 
that, to minimise the social 
strains that accompany indus- 
trialisation, Arabian govern- 
ments will follow a policy of 
more balanced growth. The 
more mature economies such as 
Kuwait and- Bahrain will con- 
tinue to diversify in revenue- 
supplement services such as 
banking, which suit their 
nationals and ' economise on 
foreign labour. All States _ are 
likely to moderate their future 
expenditure. 

Alafonza 


| ; : Times Tuesday January 22 19Su 
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Strength and Stability 


ggtCgreat tradition 

j&gfonal Corntnercisr , 
i 11 ,tlje' Kingdom of 
• AVith^ovfcr ."p- braitcfe ;antl offices, and. moiry than 40: 
ing^^pem^Vt^ 'thei^tifmai'X^m'nierciai'Bank- -has been 

'tuition - .of, 

■■***-' '■■rf''* : ; — •• 


3PHSMM$NAL COMMERCIAL BANK 

jii^swgj. •, • J ■' "'V> .}': - •/;•' ’ ' *.;. 

* fi®i§p5M 1 Qffi'ces; B'ernil, Bahrain,' Frankfort! l.ondon. Singapore: : 

n So^B 5 ( 55'.;i'3d3ah,' Saudt Arabia. : 
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Tomany 


construction companies 


the Middle East is 


foreign territory. 


lo ib it’s home. 


CAT has been a Middle East company 
for36 years, Itgives usan enormous 
advantage over construction companies 
not so familiarwith this vital area. 

Thesameistrue in Nigeria, where we've 
been in business nowfor over 20 years. 

We've had more time to getto knowthe local terrain. 
We've had more time, too, to build up an enviable track 
record for punctual completion of turnkey and other 
projects. 

A wide technical capability plus unrivalled local know- 
how-ifs a winning combination. 


Vi 


RO. Box'll -1036, Beirut Lebanon. Telex: CAT20616 LE 
RO. Box 338, Al-Khobar, Saudi Arabia.Telex: 67029 
RO. Box1244, Lagos, Nigeria Cables: MOTHERCAT LAGOS 
CycatCo. Ltd. RO. Box1686, Limassol, Cyprus. Telex: 3169 
Eurocat27 rue Gali!ee,75116 Paris, FranceJelex: 620615 
c/o Incotes, 1 Gt Cumberland Place, London W1H 7AL Telex: 21128 
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Many British companies 


hit by 


THE MIDDLE EAST construc- 
tion market so longer offers 
UK contractors what for a few 
brief years appeared to be a 
guaranteed, succession of con- 
tracts to stretch the imagination 
and skTU-ft of civil engineers and 
design teams — and to provide, 
for some at least, a valuable 
source of profits. 

Few contracting operations or 
architects would subscribe to 
the view that it was at any stag ? 
a simple task to notch up a 
multi-million construction job in 
the Arab world, though most 
would now accept that if it was 
tough in the past it is even 
tougher today. 

Quite simply, the first hectic 
rush to invest in buil dings, 
plant and basic infrastructure 
on the part of the oil-rich 
nations of the region is over. In 
several countries construction 
expenditure has peaked because 
of the need to curb wildly 
escalating national budgets or 
simply because the smaller 
States have inevitably reached 
the point where their size and 
population cannot justify further 
heavy investment. 

But the decline In new build- 
ing and civil engineering work, 
which is in any case far less 
pronounced in some of those 
nations that were initially 
slower off the mark, ■ does not 
imply the end of the Middle 
East as a major construction 
market Its role in this respect 
is immense and will continue to 
be so. - 

Many of the major infrastruc- 
ture projects are complete and 
the opportunities for TJK con- 
tractors — or for that ™ after any 
of their competitors — to con- 
tinue to pick up contracts of the 
size experienced in the past few 
years are rapidly rnwiTnishing . 
But if much of the major civil 
engineering work is in decline, 
a huge volume of “ second 
generation ” construction Involv- 
ing industry and social amenities 
remains. Increasing experience 
on the part of domestic contrac- 
tors is, however, reducing the 
opportunity for overseas com- 
petitors to pick up this type of 
work. 


The new Qatar, headquarters of the British- Bank of the Middle Bast has? recently, 
been completed by Bernard Sunley and Sons. The seven-storey building has 
been constructed with a steel frame clad in concrete. It has external marble wall 
facings and aluminium sunbreakers. Construction cost £3.6m . - " > : • 


Valuable source 


the second year running, the 
value of Middle East . work 
obtained fell back, although it 
still accounted for half of all 
new contracts. At the same 
time the value of work done in. 
the Middle East rose /to its 
tdghest-ever level, reflecting 
earlier successes in the con- 
tracts race. 

There is every chance that 
figures for the current - 12 
months will ' again show a 
decline in new work, addle 
statistics on work in progress 
during the period win also 
reflect the ending over the last 
12 months of some major, 
projects. Many UK contractors 
stand to fare badly in the wake 
of the decline in new work, for 
the biggest reduction in con- 
struction activity has come in 
some of the markets which have 
traditionally been their best 
sources of business. 


attention on the part- of UK 
contractors. 

. Markets- like Saudi Arabia, 
Iraq and Kuwait remain strong 
and offer substantial contracting 
opportunities, though the pre- 
vious reluctance of UK groups 
to tackle tougher regions while 
easier alternatives existed has 
left them with ' only marginal 
market penetration. 

Saadi remains the largest 
Middle East construction mar- 
ket, accounting for nearly half 
the region's total construction 
expenditure, and UK contractors 
may now be ten&ted to step up. 
their efforts to obtain a share 
of the work available. Needless 
to say,, competition remains 
intense and payment problems 
can and do still arise. . 


Strict eye kept 


There seems little doubt that 
the Middle East will continue to 
provide the UK construction 
industries with a valuable source 
of work, though there are dear 
indications that the best is over 
and that some shift within local 
Arab markets will be essential 
if contractors are to pick up 
business. 

Figures produced towards the 
end of 1979 by the Department 
of Trade and Industry, but cover- 
ing only the year to April last, 
showed that while the total value 
of all work carried out by British 
contractors overseas rose to a 
record level, the value of new 
contracts actually won during 
the same period fell after a 
seven-year period of uninter- 
rupted growth. 

The figures showed that, for 


Output in the lower Gulf has 
been subjected to particularly 
sharp reductions in expenditure 
effecting both public and. private 
sectors, -exposing those groups 
which have predominantly 
relied on the area to provide 
most, if not all, of their Gulf 
business. The United Arab 
Emirates, Bahrain, Qatar and 
Oman have been worst hit and 
operators in those markets face 
mounting problems in main- 
taining reasonable volumes of 
business. 

The natural reaction of many 
has been to start the search for 
replacement work much further 
afield, notably In Africa, South 
America or the Far East, but, 
work is still to be won In other 
Middle East markets which have 
not in the past attracted much 


The banning of one major 
South Korean contractor from 
the Kingdom and a determina- 
tion on the part of the authori- 
ties to keep a strict eye ^on 
contracting procedures and 
standards could well help .those 
UK contractors with, good repu-1 
tattoos which may deride to 
take Saudi more seriously in 
future. Already - this • . year 
Taylor Woodrow, . one of the 
companies used to being heavily 
committed in the lower Gulf, 
has announced the winning of a 
£6m contract in Saudi. 


But traditional civil engineer- 
ing contractors will find the 
opportunities declining as high 
technology projects account for 
a growing slice of development 
activity. In addition, big. civil 
contracts within Saudi are now 
regularly being broken up into 


smaller parts in . order to enable 
local contractors to undertake 
the work. 

Elsewhere in the region there \ 
are countries, without the huge 
ofl. revenues held by some of - 
their neighbours but which have 
nevertheless started extensive 
development programmes at a 
later stage. These include 
Sudan, The Yemen : Arab 
Republic (North Yemen), and 
The . • People's Democratic 
Republic of Yemen (south 
Yemen) r and Egypt. It is per- . 
haps in Egypt that UK contrao- - 
tors will find the greatest source 
of future business, though its 
role as a source of new work 
will be governed by 
resources, and. by ..the -.avail- 
ability of international financial 
support. ... 

' The total value of major pro- 
jects in Egypt, either under-way 
or provisionally costed, is 
estimated • at over fillbn. 

Opportunities for component 
. suppliers, plant manufacturers, 
contractors and design., teams 
should be good and British com- 
panies stand to do weiL Already 
names like Higgs and Hill, 
Tarmac, Laing, - Cementation 
■Bovis and Crown House - have 
won work 1 in the ..eouatif and t 
hopes . are* high ' for ; more 
business. 

: But if contractors are being 
forced to . re-examine strategy 
and traditional markets, in' the 
Arab world; there seems no 
doubt that the region - will — 
.despite a dedining flow .of 
work— continue to represent 
the largest source of business 
for Britain’s -inte rnational troh- 
tracting industry; 

Michael Cassdl 


Big response f or exhibition 


JUST OUTSIDE Jeddah in 
Saudi Arabia, the largest con- 
struction exhibition ever held 
in the Middle East opened on 
Sunday. It is housed in the 
new Jeddah International Expo 
Centre; a square-cornered 
U-shaped tent looking like a 
giant squat sausage. The exhi- 
bition has received an outstand- 
ing response with over 600 com- 
panies from 23 countries repre- 
sented. 


These are predominantly 
from Europe and the U&, but 
Saudi Arabia is making a strong 
showing in a special pavilion at 
the baric of the forecourt 
between the arms of the tenting 
reserved for open-air exhibitors. 
Only some 600 square metres 
of the 45,000 square metres 
available have not been taken 
—in the open area. 


Organised by Fairs and Exhi- 
bitions of Britain in conjunction 
with Al-Harithy Company of 
Jeddah, *hi« exhibition is the 
third of its kind, but the first 
to be held in Saudi Arabia. 
Back' in November there had 
been some apprehension that 
the seizure of the Great Mosque 
in Mecca by opponents of the 
Government might cause the 
Saudi authorities to have second 
thoughts about the holding of 
the exhibition. Instead, it 
clearly lias been decided to 
make it an indication that 
business continues as normal. 


next five years — by 87 J3 per 
cent to $15.1bn. 

The magazine Middle East 
Construction (MEC), which has 
been involved in promoting the 
exhibition, does not broadly 
dissent from this view. A 
market analysis on the Saudi 
market, commissioned by MEC 
and published this month, con- 
cludes that although Saudi 
Arabia is the most important 
construction market in the 
Middle East; “construction out- 
put (there) has already reached 
a peak. It may remain at this 
hi gh level for a couple of years, 
but thereafter a decline is 
anticipated— although this is 
unlikely to be as brutal as the 
experience of the United Arab 
Emirates.'* 

Second, this decline in the 
size of an already highly com- 
petitive market will only make 
it more so. 


The only measures taken 
which might have had an 
effect on the exhibition was to 
step up container inspection at 
the port to 100 per cent. As a 
result there is 10 days’ conges- 
tion at Jeddah, but this it is 
claimed has not held up deli- 
veries to the Expo Centre. 


The timing of the exhibition 
and the response to it raise a 
number of interesting points. 
First, the size of the Saudi 
construction market over the 
next few. years is likely to 
become smaller. According to 
calculations made by Plantecon 
(Overseas) Research, the Saudi 
market, worth $22.5bn in 1978, 
will peak this year at $24Abn 
and gradually decline over the 


Third, the UB. is very 
strongly represented at a time 
of some political uncertainty in 
the Middle East region as a 
whole and when -the U.S. con- 
struction industry has slipped 
behind its competitors in Saudi 
Arabia, taking only 8.5 per cent 
of the market in the last four 
years. 

The objectives of the exhibi- 
tion are, as the organiser indi- 
cate, virtually self-explanatory. 
They say: “It will offer exhi- 
bitors an opportunity to demon- 
strate the latest developments 
of the world’s construction 
market.” In other words It is 
surely an exhibition -and not an 
opportunity for direct sales.. 
Any deals announced would be 
purely coincidental. The exhi- 
bition, which ends on Saturday, 
will also “give thousands of, 
Saudi, Arab and international 
visitors ... an opportunity to 
assess the products and services 
on display,” The 'emphasis to 
tile displays is heavily— perhaps 
as much as 80 per cent — on 
building materials and furmsh- 
mgs. But there also some 
heavy plant exhibited. Tfife 
proportions indicate the chang- 
ing shape of the Saudi market 

Half of the 8,000 sq metre 


special Saudi Arabian Pavilion 
has been allocated to Saudi 
Ministries and organisations so 
that the Kingdom can not only 
indicate what has been achieved 
in the construction sector, but 
also provide some guidance , as 
to what may happen in the 
future, particularly with a new 
development plan due to start 
this year. v 

In addition, ihe exhibition 
provides the usual but vital 
opportunities for contacts — 
particularly for newcomers to. 
the market searching for 
partners and agents. • . 

The new Jeddah Interna- 
tional Expo Centre, which had 
to be re-sited to the Eastern 
Perimeter Road at one stage 
because : it was. originally 
planned , too close to a resi- 
dence of Crown Prince Fahd, 
covers 45,000 sq metres, of 
which 15,000 sq metres is 
available .for exhibitors’ dis- 
plays. Of ibis, 7,000 sq metres 
is under, cover and the rest 
outside. It has cost something 
like $5m to . mount, of which 
the organisers should recoup 
about tworthirds : through 
attendance fees alone. 7 • y 
\ Participation . _by . govern- 
ments has been extensive. The' 
British Overseas- Trade .Board 
has organised the- largest 
British joint, venture participa- 
tion yet mounted .for an exhibi- 
tion in the 1 Middle East, taking 
2,500 sq metres - of covered 
. exhibiting area, .. and - 2,200 ’. sq 
-metres 1 outside. •• •-••• 

- The . U S. Department oLj 

. Commerce, ' supporting : an - ex- 
hibition for the first. -time, has 
taken over 1,000 sq metres to 
aid the 144 UB. exhibitors. In 
addition, ‘‘W’eBt GerihahwFrench 
and'- - Ewiedxsh •• ^government, 
backed joint ventures account 
for a fitother 3,000. sq metres. 
There has aSo . been, govern^ 
meat backing for joint; ventures 
by Denmark, 1 Hbliand, Switzer- 
land, , Belgium l and - South 
Korea. . ■ ; \ 

- The- ■’ composition - of - tije 
-exhibitors indicate that this is 
a ’ heavily ; .Westeniroriented 
exercise, even though the' 
organisers did negotiate to bring 
is representation from Asia, and 


the Middle and Far East. Britain 
has the highest representation 
in single and joint displays with 
more than 220 exhibitors, fol- 
lowed by the XJS. with 144/ and 
West Germany, ' France and 
Sweden with about 30 each. 

Saudi Arabia has over 50 dis? 
plays, and of the rest of the 
Arab world, • only Bahrein, 
Kuwait Lebanon and the United 
Arab Emirates are represented 
by about ten displays between 
them. ■ 

In view of the challenge of 
Far Eastern contractors, notably. 
South Korea, and to a^ lesser 
extent Taiwan, the Philippines, 
India and Pakistan, it is notable 
that only Korea,. Pakistan and 
. Taiwan are represented,- and 
Korea, solely by the official 
Korean Trade Promotions Cot 
p oration. - - 

The same . companies which 
organised this ' year's fair plan 
to bold another in. Jeddah next 
January. 
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Bostwick 

Industrial 

Doors 


Folding Shutters,- 
Roller Shutters, 
Sectional Overhead, 
Hinged Doors, 
Steel Door Frames. 


Sostwck Doors (UK; Ltd. 
Mersey incusHiai Estote. STockpnrt, 
Cheshire SK-,3£D England 
Telephone;: 051-U2 7227 jt3 linesi. 
Telex Nc 667724 
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THE MIDDLE EAST is still a 
large market . ' for building 
jmaierlalsi tbough-the high level 
:A ] Of activity which began in 1070. 

aact regcheda peak: in 1076 is ■"• 

. . 'ho . longer in evidence. 

L ' ; :MSnyMMdie East countries ' 

: -whicit liatf practically no infra- 
stavcta®. in the early seventies 
.. have completed their biggest 

- projects. . . Demand now is for . 
raore sophisticated - products 

' "."shown - to' be suitable . for' the 
esoviionxnent, and -delivery end 
price axe aB-important. Compe- . 
tion - is fierce, and ‘ salesmen 
.visating the Arab: world need to 
■’* be - ; conversant with technical / 
performance ‘ and have the 
authority. to negotiate and make 
-decisions on. the spot, •••_ 

Many- developing countries 
are : ;ehteiing a phase of inr, 
dustrial expansion^ with conse- 
quent focus on export prospects. 

Oil-produ cin 3“ - countries are ■ 

- anxious to. exploit hydrocarbon - 
sources' to obtain the greatest 
value from the .oil produced or 
to; use the gas. to fuel basic ir- 
dustnes .such as steel and 
alumininm. ' Similarly,' rnosL 
countries are attempting to 

’• became" independent producers 
■ o£ buflding materials to supply 
their own needs and to export 
: to. ' other countries. This is 
V ca us i ng • a growing number of 
' countries to restrict the import 
- ‘ of materials which compete with 
' local manufacture or assembly 1 
v. and in some -cases preference 
.. must be given to locally pro- 
. duced materials. - 

.. Local industries are generally 
. . protected by high tariffs. Even 

•• be ^vortSl ^The^need^^S Soundproofed radio studios at Doha, built /or the Qatar Ministry o/ information 
' foreign exporters .to establish .&2/ Bernard Sunley and Sons for £4.7m. The building is clad in white; glass 

"joint ventures with local con-, reinforced- concrete panels supplied from the UK, but cement and aggregates 
cems to manufacture or assem- \ . were bought locally 

ble locally Is becoming more ® 9 

and m ore i mportant and can be held , in Bahrain towards the Kuwait's imports are re- mg materials is likely to con- 

often attract complementary end of this year. exported, some to developing tinue for some time but ulti- 

• components. ... KUWAIT — Increased develop- countries. Research is being matelv future imoorts will 
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components. ■ KUWAIT — Increased develop- countries. Research is being mately future imports will 

ment is likely, to continue, with carried out by the building re- tend to be those requiring a 
Marked effort a budget of £770m, most o' search group of the Kuwait high capital for a relatively 

. which is likely to be in the Institute of Scientific Research, small market It is likely that 

The. unrest. In Iran and sun- private- sector. Most building Some work has been done on capital-intensive products will 
rounding, countries : has had a materials are imported although insulation in relation to elec- continue to be imported, as 
marked effect on business — Iran there is some local production of trical consumption used for air- will products of a high tech- 
was one of the largest individual asbestos cement, steel and -con--. conditioning, and interest in . nology nature, 
markets in. 1977 — and there is crete " pipes, bricks, paints, insulation materials is growing. OMAN — Building materials are 
obviousTy stiH some uncertainty cement blocks and bricks, cast BAHRAIN — Oil reserves are mostly imported, with Britain 
about tbe future, but the con- iron' pipes and manhole covere, limited- The infrastructure has ^ ma ^ 11 supplier. ,Not much 
structiori exhibition in Jeddah, asbestos cladding. . and been completed but low-cost industrial development has yet 
Saudi Aipfiia, tius mpirth has aluminium windows. housing is still required, taken place, but asbestos 

aftracted iM largesf respokse ’Serme locally produced pro- Construction dedirfed in 1976^77 -cement-andplastic .pipes, ' alii- 
ever, wiih overr200 Britlsh com- ducts are exported, and Kuwaiti but . has- stabilised at about mmiura fafancations, tiles, 

panies jjariimp^ting. ibis event businessmen are keen on joint 1150m, more than half in the joinery and paint are manufac- 

follows two highly successful ventures vrtth foreign com- private sector. The only major , P°sahle that 

construction exhibitions in 1978 panies. Competition is very project is the £500m causeway legislation will be introduced 

in Dubai and Bahrain, and fierce but the importance of .unking Bahrain and Saudi protection against, competi- ■ 

already there\is a. great, amount quality is to some extent being Arabia. Small manufacturing tive imports. . 

of interest in “ ArabBuild " to recognised. About 15 per cent of units produce window frames, YEMEN ARAB REPUBLIC— De- ■ 

— - r : ; — - — doors, plastic pipes, tiles,' bricks velopment is hampered by lack ; 

and . blocks, precast concrete of skilled manpower and 1 

' . .. •, " " | ■ ' •- " units, etc. Thou^i it is tradi- services, but infrastructure de- 

tionally a market for British velopment has increased in the ! 
goods, competition . from other last year or so. Expenditure on I 
countries is increasing. a wide range of projects is [ 

QATAR — The country has a envisaged in the areas of ■ 
diversified economy, as well as transport, health and education. I 
i/s oil production. Manufactures There is very little manufacture, 
include steel reinforcing rod hut cement, paint, clay, tiles, 
and cement. Light industries in bricks, aluminium doors and 
which foreign participation is windows are produced. Protec- 
welcomed include paint, tariffs will only be raised 

Bll/f flCDC MCDPMSAkSn & adhesives, PVC tiles, pipes and . when the production of a 

DtffLwCfftf MnEnvHHn I V w mei amine products. There are product is sufficient to satisfy 

I p in Tib for a building materials tbe market demand. 

plant and foundry to produce PEOPLE’S DEMOCRATIC RE- 
manhole covers and pipe . PUBLIC OF YEMEN — This 
fittings. The Infrastructure Is is a country with 
perhaps Jess advanced than in as yet practically no develop- 

some other Middle East ment, though a start is being 

countries because of lack of made on low-cost housing. All 

manpower. Expenditure on business is directly controlled 

^ construction is well over £200m by the State through public 

d" « O nil r. r ,.n'y.nn and is expected to increase on corporations and national- com- 

. Pipes a All . Construction MBtenstS housing, public bunding and panies. Information on 

. - hotel and a conference centre, materials is of interest to the 

. STRUCTURAL STEEL : P!ates r Angles, UK consultants are active. Most Building Construction D vision I 

' ■ _ . imported building materials of ^j e National Company for 

Beams, Channels, rlat Bars etc. attract 2i per cent import duty Foreign Trade. 

but 20 per cent is imposed on JORDAN. A five-year develop- 

SPECfAL PIPE: Black and Galvanised steel reinforced products m ment plan comes to an end this 

O ru Af\ erw rtn anrl sru inn order to protect the local year- Larger -projects are 

K>Cn. t(/, oCr/7. ou a no oCn. JoU. industry. generally handled by Koreans, 

UAE (Dubai and Abu Dhabi are Japanese and Taiwanese groups, 

PO, Box 4112. Dubai the major emirates). Estimated though local contractors produce 

. , . r- - value of construction work is domestic housing; 20,000 homes 

‘ United Arab Emirates • about £600m— with the major a year will be required for the 

_ » niiiuirA cm infrastructure completed. In aen 10^ rears or so. Local pro- 

. -.Telex : 45501 BUMGA EM Dubai there are projects in the dnction of building materials is 

— i- RfiKi ni public and private sectors, expanding, including brides, 

Tel. 6bbl in-bOOl U» including factories producing Pamt, tiles, ceramic samtary- 

- — . cement steel fabrication, ware, galvanised pipes, plastic 

DUMP A AIITHDADTQ alnminjnm extrusion, plastic conduits, alnmunum windows 

70 II In IX A All IV “Mil la pipes, GRP, bricks, etc. There and doors, boilers,, radiators* 

are no. special tariff barriers, asbestos cement pipes and 

r‘AnW#r,w;/in Fnnint*prina & industrial Abu Dhabi is concentrating reinfpreing bars. There is tariff 

..Construction — engineering « mausmai development into oil-intensive protection for some products. 

: Eauinment — Hardware — Ship & industries through the Abu SYRIA— There is i potential for 

' M ■ .. Dhabi National Off Company. A expansion with a budget in 1979 

? Oilfield Supplies new city is being built at of £740m for infrastructure, 

. - r Ruwais. . . industrial and commercial 

- v . on.' Rnv All? Dubai „ rm. TJI „ investment Most essential eon- 

- “ P- B DX « 1 4* . _ SAUM ARABIA— The world’s ^^ 00 . materials are produced 

/ : ;!> v -/United Arab Emirates SfTS lo^ol 

Telex : 45501 BUMGA DB Cable : BUMGA ^ 

Tel : 224555-226340-222439 

V, Also at Abu Dhabi / . S“ bS 

'Wm. :-22709 BUMGA EM : - tStSgBnSSTA 

- iS develooment plans are exten- 

■ ■ ' amttactors lmndle mort of ^ including SJSm housing 

L” . . . :• ■ . ~ ’ V' ^ )r ?^ ects ' ^. a ^ e units between 1981 and the year 

iwfetoer IK tfkmalI»ildI Kre | §gg|Hgj 3 

: io/i 3 HeatMeld Terrace boo being produced. The demand fS 

L fweign knowhow; about 800 materials is enormous, 

.. • projects are in openhon or but fte market - is . difficult to 

L,ondosW44jE M ■ being- considered; ^ majority 

r* ‘ - staiction Siterials— afuminium . / fonny Tn mllns nn 

. Teles 8952107 BO VJSI G : - window frames, • asbestos I r-u Tto 

•••'. - - , cement- pipes t . plastic pipes, Mass TomlnM^n is the Dfrec- 

2 ' . "V v : bricks and' ceramic products. tor .of the Building. Materials 


BUILDERS MERCHANTS & 

GENERAL AGENCIES 

SUPPLIERS OF : 

BUILDING MATERIALS: Timber, 
Plywood, Steel, Reinforcing Bars 
Pipes & AH Construction Materials 

STRUCTURAL STEEL : Plates, Angies, 
; Beams, Channels, Fiat Bars etc. 

SPECIAL PIPE: Black and Galvanised 
SCH. 40, SCH. 80 and SCH. 160. 

P.O. Box 4112, Dubai 
United Arab Emirates 
J Telex: 45501 BUMGA EM 
Tel : 6651 01-6651 09 

BUMGA AUTO PARTS 

: Construction — Engineering & Industrial 
v- : Equipment — Hardware — Ship & 

- Oilfield Supplies 

. P.O, Box 4112, Dubai 
^ ■Z' 5 : United Arab Emirates 

Telex: 45501 BUMGA DB Cable : BUMGA 
: . tel : 224555-226340-222439 
■;_v Also at Abu Dhabi 

.’i" Telephones: 329684/7 

/ Telex:- 22709 BUMGA EM. 


Bovis International build here 


Boyis l ntenia tioital Limited 
: io/i 3 HeatMeld Terrace 
-,:Cmswick - 
-L6ndbsW44TE 
Telephone 01-995 
Tddx 8952107 BOVISI G : 




The demand for many build- Export Oronp. 


' Jenny Tomlinson 

Miss Tomltwfdn is the Direc- 
tor' .of the Building. Materials 
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KAL Enterprises (U JL) Limited, 

28/29 Dover Street, London W.l. 

Telephone: (01) 499 2863/64/65 Telex: 887822 KAL G // 

Riyadh, Saudi Arabia V" 

Telephone: Riyadh 4783336 Telex: 201118 SJ -vlSaT 

WflQTiinofnn DP OlWlfi TT C A ' - 1 


Riyadh, Saudi Arabia ^ 

Telephone: Riyadh 4783336 Tdex: 201118 SJ f * 

Washuigton,D.G 20006 ,U.SA. t 

Telephone: (202} 293-2034 Telex: 89-2501 

We axe a company who concentrate on the services aspect of industry, with contracts in 
developing countiies. Our main Expertise is in: — 

Purchasing 

The object of our Purchasing Department is for us to get you competitive quotations for items, to 
your specification, and let you decide which quote you wish to use. Where a quote is direct to a 
par ti c ul ar manufactur erwe will always try to find an equivalent as well, in case of a change on site. 

Freight Forwarding 

We have weekly sailings to Jeddah and Dammam. Our groupage service, we have found, saves 
our clients money. For individual containers we would no rmally quote. All areas of the world 
are covered by this service. 

Insurance 

Om Insurance Departmeirt will be happy to quote on any materials or goods, to anypartof the world. 

Recruitment 

Good, skilled manpower, can make a contract run smoothly and efficiently. If the wrong type of 
labour go on to a site, problems arise and it can be very costly. 

We are not recruitment agents, we give this service because our clients requested us to do so. Our 
Recruiting Department have handled assignments horn General Manager, down to tradesman 
level; all personnel who have travelled out to date (approximately 280] have been successful. 
Three (3] months* guarantee on all personnel. If they foiled for any reason other than 
compassionate we will replace free of charge. Please apply for fee structure. 

Services 

We have the facilities to arrange visas, legalisation of documents and travel. 

Printing, Publicity and Advertising Services 

With our associates, Park Lane Advertising of London, we have produced many brochures for 
leading international companies and currently handle the advertising accounts for a major Saudi 
Hotel. Because of our knowledge in this field, we are able to save our clients a great deal of money. 

If we can be of assistance to you, please do not hesitate to telephone or telex us. 

Managing Director: Derek G. M. McCall / 

Freight/Procurement Manager: Roy Lynch 
Recruitment Manager: Tony White 

WE GUARANTEE COST EFFECTIVENESS 
TRY US! 
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HANYANG is proud to 
be part of your amazing 
efforts to transform a 
the desert. 
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The dreams and determination of the people ^AoY y6 / '/J s v 

of the Middle East to transform the arid deserts /uM //Y^nV 
into a thriving garden has long amazed and / I 

been admired by the people at Hanyang. And / 

Hanyang takes great pride in bring part of this / f ff//i / / 

effort with you. In making your dreams I O \j |;/|/ 
come true, Hanyang is proud to offer services IH[F \ 

in housing and construction, civil works, I 1 fe' • 

engineering, precision machine construction, 

environmental protection, shipping, construction materials and a host of other areas. 
No doubt you’ve heard of Hanyang’s reputation in the Middle East. 

It is your determination that has inspired us, and we look forward to making 
continual contributions to your progress and development. 



IMNWNIi 

• HANYANG CORPORATION 

• HANYANG ENGINEERING CO., LTD. 

• HANYANG METAL INDUSTRIAL CO.. LTD. 

• HANYANG LUMBER CO., LID. 

• HANYANG SHtPMMG CO.. LTD. 

• HANYANG STORES CO.. LID. 


• HEAD OFFICE C.P.O. BOX BIOS. SEOUL. KOREA TELEX: HYCON K26442, HYCON K 23585 • KUWAIT BRANCH TELEX: HANYANG 3072 KT. YANGKU 
3028KT • RIYADH BRANCH TELEX: 200016 HYRUH SJ • JEDDAH BRANCH TELEX: 402083 HYCOJE SJ • DAMMAM BRANCH TELEX: 601108 
DHOTEL SJ • NEW YORK BRANCH TELEX: RCA 238613 HYNY UR, TWX 710 581 41 DB HANYANG NYK • LONDON BRANCH TELEX: 298938 HANYAN G 











Terry Kirt , 


M. A. KHARAFI OFFERS SUPPORT FACILITIES 
TO INTERNATIONAL COMPANIES IN THE MIDDLE EAST 


Civil and Building Construction 

Steel Structure 

Workers’ Camps 

Portable Houses and Offices 

Steel Furniture 

Insulating Materials 

Aggregates 

Asphalt Mixes 

Ready Mix Concrete 


Cut and Bend Reinforcement Steel 
Steel Fabric 

Formwork and Slipform 

Electro Mechanical Contractors 

Aluminium Extrusion and Fabrication 

Piling and Excavation Shoring 

Painting and Coating 

Building Materials 

Agents 


1979 Turnover exceeds $500,000,000 


IF YOU FEEL WE CAN BE OF SERVICE TO YOU CONTACT.. 


iHofiamfl) a&tralmobem fttiraS 

Industries & Establishments 



P.O. Box 886 Safat, Kuwait 

Tel: 813622 (20 lines) Tlx: 2071 or 3569 KHARAFI KT 


O’Gorman International 
-specialists in turnkey 
cold stores and 
food factories 
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O’Gorman International are specialists 
in the construction of cold stores and food 
process factories and in industrial 
refrigeration. 

O’Gorman International bring 
professional expertise to turnkey projects 
-providing everything from concept and 
design... through total construction... 
insulation... refrigeration, electrics, control 
panels.. .operational equipment.. .to 
commissioning and handover. 

Plus facilities forfinancial arrange- 
ments on behalf of customers, including the 
raising of credit 

Fast economicconstruction, based on 
the unique O'Gorman modularinsulation 
system, brings premises on stream sooner, 
so making early contribution to the growth 
and development of your business. 

Whether you are planning a 5,000 cu.ft 
cold chamber or a 2,000,000 plus cu.ft cold 
storage complex, O’Gorman can help you 
-anywhere in the world. 


MAN 


Head Office Riordan House, 639-059 Harrow 
Road, London NW10 5PH, England. 

Tel: 01-969 2455 Telex: 929123 
Cab!e:OG LONDON. 

European Office 23-25 Rue Singer, 

75016 Paris, France. Tel: 525&5£9 
Telex: 612362. 

Middle East Office P.O.Box 3399, Dubai, 
LLA.E Tel: 282564 Telex: 47404. 

Cairo Liaison Office Apt 1,69 Abdel Hamid 

Badawy St, Heliopolis, Cairo, Egypt 
Tel: 92184 & 93009. 


INTERNATIONAL. 


Three new tower blocks m Al Nctsr Square in the ^reof D^ Dubai. 

left were bmtt for residential and commercial use by Al Naboodah MedconLaing forH.E.Si . 
bin AhmeTAukcm, and on the right is the Dein tower m r - ‘ 

M. B. Bezzola and Riefler & Gugyisberg (both pom Switzerland) 

Quality gains importance as 
tenants call the tune 


AT TEE height of die Golf 
construction boom, buildings 
were designed without much 
thought about manTfienance. 
Indeed, if a property developer 
stood to get his money back in 
five years or less, there was 
little incentive for him to spend 
money on better quality 
materials or protective coatings 
for the sake of long-term 
savings in replacements and 
repairs. 

The use of dense hardwoods, 
for example, of cheaper 

softwoods in joinery could add 
$3,000 to the cost of a $150,000 
house. Why bother then, when 
tenants at that time were forced 
to pay high rents for any habit- 
able accommodation? They 
were in no position to complain 
about gaps in the woodwork. 

Now rents have tumbled, 
giving a slower return on invest- 
ment, and there is pressure on 
the landlord to provide better 
service. If he does not, the 
tenant can move out. Every 
estate agent has empty houses, 
fiats and office space an his 
books. The financia l importance 
of having a building with a 
long life has become critical, 
and the impatient profitrseekers 
have been made uncomfortably 
aware that while their own 
five-year-old properties are fall- 
ing down, landlords who thought 
about maintenance from the 
outset have much older build- 
ings in good condition. 

For holds, too, the rUma-fo 
has c h a n ged radically. In most 
Mid dle East cities the customers 
now have a choice, and while 
the a b se n c e of a top-iine hand 
or cabaret show may not 
necessarily drive them away, 
defective pl umbing and air- 
conditioning certainly wall 

Structural deterioration in 
modern, reinforced concrete 
buildings has manifested itself, 
as soon as 10 months after com- 
pletion, as in a block of Govern- 
ment flats in Bahrain lade of 
read knowledge among consul- 
tants of the harsh climate of the 
region has been blamed for the 
breakdown of building fabrics, 
besides contaminated materials 


and anadequ&te superv i sion on 
site. 

The high incidence of ultra- 
violet ilight, often four times 
that of tiie temperate climates 
of Europe and the U.S., has led 
to the failure of paints and 
plastics used in the waterproof- 
ing of roofs. Additionally, un- 
skilled labour has been 
employed to apply expensive 


has never been studied in tire 
climate of the Arabian 
Peninsula. 

Temperature changes 

Differences in temperature 
between summer and winter re- 
sult in a high level of thermal 
movement In any structure. Mr. 
W. G. Phillips, head of building 
and clva engineering at the Gulf 
Technical College, puts the 
degree of expansion and con- 
traction at 0.1 per cent. Great 
stress is imposed on a south- 
facing wall whose other surface 
is exposed to one kW per hour 
per square metre of solar 
radiation while the inner sur- 
face is in an. air-conditioned 
environment 

The resultant cracks can be 
penetrated by fine wind-blown 
sand containing up to 10 per 
cent of chlorides and sulphates 
which sooner or later corrode 
the steel reinforcement 

In the mid-seventies a team of 
United Nations specialists spent 
three years in the United Arab 
Emirates preparing a report on 
concrete deterioration for the 
Federal Ministry of Housing and 
Tow* P l ann i ng . The report 
condemned the use of cement 
which had lost its strength 
through overlong storage in 
poor conditions, and of aggre- 
gates with excessive amounts of 
silt clay and chemical salts. 
Their recommendation for the 
use of a rubber-rich bituminous 
emulsion to form a waterproof 
membrane unaffected by 


corrosive constituents was 
reportedly used with success by 
J. D. and D. M. Watson on 
Dubai'S sewerage scheme and by 
contractors Bernard Smiley in 
the foundations of the Dubai 
Trade Centre. 

Problems of poor concrete 
and of corrosion and attack from 
salts are not restricted to the 
Gulf. Iraq and Egypt have 
experienced them too, although 
Jordan seems to have fared 
better. Engineers working in 
the area believe that while 
atten tion has been focused an 
the quality of construction 
materials, at least as many 
defects can be traced to careless- 
ness and bad workmanship, to 
which expatriate contractors, 
using quality - controlled 
•materials and the best 
machinery and equipment are 
just as liable as the small local 
concern with fewer facilities. 

Extra precautions are re- 
quired, for example, when 
curing concrete in the beat of 
summer because of the too rapid 
loss of water. The remedy lies 
in saturating the concrete eariy 
enough and long enough. Some 
contractors have tried increas- 
ing the cement content instead 
but this in itself causes cracking. 

Poor workmanship 

Poor workmanship and super- 
vision are undoubtedly the 
main cause of deterioration in 
surface coatings. The first coat 
of paint is applied at a time 
when a client is anxious to use 
the building and the contractor 
to complete it so that he can 
receive money outstanding. So 
preparation of wood and metal 
surfaces is often inadequate, 
and rendered walls are allowed 
insufficient time to dry. 

Roads are as vulnerable as 
buildings to attack by salts, 
which are brought to the sub- 
layers of tarmac by capillary 
attraction and cause rapid- 
breakdown. Concrete kerbs 
crumble soonest where t h ere is 
poor drainage. All roads are 
built with a planned mainten- 
ance requirement, including an 
additional thickness of surfacing - 
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work is : often neglected until 
the only alternative is a major 
reconstruction job. The Abu 
Dhabi to Al Ain highway is an 
example. 

Up to 60 per cent of the con- 
struction cost of a building is 
in services sack as power, water, 
air-conditioning and drainage. 
Here again there are special 
problems in the Middle East, 


tains 5,000 ppm of dissolved 
salts are a plumber’s night- 
mare. Water like this even 
attacks stainless steel, or copper 
used in an immersion heater 
with a dissimilar metaL - The 
right grade of plastic is good- 
bat contractors have been 
known to use lightweight elec- 
trical conduit for a mains water 
supply, and to place it up a wall 
where it is fully exposed to the 
sun. . 

Air-conditioning equipment is 
frequently v placed on -roofs 
where tiie moving parts are 
quickly damaged by dust and 
sand. In addition, most. Arab 
States lack building regulations 
to enforce adequate standards 
of insulation, which would cut 
down on airconditioning and 
thus on power generation costs. 
This has been proved in hos- 
pital buUding in Kuwait. 

Planned, preventive main- 
tenance is. in its infancy. The 
normal system, even in Govern- 
ment bandings, is' to wait for a 
defect to appear and then' 
attempt to remedy it. Even 
p ainting is not carried, ont 
regularly except in schools and 
hospitals. ... 

Special hospital maintenance 
staff were brought into Bahrain 1 
in December. 1977- to set up a 
preventive maintenance . 

schedule for the island’s nine 

hospitals— including the Sul- 
Tuaniya medical centre which ■ 
opened a year laier^-and 14. 
health centres. 

Thtg was ah enlightened step, 
but despite an annual expendi- 


ture of close to $2m, excluding 
manpower costs, the former 
DHSS engineer in charge judges 
the programme is only getting 
half what it needs. Because 
priority most be given to ser- 
vices equipment— on which 

toe buildings are seriously 
under-maintained. 

Based on toe Estate Manage- 
ment Code of Practice 
(ESTMANCODE), planned pre- 
ventive maintenance goes far 
beyond an ordinary breakdown 
service. It is a cost-controlled 
programme which tells tech- 
nicians when and where ser- 
vicing has to be carried out — 
and can be expanded to a 
management information sys- 
tem on plant and equipment 
. requirements. 

Applied to an . old building, 
this systematic approach shows 
up the lack of previous mainten- 
ance but does result in heavy 
costs in toe first year. These 
should decrease subsequently. 

For ordinary commercial and 
residential buddings, main- 
tenance can. be divided into 
servicing, rectification arid 
replacement Servicing covers 
regular cleaning of floors, walls 
and window^ and painting and 
decorating both ns a protective 
and an aesthetic function. Pro- 
vided the property-owner can 
be persuaded to ■ allocate 
sufficient funds, the work pre- 
sents no problems. • 

More and more , local' com- 
panies are taking on mainten- 
ance as a side line to their con- 
struction business, and a 
number specialise in cleaning 
and security services for major 
buildings.. Lift, manufacturers 
usually.have their own service 
team where a number of their 
products are installed, and 
importers of air-conditioning 
units also offer . service and. 
repair facilities. 

Replacements too are -a 
matter of financial, provision 
and the planning of work to 
cause the minimum disruption. 
It is in toe -rectification - field 
that property-owners face both 
abnormally high costs and a 


aim 


are few local c ra f tsmen with the 
knowledge and' experience to 
remedy design faults and 
defects arising through failure 
of materials. All too often the 
work is . neglected until the 
damage is much more extensive, 
—and costly— -than it need have 
been; or a jobbing labourer 
patches up a defect without' 
getting to the root cause, with 


UlO LiUUUlC 

recurs - within a ’ matter of 
months. ... 

'One company,. Cementation 
Mid dle East, specialises ia 
injecting deep structural cracks 
with, an epoxy resin which it: 
claims, hardens after 24 hours 
to become , stronger than toe . 
surrounding structure. Cemen- 
tation has worked; in Egypt, 
Bahrain, Qatar and Oman, and 
has. been based since 1977.. in 
toe UAE, where a spokesman 
foresees enough work to last 
several years. - - 

Jobs undertaken include seal- 
ing cracks in Sharjah power 
station, the old fort which 
houses Dubai’s museum, toe 
Dubai dock tower, and the 
Dubai smelter while it was still 
at toe construction stage.. An 
associated company does foun- 
dation and construction work; 
but Cementation ME sticks to 
its own * particular 'kind- - of 
“ trouble-shooting? and- does 


not carry ont other repairs. 
Very few companies concentrate 
on a comprehensive bonding 
maintenance service since this 
would tie up a large number 
of specialist staff. 

Shutdown Maintenance Ser- 
vices (SMS), for example, which 
does a lot of plant maintenance 
fbr oiT companies restricts its. 

■ non-industrial activities to con- 
tract cl eaning of buildings. 

Prominent among consultants 
- and management companies in 
tiie Middle East property 
market are Gluttons, Debenham 
Tewson and Chinnocks, and 
Walker Son and Packman, while 
Knight Frank and Hatley were 
in Tehran. In Kuwait it is more 
usual to find local, concerns 
managing large properties. 

Debenhams act as consultants 
on letting and nmnagpm»rjt nnfl 
as valuers and. surveyors on 
behalf of clients throughout the 
Gulf, including Saudi Arabia 
and Oman. In Doha* they are 
currently setting tip manage^ 

: meat systems for the new 
seven-storey headquarters of the 
British Bank of the Middle 
East, and a; 16-storey commercial 
-- building, r In • Bahrain they 
manage a number of buildings 
themselves, Including toe 18- 
storey Bahrain Tower which 
Rouses among others the Bank 
of America and toe Ministry, of' 

. Commerce and Agriculture. ~ 

Service charges 

They oversee repairs arid 
cleaning done by other con- 
tractors — and have recently 
succeeded in persuading a £ ear 
landlords of . toe value - of 
preventive maintenance '.to 
protect .their investment The ', 
introduction of. service charges -. 
in addition to rent goes bade to 
1975, a Debenhams spokesman 
said— -but it is still an. 
which .an but the most 
enlightened, both landlords 
tenants, tend to resist 
. The charge is currently 
calculated as 10 to 15 per cent - 
of rental income, and the land* 
lord -is legally obliged to use 
. this money for the upkeep - of 
the building arid for '‘cloat ri ng . 


security and insurance. As- rents 
-'fall,, however, service Charges 
may have. -to become bigger to 
avoid' a lowering of standards. 
Debenhams estimate that % 
Dubai office rents- have dropped: 
by 40 to 50 per cent’ over fhe : 
past 12 months', flats 50 per cent 
and villas 10 to 20 per cent 1 la 
Bahrain' toe average decrease* 
wound 40 ..per cent,, but in 


. much earlier; in Abu Dhabi 
rents are more stable^ •_ V r . 

Projects - and . -' properties 
which operate only in Bahrain; 
is ope of .toe. few. agents to 
combine' letting ' and vmainsfgiF' 
ment into maintenance, drawing 
on toe 400 «trong labour ton* * 
of ' its •: construction di vision, ■ 

. Projects SA.-:The' co mpany Was 
fann ed jxtl 1977 mid is how 

respimsible'-far.'^mirL-iSO'.b^j 
meroST .an d, residential ' 

perties. A- standing 10 per cent 
service, .charge is_;^leyied.''.-for 
office space', with 5 per cent for 
some -. residential- , .acrinmnoda^- 
tioa. • ■> : 'f- 

Projects, regards its .mainteo _v 
: .- activity not as •? a : 'money- 

maker but as- a service id con- 
junction with its. lettiiig ;agency . 
and mnnag^rniwn't ' 

Without a parallel -cbnstructiOit, 
business they -estimate Itlwodld . 
.not be a viable propositoKL:'.' : 

* \ ~ //Mary ■- 
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® and predictable -levels. aiiioimtnig to 10-20 per cent of 

^ , AH that £as made it -easier contract value for mobilisation, 
~ ^ for the construction industry 1»- with the money being repaid 
ii T e with fixed priee contacts through, pro rata dictions 
"„~2L even it the variables to toe from progress payments. For 
Arab . world ean sfiD be such as contractors- these -funding 
: to caase ^sealer than average arrangements, which are in- 
: foPccrn; ■ Arguably, buyers forest free, can b4 regarded as 

-rt. : federally would benefit from speed of very advantageous. The fact 
^ - implementation and a better tb®t they have to be covered 
io .prpdnct in tjhe long term by by guarantees camaot be cause 

:S3S^U*13£Sg; *“ itseU - . 

SiS*%. ■*’£££ a SS' 3 £ £& ‘Open deques? 

.tB&awat.'yiar will>.abt mean .toentafltr to“^ot^nvthW- 'Themisgivings arise from toe 

anptoer-^ e^ploslve ^spending less tbab a bto^SaS^Srt 

stt«e ..-;nwa?5^illy for both as regards ntiaT^ aTSi ‘ bonds ***** bsve be ^ n frequently 
dtento ’and - contractors. But- p^occuratiox? wito “ESSS ^escribed as "open cheques" 
fhfejArab-^ofl producers are asbids "only strengthfiAed «?£ because they, can be called at 
m^riets Sde Uie -wSto ef the elifflt; Th»t 

n««, . ... . v ' lt POPs. alw\ fnr. nArfnrmanMi 
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i ; >&. -• • ^ iS^toetoSl coutractois should be held res- 

. In/practli*, this tas meant responsible^ 

‘l-iaassuiaaffls- EdEfi®? 

' 4 ri ® d eimiS? n \ e -**?£ 5?^ , fe ^toternahJ^ai 

affijerence to fixed-price con- roll the almost invariable rule, or independent arbitration. 

■i ^ ISM? big notableexception Wher^S? is gSS* i « 

; demand unconditional guaran- - involve toe projects unple- the setttement of dilutes, it is 

: ■ tees and are reluctant as ever ment^by the Arabian Ameri- almost always to l^Storiit^ 

; to wntemplate agreeing to can Oil Company that are tions and according to national 

. i provisions allowing -for inter- earned out on a cost-plus fee lavs e 

: national . arbitration. basis. The U.S. Corps of Engi- tn’ 

^ : Cbotractors not only still face fj^sotoe 1 the T ^ lease <* retention money 

• -the problems of covering them- fact0 j n ^ * n or guarantee warranty obli- 

. . selves .against contingent lia- ^ gations may also be required. 

• .• hili tips but aiKn tho inmuoii supervised. It was also allowed T^a Tummi m 
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The smelter for. the Dubai Aluminium Company at Jebel Ali is almost complete . Several British companies are involved in this major 
. project which has British Smelter Constructions as the main contractor. Others include Wvmpey, Costain International, Hawker Siddley 
." Weir.Westgarth. International subcontractors include Ferro sta al, Klockner Humboldt and Biedhammer of Germany. The smelter 

will produce 135,000 tonnes a year when m full commission in a few months * time 

pained reaction of western com- agree with a private client to posure and the country in- conditional guarantees and it of many more b anks , rates 
games to the decennial liability,, unconditional demands nor volved. Currently toe ECGD wants firm provision for fair have fallen to a dangerously 


of the 


. jwtitom has tonded to reduce Dubai where- a. - union* The origin of .this C^cemim inar me statutory onngaaon — ~ , 

[profit : expectations. Payment rriationsbio between \he liability, ironically, is French may be inapplicable in certain . Arbitrary and capricious caU- 

■ cut , dete remato a hazard, with ud CTtoctore^te“] SifSS Iaw > oti^adUy adopted by cases. That could be seen as *n 3 of bonds by Arab dients 

| clients -accepting no obl^ratipn been flexible But it has' Egypt and then subsequently by reflecting the greater bargain- has been rare. Nevertheless, 
- to-amipensste for accumulated suffered two soertkailar other Arab countries. Kuwait ing power of contractors in apprehension about contingent 
^ jiptprest incurred as- a result.. over-runs for iKv dS 25 has gone even . timber in mak- buyers' rather than sellers’ mar- liabilities and political risks 

utf'i i-L^t ' -its aluminium smelter toat ing a contractor responsible for kets. have been increased by evente 

^ ' Excess capacity other Arabs might point to as ^ consultant's work as weU as Even in the latter it is pos- IS ^ 52!^ 

. . ». . i = ■ nwiir in ftnn MPru ,j n a cautionary tale about show- his- own. Some- have- also been sible to dte examples of foS uncertainty in the region of 

V ;r^\ ■ tog^S^- todiffSe to made to agree to any. alteration flStoilifo. Sbva, tortoSan^ the Gudf . Smce toe revolution, 

.vi'w-ftiLafs.aas-S-s ^ , 


The origTn of thi§ decennial that the statutory obligation 
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its aluminium smelter toat *“* a contractor responsible for kets. 

other Arabs might point to as *h 0 consultant's work as well as Even in the latter it is pos- 
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loilger sufEhrs from toe kind of ' M ? 0 ? (is de 


would there be any need for 13 underwriting nearly 100 con- arbitration. For their part, low level in view of the 
Mm to do so. tracts in toe Arab world with Arab clients are unfamiliar with inherent risks. Compared with 

A,-hiH. 0 ™ otw? „-,n ? ' t “ uc "f^ 21 “^L * the insurance business. They a rate of 1-1.5 per cent they 

bond value of £90in. The do not appreciate the system have fallen to 0 .5-1.0 per cent, 

bat w^re by <rf potential claims is whereby an insurance company Because of competition, most 

abont douWe what 15 Yns a *>out stands surety for a contractor, operators do not even require 

l£bibti^ and b SolitiS^ rilfe 3 ye&r 3g °' undertakes to cover actual cash security deposits as a back- 

have been increaswi by ev^ For a contractor it is a ques- losses suffered by a buyer and tog for their commitments on 

in non-Arab Iran ami the result- *M> n of choosing the whole takes responsibility for complet- behalf of contractors, 
tog uncertainty to the region of ECGD package or no thing , mg R re ^ r Doubts have been expressed 

toe Gulf. Since toe revolution. According to the extent of the ments that they understand and aboot ^ expertise and know- 
Iran has committed a number coverage judged necessary, it can be easily liquidated. ledge ^ industiy of many 

of defaults, mostly relating to can be cheaper to insure Consequently, toe banks have of the banks now active in the 


■j now Ira^; Deigned to'SscolS^ lot. , ’ be a'chleved through nego^Uoa auotBermajor wwtern eovein- Group and otier InsurMcecom- insurance companies lave been 

- Cr-Sfr %Z^ a & r .52SZ* SitnbTcSSiUnts, to Se Ax* stetes have moved to- end peraussioi, if^ttSw Arab ?«& «“ SLJ^LSTS P ™1 S 2S2* J? JESSfiftL-TS 


'. r T'" ^. -.improved - infrastructures — to 


unsuitable contestants, to prove 
good faith, and to ensure a 


3Sr demanded by cKents tion of the- project. withJut w German cSmpany-whieh Ss «*f defaults, nmsfly relating to «an be cheaper to insure Consequently, toe banks have 
“r/SlVJS!? ritot of ODMrition. unless out a Sheriff large g*S¥7 deals, and ttoough the commemal martet been responsible for all but a 

oroiMti? into r pmnfrv- 4 o nnK Britain’s Export Credits with a policy more finely tuned small part of the business of 
ririim foT if^ArTMHnriaiT»Tf>irTfl ■ Guarantee Department alone to a company’s requirements, issuing guarantees or, in the 
tinn in a • liSm «*. has so far P^d U P f30m for Over the past eight years or so, case of U.S. companies, stand- 

comoetitive markets more D caii P° uticaI dSk insurance. like Lloyds, toe American Insurance by letters of credit, while 
be achieved through negotiation ^ other ma i° r western govern- Group and other insurance com- insurance companies have been 
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wwds acwpfemceof the am- ^tel to moTe totSSTtotS: ■*»« calling of range rf-policies to cover poli, against the unfair calling of 
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winner does not withdraw after tract formula recommended by nationally accepted- contract 
an award, is made, they have the Federation Internationale, practices than toe contracting 
been acknowledged as justified, des Ingenieurs-Conseils, .but industry appreciates. 

. Nevertheless* the..' sums riw^s amending it to their own T f shmiw k* ctrpcop^ „ B won 
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nationally accepted- contract onKlemand bonds - 

practices than toe contracting . In this field, political reasons 


tical risk. 


Gehc^By,~l>ti£ldtog materials- toviffved taui ":*be considerable advantage and- excluding any *>.,+ 

e locally ;available m . abnnd- and' also' onerous When awards reference to arbitration by the promem relaxes to 


— : -n:-^ 

, -■•=i=n 3:a 
^5 I 

: •;"*■ '-^hse 

,S * 3?*. 

? a* 
:> a ? 

'• : 

lx* ^ S 
; :>r.^7=a 
Biii! f 


Tree 

... ... — 


iCc t-’aarss 

; :;73? 

: :ss 


overlap with economic ones and 
it is difficult to differentiate be- 
tween them. The EGGD*s com- 


Firm provisions 


Yet there is a limit to what 


prebepsive construction works the b usine ss can do to satisfy 


bonds. 

Overall, charges made by 
banks are very much cheaper 
than equivalent coverage 
through the issue of bonds by 


Doubts have been expressed 
about the expertise and know- 
ledge of the industry of many 
of the banks now active in the 
field. At the same time there 
has been a trend towards 
syndicating guarantees. They 
can be so large that they ex- 
ceed the amount which a 
customer is prepared to receive 
from a bank or, in turn, any 
one bank is prepared to give. 

Sums involved are frighten- 
ingly large to absolute terms 
and in relation to the assets 
of many contractors. The total 
of contingent liabilities remains 


ance and viriefy. Boto goverh^ hang fire.. One example_ has International Chamber, of Com- governments or state agencies policy gives a 90 per cent cover Arab bond requirements. One J* 1 ® insurance industry would uncomfortably large, 


fffmits J.hiva[ been toe delays over a decision merce 


and not the. private sector. -No with" premiums of 1-3 per cent reason is that the insurance be. With the growth of the 


d^;-;toe_ BhivCTSity of Hiyadh .-Not the least because of the contractor in -his senses would depending on toe period of ex- business looks askance at un- market and toe involvement to 


Richard Johns 
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Ring Up Hyundai, 

A Top-rung Industrial Supplier 


Development and application of varied 
and versatile design technology to- 
gether reflect the Hyundai industrial 
forte. These are supplied for iron and 
steel factories, petrochemical com- 
plexes and power plants, all fields 
where the Hyundai name is known 
for excellence. 

Hyundai turns out 100,000 vehicles 
a year. It has an annual shipbuild- 
ing capacity of 7.5 million dwt. Plus 
600,000 tons of steel and 1.2 million 
tons of cement for construction 4 pur- 
poses. Engines, heavy-duty electrical/ 
industrial machinery and Tolling stock 
are further illustrations of the all- 
around Hyundai capability. 

Highly skilled personnel man the 
latest, most sophisticated equipment, 
thus forming a thoroughly integrated 
technical system. Fielded throughout 


the world, it has met with repeated 
on-site success in such ambitious pro- 
jects as the Arab Shipbuilding & 
Repair Yard in Bahrain and the Jubail 
Industrial Harbour in Saudi Arabia. 

Through the affiliate fleet of Asia 
Merchant Marine, Hyundai moves 
raw materials and finished goods to 
far-flung job sites while also provid- 
ing general commercial shipping. 

On call to one of the more than 
30 intercontinental trading offices of 
Hyundai Coiporation or the branches 
of Hyundai Construction, all services, 
resources and work forces can be 
dispatched to meet any short or long- 
range challenge. 

Tel. s 70-5211/20 

Telex : HYUNDAI K23U1/5 


▲HYUNDAI 

The Trading Aim of the Hyundai Group 
Hyundai Corporation 
485-1, Smsa-dong, Kangnam-ku, Seoul, Korea 
CPO Brae 8943 Telex: HDCORP K23175/7 
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ARAB CONSTRUCTION VIE 


The Middle East Construction Ex h i b ition is 
now tinnly established as a major event on the 
construction industry's calendar. 

The exhibition now being held in Jeddah, 
Saudi Arabia has attracted over 500 e x h ib itors 
from 30 countries and massive joint venture 
support fom 10 governments world wide 
~The fourfchMddle East Construction 
Exhibition, from Uth-16th January 1981 will build 
on this success and grow in stature and influence. 

It will again be held in Jeddah, centre of the 
worlds fastest growing construction market 
Demand for space will be heavy. So do post 
the coupon now to avoid missing this opportunity 
to expand your business. 

We will send you full details of the exhibition 
along with a priority reservation form. 


Please sendmcfull derail' r,f -Jm A. Ecd! 2 Eest CocstructkxiEsmbkkKi, 
31tb-l6th January 19SZ,Jecdib, Sa;:-ri*. A-abiii. 



% 


i 


Please post to’j coupon to: Robert Hodgson. 

Sales >. lanag-’C Middle Eas t Construction 
Er-hibirion. EG. Box 57, Builder House. 

1/3 Pemberton Re,*- Red Lion Court, Fleet Streep 
London EC4P 4HL, England 
Telephone; 01-353 2300. Telex: 25212 BuifciaG. 

latematjcnal orvnrir.orj: Fairs & F-.-fcibitioas Limited ofLondon. Sadai Arabian, 
organisers: A1 Harhhy l ^mrnny rt'Jv siah. Pmnodixibj- Middle East Cocstrudkat 
I'Lgesbe. Official carrier;.- Saudi Arabian Aiilaitfs. 


Emirates generate fierce competition 


THE UNITED ARAB EMIR- 
ATES (UAE) once epitomised 
the boom market for inter- 
national contractors. Abu 
Dhabi, its capital, was a late 
developer compared with other 
nearby states such as Kuwait, 
and when the oil prices began 
to spiral after 1973, it wanted 
everything from multi-berth 
ports to airports, roads and gas 
liquefaction plants. 

Up the road in Dubai, the 
under way in the UAE, much to 
gaged on building the world’s 
largest dry dock, a massive 
aluminium smelter and a port 
large enough to be dubbed the 
Rotterdam of the Gulf. 

That was all three years ago, 
and the influx of contractors 
market, but a tough one. The 
has now turned into an exodus 
— at least from the northern 
Emirates. Now in Dubai, archi- 
tects, quantity surveyors and 
consultants are quietly leaving, 
their departures marked only 
by unanswered telephones, and 
frequently with large amounts 
of money still owed to them, 
many are still hanging on^ a 
number of them still waiting to 
be paid for past work done, 
others turning their UAE 
offices into Middle Eastern 
operations, - and many more 
planning their entrances to the 
one market in the UAE which 
is exhibiting very healthy signs 
of life — Abu Dhabi. 

Despite the fact that much 
of the decision making is now 
.being done in Dubai since its 
ruler, Sheikh Rashid, took over 
as Prime Minister last summer, 
Abu Dhabi is still the seat of 
power for one reason — it is the 
largest oil producer and thus 
the main financial provider to 
the Federation. 

Federal Government contracts 
still have to go through the 
gamut of thousands of bureau- 
crats who make up the federal 
system and the Permanent Pro- 
jects Committee, a special 
formed body which vets all pro- 
jects and contracts, which 
Western diplomats view as Abu 
Dhabi's method of ensuring that 
the Emirate does not become 
overcharged in its development 
programmes. Indeed, it has 
been singularly successful in 
this, for Abu Dhabi is believed 
to nave secured the cheapest 
construction costs in the Gulf. 

Such an achievement has not 
been made without some heart- 
burn to local and international 
contractors. The boom period 
has left Abu Dhabi with 
hundreds of contracting com- 
! panics vying for work— often 
just to stay in business. Added 
to that, the Koreans have now 
fumed their attention to the 
UAE with the usual dogged 
determination which marks 
their entry to a market 

Hyundai, one of the largest 
South Korean contractors, has 


some half a dozen contracts 
underway in the UAE, much to 
the disgruntiement of the local 
companies who cannot unatch its 
prices, and also to the local 
merchants who grumble that 
the Korean presence generates 
no commercial spin-offs. 

Abu Dhabi is a steady 
market, buta t ough one. The 
score or so British contractors 
represented in the capital are 
up against not only competition 
from Germans, Dutch, French 
and the local Lebanese and 
Palestinian companies, but more 
recently the Yugoslavs, Greeks 
and Turks have been attempting 
to get a slice of the action, 
often backed by high ranking 
trade delegations and bidding 
at low prices just to secure a 
foothold. 

Govennnenfs heyday 

With so many companies 
fluttering around the honeypot, 
the Federal Government depart- 
ments have a heyday of playing 
one bid aginst another. On a 
recent pipeline project from 
Abu Dhabi to A1 Ain, some 183 
companies picked up the 
tender documents, and there 
were some 60 bids at the end. 
What happens usually is that 
officials will pick the cheapest 
five, and then either open 
again for rebidding, or nego- 
tiate the bid they want down to 
the lowest price offered. Com- 
petition is such in Abu Dhabi 
that often contractors will put 
in a higher bid bond than is 
necessary, merely to disguise 
the true amount of their bid. 

Many of the local banks also 
employ clerks whose job it is to 
find out the amounts in other 
competing offers. Another tech- 
nique frequently used by con- 
tractors to maintain secrecy 
over bids is to submit their 
offers half an hour before they 
are due to be opened. 

The net result of all this 
competitive frenzy is that a 
successful tenderer who has a 
bid accepted and then re- 
negotiated ends up wondering 
if he really wants the work. 
Frequently the difference 
between the original offer and 
the final price after re-bidding 
and renegotiating has gone on, 
can be as much as 10 to 15 per 
cent One British company 
whose tender had been subject 
to re-bidding and then re- 
negotiation, decided that after 
all the price was just so low as 
to make their involvement in 
the project sot feasible 
economically, and they chose 
to opt out As one Western 
diplomat condnded: “ You 
could say that Abu Dhabi’s 
development programme is 
being subsidised by Western 
contractors.” 

The private sector in Abu 
Dhabi, like the rest of the 


emirates, has taken a consider- 
able beating when the property 
crisis became evident in 2977. 
Abu Dhabi is still devising 
means of filling the existing 
apartment blocks to the city 
and until snrfi time, a ban on 
office and residential buildings 
has been enforced by the 
municipality. - However, villa 
building is still going on in the 
town, financed by local banks, 
and overall, the property 
market in Abu Dhabi is less 
disastrous than in other parts 
of the UAE. Western contrac- 
tors have been finding small , 
but lucrative work building 
palaces and office complexes 
for some of the leading person- 
alities in the Emirate, to whom 
the ban on new construction 
appears not to apply. 

Federal spending is also 
likely to experience a boost in 
1980 and the draft budget for 
the year from Sheikh Rashid 
indicates a considerable rise in 
new capital investments, 
whereas the last three years’ 
budgets have all been marked 
by an absence of new projects 
and a continuation of existing 
ones. The Prime Minister now 
appears to be pushing for an 
expansion in the economy, and 
the budget is exported to rise 
from Dhs 9.7bn ($2Jjbn)- last 
year to Dhs lL25ba <$3bn) 
this year. A great deal of this 
can be expected to be channeled 
to the northern Emirates. 

But the bonanza for the next 
few years for international con- 
tractors will of coarse be pro- 
vided by the burgeoning giant 
of the Abu Dhabi National Oil 
Company (ADNOC), which is 
engaged in projects estimated 
at S7bn. 

In awarding chunks of the 
work, ADNOC has attempted to 
spread the contracts to compet- 
ing nations to ensure that no 
country is endowed with more 
than any other. It has also 
hesitated to take advantage of 
contractors’ mobilisation in the 
Ruweis area (where most of the 
development is taking place), 
and has preferred to award 
work to differing companies in 
Abu Dhabi to avoid the dangers 
of companies becoming over- 
extended and failing to per- 
form. 

Foreign contractors working 
for ADNOC are full of grumbles 
about the institution, but usually 
in the end concede that it is a 
fair and good client to work for, 
and one which at least pays 
promptly. Getting is os their 
pre-qualification lists can be 
difficult, but once you are hi 
the right official's office, then 
he is willing to listen to your 
sales pitch, say local contrac- 
tors. 

But have one dispute with 
ADNOC and the company will 
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The Delta Bazaar and Gold Souk in Dubai under instruction by Galadari 


find itself blacklisted from any 
future work, even as a sub- 
contractor. One British com- 
pany which was delayed on one 
project-owing to ADNOCs own 
delays in providing .. on-site 
materials was forced to. swallow 
a lower hate of compensation 
than was asked, merely to keep 
in ADNOCs ' good books and 
ensure future work. “It works,” 
said the company's manager. 
“Two days after we settled the 
dispute, we were awarded 
another contract” 

Blacklisted 

British companies have 
secured their market share 
of ADNOCs development pro- 
grammes. in the gas projects 
at Ruweis some 25 per cent of 
the work has gone to British 
companies, on the oil refinery, 
only 24 per cent, and on the 
offshore oil field projects the 
major part of the work has gone 
to French companies. This is 
primarily because of the involve- 
ment of the Compa nie F ran- 
caise des Petroles. . GFP and 
the French branch of Foster 
Wheeler and Ameren Serete are 
the managing consultants: on the - 
Zaktxm projects, which has 
generated a considerable supply 
of contracts for French com- 
panies. 


Apart from the ADNOC pro- 
jects In Abu Dhabi, the. UAE 
defence force is likely to become 


the oil bonuses wiB be trans- 
lated into new development or 
industrial projects of themaglB- 


an increasing source of work tude of three years ago- 


construction 


xvi »>vu wii-i*—* - — Much of the major work such 
panies. Some $250m has been as the dry dock, the smelter adS 


earmarked fop defence spend- 
ing. and a large part of that will 
be in infrastructure, mainly in 
Abu Dhabi, ray local sources. 
The Government is also expected 
to embark on. the construction 


all the work at Jebel Ali Is now 
either finished or nearing com- 
pletion, and no new major pro- 
jects are on the drawing board. 

Further north the scene gets 


to emoark on tne consurucnon — . . 

of a somber of prestigious 

office blocks for farioia Mims- -“S’" 


tries, and a -trade centre is on 
the cards, all of which will pro- 


work, but still awaiting payment 
on work done a year or mnre 


the cams, ail or which win pro- 
aide opportunities to Western 


contractors to demonstrate their 
international skills. 

In the northern Emirates, the 
picture is not as rosy. Indeed 


the Government has been tardy 
in. paying its contractors, and 
now local business circles would 
advise any company offered 
work in the Emirate to butid the 


wont m tne rmuraxe w ouuu ukt 
most of the companies already joterot on payment into any 
operating in the area, are 
soambling to find themselves 


Abu Dhabi sponsors to enter the 
Abu Dbabi market. (ADubayan 
sponsor, no matter how 
prominent he may be, does- not 
necessarily guarantee you the 


* Ifost of the reputable foreign 
companies would hesitate to 
accept work there, and this can 
be evidenced by the number 4*f 
local and Gulf contractors who 


right to work In Abu Dhabi as have been taking on the work- 
many companies have found). As one consultant put it, if yw 
_ Jfe-; ®UbaijC s5hce-~'the a newcomer to the a rea 

merriaUy minded do tft-cmng to the northern 

Rashid; began selling - Ins oil cm Emirates. Or to be mo re 
the spot market, .a - number of - precise , o nly foolish virgins 
contractors have had their long - would try to enter the UAH 
standing bills paid, but despite market at. the moment. . 
there being more-money in the iT-.il— 

kitty, it is as yet unlikely that 1 JVitlliy JHSUIilWi 



employer of migrant labour 


THE CONSTRUCTION sector is 
the major employer of migrant 
labour in the region. In the 
1970s, jobs on construction sites 
abounded as development in the 
oil rich states proceeded. Any 
able-bodied man could find work 
in the hectic days of develop- 
ment, when manpower bottle- 
necks were the constraint to 
development But as time passed 
and development matured, 
unexpected patterns began to 
emerge. 

In 1975 there were about 
1.6m migrant workers in the 
capital rich states of Saudi 
Arabia, Libya, United Arab 
Emirates (UAE), Kuwait, 
Qatar and Bahrain. About 28 
per cent worked on construction 
sites. Three quarters of these 
were Arabs and the remainder 
came from the Indian sob- 
continent or the Far East 

Even by 1975, the ethnic com- 
position of migrants was chang- 
ing rapidly. Table 1 shows that 
for the four states shown, Arab 
migrants accounted for some 51 
per cent of the total to 1970. 
By 1975 this proportion had 
fallen to 42 per cent while Asian 
migrants had increased their 
share from 26 per cent to 46 per 
cent 

These figures reflect an under- 
lying change in the migrant 
labour market, which is progres- 
sively swinging away from Arab 
labour towards Asian and Far 
Eastern labour. 

Clear reasons 

Table 2 shows exactly how far 
this trend will have progressed 
by 1985. Out of a total of some 
3m migrants, 1.7m will be Asians 
or Far Easteners. 

The reasons for this trans- 
formation are dear. Just as the 
supply of Arab labour is drying 
up, so the propensity of Asian 
and Far Eastern countries to 
export labour of the right kind 
and in the right way has grown. 
The growing size of projects and 
contracts has tended to favour 
better organised and financed 
companies from countries like 
Korea. 

Moreover, the propensity of 
Aslan and Far Eastern com- 
panies to provide a skilled work- 
force of single men has made 
them highly attractive to 
Peninsula states for political and 
social as well as for economic 
reasons. 


T 1 ' velopment. Financial eompen- 

• TABLE 1 ration is particularly Inadequate 

MIGRANT WORKERS IN KUWAI T, BA HRAIN, Q ATA R AND since foreign exchange and 
UNrrED ARAB EMIRATES BY ETHNIC COMPOSITION IN finance, are not' the srfl Tf a 
1970 AND 1075 factors of production. 


.1970 . 

Ethnic origin No. % - No. . % 

Arab 165,900 SL0 226,400 4L7 

Asian .: ~ 83,900 25-8 - 247,700 *5.7 

Iranian, European and 

other 75^00 2&2 68,400 12S 

Total 325400 100-0 542^00 100.0 

Source: Barks, J. S. and Sinclair, C. A., International Migration 
and Development in the Arab Region (Geneva, ILO; 1980). 


.1975 
No., % 

226,400 41.7 

247,700' 45.7 

68,400 12.6 

542^00 100.0 


TABLE 2 

MIGRANT WORKERS BY NATIONALITY INTHE 
CAPITAL-RICH STATES, 1975 AND 1985 


Migrant worke rs 

Total 

of which Arabs 

Acinrre ...... 

Far Easterners 
Iranians 
Europeans and 
Americans 


No. % 

1,649,100 100 J) 

1,236,600 76.0 

277,500 1IL8 
14,600 0.9 

86400 SL2 

34400 24 


No- % 

8,§56,000 Mfl| 
1,236,600 4<L5 

500,000 ms 
1479406 38.6 

70,000 2Z 

70,000 - 2J& 


Sourac Birta, J. S. and Sinclair, a A, Arab Manpower: The Crista 
of Development (London, Croom Helm, 1980), table 


The wealth and prosperity of 
the capital rich states tends to 
deflect attention away from the 
capital poor Arab states. The 
sudden surge of remittances 
from migrant workers has 
triggered off a construction 
boom contemporaneously with 
that of their more affluent neigh- 
bours. But there has been a' 
lack of the requisite manpower 
to effect construction projects,' 
since the departed migrants 
tended to be those with these 
skills. 

The effect of sadden growth of 
the money supply together with, 
shortage of labour to countries 
such as Egypt, Jordan, Syria, 
North and South Yemen, and 
Sudan has been spiralling infla- 
tion. The price of land and 
housing has .rises incredibly. 

Ironically, just ax the time 
when foreign exchange con-, 
strain ts were eased for these 
poor countries by much hig her 
levels of remittances, so also 
did the ofl. .rich states become 
more generous with their aid 


. Ibis created a paradoxical 
combination ■ of poverty pnd 


affluence: desperately needing 
to develop infrastructure, these 
poor countries were unable to 
execute projects lor which 
. finan ce was assured because of 
labour shortages; 1 Pertiaps pre- 
dictably, but certainly surpris- 
togly, these capital poor states 
began themselves to use Asian 
and. Far Eastern com p an ie s for 
particular development projects.- 
; . It is . .extremely AHRmiTt to 
argue convincingly tharthe poor 
Arab states have gained much" 
from their paridripattonA-in the 
economi fe - development vof : Jhe 
' oil .rich states! The supposed 
benefits of remittances prove to- 
be instead - a canse of inflation, 
which is exacerbated -by the 
shortage of -labour. .. . .. . 

The selectivity, of interna- 
tional migration ensures that, 
those more able and more 
skilled .leave first- Inevitably 
those left behind are unskilled 
and less competent than their 
colleagues' abroad. 

" TMs lack of skilled manpower 
and the poorer qitelity of tihe 
remaning workforce - compro- 
mises domestic economic dc- 


Tbe final twist io tfae plight of . 
the capital poor, states is the 
1 likelihood of the return of many 
- of their migrant .construction .. 
workers, as their Asian compete- 
tors ease them out of the 

market. So at once remittances 

...will fall and labour- wiR sud- 
denly be in surplus supply 
again. However, to the inter- 
vening decade little - develop- * 
ment win have occurred, and 
managing the labour market will 
be more difficult. . 

' The question - which- Irage 
contractors and g overnm ents . .. 
.to the. capital-rich states most /- 
.ask themselves is how per-'. 
manent the development is that 
is presently underway. - If large 
.enclave developments are con- 
structed at Yenbo/ JubaOi - 
Ruweis, Uram Said, Jebel Afi 
ajod Shualbat by' Far Kagham 
.-labour' and if industrial enter- 
prises _ are - manned entirely by - 
expatriates, who. live as single 
men in work camps; then Is the 
result development, or - tozB- 
porary growth?. L_ 

-As industrial development - 
proceeds on the present lines, 
the .possibility That indigenous r ~~ 
citizens feel- frnm . 

modern . economic development ?•: 
must grew. ’The legacy of .post 
development in .terins ; of j the . c - 
demographic : com position of 
these societies • .has : yet' to be 
fmiy experienced. The process 
of 'settling, ? as. stogie jnen 
become families pf four -<a» they 
certainly will do overtime) .. 
bonnd to ^ increase' the sense of . 
isolation . ~ among • Oatiotiais# ? aJ* 
ready in a- . mfB i i ri t y ? . 

. ^he translatioh of a. geseral 
feeling of resentmem^ rafrinst 
expatriates into pali&eaL aefion 
brto^ - toto question - «veiy 
aspect of modern devetopment 
. However^ there fa. Httie wiflch 
j^a.be dmte at IhtoTstaga to . 'j 
change te e P®£h. development. 

• r - B’HvS and 

Give Sindian! 3 

... Dr. Bifks astS Drl SimUntr are 
at ihe vDepartment- ot -Eco 
r>dcs. Thcrham^Xhtioersa^ .T} 
specialise m ixtryms aspect* pf 


to; the Arabieorid.’ 
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ARAB CONSTRUCTION IX 

Saudi market is world’s largest 

for export contractors 
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-vijSaTTDI • ARABIA. is perhaps 
’i^arajoe in that for the past five 
.• :je&rs building 'has 'been the 
.'jaajor preoccupation of the 
^^oyernraeiit and of a majority 
Vvjptt^^ewiiant class and the 
••■•f^igionr.'f^ep rWitfra value of 
^p to-$ffi3m ,last year, the iron- 
• Jjgtfotgfian; market :- . in- Saudi 
. iArabfais 'almost certainly the 
rjargest inthe world for export 
. . "-cbirtractors;. •/ : Yet ■ they -are 

- ^Jrftxmw^ahoat prospects I» the' 
:^ture&9d ' planners in the 
: >'Cmnerianieaf insist that growth 

:•• • 'Mtk *#£■*#- : 

portion, : bf -the - plan- 
■ jjens^'-atfitnde 'is wishful think- 
FoX'the period of the 
’ -ypyk- ^five-year- ; development 
i*;G<jmhment spending --on 
ieture : projects was the 
it •. 'mover ' of the 
Manufacturing capa- 
„ installed so.far has been 
Sifftiwurily- I. for construction 
Vyfcfi&pfafc. . 

:v'-'$a.the Third Plan, which will-' 
: ^fer;jso&li^h«i in -fte spring, the 
-•{330 rWemmenfc. is committed 

. productive' sectors 
r'^ionb] ^figure- annual in- 
erln GDP will not, is in' 
...^Second Plan, be a function 
'Simply of a rapidly expanding 
'workforce but of its increasing 
productivity. . .Among the 
strategies approved for the plan 
is a static foreign labour force, 
--with a marked shift from con- 
...'straction skills to clerical and 
j; . .administrative ability. 

" Construction companies in 
the kingdom are watching the 
Government even more closely 
.^jjhah usual. This is not simply 
; "-because . . the . Government 
■-Recounts for up to 90 per cent 
\ of . the ' market through fixed- 
price' awards:- in what is still 

- rather a. ’primitive economy, the 
^'■'higher- the level of budget . 
' '-expenditure, the greater the 

7 efeenomic activity of all types. . 
i-fc-r Unfortunately, there are two 
contradictory impulses in the 
*C*. Government's attitude and the 
f j.plan, when it is published, will 
’P ' : - not fully reflect this, . The first is . 
i is that the 'domestic construc- 
;■/ tlon market has been the major 


channel for. the transfer of 
wealth from the Throne to the 
private sector, which, is every- 
body else. This has been the 
case for a very long time, but 
particularly since the reforms 
of the late 1950$ when Prince 
Faisal and Anwar All . of the 
Saudi Arabian Monetary Agency 
encouraged land grants as an 
alternative to nnstoppered civil 
lists. . 

This transfer of wealth - 
happens in a variety of ways: 
-from the simple award of a con- 
tract to a Saudi builder or joint 
venture, through the dim world 
of speculative compensation and 
.commissions down to the ser- 
vices the merchants provide 
-foreign workers and construc- 
tion firms. .Even more directly, 
the Government has made avail- 
able SR 38bn ($9.5bn)' in 
interest-free mortgages from the- 
Real Estate Development Fund 
to those who have deceived land 
or, in the. case of many bedouin, 
have obtained title by squatting. 

Speedier land grants 

That the Government is not 
yet entirely willing to dispense 
with such direct transfer was 
shown soon after the siege of 
the Great Mosque in Mecca and 
tensions in the eastern province 
in December . Municipalities 
were instructed to speed up 
grants of land for poor Saudis 
to build houses; earlier King 
Khaled had issued an instruc- 
tion that a very large backlog 
of compensation payments— of 
the order of SR 6bn be cleared. 
In Jeddah, well over SR lbn is 
owed by the city, and its dis- 
bursement is eagerly- awaited by 
the local building industry. 

In Jeddah, for the past year, 
around 30,000. new fiats and a 
2,000-flat public housing project 
have stood empty while rents 
(for four rooms) have dropped 
from - about SR 40,000 to 
SR 25,000. For several business- 
men in Jeddah, rents are now 
so low that property and house 
building are no longer seen as 
profitable. Even so, many land- 
lords have held their properties 


empty against the hope that the 
Government would raise spend- 
ing to bring in more foreign 
companies. 

Yet the' Planning- Minister, 
Sheikh Hi sham Nazer, and the 
Finance Minister,- Sheikh 
Huhamad Asa al-Kbail, insist 
that this will not happen. .The 
goal for spending over the next 
five years has been approved 
and Crown Prince Fahd has im- 
plied that it will not be raised 
because of the 'winter’s domes- 
tic tensions. The figure quoted 
by officials of SR 830bn in 1979 
prices looks large against the 
SR 405bn of the 1975 .plan; 
against the total spending of 
over SR 600 bn in- the last five 
years, it. means no red! increase 
even, on official estimates of in- 
flation. 


the Finance Ministry was per- 
mitted first to sit on the 
budget, then to delay or scale 
down new projects and, finally, 
to allow Ministries to hold back 
payments to contractors for 
months on end. 

' By the budget session of June 
1978, the Finance Ministry had 
the public support of Crown 
Prince Fahd, and most senior 
royal officials. A ceiling was 
placed on Ministry spending and 
clients at least had to affect cost 
consciousness. For example, 
the Military Procurement Office 
of Prince Sultan's Defence 
Ministry made three rather than 
four quarterly payments on 
some ongoing projects during 
the fiscal year that ended last 
May. The' present financial year 
began with an order from Aba 



Saudi Arabia offers big opportunities for desalina- 
tion and water development. This desalination 
plant at Jeddah produces 38,000m cubic metres of 
water daily. The civil sub-consultant was Sir 
William Halcrow and Partners. Ewbank and 
Partners were consulting engineers 
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For the Ultioiate in Portable 
Accommodation, Complete Camps 
* ' and Prefabricated Houses 

Manufacturing Plants in the U.A.E. 


P.CLBox 256 
Abu Dhabi 

United Arab ■ Emirates . 
Telephone: 54050 
Telex: 22255 NALCOA EM 


P.O. Box 2752 • 

Dubai 

United Arab Emirates 
Telephone: 480646 
Telex: 45598 NALCOD EM 


The first three years of the 
Second Plan saw exceptional 
increases in public spending.' 
but It was ' not until 1977 that 
budgeted and actual expen- 
diture came into line. At the 
time, the constraints were 
simply the ability of the 
Government to define projects 
and award contracts and of 
contractors to bring in materials 
and labour. In an atmosphere 
of urgency and low competition, 
construction costs could vary' 
from SR 3,000 per square metre 
of housing to SR 7,000. Tender- 
ing was sloppy and the urgency 
such that bidders lists, even 
from the U.S. Army Corps of 
Engineers at the Defence 
Ministry, might comprise only 
two or three names. 

As the physical or bureau- 
cratic constraints were cleared, 
spending qn construction got 
quite out of hand. Mt. William 
C. Grindley, a senior American 
planner working with the 
Planning Ministry, said in 
Houston In December: **In the 
last, two years, the commit- 
ments made by the Government 
for physical infrastructure have 
been so large as to outstrip 
the current income of the 
Kingdom." 

Alarmed at such a rapid 
excursion into deficit financing, 
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Middle East markets are complex at 
■=;. the feest of times. But with the current - 
" political and economic uncertainty within 
- the region, it pays to keep on top of the 
: situation. 

7. ,One of the best ways to stay on.top is 
'to read MidEast Markets. 

MidEast Markets is a fortnightly - 
= newsletter published by the Financial 
t Times Business Information Ltd. which 
gives news, analysis and comment on the 
Middle EasL 

With special emphasis on politics, 

7 government policy, new business, finance 


■ and Industry, MidEast Markets gives you 
the good {and the bad) news before iris 
too late. 

MidEast Markets is.accurate, 
objective and has the full resources of the 
Financial Times behind it. . 

. Keep your Middle East business safe . 
and profitable — subscribe to MidEast 
Markets and keep informed . 

If your international interests 
demand regular information on Middle 
East matters, complete and forward the 
coupon and we will send you a free sample 
copy and subscription data. 
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MIDEAST MARKETS 


Al-Khail that no new contracts 
be signed at all and funding was 
held up. The restriction was 
lifted later In the summer, but 
the delays on payments have 
lasted right iato this year. 

This left contractors in con- 
siderable difficulties. Secause'of 
the slow payment, and because 
what money wax available 
tended to disappear quickly , to 
take advantage of deflationary 
interest rates, abroad, liquidity 
in the market was short for the 
second half of 1979. With local 
interest rates up at- 11-13 per 
cent, contractors who might 
have been willing to wait on the 
certainty they be paid 
eventually started finding the 
cost of waiting prohibitive. 

Second, the slowdown in new 
awards coincided with a great 
increase in competition for 
orders. The actual cost con- 
scientiousness of most Govern- 
ment clients has been doubted; 
but certainly the new curbs on' 
spending meant that clients 
were starting with a low bidder 
and then negotiating down. 

Korean firms thus picked up 
more than S 3.4 bn in Govern- 
ment orders in 1979, consider- 
ably ' ahead of any other 
country. At the same time, the 
need to finance ongoing work 
through new advance payments 
(usually 20 per cent in the case 
of tiie Government) has made 
the competition for new work 
cut-throat. 

The cost deflation in basic 
construction has been remark- 
able. According to Mr. George 
Gray, a former Corps district 
engineer now 1 consulting with 
Korean companies, apartment 
schemes now go out for as little 
as SR 2,000 per square metre 
against as much as SR 7,000 
four years ago. A recent award 
for prefab schools in the 
country went for SR 1,300 per 
square metre. "Obviously, at 
that last price, competent con- 
tractors will refuse to bid,” he 
said in indication that even 
Korean firms can bid no lower. 

New toughness 

Third, the Government 
clients are less and less willing 
to permit extras on contracts or 
allow renegotiation. This has 
meant that' contractors who 
have' been - willing to u loss- 
lead " on a first contract in the 
hope of extras and a second 
phase, have found these have 
not materialised. This is par- 
ticularly serious for those com- 
panies that saddled th ez °se! v es 
with a large commission pay- 
ment on a first fixed-price con- 
tract in the mid-1970s; the 
leader of - the Eurosystem 
Hospitalier consortium, "which 
filed for bankruptcy in Brussels 
in the summer, is one major 
example. The Ministry of Com- 
munications even called a 10 
per cent performance bond 
(against a Swiss company): 
while perfectly justified, the 
action seemed symptomatic of a 
new toughness. 

At the same time, contractors 
from countries ' outside the 
dollar bloc Have found it no 
easier to protect themselves 
against the declining value of 
the dollar and the Saudi riyal. 
After revaluing the riyal .against 
the dollar reserves diminishing 
faster • than necessary as con- 
tractors exchanged appreciating 
riyal contracts. 

- Since then, SAMA has been 
keen to keep the riyal low while 
Ministries have bepn less will- 
ing to renegotiate exchange 
losses,. In November, the 
Finance Ministry ordered that 


contracts over SR 300m to 
foreign firms be paid in dollars 1 
not riyals; but this move was 
designed to curb the rapid loss 
of market liquidity to deposits 
abroad and non-dollar contrac- 
tors wiO be no better off. It has 
yet to be seen whether Minis- 
tries will still pay in Swiss 
Francs or Deutschemarks, but 
contractors from these countries 
are not hopeful. 

The curb on spending has also 
had its effect on private con- 
struction. Overcapacity in hotel 
space in the eastern province, 
and in Riyadh and Jeddah, has 
been reached earlier than 
expected. The tendency of 
Saudi businessmen not to think 
anti-cyclically — a failure most 
remarked on by the merchants 
themselves 1 — will probably mean 
that hospitals in Jeddah, super- 
markets and this year's “fad,” 
integrated shopping centres, 
will go the same way. These 
will be poor prospects until at 
least 1982 unless, of course, 
spending is freed. 

With revenue vastly increased 
this year because of the oil 
price rises (an official estimate 
is $80bn) and inflation at 
. around 10 per cent m the 
eastern province. Aramco sur- 
vey and much less according 
to the Government, it would 
seem that the planners could 
afford to stimulate the economy 
through construction. 

On the contrary, officials 
argue, the increased revenue 
will disappear the way of the 
1974 balance of payments sur- 
plus ($24bn) if "fiscal disci- 
pline ” is not introduced. 
“ Expenditure on construction 
in the Third Plan in current 
prices is not likely to exceed 
expenditure in the last five 
years,” Mr. Grindley said. An 
independent survey produced 
by Plantecon (Overseas) Re- 
search suggested that spending 
on private and public building 
would peak at $24bn this year, 
then decline by 15 per cent 
over tbe next two years. This 
will inevitably leave surplus 
capacity in materials, precasting 
and stressing plants and heavy 
equipment 

As an indication of Govern- 
ment thinking, Mr. Grindley 
said that certain prestige pro- 
jects now at the design or bid- 
ding stage had a less than total 
chance of being built and there 
would be a shift toward reno- 
vation. as the Finance Ministry 
has done with its own Riyadh 
headquarters, and maintenance. 

Rather different 

Reality will probably be some- 
what different Although Aba 
Al-Khail has said that the bulk 
of the State's commitments to 
infrastructure is now in hand, 
major work in defence construc- 
tion, at the airports, in tele- 
communications, at the indus- 
trial cities of Jubail and Yanbu 
and in municipal services out- 
’ side the major towns has yet to 
be awarded. Meanwhile, the 
deterioration of the inter- 
national balance and the shock 
of domestic disorder have sug- 
gested several new projects, 
which are now under active 
discussion within the Govern- 
ment 

A shortlist of these projects 
would include: the long- 
discussed Bahrain Causeway; 
major investment in the 
National Guard; a " denial 
programme " in the oilfields; 
looping of the East-West pipe- 
line and a new pipeline to 
Oman and far greater concen- 
tration on the countryside. 
Meanwhile, Aramoc has started 
on a vast programme of 
pressure maintenance and crude 
desalination in the Ghawar, 
Safaniya and Berri oilfield 
which will not be reflected in 
the budget Just as the 
Government's decision to cut 
facility capacity targets in 1977 
caused a slump in the eastern 
province construction market 
so the oilfield improvement and 
tbe development of fields in the 
Empty Quarter will generate 
considerable work right into the 
next century. Aramco is now 
experimenting with fixed-price 
contracts on large work. 

The persistent problem of 
water shortages must also be 
tackled and there will be large 
construction opportunities in 
desalination and groundwater 
development 

The large-scale construction 
market is probably saturated. 
With any number up to 50 
names on a bid list, successful 
companies will be those who 
have gained the trust of clients 
or possess powerful Saudi 
sponsors. But most contractors 
are aware that the payment of 
commissions risks becoming an 
internal political issue and a 
firm was blacklisted for a short 
time in the summer. 

American firms still com- 
plain bitterly about the burden 
of taxation, ethics and boycott 
legislation they must operate 
under; the decline in market 
share from » per cent of Saudi 
civil construction to 3 per cent 
in the course of the Second 
Plan will not easily be reversed. 
British companies have main- 
tained only a wavering hold on 
the market, and two small firms 
went bankrupt in 197S when 
spending was slowed. But the 
liberal taxation allowance has 
meant that Saudi and U.S firms 
are increasingly employing 
British managers in the 
Kingdom, and this has neces- 
sarily helped British exports 
related to construction. 

James Buchan 
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FOSS - the market leader in Roll-on 
Roll-off liner shipping to the Middle 
East combines experience and 
strength of service with a wide-ranging 
flexibility of operation. 

FOSS capability covers; Mobile Units, 
containers, loose, crated, or palletised 
consignments, heavy lift items up to 
450 tons. 

• Scheduled sailings from Felixstowe, 
Rotterdam, Antwerp and Bremerhaven. 

• Scheduled calls to Jeddah, Dubai, Dammam, 
Aqaba, Port Sudan. 

• Groupage (or Aqaba, Jeddah and Dubai*. 


Sales, Enquiries, Bookings etc. to:- 
FOSS Shipping Ltd., 

(General Agents for United Ro-Ro 
Services Corporation) 

1 9 Grange Road, LONDON SE1 3BT 

Tel: 01-231 3921 Telex: 8952062/4 

Cables: FOLSEA London 

also at Birmingham 

Telex No. 337025 

Tel No. 021-643 2989/3408 

Port Agents: Fred Olsen Ltd. Felixstowe 

Telex No. 987219 Tel No. (039-42 78855) 

*Groupage enquiries and bookings to 
Fred Olsen Ltd.. London (01-353 1555) 
Felixstowe (039-42 78855) 

Birmingham 1.021-643 2S56) 


TAYLORPLAN 


Will provide you with - 

• Experience • Quality 

• Proven Practical ability • Satisfaction 

• Professionalism • Competitive Rates 

for construction camp management, catering, housekeeping, laundry, 
support and related services on any project-large or small. 

To find out how we could help you, contact- 


Saudi Arabia ( Gulf &• Middle East areas ) 
Taylorplan Saudi Arabian Markets Ltd., 
P.O. Box1470,Alkhobar. 

Tel: 8641902 - Telex: 671939 TAYCAT SJ 


United Kin g dom ft- Euro pe 

Taylorplan Overseas Ltd., 

48 High Street Alderney, 
Channel Islands. Telex: 4191525 
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Pauling andf Company Limited 

Head Office 
100, Rochester Row, 

London SW1P1JP 
Telephone 01-8284355 
Telex 2631 31 

Cables Clamatores London SW1 
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Dutco Pauling (Pte) Limited 

P.O. Box 5240 Dubai United Arab Emirates 

Telephone Dubai 2571 75 

Telex Dubai 46906 DPPCO EM 

Pauling Al-Jallaf Limited 
P.O. Box 282 Abu Dhabi United Arab Emirates 
Telephone Abu Dhabi 44884-44885 
Telex 22433 

Binzagr Pauling limited 
P;0. Box 209 Jeddah Saudi Arabia 
Telephone Jeddah 20803-33052 
Telex 401 131 IKBALSJ 

Qatar Construction Pauling, limited 
P.O. Box 5537. Doha, Qatar 
Telephone Doha 329885 
Telex 4294 QCDCDH 

Pauling {Middle East) Limited 
P.O. Box 282 Abu D.habi United Arab Emirates 
Telephone Abu Dhabi 44884-44885 
Telex 22433 
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The simplest things 
can be the most difficult 
to achieve. 


Imagine this situations 
You have iust won a contract to 
build- in Kuwait. 

Before this spade goes into the 
ground you should have completed 
a complex and detailed round of 
information gathering and 
financial .arrangements. 

Letters of credit, gu arantees, 
overseas transfers... The whole 
process is difficult and it takes 
experience and expertise to ensure 

that there are rfb problems. 

Before you start on any . 
contract in Kuvfeit. consult the . 
experts. It could save a lot of time, 
a lot of headaches and a lot of 
your money. 

Kuwait Real Estate Bank ICS.C. 
P.O.Box 22822 ' 

Telex 2321 AKARI BANK 
Tel. 410110 (9Iines) 
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Competition for contracts in 
Bahrain grows tougher 


• Pictures: CTfjm ~G«*wr» «»trf Tarry. Xirfc 

The huge Alba smelter complex at SitrOy-Eahram,. 
produces 120,000 tonnes of aluminium a year. The r r v 
Government is to fund a $120m expatisUm- pro^ • 
gramme over the next two years to raise capadt:\^- 
by 50,000 tonnes. Contracts, have 'so. far jb^::; : *. 
awarded to frco British', comptinies, Embank '.v- 
Partners and John Broioti Engineering * : 


Kuwait Real Estate -Bs 



WITHIN WALKING distance of 
the Bahrain Hilton, a visitor to 
Manama can see under construc- 
tion ' three major hotels, a 
“ palace of justice ” to house 
the Law Courts and The 
Ministry of Justice and Islamic 
Affairs, a new main branch for 
Chartered Bank, several office 
blocks and the beginnings of a 
multi-storey commercial and 
shopping centre. 

Further out of town, building 
projects include a $10m sports 
stadium, a new headquarters for 
Bahrain Telephones, an ornate 
furniture showroom, govern- 
ment. housing sites in seven or 
eight different areas, and dozens 
of private residential develop- 
merits- ranging - from modest 
villas to mini-palaces. 

So where, one asks, is the 
much-discussed . recession? 
Bahrain is after all a very smi^.i 
place, with an area of 255 
square miles and a population 
of about 350.000. Its oil produc- 
tion is decliniifg and its 
revenues are meagre by Gtilf 


standards. The level of construc- 
tion activity would seem to be 
at least commensurate with its 
size and wealth. 

The trouble is- that in 
Bahrain; as in the United Arab 
Emirates (UAE), everyone 
jinaped on the construction 
bandwagon. International con- 
sultants. designers and contrac- 
tors gathered like bees around a 
honeypot. Profit margins in 
1975-79 were said to be three 
times higher than in Britain, 
for example, where the construc- 
tion industry was struggling 
through its leanest years since 
the 1930s. 

Fastest-growing 

For companies like Taylor 
Woodrow, Costain, Laing. and 
Wirapey. the Middle East was 
their fastest-growing market • 

At the same time, every local 
businessman with an eye to a 
quick profit set himself up in 
the property developing or con- 
tracting business. . The sheer 
volume of work between 1074 


When the financial Times 
looks at the Middle East, you get 
a lot more than the news 



And we look at the Middle 
East practically every day. Its 
politics, personalities, business 
trade and industries. . 

The result is the widest, most 
informed coverage of the Middle 
East you’re likely to find in any 


English-language newspaper. 

Besides the latest news, the 
Financial Times also reports 
on various Middle East countries 
and areas of interest through 
regular Surveys. 

The list of those appearing 


in the FT during: the next . . / 

S months shows our interest 
continues unabated. 

So if keeping up to date with 
' the Middle East is important 
to yon, keep up to date with 
the Financial limes. 


Middle East Surveys appearing in tlie Financial Times Jan. -Sept. ’80 


Oman 

28 January 

United Arab Emirates 23 June 

Qatar 

22 February 

Egypt . 23 July 

Kuwait 

25 February 

Middle East Oil and Gas 

Saudi Arabia 

28 April 

. 10 September 

Jordan 

23 May 

Arab Banking and Finance 

. Arab Communications 

9 June 

--22~Sfiptember ■ 


For further information contort: 

LAURETTE L LECOMTfi-PEACOCK on Ext 515 
Telex 805033 

HNANCIAL TIMES 

EUROP& BUSINESS NEWSPAPER 

Bracken House, 10 Cannon Street, London EC4P 4BY, 
Telephone 01-248 8000. 


and 1976 meant that there were 
enough contracts to suit the 
financial capacity and expertise 
of smaller local enterprises. 

' Now sanity has returned. 
Office and apartment blocks no 
longer pay off in three to five 
years, and banks serntiniee 
project proposals much more 
closely. Lending to the construc- 
tion sector has yet to show a 
marked fall, but this reflects 
tfie number of projects still to 
repay their investment rattier 
than many new loans. 

Under these changed Con- 
ditions there are more construc- 
tion companies in the market 
than the economy ean 
reasonably support A number, 
of foreign contractors, such as 
Comstock, have packed up and 
gone home. A joint-venture 
system-housing manufacturer, 
Tarmae-Nass, has ceased operar 
tions. And one or two- under 1 
capitalised, or poorly managed, 
local companies have gone to 
the waH. 1 

But although a large number 
of public projects such as the 
Mina Salman development, the 
container terminal and the 
Sulmaniya Medical Centre have 
been completed, work on power, 
water and sewerage projects 
will continue for years. Govern- 
ment spending was strictly con- 
trolled in the 1978-79 budget, 
but Mr. Ibrahim Abdel-Karim, 
the Minister of Finance, has 
declared his intention of re- 
activating the economy with the 
allocation of $1.3bn to social, 
industrial and infrastructure 
projects over the next two years. 

This sum includes the $120m 
expansion for Alba, Bahrain’s 
al uminium smelter. Incremental 
capacity will boost Alba's metal 
output to' 170,000 tonnes per 
year by. 1982, malting the best 
use of the available plant at the 
most economic cost 

Ewbank and Partners of the 
UK have been appointed to 
manage the power station side 
of the project, with contracts 
for the gas-turbine generators 
going to John Brown Engineer- 
ing of Clydebank. An American 
company, Kaiser Engineers, has 
Won the management contract 
for the potroom construction, 
artd the rest of the work is now ■ 
at the tendering stage. The 
Bahrain Government has 
directed Alba to parcel it out in 
as many small contracts as 
possible, to ..allow local com- 
panies to compete- 

Joint venture 

Just as this industrial project 
comes to an end, the 5350m 
petrochemical plant, to be 
established as a joint venture 
between Bahrain and Kuwait, is 
due to begin. Plans are for a 
twin complex to produce 
ammonia .and methanol, using 
the residue- gas f rom the lique- 
fied petroleum gas plant com- 
pleted f or Banagas last month. * 

Main contractor for the IPG 
plant was Japangas Corporation, 
but although the major sub- 
contractor was Daelim of South 
Korea, site preparation and 
other civil work was carried out 
by local companies. 

Anotiier industrial project on 
the distant horizon is an 
aluminium rolling mill, en- 
visaged as a joint venture with 
Saudi Arabia. The Gulf Organi- 
sation for Industrial Consulting 
has just completed a feasibility 
study on the basis of 40,000 
tonnes a year, but this, like the 


billion-dollar Saudi Bahrain 
causeway and the projected new 
town for 60,000 people, is in the 
category of “jam tomorrow.” 

However, the causeway is 
coming closer. Ten to 1 docu- 
ments were finally issued on 
November 28, to -21 of the 22 
shortlisted contracting, groups. 
No explanation was offered for 
the decision not to invite 
Hyundai. Indeed, no explanation 
was called for, since the list of 
pre-qualified bidders was never 
officially published. 

Only one Bahraini company 
is in the running, grouped with 
Bin Laden of Baud! Arabia, a 
Japanese and two German com- 
panies. But dozens more are 
hoping for some of the spin-offs, 
either in road construction, 
building a labour camp for an 
estimated 5,000 temporary 
workers, or sub-contracts on the 
causeway itself. : 

Alternatives 

Bids are due in at the end of 
May, hut with each of the 20 
contenders having the option to 
submit an alternative design to 
.the all-steel bridgework pro-, 
posed by Saudi-Danish consul- 
tants, the . forecast period of 
three months for evaluation 
looks optimistic if work actually 
starts in early 1981 and- con- 
struction industry pundits will 
be pleasantly surprised. 

Work on the new town near 
the West Coast is scheduled to 
start in 1982, and to last seven 
or eight years. It is intended 
to make available plots of land, 
on which borrowers from the 
newly-established Housing Bank 
can build their own homes to 
approved designs. Together 
with the Government-built 
houses and flats, there is provi- 
sion for 15,000 new homes. 

Isa Town, Bahrain’s first new 
town which was launched in 
1963, will have' reached its. 
planned development limits, of 
7,000 houses for about 35,000 
people by the end of 1981. And 
the Ministry of Housing's three- 
year programme to that date, . 
representing an investment of 
about 5260m, will have provided 
a total of 2,000 homes and home 
loans. 

An ' Indian company. Trans- 
continental Constructions, has 
just completed the prestige 
Chamber of Commerce building, 
and French, British and Koread 
companies are involved in. the 
five-star hotel projects (the 
Regency, the Sheraton- and the 
Diplomat). But when it eomes to. 
low-cost housing — which is not 
so low cost by European stan- 
dards, at a minimum 535,000 for 
a home in an apartment block — 
the major force is Bahrain’s 
United Building Factories 
(UBF). . - ‘ 

Although the ownership is 
entirely local, including a GO per 
cent Government stake after the 
company faced cash-flow prob- 
lems in its first year of pro- 
duction, . . UBF adopted the 
French Camus industrialised 
building system; and retained a 
British company, Gasth aird, for 
the design;, construction and 
management of the project The 
connection with Castbaird, a 
member of the Selection Trust 
group, -was severed in April, 
1978 by mutual consent and 
UBF has set up its own manage- 
ment team. 

UBF won its first contract for 
514 Government houses at Isa 
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town in 1977, and has been 
working steadily ever since.. 
Current production of precast 
concrete panels is 50,000 a year, 
and the 1979 workload com- 
prises about 500 houses and 300 
fiats, at three sites in Isa town. 
Work has started on another 140 
flats in Muharraq, for comple- 
tion in nine 'months. 

This is. still some way below 
the factory’s designed pro- 
duction capacity of 2,000- hous- 
ing units a year, but further 
substantial Government > con- 
tracts are expected, and UBF 
also hopes ’ to offer standard 
designs for borrowers frohi the 
HousingBank. 

Meanwhile, UBF is building 
two schools and is working; on 
two traditional construction 
projects using pre-cast com- 
ponents. These are an 58- 5m 
radio station and a sports 
stadium worth $10m. - The 
Muharraq Sports Stadium 
designed by Module Two 
includes grandstand and terrace 
accommodation for 81000 spec- 
tators, a children’s recreation 
centre, a 25-metre indoor swim- 
ming pool and a main , sports 
hall seating 1,200. Other sports 
catered for are tennis, squash, 
volleyball,, .basketball and ten- 
pin bowling. s. -0 ■ 

Cladding for the ’ Sheraton 


Hotel has been manufactured at 
UBF and the factory has also : 
provided wall panels for five, 
fire stations constructed by the! 
Cypriot company Zachaiiadea. 

■ Strict quality control - of .. 
materials results in a! low rejec- 3 
tion rate of the precast concrete 
panels and, despite the difficult 
ties of curing concrete- in the"; 
Gulf climate, the manager - 
claims that UBF sets 41 higher, 
standard than - is usual pi; 
Europe. 

A local company milting con-: 
crete blocks, components' and- 
asphalt, .Haji Hassan Bin Ali, ; 
is woriting to full . capacity butr 
the National Import and Ebcport- 
Gompany, which brings in 99 « . 
per cent of .the island’s cranent^ 
reports -a 25 per cent' drop in' 
imports against 1978.. . • 

A number of new projects • 
have been announced for the? 
1980s, including the nucleus of" 
a Gulf university, a 540m tower, 
block fw the Sulnianiya Mescal. 
Centre and,.- possibly, the long-" 
awaited Cultural Centre. . More: 
important perhaps for local con-, 
tractors is the “bread ;and‘. 
butter spending ” on schools,*' 
roads, drainage, and . other ! 
services, which is ' expected to . 
re main at a high level for some V- 
time to come. ■ • 
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Bovis International build here 


Bovis Internationai limited % *•£*% 

10/13 HeAthfield Terrace - 

Chiswick '. . "i 

I^ondon W4 4JE 

Telephone 01^9958961 : . : ' -‘ i 

Telex 8952107 BOVISI G - - W& : • . 


free advice to Companies 
heading for Saudi Arabia 

Just published— a Guide to Recruitment; compensation pad 
in Saudi Arabia, Based on ovor 7 years' 


.ttegukie&om Astj^RecrahiTiem; 
Associates, a member of the Edman Group, 
sets out tfae pit&ils ar®i requirements; spefis 
out tire mechanics of the total reenritment 


Apart finm (he official laws anting 
everyttungfrom visas msodalfeisurance?- 

taxes, labour laws and woik p ermits , tbe _■ 

booklet also deals with social easterns and 
babits with whicii tbe employee must 
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SHE5® SO: much .litigation 
:] goingc-Ote in r tbfr raterHational 
i nja^fi^Q industky. that UJ5. pro- 
i diic^K alleged to be spend- 
■t iug.ipoffr -oii lawyers than, on 
| exploration. More than. 60 pro- 
4 due&&-‘a#;fl consuming -com- 
panies are .involved arouiid .the 
Th'e^ jiabiEtieB could run 
j ptn -ifflions;Qf fioUars. 

Optimistically, , the law., wits 
couIa : be fiidshed by the end of 
the 1980 g 3 b ot the effects of them 
wilt^.he 1 . felt at -least Amtil 
AD:%OOOl ; Already there have 
iKe&id^dc&oatie repercussions. 

. At -the ctertre of the growing 
edifice- of litigation is Westing- 
iong^SiettrieK the TLS. nuclear 
power i^atir tnanuficture^ and' 
-powerful/, .uutidteniEir; -in . - the 
intCTWtionat; ;PraPiu m market. ■ 
In -September, 1975 the group 
pleided^-eommercial impraetic- 
abili&»' J&A Vlte^nV. for not 
supplying -.jQiSL and other iztifi- 
-ties •wito 80mTb of . uranium, 
65m , Eb* of which ft did not have 
in aijy ease. • 

■ Between 1966- and- 1974 • the 
group : had - been offering sup- 
plies of uranium as as induce- 
ment to utilities to buy its 
power, plants. : What -It had not 
been doing was fully covering 
its obligations. During this 
period .uranium prices were 
5 &S a pound, bdt by May 1375, 
they had risen to $35 a pound. 

The U.S. meanwhile had been 
cut -off from the. rest of the 
world fay an .official embargo on 
uranium imports. This embargo 
was only lifted in 1977. The 
‘ emb argo, at least until- uranium . 
. prices . Sorted- rising in .1973, 
..was, intended. _ to . protect - the' - 
-vialrflity v.- o^ - fee-, domestic '. 
iMgstry. -.V- - • - — 

^Bi&rtireSr • of the world’s ; 
largest untitimw market*. pro- 
ducers in-- Australia, - France, 
Canada andSouth Africa formed 
^aidub vrtiich ' entered into what 
'wetoTcaHea “ informal- market- 
-hag^arrangements.'’ It worked 
betiweir' 1972 ' and 1975, when- 
; itibecatme irrelevant to market 


conditions. The. club, is . new. 
known among toe lawyers as 
^the cartel.” . 

The relationship between 
Westinghouse’s short position in 
tiraamu a md 'the etotence of 
toe-cartel is. at the heart h the 
Interlocking: law suits over- 
. shadowing-.' the whole -industry. 
This litigation -falls into three 
.series:,. . ; "V. \ - 

The. first involves .tiie reaction 
of the "utilities— 27 In ali from 
the .US. . and Sweden — which 
claimed toa£:Westinghause had 
an unronditiozial obligation to 
deliver the contracted supplies 
of .luanium. The second involves 
■ the, ; Westing&oose - defence, 
v®u9T turned into -a legal, 
counterattack against ' both' 
’ U.S.' uranium producers and 
international companies in the 
“ cartel.” • The ■ third 'involves 
cases , which have sprung up 
because of “cartel,” notably 
-related to Gulf Off. . . : 

Settlements 

- : Eventually, 17 law suits were 
brought by utilities against 
Westinghouse in a Richmond, 
.Virginia court The judge urged 
settlements out of court The 
process of negotiating started in 
1977 and - 14 cases have been 
firmly or tentatively settled. 

The settlements have usually 
involved cash payments, agree- 
ments on uranium supply, the 
provision of services and equip- 
ment at below normal rates 
and, in some cases, the transfer 
of rights to certain uranium 
properties. ' They have covered 
more than’ two-thirds of the 
uranium supplies claimed by to e 
Utilities* ■ ... . : ‘ 1 ■ 

- Bu* Westinghouse faded to 
convince the Richmond court 
that commercial impracticability 
or force mdjeute should . excuse 
it from .performing its con- 
tractual - obligations. On the 
other hand/ the court in late 
197S also said toe utilities were 


-not entitled to their full eTalmg 
for fetief. 

■ The Westinghouse ' plea of 
commercial Impracticability car- 
ried, with it the idea that u afore, 
■seen -circumstances prevented -it 
from meeting its-, obligations. 

These-, circumstances were, in 
effect, . -the - activities - of the 
“cartel.” Thus the group, seek- 
ing compensation from what it 
was,. losing through the Rich- 
mond court, staged its 1 counter- 

atta'ck-in Chicago;" 

■ • in lato 1976 It filed '.an' anti- 
trust aetion. demanding punitive 
damages, charging that 17 U A 
uranium .... producers' and . -J2 
foreign producers had conspired 
to fix prices -and withhold, sup- 
plies -from toe market- except at 
high prices. Seven Rio Tinto- 
Zinc group companies are taught 
•up in' tiie action. Thesubstan- 
tfve case is scheduled for' trial 
in 2981, bu£_thete wa& a pre-trial 
bearing ter January. 1ft ’ r 

tEhe position has been made 
more complicated by ithe fact 
. that -a group of foreign pro- 
ducers (RTZ. companies, in 
Australia, Canada and- the UK, 
Anglo American and Nuclear 
Fuels of South Africa, Pan- 
continental and Queensland 
Mines of Australia), supported 
by their Governments, refuse to 
accept toe jurisdiction of toe 
Chicago court 

A year ago the Chicago court 
found them in default Legal 
argument is now centred on 
whether they should be called 
to pay damages because of this, 
before the substantive trial, is 
heard. The case is now in toe 
appeal stage and a judgment is 
awaited. 

But the producers have been 
enjoined by toe court not to 
move assets out of the UJ>. 
without giving Westinghouse 20 
days’ notice. And Westinghouse 
is reported to have engaged 
teams of lawyers to identify the 
U.S. assets of these defendants. 

In toe n jpflnrtmp another case 
has been merged into Westing- 


a lawyers’ field day 


BY PAUL CHEESERIGHT 


houses Chicago aetion. . In 
November, 1977, the Tennessee 
Valley Authority, which had 
been at odds with Westinghouse 
over supplies, brought an action 
against three UjS. and 10 foreign 
producers. 

Again it was an anti-trust 
suit citing the “ cartel,” but it 
sucked In more international 
companies: Uranerz Canada, a 
subsidiary of a West German 
group, and UraneX of France. 

But . -other -' actions were 
already- pro lif era tin g within the 
U-S^-and this is the third series 
of cases. Gulf Oil -is at the 
centre of them.' The group had 
been toe subject of a federal 
grand, juryanfi-trost. investiga- 
tion and at the end of 197S had 
pleaded nolo contendere— the 
case was settled out of court but 
Gulf ’did nbt admit guilt. It 
pai<i $4Q, 000 -on toe basis that 
this, -.would, .-be easier .-and 
cheaper than j fighting a court 
action- 

Yet GUM's 1 : linK» with toe 
“ cartel - ” through Gulf Minerals 
Canada led to actions involving 
United Nuclear’ Ranchers Ex- 
ploration and HNG Oil, Reserve 
Oil and Sohio Petroleum, and 
Exxon Nuclear. 

Package deals 

Gulf, through its General 
Atomic joint venture with a 
Shell unit, is engaged in the 
power plant business and like 
Westinghouse had been offering 
uranium supplies as part of 
power station packages. 

: The companies with which it 
is in litigation are uranium 
suppliers, and their arguments 
have been broadly the same. 
Because Gulf has been involved 
in the “cartel” and therefore 
knew .toat prices would rise, 
they should be excused from 
meeting their obligations to 
supply General Atomic. 

The Gulf-United Nuclear case 
has now moved to toe New 
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Anaconda 

Atlas 

Denison Mates (US.) •' 

E ngWird MinrwilT and-ChnirirJj 
Federal Re s o u rce s 
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Gulf 09. • 
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Pioneer Nodar : 

Reserve Oil: and: Minerals . • 

Rio AJgom Corporation 
Rio Tutto-ZInc of America 
United Nuclear.. 

Utah International . 

Western Nuclear . 


TROMAUSTRftUA: 
Conzmc Riotm to 
Mary^ Ka t hle en Uranium ' - 
Pe i ui ti liiwn& l Mining 
Queensland Mines 

FROM CANADA^' 
Denison Mines 
. Gtdf Jfinerab. Canada 
. Noranda Mines - 
RroAIfiom .. . . . 

FROM SOUTH AHUCAx 
Anglo American 
Nudearfticb 

FROM UK; 

Rio Tlnto-ZinC . 

RTZ Services . 


Mexico Supreme Court, wifhout 

a direct . hearing on the 
-cartel " issue. • It ■ has been 
made the more complex by a 
difference between the - state 
and federal courts about 
whether rights of arbitration 
between toe contesting parties 
exist. The dispute with 
Ranchers and HNG has been 
settled out of court. The other 
cases await trial. 

In short, toe arguments about 
the - “ cartel "—whether it did 
push prices up and whether its 
actions could have had any 
effect in toe UB^ protected by 
'the import embargo — remain to 
be tested. None of the plethora 
of cases has yet touched the 
crucial issue. Yet the different 
series of actions have already 
had an effect on the industry. 

The first and most obvious 
result has been the cost to 
Westinghouse of toe settlements 
it has reached with utilities. The 
settlements have led to a 
cumulative pre-tax charge since 
1977 of $549Bm or $286Bm after 
tax against concern profits. To 
discharge remaining obliga- 


tions' will cote the group, on its 
own reckoning, resources worth 
a net $ 287 . 7 m between how and 
. AD 2000. . 

Yet, the group’s position in 
the uranium industry at large 
- does not seem to bave been 
weakened. Industry executives 
suggest that, on toe contrary, it 
has been strengthened because 
the duration of the settlements 
it has reached with toe utilities 
ties them to it for years to come. 

Second, although producers 
and consumers have continued 
to trade uranium, there have 
been hiccoughs in toe flow of 
payments because of Westing- 
house’s success in blocking the 
movement .of funds to defaulting 
Chicago defendants. 

Last August Westinghouse 
won an injunction to stop pay- 
ment of $22.7m from the Ten- 
nessee Valley Authority to Rio 
Algom, the RTZ group's 
Canadian unit, for uranium sup- 
plied under a 1974 contract The 
TV A, is is any case, seeking to 
repudiate this contract through 
the courts and is itself the 
subject of counter-claims by -Rio 
Algom. 


The two apparently separate 
issues bave come together with 
the TV A . asserting that the 
supply contract was tainted by 
Rio Algom’s participation in the 
“ carte] ” and Rio Algom declar- 
ing toat toe TVA has entered a 
conspiracy with Westinghouse to 
damage it by the repudiation of 
the contract. 

Further, there has been a 
hiatus in toe payments due to 
Mary Kathleen Uranium, 
another RTZ group company, 
this time in Australia, from 
Commonwealth Edison, toe UE. 
utility. But the difficulties have 
been resolved. 

Another case where toe flow 
of funds from toe UE. has been 
interrupted again concerns Rio 
Algom. A payment of $I.6m 
from its Atlas Alloys subsidiary 
has been placed in a court bank 
account, following the grant to 
Westinghouse of an injimetion 
stopping the movements of 
funds: 

The third effect of all toe 
litigation is less tangible. 
Industry executives unconnected 
with the law suits feel, that toe 
reliability of supply contracts 
has diminished. They note toat 
U.S. buyers -dealing in good 
faith with foreign producers 
often have behind them political 
bodies— the public service com- 
missions — which introduce an 
unknown factor into' normal 
contract negotiations. 


Political 


The hearings into the uranium 
industry of the House of Repre- 
sentatives commerce commit- 
tee’s sub-committee on over- 
sights and Investigations and toe 
inquiries of the New York 
State Assembly, have shown how 
the existence of toe cartel and 
anti-trust law more generally 
have become political issues. 

This uncertainly seems to 
have spread into the relations 
between US and foreign pro- 
ducers. Industry specialists 
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have detected some anxiety fin - 
the part of U.S. groups 
especially oil majors, about 
becoming involved in joint ven- 
tures with foreign defendants at 
toe Chicago litigation. 

Such unease, however, is likely 
to pass away gradually. During 
the past two years industry 
tempers over the Westinghouse 
affair have cooled, especially as 
there is no longer the same pres- 
sure to buy uranium: the 
nuclear reactor building pro- 
gramme has slowed appreciably 
since toe mid-1970s_ The litigat 
tion is something which rumbles 
in toe background. 

But toe international diplo- 
matic effect of the litigation will 
be more lasting. Resentment 
about U.S. attempts to extend its 
anti-trust jurisdiction outside its 
own borders has grown. The 
“ cartel " did not after all 
operate in toe U.S. and it was 
supported at the time by 
governments. 

Westing ho use’s Chicago action 
during toe last year or two has 
brought the governments of toe 
U.K.. Australia, Canada and 
France springing to toe defence 
of their national companies: 
They have submitted documents 
urging the court not to impose 
damage judgments on toe de- 
faulting defendants without 
hearing toe main trial first They 
have deprived the court of docu- 
ments needed for the main trial. 

The case has acted as a 
stimulus in the strengthening of 
national barriers against U.S. 
anti-trust investigations and 
judgments. Canada. Australia 
and the UJC. have all in recent 
years taken measures either to 
prevent the movement of docu- 
ments and witnesses to toe U.S. 
or to make anti-trust judgments 
unenforceable in their own ter- 
ritories. The latest manifestation 
of displeasure with U.S. anti- 
trust policy has been the in- 
troduction in toe UK of toe Pro- 
tection of Trading Interests Bill, 
expected to become law in toe 
spring. 
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Condemning 


sm-i Russia 


To dismiss this as toe result 
•of political jobbery— -which does 
not mean what your correspon- 
dent tofnks it means— is a pity. 


Mr. A. 'Fer^k HEP' ^ 

A'ior -We&t Strathcllffe^ '. %adyimn. Maybole. AyTshiTe. 

\hte renoirtf JanuarY . : 

*•>? :*.< ■’ 


40 per' cent in toe two years 
following the 2973-74 leap izz oil 
prices: This forced a sizeable 
adjustment on toe New Zealand 
economy — an adjustment that 
lowered per capita New Zealand 
incomes in relation to those of 
other countries very substan- 
tially. What your leader faffed 
to point out is that New 
Zealand has undergone a con- 
siderable adjustment and toat 
toe level of economic activity 




Sir^rJn jhis January', --- . 

17)- ; trit’toB'. : 'Enropean Pariia- . ; InflaflATl 

debate- on ; Af ghanis tan ; . 

su r^^yt^^^teTOSpOndteit Giles^ . accounting 

Merritt «ays , toat toe j4ojn Mr. 

’Sfe—In vapswer to Mr. Ray- bas been stabilised, albeit at a 
' **^^rete^questtoa jJaguary. lfi) “Is level that allows only Mow real 
aatvififfatfon accounting^ academic gn^tfa. The numbers of un- 
PTOBCsf'-job^iryj- ■ : v - ejmfidetijce trick?” ' I would sug- employed rose rapidly up to 197S 

JT aotne£ :1nink .top on juve 'gest 'fhat toe should lbok else- b ut have since stabilised at 
ondtestoodrtoe ^evstor of te^wfeM>f©r toe guilty party, about 2.5 per cent— not toe 6.2 
Tuesday , and ; ^Wednesday - m ; While most academics would per ^ mentioned. The 
. Stras bo u rg ., Tn .co ntr ast .to his_ argue, is favour of inflation ac- current account deficit in the 
aceouht. T thcr. Parlia ment finally counting, it is doubtful whether balance of payments has been 
passed by a ^ge, majority .a - the push is coming from that reduced from around 14 percent 
res^nop;; .<»ndemnmg _ Russia- • of GDP. in 1975 to around 4 per 

and -invoking • -ecteionHC sane- I believe- that toe accountancy cent at present. Terms of trade 

tionsj'' which even the French ' profession, fed by the chartered bave also recovered significantly 
Pms' noted ’war substantially accountants, is conscious of a from tfie . trough of 1975-76, 
stronger than toP stand taken qeed, seen tp be : doing aitbou^b the current world 

earlier to ‘ by toe- sometoing on tofiteatm account economic outlook and recent oil 

Foreign Ministers of the nine. t 'ing. There is a feeling that if p^ee rises will probably reverse 
" As one of those who spent the profession does not do some- this trend. ■ • 

many hours on Tuesday and thing, then the Government will Referring to toe impact on 
-' Wednesday trying to find a itself step in with its own “ro- Mew Zealand .of increased oil 
common resolution to which all commendations.” This would, in prices you neglected* to mention 
European Parties (less . toe the- eyes of many professional t j jat Government decisions 
French Communists) might put accountants, allow toe Govern- taken will halve the 

their names, I must Msert toat ment- to get its toe in the door country’s dependence on im« 
no hand-wringing took place, in- and that could be. daiigenras. ported liquid fuels within a few 
■ 2 effectual or otherwise. The The chaps r unn i ng the large yp flTS will also generate 
• : extent of toe agreement, from . audit firms receive remunera- significant new export earnings. 
- far Itight to far Left, strongly tion far in excess of what th^ The basis for this development 
to condemn Russia and call for could ■ command will be New Zealand’s natural 




gas resource which is not small, 
as you state, but large by world 
standards. Incidentally our coal 
reserves, also described as small, 
are of toe order of 3bn tonnes. 
These resources, together with 


immediate withdrawal was itself Who can brame tnem for not 
remarkable. The desirability wanting to keep toe states quo? 
of maintaining their unanimity If toe articles on innatioTi 
was self-evident A rare degree accounting in toe finteiam 
of understanding between par- press are typical then there are 

ties often at odds with one an- not too many academics who 

other was apparent in those support ensure draft untapped hydro-generating 

negotiations— and it seemed to P°^ a S' nl ?J 0 l^!e r ciMrlv toSuse caP 3 ^^ and h»8 e fast-growing 
be. worth spending all toe time bas toown quite dea rly mat us foreste p^^ie the basis for an 

we conld in working ^ optimistic view of New Zealand’s 

common text: a process which eoonSic future,, even if toe 

your correspondent chooses to ^commns often gives more 

caff “ horse-trading.” ^ t0 argue 

against the methods advocated 
maintained even until the rr IL , .u «« •>». 


economic future,, even if the 
short term view is clouded by 
toe -prospect of further inter- 
national recession and difficul- 
ties in marketing some of New 
Zealand’s agricultural products, 
particularly butter. (Not, inci- 
dentally, lamb or wool which at 


maintained even until me b ^ old man of ac- 

debate was^veri proved fruit- __ Professor WiU 

less. The rog arding to e Baxter His system, may be a 

preservation of detente as their more complex than ED — - — r - 

top priority,'. could not bring ^ . t jo^cal and is much, present are traded freely in 
themselves to caH either for un- t0 any <jf toe other almost every coutery m toe 

defined economic sanctions yet adrocated. Were in- world, though toe future intro- 

against. Russia or reconsiders- dustnal Organisations allowed duction of an^EEC sbeepmeat 

tion of toe Olympic Games’ site. n— » -- «uiia mni.™ nne tn 

-Thus we agreed to differ, and 
the British. Conservatives, the 
Christian Democratic parties me w 

and toe European. Liberals in. j earn to . master 
due course combined to support system. - 
and cany, toe resolution which 
embodied a r “ shopping list " of 
economic measures fbr Foreign. 

Ministers to put into effect . 

It is. true that this resolution 
was - pasted in toe wake of an 
unedifying spectacle hi which 
(aided by the break-down of 
the electronic voting system ) 
various extremist factions, and 
those like. toe Gaullists who are 
opposed to toe • Parliament's 
meddling Ih ; international 
affairs, did their best to reduce 


to choose between tax based on 
the HCA system or oh the Bax- 
ter system, I stTn confident that 
toe majority would quickly 
toe Baxter 

Jeff WooHer, 

504 Queen’s Quay. 


regulation, could require one to 
qualify that) 

It is completely misleading to 
speak of ft disastrous erosion 
of support” for New Zealand’s 
present National " Government 
The Christchurch Central by- 
election which you quoted took 


Pressures on 
New Zealand 


ss asssri £ 

Government’s. .. popularity as 
reflated hi toe most recent 
public opinion polls is slightly 
ahead of that iff the Opposition, 
while the level of personal sup- 
Frorn the High Commissioner port polled .by the Prime 
of New Zealand Minister is just twice toat voiced 

Sir,— It is gratifying that the for the Leader of toe Opposition. 
Financial Times should have Mr. Muldoon has, for toe last 
anairs am xneir oesi iu »»»« seen fit to devote its second ten yearn, established toe 
the Assembly to chaos. To me leader on January IS to toe eco- practice of addressing toe local 
thie is a measure of toe impor- namic pressures affecting • New Rotary Club at the small seaside 
accord to Zealand These are , tol&udt Orei^ itoere he te^om- 

the PteUwnent — and no one enough and too easily lost sight anly^es. a. summer holiday 
could say toe spectacle was of behind events of more unme- and gvmg toem some persorad 
boring." I suspeettoat when- diate or global Importance.^rm reflections on factors affecting 
ever%n fi^waves of highly witeies, however, that your teeatr New Zealanffstiitore. The good 
Serf fSltog meat of toe subject might have Rotarfemrof Orewa would, lam 

SSte onAtemtoer in a multi- been better balanced and even, sure, be flattered to team toat 
SS mulSpSS Parliament dare I say it, more accurate. toat -Mumal ■ occasion was 
whS^kS^moth^e toe tredl- New Zealand hae had more stejed “A^state of toe .nation 
«av the than its share of economic address” by so famous a journal 
tion of disiaphne .otW, ^Sg the 1970s and as toe Hnkcial Times. The 

some of these, notably a high fact is, Tuwever, that _ Mr. 
rate of inflatio n and a continuing Muldoon, as ; Prime Minister, 
balance* of payments deficit, gives many speeches on every 


attention on certain aspects of 
.New Zealand society and the 
impact <m it of world events, 
without suggesting that other 
domestic factors were unim- 
portant A leading article In 
the Financial Times devoted to 
the New Zealand economic 
situation is, however, a very 
much more rare occasion and 
one in which it would therefore 
seem all toe more important to 
convey to your international 
readers a balanced picture of an 
economy still beset by a number 
of serious problems but with 
human, serial and economic 
resources that justify taking an 
optimistic view of its future. 

L. W. Gandar. 

New Zealand High Commission, 
New Zealand House, 

Haymarket, SWL 


Future of 
leasing 

From the Managing Director , 
First Dallas Leasing 
Sir, — The Lex column review 
(January 15) of export leasing 
implied that reform (or toe end- 
ing of) first year allowances for 
finan c i al lessors was long over- 
due. 

On toe basis of experience of 
tax-based leasing' in a number 
of countries, including Canada, 
Australia, South Africa and the 
United States, I have reached 
toe conclusion that toe losers 
in reforms which restrict such 
lessors axe lessees. . 

The straightforward rules of 
the 1971 Finance Act have 
engendered a highly competi- 
tive business under which 
lessors make reasonable returns 
(equivalent to yields on lend- 
ing) and tax benefits are passed 
to lessees in toe. form of 
reduced rentals. Financial 


House of Commons, there will 
always be a. lot of froth and 

foam, about.. - • 

pJffLnSS iSmdlF expressed persist Contra^, "however, to subject under'the political sum 

on theSnplication in jraur Jeader.. JBis views, and those of toe New 
that these have come about .Zealand .Government on New 
wav*™ ^n?^sf^^and toat through Government neglect Zealand’s, domestic economic 
^ Sto toe to are., areas on . which problems, ~and the policies 
RuSSi-^wS?^dear lead To ~ remedial attention is being con- required to deal with toem, are 
Budget) given z in Stantlv focused. To talk of a . not hard to fini . The occasion 

toe - Council « tanid and unchecked economic of the address at Orewa was one 

Sk dechne ” Is ftankly nonsense. . . in. wfafc* -toe. Prime Minister 
Our terms of trade did fall by could reasonin' cSoose to focus 


lease rentals currently (on. aver- 
age) contain interest at roughly 
half lending rates— which is 
what you would expect .-where 
half a lessor’s funds cost him 
nothing. Lessors used to make 
higher returns (though not 
unduly high) ‘ but competitive 
pressures have eliminated these 
for the last two or; three years. 

If tax benefits were un- 
reservedly restricted to opera- 
tional lessors, a whole group 
of lessees would lose a valuable 
option and be deprived of an 
investment incentive which, in 
many cases, they cannot obtain 
by buying themselves.. Lessees 
are frequently new ' companies 
or projects which do not have 
capital • or profit record to 
benefit from tax incentives and 
toe removal of financial lessors 
might significantly adversely 
affect such new investment 
Operational leases also play an 
invaluable role, but only for 
users who want shorter terms 
at higher costs and less res- 
ponsibility for equipment 

The Revenue’s rules for ex- 
port leasing- very - sensibly 
exempt operational lessors from 
their equally sensible ban on 
.100 per cept allowances for 
foreign to foreign leasing. To 
exempt them foey needed to 
define toem.- Unlike the Lex 
columnist, I see no reason to 
believe that- this rule, presages 
any other developments. 

The present -tearing system 
has survived nine years with 
just a few corrections to get rid 
of abuses. I see no reason for 
a major change before the ex- 
pected general reform of com- 
pany tax takes place— and, even 
then; no reason wiry any new 
system of depredation on in- 
centives should exclude finan- 
cial lessors. - • 

John B.' R. Sheldon: . j 

16, St, B den’s Place/ EC3. 1 


GENERAL 

UK: Sir Keith Joseph, Industry 
Secretary, speaks at Press Club 
lunch, London. 

Special Trades Union Congress 
conference on economic strategy 
and resistance to the proposed 
Employment Bill, London. 

First formal meeting of the 
Commission of Inquiry into the 
constitution of the Labour Party, 
House of Commons. 

Final day of Financial Times 
conference on the 1980 Euro- 
markets, London. 

Mr. Denis Healey, Shadow 
Chancellor, addresses General 
and Municipal Workers* Union 
conference, London. . . 

General Council -of British 
Shipping statement on prospects 
for British shiptng in 1080. 


Today’s Events 


British Overseas Trade Board 
conference on trade associations 
and exporting, London. 

Sir Peter Gadesden, Lord 
Mayor of London, lunches with 
Glovers’ Company, Cutlers' Hall, 
EC4. 

BP tanker drivers’ delegate 
conference. 

Overseas: EEC Agriculture 
Ministers meet in Brussels. 

One-day national strike in toe 
Irish Republic in support Of 
PAYE reform. 

Mr. Li Qiang, Chinese Minister 
of Foreign Trade, .in Japan to 
discuss bilateral trade (until 
January 30). 


PARLIAMENTARY BUSINESS 

House of Commons: Competi- 
tion Bill, remaining stages. 
Motion on the European. Com- 
munity Documents on European 
Court of Justice. 

House of Lords: Reserve 
Forces Bill . (Consolidation 
measure), committee. Papua 
New Guinea, Western Samoa 
and Nauru (Miscellaneous Pro- 
visions) Bill, third reading. 
Motions to approve Southern 
Rhodesia (Legal Proceedings 
and Public Liabilities) Order, 
1979; Dangerous Substances and 
Preparations (Safety) Regula- 
tions, 1980; Child Benefit and 
Social Security (Fixing . and 


Adjustment of Rates) Amend- 
ment Regulations, 1980. 
OFFICIAL STATISTICS 
Cyclical indicators for the UK 
economy (December). Un- 
employment (January — pro- 

visional). Unfilled vacancies 
(January — provisional). 
COMPANY RESULTS 
Final dividends: Ashdown 
Investment Trust. Bootham 

Engineers. Lincroft Kilgour 
Group. Interim dividends: 

Amber Day Holdings. Jones 
Stroud (Holdings). McKay 
Securities. MFI Furniture 

Group. Benjamin Priest and 

Sons Holdings. Scottish English 
and European Textiles. Interim 
figures: D. F. Bevan Holdings. 
F. Wrighton and Sons Associated 
Companies. Zerters Group. 


This onnouacement appears os a matter of record only 



IMO STATE OF NIGERIA 
SFr. 243 500 000.- 


Six-Year Project Knaucmg 
Insured by 


ScadoKSpecteJeper rAssferarazlane 
del Credito JtiFEsportazione 


• Managed by 

Ultraflii AG 

Banca del Gottardo • Banca della Svizzera Italians 
Bank of America N.T. & S.A. • Bank Europaischer Genossenschaftsbanken 
Handelsbank N.W. • W.H. Beglinger AG FinanzgeseDschaft 

Co-Managed by 

Bankers Trust AG 

Bankinvest • Dresdner Forfaitierangs AG • Fnji Bank (Schweiz) AG 
Lavoro Bank AG • Nordfmanz-Bank Zurich • Toils AG 


Provided by 


American Express Bank (Switzerland) Toil 
B aticftUmone di Credito 

Logaao 

Bankets Trust AG Bank Enropaischer Genossenschaftsbanken 


Banca del Gottardo 
Banco di Rama per la Svizzera 


Banca della Svizzera Italians 
Bank of America N.T, &SA. 

Zurich Branch 

Bankinvest 


Basque do Paris ct des Pay^Bas (Suisse) SA 
. Dresdner Forfaitienmgs AG 
InteraltianzBankZfiricfaAG 
Nordfmanz-Bank Tnrfch 
S oq& tfi Afeacfeorfc Ban^w 

“ W.H.Beg£nger AGFmanzgeseQschaft 


Basque Scandmave tax Suisse 
Fuji Bank (Schweiz) AG 
Lavoro Bank AG 
NorecoFmanzAG 
TttrisAG 


Dai-Ichi Kangyo Bank (Schweiz) AG 
Handelsbank N.W. 
MaagFmanzAG 
Occidental Finanz AG, ZOrich 
UltraSn AG 


Agent 

IF 

Ultrafin AG 
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Gfl&pairies and Markets 


UK COMPANY NEWS 



Alexanders hit 
by MLR rises 


BOC steps up capital 
spending programme 


Mercantile House ahead 
and sees higher dividend 


THE RISES in MLR during 1979 
caused Alexanders Discount 
Company, discount house, to 
incurr a loss for the year of 
£1150,000. after rebate and tax 
and transfers From contingency 
reserves, compared with profits 
of £200.000 previously. 

The fall in MLR early in the 
year enabled the company to 
make some profit, but the 
increases in June and November 
resulted in heavy depreciation 
and trading losses. 

These losses have been met by 
a reduction in both published 
and inner reserves. After a 
transFer of £lm. general reserve 
stands at £4m f£5ra). 

In view of the cyclical nature 
of the company's business and 
the large retentions of previous 
rears, the dividend iot3l is held 
at lfi.OOlp net per £1 share, with 
a final nf 11.501p. 

Profits carried forward were 
£421,000. against £1.46m a year 
earlier. 

Sec Lex 


he held 1.9Sm shares but in the 
past month he has sold about 
100,000. Mr. Heminway said he 
intended to keep a fair number 
nf shares but would probably 
sell the balance “at the right 
urne." 


United 
Guarantee 
pays 5p 


Director quits 
B and Q 
(Retail) 


Mr. Roger Heroinway has 
resigned as a director of B and Q 
( Retail j. the D-I-Y supermarkets 
group which came to the market 
eight months ago. His departure 
was described as “amicable ” by 
Mr. David Qua; le. chairman. 

Mr. Hemmway said he wanted 
to devote himself to other busi- 
ness interests, notably property 
development. *' I was beginning 
to lose interest now that E and Q 
is now just another multiple 
retail outfit, and felt obliged to 
resign," he said. 

Mr. Heminway. 43. joined the 
company in 1974. He was 
originally responsible for 
3 and Q's Kent operations but 
lately concentrated on site 
acquisition in south-east England. 

At E and Q. Mr. Heminway 
earned £15.950 a year. 

At the time of the dotation 


With turnover ahead at £6ra, 
compared with £4.1m, taxable 
surplus of United Guarantee 
(Holdings) increased from 
E315.7S0 to a record £399,810 for 
the year to September 30, 1979. 
The profit was struck this time 
after charging termination pay- 
ments of £30.000 to former 
directors. 

Following the interim divi- 
dend of 0.232 p per 5p share, a 
final of 0.26Sp makes a total pay- 
ment of 5p net. compared with 
a single 0.202p previously. Stated 
earnincs per share rose from 
2.S47p to 3.936p. 

First-half profits had risen from 
£192.540 to £307,864, but these 
included exceptional credits of 
£57,664 (nil) for premiums 
received in respect of new busi- 
ness development. 

Tax took £196,578 (£168.7571 
and net surplus emerged up 
from £147.023 to £203.232. 

The group is engaged in the 
sale of lubricants, fuel oil and 
heating services, and the leasing 
of plant and vehicles. 


THOMAS VALE 
In a deal worth £400,000, four 
executive directors of Thomas 
Vale and Sons, the building and 
civil engineering company,. have 
acquired the capital from 
Clarion and Garland. 

The directors who have man- 
aged the company far the past 
seven years have been supported 
by the Birmingham area office of 
Industrial and Commercial 
Finance Corporation. 


fuighYear for 

Jolimiams 

-but better 
—prospects 


Reporting pre-tas profits of £256.000 in a 
‘difficult and disappointing' year. Chairman Harold 
E. Williams referred to both past problems and future 
prospects in bis recent statemenL All companies were 
affected by both the transport drivers and engineers ' 
disputes and these, together with rising costs, put 
margins under extreme pressure. John Williams 
Foundries Ltd., completing a major modernization ' 
scheme, were hit both by the disputes and late 
delivery of new plant. Despi te a red uction in hading 
profit to £17.000 (£557.000 in 77/78) thercare now 
signs of a marked upturn with improved productivity 
in the new financial year. Jonwiudows Ltd 
disappointed, with a trading loss o££85,Q00 compared 
to the previous year's record profit of £240,000. 
However, with order books now at a healthy level 
the position is much improved. The steel stockholding 
companies performed conimendably well in theface 
of the continuing recession with trading profits 
increased to £722.000 (£672.000 in 77/7S) on record 
. sales of £12.8 million. The Board are main (aining 
the dividend. 


Extracts from 1979 Report (in £00ffsj 

1979 1978 1977 1976 

Net Assets Employed 8586 7895 6116 5485 

Turnover 21961 20216 18402 16670 

Trading Profit 656 1469 133S' 1113. 

Interest 400 260 427 369 

Profit before Tax 256 1209 911 744 

Earnings attributable 
to the Shareholders 
Ordinary Dividends 


247 

191 


934 

191 


432 

110 


360 

99 


Annual General Meeting Friday 25th Tanuaiy.lSfSO 
Cupi.es of Annual Report available from: 

The Secretary, Williams Way, Cardiff CFLLUH. 
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GROUP OF COMPANIES 

JOHN WlUIANSOFCAADiFF LTD 


Principal subsidiaries:). R. Forrester fir Co. Ltd.. Glen Metals Ltd, 
Stew art Thomson (W ishau) Ltd.. Central Shearline Ltd, 
Jomwndows (Scotland) Ltd, lohn Williams Steel Service Ltd, 
JonwindDwsLfd.Jaiiri Will rams Foundries Ltd. 


COWAN de GR 00 T 


We are a £10m public company made up of 20 autonomous 
subsidiaries with sales exceeding £40 million per annum 
in the toy, leisure, machinery, electrical and hardware 
industries. 


ACQUISITIONS SOUGHT 
FOR CASH OR SHARES 


Please contact me, informally and in confidence, if "your 
company shows net profits of not less than £150,000 per 
annum and if you would consider selling your business, 
thus becoming part al a larger group. Our financial 
resources and know-how would benefit your business. 
We would expect you to continue to run your company after 
joining us. 

Derrick Cowan, Chairman 


COWAN DE GROOT LIMITED, 11 John Street, 
London WC1 N 2 EG. Telephone: 01-405 0812 


DESPITE uncertainties, results 
of BOC International in 1980 
should show an improvement 
over last year, shareholders are 
told in the annual report ' 

Sir Leslie Smith, the chair- 
mao, is optimistic and says the 
group enters the new decade with 
high hopes and great confidence. 

Group investment will increase 
this year., primarily in. the U.S., 
where a new £70m graphite 
electrode plant will be- built 
This is the largest single invest- 
ment project ever undertaken by 
the group. 

Worldwide, industrial gases 
will continue to require further 
investment but expenditure in 
other areas may be limited by 
poor trading conditions, the 
chairman says. 

Although the cash generated by 
operations continues to increase, 
the cost of new production and 
distribution capacity . remains 
high. The TJK. Australia and 
Brazil continue to be cash 
absorbers. 

This year, the UK is expected 
to reduce its cash demands on 
the group but the U.S. activities 
will absorb resources. 

At September 30 last year, net 
borrowings represented 42.3 per 
cent of total capital employed. 
This is a redaction compared 
with a year earlier and the per- 
centage is expected to fail in 
19S0 and is well within financial ' 
limits . that the business can 
support, the chairman says. 

Although gearing will decline, 
the absolute level of borrowings 
will increase. The majority of 
the group's debt is long term 
and with the substantial addi- 
tional facilities committed by its 
bankers, the group has adequate 
capital for its foreseeable needs 
this year. 

The acquisition of Airco has 
led to the reconsideration of the 
group's product portfolio and to 
the decision to dispose of some ' 
activities to concentrate 
resources on those with tbe 
greatest long-term potential 

For the year ended September 
30. 3979. the group reported pre- 
tax profits up from £66.5m to 
£72.7m on sales of. £1.23bn 
(£1.2bn). Depreciation, includ- 
ing revaluation of assets on a 
replacement cost basis, 


HIGHLIGHTS 


The Lex column takes a look at the parados of the 
current financial position where short-term money rates ^are 
shooting up but long-term gilt-edged yields^are folh n ^ sterling 
continues to get stronger but, as yesterday's DoT figures show, 
companies remain in serious financial deficit On tne com- 
pany front Lex looks at Alexanders Discount which has been 
pushed info losses by the rise in interest rates 
year. Meantime BOC is disappointed with its UK profitahdjj 
and proposes in its annual report to dispose of 
UK assets. Also involved in a disposal rathe < Stows 
which has an interesting deal to return money to shareholders. 
Finally. Lex -looks briefly at the latest developn^nte 
Bowxing saga. On the inside pages the interna figures from 
Mercantile House come in for comment. 


increased to £77.3m — had it been 
charged on a historical cost 
basis, profits would have been 
£94.9m (£80. 4m). 

CCA profit is reduced to £65m 
after adjustments for additional 
depreciation, £6m. cost of sales, 
£15m and monetary capital, 
£10m. The balance-sheet on a 
CCA basis shows fixed assets of 
£S66m (£S08m historical) and 
net current assets of £208m 
(£203m). 

Total fixed capital expenditure 
was £132-2m (£133.5m1 with 63 
per cent of ifivestment in the 
gases business and a further 15 
per cent in welding products and 
medical equipment. The main 
areas of investment were tbe 
UK. U.S. and Australia. 

The number of people 
employed by the group fell from 
56.200 to 48,600 with the biggest 
decrease in Asia where employ- 
ment -fell from 6,800 to 900. 
During this year several group 
businesses will be under con- 
siderable pressure and it will be 
more difficult to maintain a 
stable level of employment the 
chairman says. 

The sale of tbe ferro-alloys 
business and the change of 
Indian Oxygen, Malaysian 
Oxygen and Tanzania Oxygen 
from subsidiary to associate 
status account for most of the 
change in the employment 
pattern. 

During the year, the group 
made charitable payments of 
£329.000 of which £78,000 was by 


companies in the UK. Theme 
were no political contributions. 

Salary of the chairman: was 
£62.700 (£58,750) and there was 
a special payment of £162£00 to 
a UK resident director following 
retirement doe to iH-heatth. 

Meeting. Lyric Theatre, 
Hammersmith, W,- February 27 
al 3 pm. 

See Lex 


FOR THE half year ended 
October 31, 1979 taxable profits 
of Mercantile House Holdings, 
the money broking, concern 
which came to the market last 
July, rose from £ 1 to £L42m 
on turnover ahead to £9.42mi, 
compared with £75flm. . 

The . directors -axe confident 
that results for the. full year will 
be sa tis f a c t o r y — last year’s profit 
was £2iim. 

The set interim dividend per 
25p share! s 4p and as 8p final 
25j> share is 4p and an Sp final 
a 12p totaL Tins compares with 
the directors’ foreeast of not less 
than I0.72p, made at the time of 
tile offer for sale. 

Profits for the six months, 
which excluded any contribution 
from Woeliwarth and Co., 
acquired last December,, were 
.subject to' tax of £739,372 against 
£678357, giving an attributable 
balance of £679.759 (£549^08). 

- ’B ar ging 8 P® r share -are up 
from U.25p to 13-03p and after 
dividends costing £229,000 
(£128,832), the amount remain- 
ing was £459,759, compared with 
£420,476. • 


DIVIDENDS ANNOUNCED 

Date Uorre- 1 .Total 


Total 


DAVY W 

Great Northcmiav. ... §4.5 

Leda Invest. ...2nd hit. 
Alex and ers Discount.. - 
Cray Electms-: ...... inL 

Dewharst & Partners... 
Meggitt fOdgs. 

Mercantile Hse. ...inti 
Palmerston Inv. ...InL 

Raeburn Inv. 

United Guarantee ...... 927 


Current 
payment 
1234 - 


of V spemduig for N'^East 


eat - div. "year-, year. 


2.45 
1L5 
0.57 
0 & 
0.42 
4 ’ 
0.6 


March 20 
Feb.28 
-MarchS 
April 11 
April? 
April£ 
Feb.28 
March 3 
Fab. 25 . 


221 

201 

LL5 

0.57 

0.64 

0.42 


6 V 
3,73 
16. ~ 


0.6 

28 

0.2 


45 V 
215 . 
iff - 
i72 
4U»- <L92 
0.84. QM 
.91 

1.73 
635 : 4.05 
oi -02, 


uuum uutUTiuicc .. . 

Dividends shown pence per share net. except where othenirae stand. 
* Equivalent after allowing for. scrip issue. . t On . capital 


increased by rights and/or acquisition issues, t Gorrected-rexciudas 
anect of Shell and Unilever, dividends. § Includes special 


0.9p in respect 
dividend of OAp. 


^ Total of 12p forecast 


Meggitt’s 
year-end 
profits slip 


PRE-TAX profits of Meggjtt 
Holdings, tiie - Bournemouth 
machine tool distributor, fell 
from £478,316 to £425*454 in the 
year ending Oetober 31, 1979, but 
turnover increased from £&2m 
to SL3m. 

Profit after all charges, Indud- 
ing tax of £233,810 (£151436) 
came out at £191,644 against 
£327,180. At the halfway stage 
pre-tax profits were £152000 
(£181413). 

Stated earnings per 5p share 
are 4.7p (7.6p), and a final divi- 
dend of 0.42p makes a total of 
0.84p (0.6406p). 

The company proposes to 
introduce a profitsharing 
scheme, subject to approval being 
given at the annual meeting. 


• comment 

One reason for Mercantile’s 
cautions rating is that the com- 
pany djd not make a profits fore- 
cast XL the time of the offer- for- 
sale last July. In these early 
days, therefore, the market can 
be forgiven for being r athe r 
wary, given R. P. Martin’s 
announcement of a profits fall 
. of more than a fifth for 1979-79 
and the row that has blown up 
between money brokers and tbe 
banks. However, against the 
unfavourable background of ris- 
ing inflation around the world. 
Mercantile’s first half profits are 
Iff per cent higher ana the com- 
pany i steeling confident enough 
about the immediate future to 
top the dividend forecast for the 
year. In the company’s favour 
have been the volatile move- 
masts in interest and exchange 
rates. This has the 'effect of 


stimulating money broking 
activity — on which Mercantile 
earns a commission. . The relaxa-. 
tion of UK exchange controls' 
will also help to generate busi- 
ness. With three ' months of 
Woeliwarth full-year profits of 
around £2.9m look on the cards. 
At this level, the fully-taxed p/e 
is 6.2 on average capital. while 
tbe prospective yield, is 114 per 
cent at 158p— unchanged but 2p 
lower than the issue price. 


“ pending ithe outcome jrf the 
proceedings against him mldet 
thp T.lnvrt's ‘ '.«■ ■ 


Newman quits 
all Brentnall 
directorships 


the Lloyd’s acts.™ 

•'Mr- • Newman : : is' 1 doe 
peiqpile -- whose, r.conduct m 
. connection with events which led 
to laig* losses / *hi the . Sase 
underwriting syndicate is being 
reviewed under statutory Internal 
proceedings at Uoyd's. . 

‘ Lloyd's took; .ffie ; actron after 
an . investigation into the trading 
relationship " of T - Sasse 

syndicate, number- 7K; : *wlth 
Brentnall Beard International; a 
Lloyd’s Prolong :subsi(fiaiy pf : 
Brentnall Beard . (Holdings^. •-'•*- 


Mr. John Newman, main Board 
director of Brentnall Beard 
(Holdings), the insurance broker 
with large Uoyd’s of London 
interests, has resigned - all his 
directorships within the 
Brentnall Beard Group including 
Brentnall Beard (Holdings). He 
resigned last Friday. 

Mr. Newman was not available 
for comment yesterday but the 
comphny said in a formal 
statement that he had resigned 


SHARESTAKES;- 
1 /Elliott Groups rf Peteriwroagh 
— Pentos has increased its' hold, 
log through- subsidiaries from 
2.4m shares to 2,637,500 shares 
(20 per cent). 

- Amalgamated Fewer Eng^aeer- 
ingr-On December 7 Prudential 
Assurance Group notified- that its 
Interest was less than' 5 per cent 
(previously 781,580 shares) (5.7 
per cent). . Scottish Amicable 
Life Assurance Society, and -'its; 
subsidiary, has reduced, its 
Interest' by 100,000 ; shara tb 
836,666 (4.64 per cent)- ' 


Lloyds and Scottish outlook 


Arthur Lee looking outside 
traditional product range 


Mr. P. W. Lee, chairman of 
Arthur Lee and Sons, Sheffield- 
based steel group, says that for 
the longer term, he believes that 
there will be a continuing 
demand for the group’s products 
but the growth potential for 
some of them will be limited. 

Directors are therefore 
identifying special development 
opportunities both in and outside 
the traditional areas of activity. 

The chairman is less 
pessimistic about 1980 than 
some forecasters but says this 
may not be so if the group is 
adversely affected by industrial 
disputes, particularly the present 
problems of the British Steel 
Corporation. 

Trading conditions are 
currently depressed in some 
products of Lee Steel Wire but 
the chairman believes that a 
continuation of last year’s 
improving trend can be 
maintained. 

Improvements in quality of 
Lee Steel Strip products and 


changes to better delivery 
performance give hope that 
Jesuits of the current year will 
show an increase on last year, 
says Mr. Lee. 

Although 1980 -does not .look 
encouraging for the stockholding 
side, it is expected that the 
division will maintain its record 
of increased profitability and 
turnover in tbe coming year. 
Plans for the John Shaw wire 
ropes business have been laid 
realistically and an improved 
result is sought 

Lee Bright Bars is facing a 
difficult outlook and demand is 
unlikely to rise in the near 
future. Efforts will be made to 
control costs and make the best 
use of production facilities, says 
Mr. Lee. 


without the effects of '■ tbe 
transport and engineering 
strikes. 


“Nevertheless it is recognised 
that even without these, the 
underlying level of profitability 
needs to be considerably greater 
for the long term prosperity of 
the group," the chairman states. 

Meeting, Sheffield, February 15 
at 1240 pm. 


CONDITIONS generally do not 
seem to be favourable to group 
basin ess, Mr. George Duncan, 
chairman, of Lloyds & Scottish, 
tells shareholders in his annual 
review. 

Trading environment for a 
major part of the group's busi- 
ness continues to be unhelpful, 
he says, and . unless there is a 
significant reduction in interest 
rates, margins mil remain under 
pressure, “until our fixed lend- 
ing book has been adapted to 
the new conditions." . 

Mr. Duncan states that the 
group's ability to cope with 
difficult circumstances has been 
shown in the past, however. “ and 
I am confident that it will con- 
tinue to do so -in spite of the 
considerable problems ' facing 


As reported on December 14, 
pre-tax profits of this financing; 
industrial and commercial con- 
cern, finished the September 30, 
1979 year at £27Bm (£25-5m) 
despite a lower . first-half. . The 
total dividend is., increased .to 
5.27p (4.40692p) net per : Share. 

Since the year-end Lloyds 
entered into a conditional con- 
tract for the purchase erf James 
Talcott Factors of the U£-_ and 
represents its* first major Invest- 
ment in a wholly-owned mib- 
sidiary in that country. . 

: As at ' balance - date future' 
capital expenditure : totalled 
£19.1m ' (£4.1mV including 


£16L27m authorised, but which 
was not contracted. - - - •• y 

On a. CCA basis. pre-tax profits' 
are reduced to £19-3m after 
adjustments for cost of sales 
£0.9m, depredation £L3m. mone- 
tary working capital £9-2m, less 
gearing £L9m- 

The accounts also/ gives the 
chairman’s emoluments as 
£42,804 against '£33,177. 

At December 28; 2079 Lloyds 
Bank; -and the- Royal Bank of 
Gotland,' each- held 39.18 per 
cent, of the issued equity. 

Meeting, -8/9,- Chesterfield Hill. 
W,. February 13,^ atnoon. 


ft." 


AMALGAMATED TIN 


In the year ended September 
30, 1979, group pre-tax profits 
improved from £l.S9m to £1.95m 
on turnover of £67.45m against 
£83.42 m. The outcome would 
have been significantly better 


The proposed return to share- 
holders of Amalgamated Tin 
Mines of Nigeria (Holdings) of 
surplus funds totalling £L17m, 
equivalent to 15p per share, will 
take the farm or a repayment of 
capital of 9p per share, effected 
by a capital reduction, and two 
interim dividends each of 3p per 
share. 

The first interim will be pay- 
able on or about February 19 and 
the second on or about April 22. 


Williams Lea 24% higher at 
£0.9m after second-half fall 


TAXABLE PROFITS of Williams 
Lea Group slipped from £511,000 
to £489,000 in the second six 
months to September 30, 1979, 
but the private unquoted print- 
ing concern ended the year 
some 24 per cent higher at a 
record £912,000, compared with 
£735,000 previously. Turnover 
for ; the full period rose over 
22 per cent to £lLlm. 

Mr. D. L. Donne, the chair- 
man, explains that business in 
the last quarter was less buoy- 
ant, while the group’s largest 
subsidiary, Williams Lea and Co. 
failed to make any contribution 
to the year’s result. 


The disappointing result from 
its financial, confidential and 
Government printing subsidiary 
was due to low activity, in the 
city market in the first half, 
and the run-up to the installa- 
tion of computer typesetting 
equipment in November. 1979 
after three years of research 
and development work. ' 
The chairman says the current 
year is likely to he challenging 
for the group, with two major 
installations of plant. But the 
rnnning-in costs of these addi- 
tions; coupled with a decline in 
the national economy, make 
short-term prospects uncertain. 


Over the four years to the end 
of 1980, the group will have in- 
vested £2.5 m In new plant and 
it is now equipped -with the most 
up-to-date plant in each of its 
main areas of activity, Mr. Donne 
states. - 

- He adds .that the long term, 
outlook is exciting. 

Adjusted for the sub-division 
of shares last October, stated 
earnings for - the 1978-79 year 
were 152fl5p (93.1p), per. 5p 
share, while the dividend, total 
is effectively lifted from 11.06 p 
to 17p with a .final of lL47p. 

Meeting, - 234-248 Old Street, 
EC, February 11, noon. 


SPAIN 


January 18 
Banco Bilbao ..... 

Banco Central 

Banco Exterior 

Banco His'pano 

Banco Ind. Cat ... 

Banco Madrid 

Banco Sananrfar ... 

Banco Urquijo 

Banco Vizcaya 

Banco Zaragoza ... 

Dragado* 

Expands Zinc 

Fscsa - 

Bat. Procladls 

Nidrafa 

Ibarduaro 

Petra Isos 

Pe troll bar 

Sogefiaa 

Telefonica 

Union Elect 


Price 

% 

209 

226 

211 

212 

135 

175 

Z46 

165 

215 

205 

106 

58 

59 
35,5 
65.7 

63 
117 
73 
US 
57 
65 2 


+ or— 
+4 
+4 
-+2 . 
+4 


+4 


+4 


+2.5 


+ 0.8 

-2.5. 

+1.5 

+0.5 

-3 


+1.5. 

-0.3 



M. J. 

H. Nightingale & Co. Limited 



|.| Z7/28 Lovat Lane London EC3R 8EB Telephone: 01-621 

1917 

1979-80 



Gross 

Ylald 


High Low 

Company 

Pri« Change Drir (p) 

% 

P/E . 

99 73 

Alraprung ..Ord. 

73 — 

6.7 - 

9.2 

' 4.3t 

5G 33 

Arm 1 tags and Rhodes... 

40 — 

3.8 - 

9.5 

' 2.6t 

• 225. 185 

Bar don Hilt 

225 — 

13.8 

6.1 

6.61 

101 63 

Deborah Ord. ............ 

93 • — 

5JJ 

5.4 

10.2 

353 140 

Deborah l7h% C ULS... 

350 — 

17.5 

5.0 


92 88 

Frank Horaall j.; 

92 . — 

7.9 

8.6 

5.7: . 

129 1QO 

Frederick Parker 

108 — 

12.8 

11.9 

8At 

156 105 

George - Blarr 

106 — 

16.5 

15.7 

— t 

61 45 

Jackson Group 

BO — 

5.2 - 

$■7 

3.5t 

153 116 

James Bu trough 

116 — 

• 7J 

6.2 

-1(X2 

300 242 

Robert Jenkins 

SO . — 

31.3 

12.5 

8.0f 

232 175 

Torday Limited ......... 

223 — 

14.3 

-6.4 

- 5.8f 

1 34 KH, Twmlock Ora. ............ 

23 — 

0.8 

3.7 

4.4f 

SO 70 

Twinrock 12% ULS 

76 — ■ 

12J) 

15.8 


56 23 

Unilock Holdings 

55 

2.6 

4-6 

11.9 , 

i 84 < 42 

Walter Alexander 

.81 — 

4.4 

5.4 

5.4 

J90 136 

W: S. Vasias 

185 — 

71.5 

5.2 

7.2 


t Accounts prepared tinder provisions of 

SSAP 16. 




NEW LIFE BUSINESS 


Trident Life has good year 


THE BUOYANT income bond 
market last year ■ resulted in 
single premium business of 
Trident Life Assurance, a mem- 
ber of the Settles inger Group, 
more than doubling in - 1979 from 
£11. lm to £26.Sm. The company 
sold £14.5m of Income bonds last 
year against Elm In 1978, even 
though it has kept out of the 
very short-term sector of this 
market. 

Sales of unit-linked bonds 
advanced by 16 per cent from 
£KLlm to £11.7m, boosted by the 
marketing -of personalised bonds 
— for a single investor. These 
sales nearly doubled to £4m, 
mostly in- gilt bonds. Of the 
normal linked-bonds, the most 
popular fund last year was the 
property fund. 

Annual premium business was 
also buoyant in 1979 rising by. 
65 per cent from £3.1m to £5,2m. 
Mr. Alan Roberts, director and 
general manager, reported that 
the growth in this business bad 
occurred across all sectors — pen- 
sions, savings and protection. 


with single premiums more than 
doubling from £L35m to £3m 
and annual premiums tripling 
from £349,000 to fl.lSnt Sales 
of personalised bonds showed 
.strong growth to about £700,000,' 
while the rise in annual premium 
business represented a surge in 
sales of linked savings plans. 


Tbe company has lifted its 
reversionary bonus rate for 1979 
on with-profit contracts by 40p 
to £4 per cent of * the basic 
benefit But .If is keeping its 
terminal bonus rate unchanged 
at 50p -per cent of the basic 
benefit' for each year's premium 
paid. 


NATIONAL 
EMPLOYERS LIFE 


AMEVLEFE 


A good year for new business 
is reported by AMEV life Assur- 
ance, a member of the Dutch 
insurance conglomerate AMEV, 


- Record new business and an 
-increase- in -its reversionary 
bonus rate for 1979 is reported 
by tbe National Employers Life. 
New annual premiums rose by 3 
per -cent' to £10m, against £9.69m 
in 1978, .-while single premiums 
were SO per cent higher at 
£3.61m <£2.79m>. ' 

The growth in annual premium- 
business, however, came entirely 
from a buoyant • permanent 
health market, with premiums 
advancing 30 per. cent from 
£2.5m to £S.24 hl Individual life 
business was: slightly down at 
£lJ3m^ while -pensions business 
declined 5 per cent to £5.46 ql 
T he growth in; single premium 
business arose entirely- from an 
expansion in pensions, particu- 
larly from Additional Voluntary 
Conoibutfon schemes.- - 


CITY OF 
WESTMINSTER 

Tbe continued demand for its 
successful Farmland Fund 
enabled the <aty of Westminster 
Assn ranee, a member of the U.S. 
Sentry Insurance Company, to 
nearly double its single premium 
business. Total single premiums 
rose by 80 per cent from £3_tm 
to S5m,- .of which £4m was 
invested in the' Farmland Fund. 
The company has purposely not 
entered the guaranteed income 
bond market. • 

Annual premium business 
improved by 16 per cent from 
£L6m to £1.9m, of which £L2m 
represented - linked regular 
savings plans. gnd the remainder 
conventional life contracts. Mr. 
Cotin Langtou, , the . general 
manager, anticipated that 1980 
would be a. year of growth for 
the company;. with a number of 
new products being introduced. 



The 94th AnnuaTMeetfhg of BOC ) frj 

wUteheWatThel^cTheatre,Hammeremit^ 
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King Street; London W6 0QL, 

'esday 27th February 1980 at 3.00 pro. 
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J. Halstead to 
buy Conway 
Trailers assets 


gY REG VAUGHAN 


-s! v u'- dEVES GROUT'. the tailor, pub- 
■j/jj s ■. usher.-aDd niotor dealer, is sell- 
1’5 3.tj H . ing -its-' James-' Bum Bindings 
<1.57 Is l» •• subsidiary to- an - ■ American 
0&- i group for_£3.6flm cash in such 
(■ i'» 0.9; 4 " ' a way that the proceeds 20 
— “ ^ U. directly intorthe; hands o£ Gieves 
O.k &I 4 ; gharehoidereV ' 

i* u The sale.'^of the' bindery to 
: *r of £ Stahdex • International, ' a UK 
, ':■■'■ othL S'- subsidiary of . Standex- Inter- 
. . .national Corporation of the U.S., 

■ t .; involves, the Mquidation of the 

■"* : IhtV [existing iGieyes -.Group followed 
-‘i . itiythe spHtttogof its assets into 
- : «tw0 - corapanies-^-the new JBB 
j- - and the. new Gieves. 

p --': return "■'for' "' these assets. 

'? ■ i v i’*?’ 1 l^ e ^new JJB and new G1 eves shares 
t, s « v- : will be .issued direct to existing 

• v* * : (ilev» holders. Standex then 
r ‘ ' v 'h . 7propbscs: .to make an offer to 
^^. .i-parcliase the. capital of the new 


BOARS MEETINGS 

Theiattffwjng com pa mo-; hovenoUfied 
dates at Board' muennge. to IhQ Slock 
£jccli*nue. Such meetings are usually 
held lor the purpose of considering 
dividends. Dfliciot in d leu lion's are not 
Wiilable at 10 whether, dividends are 
interims or finds and the sub-di visions 


less- ithan £550,000. . 

See Lex 

! henlys to buy 
R-E. HAMILTON 

The boards of Henlys 


shown below ora based mainly . on. last ®- ®* Hamilton and Co. announce 
year 0 [imorable. that difiCUS&iOQS are taking place 

today -which are expected to lead to 

Sl ™ ud - the acquisition by Henlya of the 

McKay Se-unTiBs. MFi Furniture, Hamilton share ramtflT 
B^njnm^n Priest. Scottish English and nanntI0 ®. Snare capital.. . 

Eeropcon TcmiJeL Hamilton is a main dealer for 

Fir.sip. Ashdown jnyesirasnr Trust, Ford vehicles iu Northern 

6o,,„ am En^™.^ Un c „K KllQout. its Sad 'DfflTS 

interims — Belfast 

Alien fw. g.) (Tipton) Jan. 24 Hamilton's pre-tax profit for 

Rn?mii fJ ' J * n **»« year -ended December 31, 

K..I S' S jto-w* £ 112,000 and unaudited 

Finals — management figures for. 1979, 

Birmid Quuicdst ; Fob. 13 indicate a result of about 

Edinburgh American Assets £200,000. 

e«jJb Fob. i - Henlys has commenced nego- 

gi.-sjcw stockholders Tn>«... Feb. 15 tiations with Ford Motor for the 
Mill jo.j 9m»n Jan. 31 continuance of the main dealer 

Mtfdti'inon of SccUjnd Jan. 2S an H truck unuriolid rtnnW fran- 

Morcsi.t.to Investment Trust... Mar. 4 T?? « 

oiympu. (Rod^crc) Jan. 25 Hamilton, should 


Hamilton is a main dealer for 


Belfast 


Hamilton’s pre-tax profit for Indiana) 1 . 


'iT&L 'Vi-.-MBB. ■ The effect on share- 
•Tihn 1 * f i' ^holders bf -Gieves of the reenn- 
• -■ jErtrucfion and subsequent sale of 

'' f -i . ’•Hie hew .JJB capital’ would "be 

V - ,,i; .a-r^. fhat the ] orainarj’ holders will 
each Twelve fiOp cash per share 
r fiind the 5 per cent 1 preference 
,. =rd hijO-' Tab^5 per cent f‘ B " preference 
f-- 10 ’ TibS- ihoM® 1 ? ...will -be. bought out for 

““='3 lfi.il* ■ . 14(tn nicb nov chon. 


current assets. 

Conway is engaged in the 
manufacture, distribution and 
sale of Conway- trailer tents. The . 
company is trading profitably, ! 
biit was put into receivership as i 
it was unable to meet the liabili- 
ties' of' a cross guarantee of its 
parent company. 

A separate agreement has also 
been reached with the receiver 
of Ibis Kendal Holdings the 
parent of Conway for the pur- 
chase of 50 per cent of the capi- 
tal of Klngway Sari (France) 


Ford vehicles in Northern and the whole of Ibis Europe 
Ireland with its head office) in BV (Holland) and Conway 


« tin* y ea r ended December 31, 
Jan 30 1978. was £112.000 and unaudited 
management figures for, 1979, 
Feb. is indicate a result of about 
£200.000. 

Fob'. i ' Henlys has commenced nego- 
Feb. is tiations with Ford Motor for the 
Jan. 31 continuance of the main dealer 
J?"- and truck specialist deader fran- 
25 chises held by Hamilton, should 
' the acquisition take place. • 


• !t 12Qp cash per share. 

or In'-: addition '.the Giews 

G-n? ordinary holders will receive 

. ' . ■ “ W [w shares in a new company which 
• :a d will -'.own . all the remaining 

.* 5 .- \ . :iassets and businesses of Gieves. 
^-Wen-OTOir 40 per cent of the 
Mas* p fl , , c 'Qeves ordinary, capital is in the 
directors and their 
' -a^r- .'a^pciates. . '' 

-Cf i; Sieves had been in talks with 
U.S. company for r'be .past 
xw. - months and prelinirary tax 
- r ijter:.. --^clearance was received in’ snid- 
^ .cOctober. Mr. Micftael Kec’ire. 
rtbe' chairman* said yjsrferd 1 * 1 ' 

4 s r:i!i '• ^ftat 'alter taking advice this 
: method of '-disposal was decided 
. upon as being the only we v 

1 | / shareholders could receive cash 

A A |r ' without being taxed twice. 

vfvJ^ . Mr. Keeling felt' th^ t it wni 
; the right thing.' to do ti give ' 
— ^ ' 1 money back to shareholders. 

- • ^ tr r j. -Final tax clearance has yet 
been received r but it is clear thet 
n rn-if.; vthe sale of the JJB shores will 
; - ' r^t,’ remount to a partial, disposal for 
it -', Capital gains tax purposes. .. 

‘ The business of JBB* which 

' “- -i- ii ^CMitrihuted 50 per cent to group 
- • profits' in 1978-79, is mainly in 


33 1 

z 5a ; r 
i: IB »- 

■ l 7zi. 

- ■■-yvi 


the manufacture of products TATEGOLD VALUES 
ujed in the. calendar market. " j.-. - 
Standex, ' a diversified manufac- UULUIA1 tZSy^JUO 
turing „ group -whose common Tategold Limited and Dolol 
stock- is .quoted m'New York, has Tea Holdings have reached 
a division called Wire-0 which agreement on the terms of a cash 
makes . products substantially offer to be made by Tategold to 
similar to those manufactured acquire all the 96,000 stock units 


The total - consideration is 
£501,000 in cash payable on 
completion, which is estimated to 
be January 31 this year, 

Owing to the appointment of a 
receiver, the latest audited 
figures available are for the year 
ended July 2, 1978, which show 
a pre-tax profit for Conway 
(after a management charge by 
Ibis of £60.000) of £124,000 on a 
turnover of £1.55 8m. 

The current level of activity 
is however significantly ahead of 
these figures.- 

The benefits which are 
expected to. accrue to Halstead 
should be -farther profitable 
growth resulting from a larger 
involvement in the leisure 
industry, the directors say. 


by JBB. of 50p each in the capital of 

The- sale price for JJB com- . .... . - YELVERTON 

Sim "mV «p^£kT ffl’peJ in^h S ^h-erton torertm.enb te 

P r B J unit of 50p and valuesDoloi at completed the acquisition of 
tf?s-7q f tiirmiw^nf THR" was approximately £259,000. Portdrake for £29.000, satisfied 

The board of Doloi and its by the issue at par of 580,000 
and trading profit £748,000. ^3^31 advisers, Cayzer Limi- ordinary 5p shares, 
tionie ati per cent to 70 per cent ted> confer terms of the Portdrake is an' Investment 


YELVERTON 

Yehrerton Investments has 
completed the acquisition of 
Portdrake for £29,000, satisfied 


Some 60 jier cent to 70 per cent 
of production goes -overseas and 


Portdrake 


Investment 


offer to be fair and. reasonable company with interests in the 


look 


profits in the first half of 1 979-80 recommend acceptance energy and mineral sectors; its 

. — down from £388.000 to £289,000 t0 stockholders. assets consist entirely of quoted 

“r'wre hit by 'the strength of -f^e directors of Doloi do not investments with a middle 
sierlin.-?. bold beneficially any stock units, market value on completion of 

Of the 397S-79 turnover. £3.5m but units held by them as £25,125, and £4,068 cash. The 
represented wire loops of which nominees on behalf of Finlay vendors have warranted that the 
20 per cent went to the U.S. Overseas Hold 


Trading 


Overseas Holdings 


1978-79 owned subsidiary of James Finlay £29,000. 


wholly net asset value is not less &an 


Yeiverton has warranted that 


attributed to - the- new Gieves and Company)' are included in Yeiverton has warranted that 
amounted to £847000 and for ^ total of 65,562 stock units (68.3 the net asset value of its group 

the first half of 197980 thev cent) in respect of which (excluding Portdrake) will be 

come to £369,000 compared with irrevocable undertakings to not less than £40,000 at October 

sais ono In rhe current vear accept the offer-have been given. 31, 1980. 


££*8,000. In the current year 
profits, are .expected to show 
little change. 

. A ■ condition of the Standex 
offpr is -that the -JBB group 
profits, before tax and extra- 
ordinary items in the year ended 


not less than £40,000 at October 
31, 1980. 


Cray Electronics share 
quotation suspended 


* Shares of Cray Electronics jumped from £122.400 to 
were *- suspended yesterday £525.000 
because discussions are at an • 

-advahoed- stage for the transfer miviuivmv 
of ownership of its parent . 

company. Capital for Industry. . APPROVAL - 
Capital for Industry, a member . The Secretary of State for 
of ' the Grindlays Bank group. Trade has approved the change 
owns 71 per cent of Cray, which of control of Target life 
last' year sold three-quarters of Assurance • Company (and its 
its J. and S. Pumps subsidiary wholly owned subsidiary Target , 



DAWNAYDAY " 

APPROVAL 

The Secretary of State 


T f 

■* i 


Chatman and chief executive; John Petits, 
emphasised the following points when he 
■■ spoke at the annual general meeting— 

■ Group, expanslon.wiil continue and the 
. recent acquisition of Henley Foundries 
and Jelson Electronics underlines this 
policy 

| We are investing £2M, aimed at 
enhancing existing technologies and ... 

| ...providing funds for developments In 
electronics and other new technologies 

| The order books for 1980 look 
satisfactory 

RESULTS— YEAR ENDED 29th SEPTEMBER . 


Sales o8,354 3 

Net assets . • • tii'72# ; t 

Profit before tax :. -2,428 

.Pence •• • I 

Earnings per share 12-03 

Dividends ^per share. (gross)- 4.57 

Net assets per share 

1 Copies of annual repon and accounts are available from: 

- Concentric Limited. CoJeshill Road, Sutton CoJdneld, 
West Midlands B75 7AZ. 


to VMF-Stork of Holland for 
£500,000 cash. 

Cray^s shares were suspended 


of Holland for Annuities), part of the Dawnay 
. Day Group. 

were suspended This change Involves 


at 35p each at its own request. Rothschild Investment Trust and 
Cray is the only quotqd member its managing director. Orient and 


of. Capital, 
subsidiaries. 


six General 
.subsidiary 


Investments 
of ROT), 


Reflecting the impact of the investment- Trust, St Swithin’s 
recent engineering strike, pre-tax Lane Investments and Reliance' 
profits of Cray dropped from Group, becoming controllers of 
£255.000 to £224.000 in the six Target Life. 1 


months. to October 31, 1979. 


The offer for Dawnay Day has 


Turnover for the period rose become unconditional and the 
from £5.2m to £5.Bm and despite proposal relating to the Dawnay 
the uncertainty of the economic convertible stock is effective. At 
situation, the order book January 18, acceptance had been 


continues to be healthy.. 


received in respect of 94' per cent 


kUUUUUVO iu MV i ivwi wy ■ _ - — — - _. 9 

Stated ea rning s per 10p share of the Dawnay ordinary snares, 
•dipped from 123p to .L09p. but offer will mbmAim »ob and 
the interim dividend is kept at the balance will be compulsorily 


1S79 

1978 

£00 Os 

£00 Os 

38.354 

33J33 

lt,724 

"tO, 046 

2,428 

1,514 

Pence 

•• • Pence 

12.03 

. 5.29 

4.57 

■* 3.99 

GZihi 

53.13 


thq Interim dividend is kept at the balance win be con 
0.57p net— last year’s total was acquired in due course. 

1.72p on profits, before tax. of 

£f !TV the * months took ??RTHWICK Bm-S17 
£116.000 (£132.600), but including JAIVLbd BL,Ut AtlUIr a 

an extraordinary credit . of Thomas BorHiwick and Sons 


£417,000 this time, arising on the and James Bine .have reached 
sale of the interest in J. and S. agreement subject to contract 


Punjp'5, • attributable 


King&Shaxson 

Limited 

52 ComMII. EC3 3PO 
GiU^dgad Portfolio Menagement 
Service Index 21.1.80 
Portfolio I Income Offer 82.77 

Bid 82,33 

D ortfollo II Capital Olfer 140.87 

Bid 140.08 


sof 


reptf 




Subject to final audit- the .balani'e of loss for the year after -rebate and taxation 
and making' transfers from Contingency, and General Reserves amounted to £250,000. 
(1978— The balance after a transfer for Contingency; Reserve amounted to a credit 
of £200.000). “ ' - * ' ; 

«= *.■ After the transfer of £1.000. GW -the General -Reserve is £4,000.000 (X97fU-£5,000,000); 

t * A final dividend of ll.SOlp per share (£562.000) on the £4£S9.6S8 Issued Ordinary 
S SniTai^ recom^ndS. fiSTMl-SClp per share £559.000 on Capita) £4,861.658). This 
i -.^iS^VtaSbllSSr tS^the-TMT K. £782.000 nHWHM») ; ' 

S The balance of profit carried forward will be £421,000 (1978— £1,4611)00). 

'& The fall in MLR early in the year enabled some profits to be However the 

n two inttSsL^in June and November resulted in heavy depreciation and trading losses. 

5 Stii n gSS a K^. J {iS^^St by a rflductiop in toth publfahed and toner reserves. 

8 -''frwmr'in view Of the cyclical nature of the Company's ^ badness and the taTge 

$ reteSSmS ' previous years the Board has decided to maintain the final dividend at last 

*• .year’s leveL .. . - - • — ’ * --- -- -- 

* m,; Sheet total at the year end was £46Sm (1978—£4S0m). Our bill 

- feoidS^wS htiie (Sagged at £3S7m (197S-£35Im) but the total of bilb u^rrodlsconnt 

■ Sifl&Sf Sterlmt CDs holchug WM.mUy film IWMW; ™k- 

* of Dolkrr CDs at £22m (107S— £7m) is .a consequence of recently 

* < The holding or Gilts was £19m (197&^5m). Local 

ff sM^rities. all of vSictuwae. of .the.- gating rste type, .were «aa.(lS7^£21m>. 


surplus -that Borth wicks will purchase. 

■’ — for cash the capital of the James 
Blue'- Group comprising James 

I Blue and Kelday Butchers. 

The James Blue Group 
operates 17 retail butchers shops, 
mainly 'In the North-West 
London area. - 

The purchase is expected to 
be completed early next month 
when further details will be 
announced. 

It is intended that the opera- 
tion will be integrated with 
Matthews Butchers, a wholly- 
owned subsidiary of Borth wicks. 

A COWIE/EWER 

K§| Motor dealer T. Cowie is now 
||;B a whisker away from having to 
make a bid for George Ewer, the 
^ motor coach operator in which 

1 it has lifted its stake to 29.996 

| per cent, just below the level at 

I which the Takeover -Coda 

I requires a formal offer. 

M Cowie, which - - is based to 

-jr Sunderland, first bought over a 

quarter of the Ewer shares last 
August from ' Vfvier Investments 
for £L84m. 

Commenting' on the latest 

acquisition of a further 400,000 

shares, Mr. Andrew Cowie, a 
director, said: “It’s an invest- 
ment and -likely to stay that 
way.” 

WATMOUGHS 

' Mr. D. R. Hobbs has disposed 

of his non-beneficial interest in 
668,529 ordinary (13.37 per cent) 
previously reported on January 
19, as being, acquired. This 
follows his resignation as a 
trustee of family trusts. 

Mr. J. E. Watmough (as 
trustee) has acquired a non- 
beneficial interest in 129^44 
ordinary (2.59 per cent) and Mr. 
A- D. Baxter (as trustee) has 
acquired a ■ non-beneficial 
■interest to 200,495 ordinary (4.01 
per cent). 


SHARE STAKES 
Waring and Gillow (Holdings) 
— Mrs. V.. F. Pomerance, wife of 
B. Pomeranee, director, has sold 
35,000 shares at ll6p on January 
10 . 

' 'London '-.and* Scottish marine 
0U-rMr. Jl EL Pox, whb recently 
joined the Board, holds 218,500 
ordinary. 


Cy n ptip James Halstead (Holdings) 

iZx J B mM. 1 has readied agreement with the 

receiver. o£ Conway Trailere for 
• - - the purchase of stock, plant, 

machinery and. motor vehicles, . 
j™«ry. 1980. amount to not ^rucalveislup 


THE CHAIRMANS ADDRESS. 

AUSTRALIA AND NEW ZEALAND 
BANKING GROUP UMTTED. 


Trailers TJ.S.A. The. (Elkhart, I 


Addressing ^lareholders at the 11th 
Annual. General Meeting in Melbourne on 
January 21, the Chairman, Sir Ian McLennan, 
highfignted these points: 

1978-1979 RESULTS 

All sections of the Group contributed to 
the record profit of $A 107.1 million. The^ Trading 
Bank accounted for 47.3% of the profit, 
compared with 36.4% in 1977-78. 

The 1978-79 dividend distribution will 
increase to' $A29.1 million. 

STAFF PROFIT SHARING AND 
SHARE PURCHASE SCHEMES 

An initial* profit sharing distribution of 
$A5 l 26 million, or 4.9% of the Group profit; has 
been made to staff. The extent of any future 
allocation will vary from year to year, depending 
on results. The proposed Staff Share Purchase s,r ten McLennan, kcmg. kbl 
Scheme also incorporates an incentive for staff to work towards specified in 
improving the Groups results. T V/ F ni 

BANK OF ADELAIDE The * 

Directors are confident ANZ and the Bank of Adelaide will form overseas in 

a successful partnership, particularly in South Australia, where weare 1979-80 

now the' dominant banking group. j n '^ u 

INTERNATIONAL DEVELOPMENTS while the \ 


later this week. ANZ is to become the first bank with a local equity 
stake held by New Zealanders, who are to be offered 25% of the 
c r .tal of the new company, ANZ Banking Group (New Zealand) Ltd. 
The New York and Los Angeles agencies have continued to expand. 
Our London operations continue to make a worthwhile profit 
contribution. 

INQUIRY INTO THE AUSTRALIAN FINANCIAL SYSTEM 

Ufe believe official controls on Australian banks should be 
relaxed, and that this deregulation should occur before there is any 
move to liberalise the policy on foreign banks 
operating in Australia. • *. * 

AUSTRALIAN ECONOMY 

Despite the poor genera I outlook for world 
trade and -economic growth, the prospects are 
that Australia will fare relatively well in 1979.-80. 


BANK 


The major impetus to growth appears to be a 
strong export performance rather than any up- 
turn in domestic spending. 

Unfortunately, Australia's rate of inflation 
has recently increased, due largely to external 
factors, and the Government should be 
congratulated for the determined and steadfast 
way it has adhered to policies designed to 
contain inflation. 

It is regrettable that a 4.5% general wage 
increase has been awarded by the Arbitration 
Commission, as this is more than Australia can 
afford at present It may help to generate a short- 
term increase in consumer spending but is more 
likely to exert upward pressure on prices. 

Liquidity conditions in the June quarter 
of 1980 will be considerably tighter than last 
true krf year. In current circumstances, an increase 
in money supply of not more than 10%, as 
specified in the last budget, still appears a fitting aim for 1979-80. 
THEOUTLOOKFORANZ 

The slow down in world economic growth and accelerating 
overseas inflation may affect profits earned outside Australia in 
1979-80. 

In Australia, recent wage increases will boost personnel costs, 
while the higher costs currently being experienced in attracting 
deposits may not be fully recovered by increased lending rates. 
However it seems that there will be no early easing in the cost of funds 
to the Bank and some upward adjustment to lending rates appears 
inevitable. 

Continuing efforts are being made to control costs and expand 
our income base, and directors believe another satisfactory result will 
be achieved. 

STAFF 

Staff are thanked for their contribution to another outstanding 
result in 1979. Outstanding results do not just happen. They are 
produced by motivated, conscientious staff, who respond to man- 
agements’ efforts to provide them with 
challenging, well-paid, stable employment 
Copies of tne Bank's 1979 Annual Report 
and the full text of this address are available 
from Marketing Dept., 71 Cornhill, London EC3V 
- - 3PR. 


AUSTRALIA AND NEW ZEALAND BANKING GROUP LIMITED 

I incorporated in the State of Victoria , Australia limited liability 
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-a demanding year. 
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Another year of continued progress- 
Total assets 17*44% higher at over £2,629 million. 


*Tffiicnlties in satisfymgmortgage detoandhave 
xxmtinuedto be the principal burden facing os”, said Mr.J. 

MalcohnJBaxr, BA.LLB, President of the IieedsPermaBent 
Bunding Society, at the Society’s 131 3t Animal General Meeting. 

“Haoeiitcoramentaboutbouse price risessho wing signs 
ofstorongdown comes only after sane regions have recorded 
hmse price increases of over 30% in the year under review. 

"When the rate oEinterest paid to investors was increased. 
On 1st August 1979, dieaurrespondinghicreasern the rate * 
cfeirged to borrowers was deterred for five months. 

IKs was financed partially by the reduction in the rate of 
inccanetaxpayaHe byl^Socaety.andpajrtiallyfaypnimngthB 
wcaimginargm so sevCT^iiiai it did not even cover our modest 


qaenedintheiast two years, with their associated agents, 
produced well over £100 million gross hi vestment receiptsintho 
last twelve months alone. 

Cii) The intentional reduction in liquidity to 1793% of total 
assets, enabled the Society to provide an increased and 
consistent flow or mortgage funds, duringa period of wide 
fluctuation in Investors* receipts.Nevertheless, liquid assets at 
£471 million are £38 million higher than last year. 

I thank Agents, Staff and the Board lor tbeirJqyalty and 
St5>portina demanding year.” 


*T)e^iitotfe(h'ffimlfaes,weIeDtarecf^^76imIEoti 

dnringlhe year, 39 %o£it to first-time purchasers. 

377jOOOnawnivestmeii£ao(»imtewere 
iorestoa^balanoEs increased by £365 ' - 

Three contributing factors were; 

(0 We exteudediherange of term shareaecounts, 
introducing4and S-y ear Hi Return Term Shares, ata - 
guaranteed differential premium rate, for sums as low as £500i 
• • £)43uew branches were opened In theyearJ3ranches 






BUILDING SOCIETY 

Office; Permanent House, The HeadrowJlie«ls LSI INS- 


Say Hhe Leeds’ and you’re smiling. 
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Chairman’s Review by Sir Albert Robinson 


The thirty- third annual general meeting of the company tdll be lield in 
the board room. Consolidated. Bed! ding, corner of Box and Harrison Streets, 
Johannesburg, at 09h30, on Wednesday, 30 January 1980. 


T' - 

financial rcsulte fnr iJac year Tinder jnevietr fir Bnr- 
jSKlrt those of any previous year In ihc cimrpiiny'ft hiMrnT 1 . 
Jtercruic i'mm the. sate of mcrals was ty^liiduT than that uf 
‘ihc 1U7M financial year. yardy as a result of larger sales 
Tolumcs, but primarily because if suhsiactlally iuercosed 
prices. In cmiscqucnw- ikspiic increasing ptnduainn costs, 
.croup profits before lax increased K33Q mill ion. which 
may 1 v voimasrci! with ihc figures r <f R+.5 million and RR3 
millivn earned ia thu 1977 and .1M78 financial yean? 
respectively. 

}>ivltlcmls declared dnrinc the year ansiirTwd R25 million. 

■a ticniftcanl inctvuse «*n die previous year's 'lisuibuiiun hut 
no irum: wan aJioiit nsw-ibini nf after-sax jmifiis of R7S.7 
million. Tire naa Inert profti* ofR5H.7 million - together with 
oilier siurcin of finuis. princij silly provisions ( R-H.7 
million) ami a ivdiiciion of net workimr capital (Rlfi.i) 
million I - were ai«|*liert in the tinunelmt of capital 
exjiernlinf/v I million I a urt tire retaymeacuflrscd-rczm 

1* Mils I R4M.5 rniilinui. Tiie. emiservaiiw diviilcmi juynrcnc 
was in aci.i>rr|ancc v.idi :]ie “Uicii financial policy nf ihc 
griiijt. which is iu conserve and y.rcnailii'ii its financial 
zcs< i ure es Imtii 1 >i meet future commit me in* and to be heiurr 
aiifc to iv ft {island adverse chances in the m.trkct foe its 
pn uluets should Thc*c occur. Jit view nf ihc niujiutuilc of 
Uic-sc conuniimenis untl the ppiilitindly unsettled stele uf the 
world ecouomy. jour dircciurs consider it necessary to 
main lain a policy ■ <t’ nindcst dividend iiaymcms. 

Tfnrkct CaaililiuBX 
The Platinum Price 

Xn little nmre tlian uvu years tlte jPiev Mariwi price uf 
platinum soared- in »in 3*150 !u *520 per <unic,. which it 
briefly maintained at the outset (f the* current financial year. 
It has since risen iitrtiicr and in early January or this year 
reecho i lev els in excess of jfiffjfl. 

Tlte initial impetus to this eximnnllnaij' movement was 
provided by a reduction ia the flow of Kussian tnctal to die 
West in late If *77. coupled with tiie ivdiienon of Soullz 
•African oil if Ait in response in taair ilcmaad and depressed 
prices. Further momenuint -.w provided by tlte general 
recovery uf the -world economy, which resulted in an 
itniiruvcd demaniU und liy i he. rapidly qniwim; requirements 
t.rt' the US auiuruublie industry in consequence of the umi- 
ii'Iltiiiim measures .that. Iwd been insiltmcd by the 
authorities i, ftjuii country. 

JarUcTiy. however, lire Free Market for pJaiiiwnt bus 
liecomc subject lo the immense sftfculativc forces that have 
I ecu curjcndcivd by the unstable political, ecoiiuinie ami 
monetary coiidnioiis iirevaiimj: worid-ivide. Tlic worsening 
ji-il siluatlmt. the concomitant, 'ransfer nf wealth on an 
unptvcct tailed scale v> the Ojiec eoumrics, the ivrsistcnt 
titles of ciultal inflation, the cnutimiim; enrsiou of nuK'V 
imcmalionul etimrncics ami. more ?ce«nii!y, the Iranian 
TcvoimioH and die Russian invulvenient in Afgluutisuut. have 
tudneed a wave uf uiinnrmal >|>eciilttiit m (i.>r precious metals. 
Tlte price on tire Free Market has liecu driven .to levels that 
are quite unjnstUialile in temis of mwmal market cou- 
Hidenuinns. 

Hie fast three years have wiincsKvl a pronounced im- 
jnnveinem in die J'ortuncs ol'jvmr cuni]<uny uml of the South 
-\Jrican plauniim ininiiig industry us a whole. -Tlic strong 
demand for platinum durim! this fn-riod has eiuhleil ns to 
zcinsialc jirc\i*>us levels ol'iuiahtdinn, tu Institute plans foe 
nvfumdiiiii cup: icily against Dnli contracts amL above silL to 
raise i .nr published juice fnrnaussivcly fiorn -S1G5 ta 1976 to 
ils currcntlcvel uf}?42Uficr ounce. 

lu mobile Industry 

liiulug die year Hictc was a materiul increase in the 
consuiiipLion of platinum by the uiiinmniule irsiustties uf Ute 
T’S.V amil -Tupan. wiUi the result that these industries, taken 
tr/stcdier, now rank with the Japanese jewellery industry as 
the largest consumers of the metal. The gamp's tales uf 
pJatiiiuni in the anloujohih- Jndnstnr jn the 397U Jlmuicinl 
year were, the highest eve cuehic veil, fhir sales for the first hair 
of the current year. However, will be lower than those for the . 
laller half of die ]ast year, die prlueipnl cau*e of this decline 
Wing die lower deinunil fur new auurmbblles in the United. 
Stores. 

Tlic automobile industry's demand thr platinum naturally 
dcjiend* ujiun the irumlier of vehicles it produces anti the 
average loading of pluU'uuui per vehicle. The average loading 
in Him depends u|»n tlic emiBNiem tX'ntrol - standards 
operative at a given time and on thie size and type of vehicle 
produced Borh die decline in automobile prodnetion and the 
swing towards manufacture of smaller vehicles have thus 
reduced the untumnHlc industry's plaUnum requirements for 
the time being. However, with the tightening of emissioii 
control requirements in tlte USA in model year 1981, which, 
starts tn mid- 1980, there will he on increase in the platinum 
loading per vehicle and this, subject to the dunolba and 
severity of the -US recession, should restore the automobile 
industry's demand to previous levels. 


On balance, I do not consider that the quantity- of metal 
that Ihc automobile industry will require during your 
company s present financial year will equal that for last yeac. 
Revenue from this smrec, however, will probably be of a 
similar order tu the figure for last year because of the higher * 
price at which soles will be effected. As regards the longer 
term, there Is every reason to suppose that the Industry's 
usage of platinum will increase; The impart of this increase 
on the demand for newly-mined platinum is difficult lo 
assess as that will depend, inter aha, upon the quantum of 
metal tiiatmay be recovered from scrapped automobiles. The 
effect of such recycled material on the demand for newly- 
mined metal could be felt by the mid -15180's and 
omseqiuaitlyycwreoaipanyandiis associates are continuing 
their efforts to stimulate additional demand for platinum by 
that time. 

I wra ild drew attention to fbc fact that, in line with the 
policy that I stated last rear; the new contract forthe supply of 
plaiintun group metals to the auLomobtle Industry, which was 
negotiated by yoor company daring the year under review, 
incorporates pricing provisions and guarantees which justify 
committing the necessary capital expenditure; 

•Tcwclleiy 

Tlic •Idpunese jewellery trade has long .been a major 
coasu mcr ut plaiiu mn . 

Consequently, it is disturbing to note that during the past ' 
year die steejily rising and rapidly fluctuating coarse nf the 
Free Market price has lieen accompanied bv* ti decline In 
Jajwncsc usage ut' platinum Eir.iewcllcry purposes. 

I should like to explain for the Kticflt r*f shareholders that 
the Ja; «ne*c jewellery trade poxcha.se> fire major punion of 
its plaiinuni zvqninnnenl* ai Free Market related juices and 
that tbe prices of its emi-prrxlactx are sex accordingly. Its 
cmisumplton of platinum ami gold is influenced by the Free 
Marker price of piatimun and the gold price and also liy the 
degree of vutiuhilln- nf these prices. Marked flireutatioos in 
these prices tend to discourage purchases of the mclols and 
encourage the running ikiwn of stocks, as in such 
circumstances the trade courts I lie risk of substantial losses. 
.-Use, the trade is deterred from bnj-ing platinum when tlic 
differential between the Free Murket price of platinum and the 
gold price lvcomcs excessive. It is therefore a matter of 
-euncenx that the Free Market price of platinum continues to 
fluctuate widely very high levels. 

Willi an eye tu the fitUirc.ynnr company has continued to 
junmote the usage of platinum fi it jewel leiy purjioses in 
• fauan, with the welcome support and collaboration of the 
Japanese Jewellery trade. Furthermore, the campaigns to 
jinunulc platinum in JewcUcij’ in the United Kingdom and 
West ijvTWiany arc being pirsm-d vigorously and have 
attracted a response tliatglycs us hope that in due coarse our 
elf iris will bring about an increase in demand lb r tlic metal. I 
emphasised in my review fur 1977 tiiat it wus. in. tlte lougcr- 
term. interest of yonr comjwny that yre cimtixrue our 
etuleavcKirs ia tltis direction. This is sir'll our view amt 
uc ci > nil ugly we plan to spend ulailit R63 million on 
pnraiotional campaigns during the calendar year 1980. 

BascJIcUlf 

Some 50?' of the nickel and copper content of flic ore 
prodiiccd by the group is sold in. the form of a nickel-copper 
mauc in Am ax Nickel Inc™ in terms of a contract entered into 
some years ago. This arrangement, stems from the fiiettbatthe 
hose metal treatment capacity of Matthry JRusfenbnrg 
Refiners is less than the mines' output of these metals. In. 
SeptCTuIicc last year Anunc declared, force majeure as a result 

a strike whose likely duration cannot he assessed at this 
stage and in consequence our deliveries of nickcl-ojpper 
matte. to Aniax have Iicrn curtailed- (.hir efiurts to find 
alternative cutlers for disposing of this matte liavcnotyctmct 
witli success and, even if we do succeed, group revenue fiom 
nickel* and copper will be materially affected dozing this 
financial yeac However, revenue from platinum group metals 
will not be jeopardised. 

The imbalaiice between the base racial capacities of the 
mines and of Matthey Rnstenburg Refiners should be 
corrected by the end of 1981, when the la tt er a new nlduel- 
eopjwr re finery now under construe I Ion at an estimated cost 
of R56 million, is scheduled to reach foil production! It is. 
expected that this plant will produce re fin e d , nickel and 
copper at a substantially lower cost than is -the case at 
present. 

Outlook for Ute Current Flnaanal Tcar 

To date, sales of most of the company's metals are tunning 
ahead of last year's levels and. In most instances, are. being 
effected at appreciably higher prices. The outlook for the 
remainder of the period is uncertain, however; for the reasons 
I have outlined in this review. Present indications ore that the 
Increased producer price for platinum of ?4£0, instituted, 
along with higher prices for certain other platinum group 
metals last December, can be maintained even if the Free 


On balance, therefore, there are grounds for expecting grosp 
profits for tbe current financial year iq be hijfbcrihBa, those 
for the preceding yean. 

Fm^kXbtareXb^OpcrafioBS 

As repotted in the latest Directors’ Review, ynnr company b 
continuing its exploration of various portions tf the Bnsh- 
veTd Igneous Complex. This work is being carried out as part 
of an on-going evaluation of possible future mining areas. 
While this process of e va l u ation embraces ihc whole 
spectrum of platinum-bearing ores, particular e m p h a s is is 
being placed on tbe so-called Mereasky Platrecf of the 
Prrtgictersvust district, -which was originally mined in -foe 
1920V. Prospecting results to date indicate that tins area 
has the potential for supporting a rargar new platinum,' 
nickel 'civppcr mine. 

The indtauiwns are that this wide onabodty might her 
exploitable by open- cast methods at wodting costs that may 
well be substantially lower than those of conventional 
underground in io in ft. However; much wink remains to be 
dime in cval Dating this deposit, particularly since its 
metallurgical characteristics differ from those of our current 
operations. Rustimbutg is indcedfozmnalc to hare control of 
this highly-promising prospect. 

iMployuentPoUcyandRriuifiw 

Southern Africa stands on titc threshhold of m^brpdlifeal 
and social progress. If die realisation of the region's great 
potential is nm to be stalUfiedbythc acme shortage of Stilled 
manpower that. h. now evident; radical new departures In. 
employment practices, such as those envisaged in. the reposts 
of tltcWiehalm and Rtekert Commissions will hare to be 
implemented. Yonr company's policy. In common .with that of 
nib or members of flic mining industry, is to I mpr ov e job 
qpponuniticft foe all of its employees irrespective of race or " 
colour, by training and devdrqtment: programmes that will . 
enable them to folfil their potentiaL To -this end, we are 
working towards the creation of a uniform scale of salaries 
based on occupation categories in trams of which employees, 
regardless of race, will tccctve equal payforwoik of rqnal 
value. In pursuing this policy we shall continue to 
collaborate with the Council of Mining Unions and the 
Officials' Associations and also with the Gov ernm ents of 
Bophuthtnswaiia. and South .Utica in order to effect 
meaningfiti changes in an oideriy fashion. 

The Soath African Government is to be commended for die 
Initiative ids showingin paving the way for the changes tint 
are essential to the continued prosperity and progress of all 
the peoples of the Suuthem African region. While itwonld be 
idle to pretend that these changes am greeted with equal 
enthusiasm in all quarters, I venture to say that a favourable 
ejmsentras is emerging. It is of the utmost Importance that 
flic adaptation to nevr working relationships should proceed 
a» harmuniously as possible and accordingly I would 
reiterate the plea, which I made -in my previous review, for a 
constructive an<l positive attitude an. the part of all concerned. 

Directorate 

During the yeac under review Messrs 3LS. Lawrence, A.G 
Petersen and P.F. Ketief resigned horn the Board, which, 
wishes to place on record its deep appreciation of their 
lnvahiable contributi ana to the affairs of flic Group overnutny 
years. Tlic vacancy occasioned by Mr Relief s resignation was 
filled, by the appointment to the Board afMrK. Scatr-RussclL 

■jrith effect fiom 8 November 1979, Air B.A. Smith 
relinquished his appointment us Deputy Chairman of the 
company in order to devote his attention to other duties 
within the JCI group. I should like to pay tribute to Mr Smith 
for his outstanding services to your company during his 
tenure of office as Deputy Chairman. Mr Smith will remain a 
member of the Board 

Mr G-. H. Waddell, Deputy Chairman of Jcihaanesbmg 
Consolidated Investment Company, Limited, became a. 
member of the Board on S February 1978. With effect from 1 
■.January 1980, he has been appointed D eputy Chairman of 
your company and a member of theEsecatbwCamnflttee; 


General 

I wish to rcconl our appreciation of the excellent technical, 
research end . marketing services provided by Johnson. 
Matthey & Co. Limited, our sole marketing agents. I would 
also flunk our customers throughout the world for ihdr 
continued support. 

To the Mine Managers, Consulting Engineers, Secretaries 
and all the staff and employees at the mines and at Head 
Office, my sincere thanks for their loyal and efficient services 
during the past yean 

Johannesburg 
21 Jtumaryl980 


Copies o r this Review unlike Report and Accounts ore obtainable from the Xiondon Seentoiw: Banurtn Brothers United, 99 Bishopagatap, London ECfHSEE. 
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Rustenburg’s 
dividend policy 


BY KENNCTH MARSTOM, MINING EDITOR 



A MIXED reception may be 
accorded to Sir Albert Robin- 
son's Latest chairman's review 
of tbe affairs of South Africa's 
Rnstenbnrs PlatimntL Holdings. 
On the one hand, for exazopl?. 
be anticipates a fresh rise in 
earnings for the current year to 
August: 31 but on tbe other he 
warns that it is “necessary to 
maintain a policy of modest 
dividend payments.” ' 

Sir Albert is concerned about 
tbe runaway rise in platinum 
prices which, on the free market 
are currently over $900 per 
ounce compared with the “fixed” 
producer price of $420 presently 
quoted by tbe South African 
producers, Rustenburg and 
irapala Platinum. He points out 
that free market prices “ are 
quite unjustifiable in terms pf 
normal market conditions." 

Tbe largest consumers - of 
platinum are the U.S. and 
Japanese automobile industries — 
which use the metal in exhaust 
emission control devices — mid 
tbe Japanese jewellery industry. 
As is already happening in gold 
and diamonds elsewhere, the 
Japanese jewellery industry is 
now running hito price resis- 


tance from its' customers. . - . - 

The. Japanese jewellery trade 
buys Its platinum at - the high 
free, market prices, and 'sets Its 
own end-product prices accord- 
ingly.. This :ls particulariy irk- 
some for Rustenburg which sells 
its platinum at the lower pro- 
ducer price, but faces a fall in 
demand as a result of the high 
prices' enjoyed by others — 
especially as Rustenburg plans 
to spend about R&5m (£35m) 
on jewellery promotional . cam^ 
palms this year. 

Demand for platinum from the 
automobile industry has declined 
in line with reduced -production 
of motor cars . and the trend 
towards making smaller models. 
However, Sir Albert reckons that 
this demand will be restored by 
the tightening of TJJ5. emission 
control requirements this year 
and he expects increased usage 
of the metal in the longer term. 

Also with the long term in 
mind. Sir Albert discloses that 
prospecting work on the: 
Mere ns ky PJatreef . in tbe Pot- 
gieterernst district, which fras 
originally mined In the 1920s, 
has outlined a potentially major 
new platinum-ni ck e 1-copper 




mine which canid be brined hy 
' relatively. low cost open-cast ’ 
methods. . Meanwhile. .* more ' 
evaluation woric remainsjfcq he 
done. J! ' - 

•- comm^it ‘ 

The political and economic ■ 
factors which have btrostetf the : 
price of gold to - record ! lends; • 
have been also at woz* - in' < 
platinum and Sir Alberts con- 
cern about tbe market imp&etLaf^. 
the inflated price of - platimmi ; 
j e welie ry— which 4s ' dearer - tirati j . 
that of gold— is fully under-. 

st and able. Bnt -wbereasthe* 
gold mines can emintenaare a 
^bazp . setback in . the; price of 
their metal and still offer,. high =. 
earnings and dividend yields; 
Rustenburg. has not- enjoyed the. 
full benefits -of the platinum - 
price boom but stands to suffer 
from its impact • on consumer 
demand. - Although Rustimbeogr 
is .still making high' earnings, its , 
shares, with a. yield of otfly. 33 < 
per cent, are discounting A major-: 
increase in dividends , which now. , 
seems 1 unlikely hi - view of .Sir:. 
Albert's remarks. On tbis basis : 
the shares at 320p are deariy- 
over-priced in remtiou to the 
good-class gold .issues, . 




WMC stymied on 



W ESTKRN MINING Corporation, 
the Australian mining group, has 
given up hope of gaining 
complete control of BH South, 
the Melbourne mining and 
investment house, but will have 
a. majority holding. BH South 
will remain a listed company. 

The plan to sell a number of 
BH booth’s assets, including its 
20 per cent stake in Kembla Coal 
and Coke, to Conzinc Riotinto of 
Australia, will go ahead.' 

All of this emerged front a 
WMC statement yesterday. It 
said that WMC's share and. eash 
offer for BH South would not be 
extended beyond its January 31 
expiry date and that the full 
objective of acquiring all BH 
Sooth shares cannot be achieved. 

CEB Nominees, which covers, 
ihe Commonwealth Trading Bank 
pension fund, holds 15.3 per cent 
of BH South and rejected the 
WMC bid last December. It has 
not modified its stand. 

- Subject to the approval of BH 
Sooth shareholders, however, 
WMC is to recommend that the 
sale to CRA should go ahead of 
the company’s stake not only in 
Kembla Coal, but also in 
Electrolytic Refining and 
Smelting (80 per cent). Metal 
Manufactures (19.4 per cent), 
Kannrantoo Mines (51 per cent) 
and Cobar Mines (100 per cent - ). 

This means that CRA’s plan to 
build up Its 50 per cent stake in 
Kembla Coal to outright owner- 
ship is now within sight In a 
separate transaction It has 
agreed to buy North BH's 30 per 
cent in Kembla. 
cent stake in Kembla.' ' ~ 
had received acceptances of 58.3 
per cent for its offer of II of Its 


own shares and 50 cents cash for 
every 10 shares in BH Soitih. 

Yesterday in London, WMC 
shares were 237 p. BH South 
shares were 245p arid those of 
CRA were 27Sp. 

S. African gold 
output eases 

SOUTH AFRICA’S gold produc- 
iton fell slightly last year but 
was still a little above the 1977 
total which was the lowest for 
10 years. Figures released by 
tiie South African Chamber of 
Mines show that the December 
1979' output amounted - to 
1,9124567 troy ounces making a 
year’s total of 22,613,000 ozs, or 
703.3 tonnes compared with 
704.5 tonnes in 1878 mid 700 
tonnes in 1977. 

The value of last year's pro- 
duction, based on an averages 
gold price of around 8300 an" 
ounce, would have amounted to 
some $6.78bn . (£2.97bn). ■■ South 
Africa . accounts for about 'half 
the total world production of the 
metal, the other- main source, 
being the Soviet Union. . y- 
Gold sales made by the Soviet 
bloc in 1978 amounted to about 
410. tonnes and are thought to. 
have fallen to around 250 tonnes 
In.lSTR . . ... 

Clearly, if gold prices stay at 
anywhere near their current 
levels— bullion closed at $825" 
yesterday— -South Africa’s gold 
revenue will show an even more 
impressive advance this yehr: 

But production is nnUkeiy to 
be significantly higher, bearing 


in. mind the. fact that-/ the South/ 
African mines are required . by. 
their tease terms to extract [ 
lower, grade: -ore when. ' this : is * 
made profitable by high prices,: 
thus extending, their working; 
lines. - i.v- 

• * - . - . *1 

High profit at 
Mary Kathleen 

MARY KATHLEEN, Australia's ' 
only .uranium .producer, had 
record profits last year,_ but is c 
paying no dividend. Earnings far^ 
the current' year will be mb-./ 
stazxtially lower. * ' ' - 

Net profits in 1979 were - 
.4517.34m (£8.4m)', compared 

with AS707,t)00 in 1978. Mary 
Kathleen announced yesterday. 

The company paid no tax last- 
vear, but tax allowances worth 
at (me stage A$23^7m- will: be 
worked out early . -this year... 

- ‘This will substantially lower the 
profits after taxation in 1989 and 
for the remaining life of the 
mine," the company said 
This fact, coupled with a debr 
; load ..of. A$20m, • raised in 1977 . 
from .the. Commonwealth Govern-, 
roent and - Conzinc Riotinto- of 
Australia, . the ' major share- 
holders, . explains why there is . 
no dividend payment. 

Last year, in. any case, Mary 
Kathleen had ttf meet payments.’; 
out of net- profits totalling 
AS12.78m .to cover interest: on 
borrowings at AS&5m, more titan 
five times the amount, paid in 
1978;' depreciation of ASS.Iffm, 
nearly double ’the amount for 
1978, and Queensland Govern- - 
meet royalties of A$Llm. . 


OIL AND GiAS NEWS 


Canadian Hunter will spend 
C$27m on B. C. exploration 


CANADIAN HUNTER Explora- 
tion, the oil and gas exploration 
unit of Canada’s Noras da Mines, 
has won,- by sealed bid tbe right 
to explore a total of almost 2m 
hectares (4.8m acres) in the 
Necbako Basin of central British 
Columbia, reports John Soganich 
from Toronto. 

The winning bid represents a 
commitment by .Hunter to. spend 
C$27.5m (£10. 4m ) on drilling and 

seismic work over five 1 years for 

an average of S5.73 an acre. 
Seismic surveys will begin 
immediately. 

The Nechako Basin is described 
as one of the many remnant 
structural basins of the 
cretaceous sea which extended 
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from the Arctic to the Gulf of 
Mexico. 

Only a few cretaceous basins, 
in remote areas of the north, are 
unexplored. All others, from 
Alaska to Mexico, are producing 
major quantities of oil and gas. 

The Nechako is little known 
because of a coyer of volcaxrics, 
but it has large structures and a 
maximum sediment thickness of 

20,000 feet- of marine cretaceous 

rocks. 

The basin is west of Williams 
Lake, ; British Columbia. Its 
southern boundary is crossed by 

a highway, while the Westcoast 

Gas Pipeline lieB along its 
eastern edge. 

^ ^ 1^, 
Brunswick Oil NL, the West 
Australian oil exploration con- 
cern, which is listed on the 
Sydney . mid Melbourne Stock 
Exchanges, ia seeking to acqidfe 
100 per cent ownership nf 4.8m 

acres of prospective oil areas' in 

the Browse Basin, - offshore 


Western Australia. 

Brunswick has negotiated:, an 
option to purchase Gberon Oft 
a private company which holds;.. 

■ Petroleum. . Exploration - Permits? • . 
WA 104P and EP 106. Terms of 
tiie offer are A$4.89m payable’ 
xn a mixture of cash and Shares.' . 

A seismic . survey: carried -put 
last year identified , a number ot. 
anomalous areas with geological:- 
structures. Two ' international 
firms .of consultants, Layton, and 1 
.Robertson Research, .who - were* 
involved in the evaluation of the: 
prospects, • have independently 
reported, recommending drifting . 
of 'two structures which are’ in'- • 
water deptiis of less than ’ 100 - 
metres. . ^ ... 

Permits immediately, to the 
north are currently ' being 
explored by Woodsrde Betro- 
leum. Brunswick ig currently' . • 

undertaking negotiations for the 

fi n a ncing of the .acquisitipn" and 
its immediate .work commit- 
ments. • . -S " ' 


99 companies wound up 


COMPULSORY ' WINDING up 
orders were made against 99 
companies by Mr. Justice Dillon 
in the High Court yesterday. 

They were : — Avenue Foundry 
(Newport)..- ACT. Commercials, 
Cornforth Auto Spares, V. L. 
Wood {Contractors), Kamal Rana- 
singhe Co, .. Iracund, Presto 
European Transport. ■ . 

M. J. . S. Footwear, Toronto 
Sbopfitters. Instand Foods Vend- 
ing Supplies (Waltham Forest), 
Parkclear Joinery, Lowrie Engi- 
neering Company,. A: B.- Seymore 
(Imports), Pbytoid (Haulage 
Contractors).. ..... 

Faranicci, Focus . Fairs. W. J. 
Scaling, Lexdell, Audlem Motors, 
Peak Rubber and' Plastics, Sam 
Foster (Solid Fuels), Pennine 
Press Knives, 

Cobra Supaform, p. H. Cooper 
and G0 m Day and Sons(Nazeing), 
Parmount Products (Rossehdale); 

Vintage Wines and Spirits Con- 

sultants, Bracey,. Gardens, Gold-' 
bourne Developraem Company, 
Dewlet ' - ■ ; 

Almners Country Estates, 
Hardman Marsden and. Co, 
LanoDX, G'. AB'yard, HaliHouse’ 
Aqua dine, -Benton' and District 
■Social ; Club,. Concessionaire 
Catering, A. J. Id; Interiors. ' 

Stonecraft . Jewellery, Smith’s- 
Car Hire,. Electricians Supplies 
(Swansea),. Ewin^and Son, Helen-' 
combe, HoIbecKord, . J. .. C. 
Langton. luvesSmeht^ .-fcorochi, 
Southpmer -h \: ;. 


Earmerglow, .The Albert Lina, ' 
Brabner . Land : ( Prom otiohs); ... 
StUart'. . HeybeE; (Contractors),- * 

.-' Brentford , : Insurance Brokers, 1 
' Gearpalni,: - Shepway Plastering, - ■ 
Wateipoint 

. . Bordyke,- E. X G.. Interior Izn- '" . 
. proyements, Ealing Plasterers? ^: - 
Directors’ Management. Participar - - 
tioni Ark 'Shipping mid - Trading -* • ' 
. (London), Goodville, . Suncare .4; 

Aubrey Handbags. ; • - -. .:. 

■ Adelphi Pharmacy, . 'A-:- 
Homes, Barn&ss PropertiGS. 
Celestial Garden RestatirantCom> . 
Pnny, -" Portaddr v Enfe^prise^ - - ' 
Parker . and Norton 7 ’ (Develop' 
ments), Goodfit ' ' 

_, Her °n choice, 'Itor Johh Curtlr 
Electrical, Tryon Joinery, VilhaH t 
Properties, Origin.: Gallery, kHO- I 
brow Properties. ' ‘ 

Lowstead Investments, Tread* i 
bare .• Tyres, Miss Lancer - * 
London, Dorifc Flooring. Ik CD- - 
Formwork, A dsmifw , j&taties., .• ‘ 
Eu«ka: Developments. '. ■' 

Kamraa Exports, Re®Utdp,..;-\ 
Senatequill, Wanderers , Sports;-- 
Avalanche, M. . S.. Gill, tmd- Coj- - -I*. 

. Beseridey Records, .WireonicS. 

"Tara" Tran^jort: ' .(Hire>; : .”^f 
Angiran Leisure Products (1978), -41= 
Concraig ..Holdings, Pathfieiir-M 
Electrdtechmcs,. .-. Survey. Taf,y^ 
Paving. Company, Creon 
nicat.' -Sersices, :R M. S«vfc«f ;2.V l : 
(Heatiog), -;:. _ : .' 

A compulsory winding up.oirdgC^i 
made oh January.’. 14 ; 

.Trowel y^ T iresciaded 

petitkiDL dismissed- 
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•STBSl'lNG improved In currency 
" ffmffcris yesterday, with demand 

"reflecting current interest in the 
. ' UK Government’s new gilt-edged 
stock-' On a trade-weighted basis. 
Its indfeR rose, to 7i3, its best 
level since early August last year, 
and compared- with Friday’s dose 

- ot 71 A - Against the .dollar,, the 
. traimd -Opeiied at $22325 and rose 

tC'aVbjgtt of $22960' Baring the 
: aft^rndor^ however, demand feQ 
1 dhd it fdl baekto close at 
422885-22815, a loss of IS points. 
Sterling’s weaker performance 
later ha the day against the dollar 
; was : iwobahiy- a reflection of 
"dollar support given by the TLS. 
Federal Reserve Bank. - . 

■ la a reverse trepd to the spot , 
Hiarfeat, -forward sterling was 
yaflier weak. COhe^month - forward 
~ sterling widened to 1.00c pm from 
0J67C ; pm, and - three-month to 
1.95c pm. -from . 1.73c\ pm. 

Trading In - the U.S. dollar- was 
^gfsaeraDF. featureless, although 
continued unrest in the Middle 
.Bast ^axid developments in Yugo- 
slavia precluded- . -any natural 
improvement- ; Nevertheless the 
^Fed 1 * firm intention- to maintain 
■" a- .stable currency helped the 
.-.doUar-ftnigh at Its best . level for 
vtbe'day-: Against the D-mark it 
-fitridied'- at DM 1- - -1.7295 against 
Blf LTZSfcijml SwFt 16015 from 
SwFr 15910 in terms of the Swiss 

- franc. The UR. unit was also 

firmer against the Japanese yen, 
rfcang to 7241* from 239.60. On 
-Batik "-of England figures, its 
trade-weighted index rose to 842 
from 817. . 

BMARK— Very Strong, and 

showing * tendency to rise with- 
in the_, European Monetary 
iSyrtemr-rThe D-mark * lost a 
littIC ground at the fixing 
agaiBBt . other T EMS members, 
wife the exception of the Irish 
pirnt. The Belgian franc was 
quoted at DM 6.159 per BFrlOO 
compared with DM 6.152 and the 
French franc was firmer at 
J)M 42:695 per FFr100 from 
DM 4259. Sterling rose quite 



THE POUND SPOT AND FORWARD 


Jan. 21 


Day's 

Spread 


Clam* 


On* month 


P-a- 


Three 

months 


% 

P-a 


sharply to DU 32580 from 
DM.fl.v3S0, and the -dollar edged 
firmer to DM; 17278 from 
DM 1.7245. .-Trading 'was 
generally at 'a. low level, with, 
little in tile way of fresh news 
to affect currency movements. 
FRENCH FRANCS — Strongest 
member of. the EMS since late 
December — The franc lost 
ground against sterling, the US. 
dollar and all its emr partners 
yesterday. Sterling rose at the 
fixing to FFr 92715 from 
FFr 92220 and the dollar -was 
firmer at FFr 4.0450 compared 
with FFr 4.0382*. 'Hie Bmaric 
rose to FFr 22422 from 
FFr 22419 and the Belgian 
franc was quoted higher at 
FFr 14.42 60 against FFr. 14.4170. 
DANISH KRONE — Basically 
weak, suffering two devaluations 
since EMS began last March — 
The krone improved against its 
EMS partners with the exception 
of the Belgian franc and the 
Italian lira. The D-mark eased 
at the fixing to DKr 32259 from 
DKr 3.1285 and the French franc 
was lower at DKr 12348 against 
DKr 12361. Elsewhere sterling 
rose to DKr 12.3650 from 
DKr 122005. and the dollar 
improved to DKr 52965 from 
DKr 52935. 

BELGIAN FRANC — Generally 
weakest member of EMS, but 
resists devaluation — The franc 
was generally firmer against 
other EMS’ currencies, but lost 
ground against sterling and the 
UR. doEar. Sterling rose at the 
fixing to BFr 6428 from 
BFr 632825 and the dollar was 
firmer .at BFr 28.0425 against 
BFr 28.02. 

ITALIAN LIRA — Steadier 
recently after falling from the 
top of the EMS last November 
— The lira showed a general 
improvement ‘ at yesterday's 
fixing. Weaker currencies within 
the. EMS included the D-mark at 
L466.40 against L466.68, and the 
Irish punt at LI ,727.75 compared 
with LI, 370. 


u.s. . 

Canada 

Nothfntf. 

Belgium 

Danmark 

Ireland 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swta.' 


£282S-2Jt9S0 
2- 6500-2. 6605 
4JS&r4J3Bhi . 
63.9S-64.4S • ■ 
1230-1239 
10640-1 .0700 
3.94-3-97*, 
113.tBJ-114.40 
150.75-151 AO 

I , 838 - 1.849 

II. 21-11.29 
9JM-93B 
9A8-9-S2 

547-557 
28 .27-22. 45 
3.MV3.67 1 ! 


2.6B05-2.6615 

43H,-438V 

64.00-64.10 

1231-1232 

1.0650-1.0660 

X94V-3351, 

113.7S-114jOO 

15030-1 5030 


1 .05-0 35c pm 
1.50-1 .40c pm 
3V2*iCpm 
30-2Oc pm 
4Ai-2Vere pm 
par-O.lOp dla 
«V3*«pl pm 
2Dc pm-30 dts 
35c pm-IS dla 


5 35 2.00-1 .90 pm 3.41 
■ 6.66 2.80-2.70 pm 4-15 
8. 26 7WS pm 
4.68 56-46 pm 
3.65 2 VJ, pm 
-0.S6 0.10-0 -20<Hs -0.56 
11.38 9 * 1 - 6 ** pm 


634 

3.16 

4.06 


I , B38VT.839*2 3V5*r lire die 

II. 21V-11.224i BVSfcorapm 

» J84VBJ5*, 6 * 2 - 5*20 pm- 

9-48*3-9^7*3 sV3*iore pm 

550*^551*3 630-6-OOy pm 

283028.35 30-20gn> pm 

3.68V3.66*, Mepn 


8.29 18-15 pm 
7.78 11 V 1 D>. pm 
S.70 10 V 8*2 pm 
1339 13. 65-13 -25pm 9.73 
10.59 BS-55 pm B.47 
14.75 11 V10H pm 11.88 


re 
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Belgian ram la for convertible franca. Financial franc 66 05- 68.15. 
Six-month forward dollar 2.65-2.55C pm,. 12-month 3.95-3.80o pm. 

THE DOLLAR SPOT AND FORWARD 
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jjr^ 


One month 


% 

p.a. 


Three 

months 


UKt 
Iralandf 
Canada 
Nethlnd. 
Belgium . 
Danmark 
W. Ger. 
Portugal 
Spain 
Italy 
Norway 
Franca 
Sweden 
Japan 
AuatTta 
Swhz. 


1.05-0 35c pm 
1 . 00 - 0 30c pm " 

0.15-O.llc pm 
0.E9-032C pm 
1e pm-*i dis 
0.35-0. SGora tils 

0.94-0.84pf pm 
152Sc dla 
2030c dla 
4-5 lire «Bs 
130-1.00ora pm 
0.853.75c pm 
03S-035oca pm 
1.70-1 35 y pm 
>V4^gro pm 
133-1360 pm 

t UK and Ireland are quoted in U.S. currency. Forward premium* and 
discounts apply , to tha U.S, Hollar and not to the individual currency. 


2.1430-2.1450 

1.1610-1.1615 

13030-1.9058 

28.03- 28.07 
53915-53856 
1.7250-1.7300 
49.78-49.96 

66.03- 66.07 
806.19-905.50 
4.9120-4.9155 
4.0420-4.9485 
4.1435-4.1465 
240.00-24130 


2. 1440-2.1450 

1.1610-1.1813 

13048-13068 

2834-2836 

63915-53930 

1.7290-1.7300 

48.B8-4838 

66.03-6836 

806.10-805.40 

43120-4.9130 


4.1445-4.1468 

24130-24130 


1239*2-12^402 12397-12302 
13630-1.6030 13010-1.6020 


535 230-130 pm 3.41 
532 2.05-1 .96 pm 3.73 
134 0.183.14 pm 035 
3.49 138-138 pm 331 
All par-2 die —0.14 
-133 3.75-4.25dis -2.37 
6. 17 2.5Q-Z40 pm 5.67 
-4.81 -48-75 dla -4.81 
-434 65-80 dis -439 

-6.70 13-14 '{Jia -6.70 

336 3.60-3.10 pm 2.73 
237 1-45-130 pm 
1.01 035-0.75 pm 
8.08 3.903.75 pm 
532 17-14 pm 
9.70 346-338 pm 


136 

0.82 

834 

5.00 

8.53 


CURRENCY RATES 


CURRENCY MOVEMENTS 


Jan. 10 


Sterling...... 

ua 


Austria Sch.. 
Belgian F — 

Danish K 

DMartc 

Guilder™...™. 
French Fr__ 

Una. 

Yen 

Norwgn. KrJ 
Spanish Pts. 
Swedish Kr..J 
Swiss Fr- 1 


Bank 

rate 

Z 

Special 

Drawing 

Rights 

European 

Currency 

Unit 

17 

0.579201 

0.633243 

12 

1.32090 

1.44538 

14 

1.63462 

1.674900 

39. 

1641633 

17.8938 

101* 

37.0116 

40.4706 

11 

7J.1965 

7.78562 

6 

8.27789 

2.40183 

9*« 

2411037 

2.74636 

91* 

5^5412 

5.83B71 

15 

1062-99 

1X63.71 

6*. 

316.B2D 

346.197 

9 

6.48826 

7.09897 

a 

87.2996 

96.6250 

10 

5.47421 

5.99066 

2 

2.10618 

2.30465 


Jan. 21 


Sterling ....... 

(13. dollar 

Canadian dollar—. 
Austrian schilling™ 

Belgian franc | 

Danish kroner — 
Deutsohe mark ... | 

Swiss franc 

Quite or — ... 

French franc 

Lira J, 

Yen ~.l 


Banked 

England 

Index 


Morgan 

[Guaranty 

[chans** 


78.3 
84.9 

81.3 
15B.0 
11G.B 
109.0 

138.5 
203.8 
128.2 

102.5 
SG.l 

1163 


— 543 
—S. 3 
—16.6 
+ 84.2 
+ 13.9 
—2.7 
'+46.3 
+81.1 
+ 30.4 
-5.6 
— 49.7 
+ 163 


Baa ad on trade weighted changes from 
Washington agreement December, 1071 
(Bank of England Index - 100). 
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EMS EUROPEAN CURRENCY UNIT RATES 


Jan. £1 


*J5C* . 
: «r I - 
TT. 



' ■ i . ' 

' ECU . 
- centre! 

' Currency % change, 
amounts . from 

against ECU central 

% change 
adjusted for 

Divergence 



rates 

January Z1 rata 

divergence 

flmit % 


Bafgisn Franc 


39.7897 . ■ 
7.72338 
2.48208 
5.84700 
2.74382 
0.668201 
1157-79 


Danish Krone 
r> ~ U; .Gatman D-Mark 
1 - f- Ranch Frtnc ... 

‘‘•j .7 Dutch Guilder ... 

‘ :-ifkh : Punt . — .... 
ttadan-Ura 

* ; * 25' Chengn are for ECU. therefore positive change denotes a 

’.'.'i - 7 - : t • ’ weak currency. Adjustmeni calculated by Financial Thnee. 

-*•*!? a*. ------ ■ ■ , __ 


40.4983 

7.78858 

534322 

2.74974 

0.673350 

1.182.61 


+1.78 

+034 

+0.49 

-0.06 

+032 

+A77 

+0.41 


+133 

+0.49 

+0.14 

-0.41 

-0.13 

+032 

+031 


±1.53 

±1-64 

±1.125 

±13557 

±1312 

±1.688 

±408 


A rgentlneiPeao,-.\ 
Australia Dollar... 
Brazil Cruzsrro~~| 
Finland Markka- 
Greek Drachma- 
Hong Kong Dollarl 

Iran Rial 

KuwaltDinar (KD}| 
Luxembourg FrcJ 
Malaysia Dollar..] 
New Zealand Dir 
Saudi Arab. RSyaLl 
Singapore Dollar. 
9th. African Rand 
U. A E. Dirham 


3754-3774 
2.0580-2.08801 
99,88-100.88 
8.44-8.46 
n /a 

1131-11.05 

nra 

0317-0.627 
64.00-64.10 
143000-5.0020 
•423088-2.5145 
7.64-7.74 
43180-433001 
13676-136901 
838-832 


8 


2645-2655 
03016-0 30201 
45.75-44.16 
3.6840-3.68601 
n/a 

4.8130-431801 
nra 

03718-037191 
28.04-2836 
2.1806-2.18151 
1.0115-1312a 
33600-336071 
2.1490-2. 160o| 
031 76-03185! 
3.7426-3.7436 


Austria™ 

Belgium 

Denmark.——- 

France.—.™..™. 

Germany 

Italy 

Japan 

Netherianda ™- 

Norway. — 

Portugal 

Spain 

Sweden 

Switzerland — 
United States . 

Yugoslavia™.™.. 


£ 

Note Rates 


£0.203830 

66.1036.50 

12.33-12.41 

934-931 

3-95-337*8 

1878-1995 

551-556 

43fila-438 

1136-11.34 

113-124 

151-169 

9.49-935 

3.68337 

23873396 

49-52 


•sIL-St.- 


Rate gfven fair Argentina is free rate. 


“ l - ; EXCHANGE CROSS RATES 




. Jan. 21. 

Poundsterling 

IKSSQI 


ESSSS, 

MiTCT 







"1. 

- : 0j4S8 

2M 4 .* 

•. l ' 

3.968 . ‘ 
• 1.731 

5610 

24 US 

Bil 

3.660 

1.602 

4.368 

1^08 

1839. 

806.2 

2.6S1 
1.161 . 

64.06 

28.04 

boutschoRterk . 
Japanese Yen f,000 . 

mm, 

‘ ’ 0.578 
f _ 4.146 . 

1. ’ 

7.173 

139.4 

3000. 

£.340 

16.79 

0.926 

6.842. 

1.102 

7A08 

4663 

5338. 

0.671 

4^11 

16.20 

1 16.2 

French Fraixr-lO • . 
SwiesFrano ;.-i 

1,061 ■ 

' OJ75 

2.46» 

0.824 

4jm 
1.080 .r 

696.7 ' 
150^- • 

10. 

2.527 . 

3 957 

- 1. ■ ( 

4.711 

1.191 

1988. 

6023 

2.866 
0.724 - 

69 M 

17.60 


' 0329 
Oj544 

• 0JB24 
■; 1,242 

m* 

128.4 

899.6 

2.123 

5.030 

0.840 

1A90 

I. 

2.368 

422.0 

1000. 

0.808 

1.442 

14.70 

34 A3 


M77 
1.561 . . 

0.862 . 
8.566 

1.491 

6.171 

’ 207.8 
860.3 

3.489 
' 14.44 

1.381 

,8.714 

1.644 

6802 

693.7 

2871. 

1. 

• 4.139 

24.16 

100. 


EURO-CURRENCY JNTEREST RATES 

... The fallowing nominal .raxes. were quoted for London dollar certificates of deposit: one month 14.1 544. S per com; three months 14.15-1435 per -cent alx 
; ,p raanjhe14-15-14vS per cent: on* year 13.30-13.40 per cent, 


end 

ion 


: . Jan. 21 

-■ Sterling 

UJL Dollar 

if 

a 

Dutch Guilder 

Swiss Franc 

West German 
Marts 

French Franc 

Italian Lira 

Asian 8 

Japanese Yen 

(Short term™ — . 

7 days' notioe. 

Month 

three months™— 

abr months 

one year.-™ 

22 - 221 * 

19-191* 

18le-183* 

X7*-175b 

I6XB-165* 

15HB-16&S 

13V14 

m 

144-14*8 
13 4-1368 

124-134 
124-134 
134-134 
r 13Je-lSTa 
134-134 ' 

11-114 
114-114 
114-114 
H4-114 - 
114-114 

lOTa-iiifl. 

24-24 

as 

IKS 

■ 84-84 

84 84 
84-84 

214-12 

114-12 

1218-124 

124-13 

134-184 

134-134 

20-25* 

2218-264 

214-254 

204-214 

20-21 

20-81 

WfcTlSfc 

il 

134-134 

4-8* 

&*-64 

7 B 4 

74 -BA 


Long-term EimidaFlar two years 12-1 2V per cpnK three yanrs liVIJ*. per cone four yeere 11V12 per cent; five years 11V-11 7 i per cent; nominal closing rates 
Short-term rates -ere osll for sterling. U.S. ddlsre and Canadian doHers; two-dey call for guilders and Swiss francs.. Asian rates are dosing rates in Singapore. 


INTERNATIONAL MONEY MARKET 



.. t+r. 


■; ‘European, interest' -rates were 
generally steady yesterday, with 
Paris call money rising i per cent 
to . 11} per. cent, . but down from 
12} - per cent a week earlier. 
Term ' -rates- were unchanged 
from Friday, except six-month 
money which eased by' 4 per 
cent Conditions are expected 
to remain stable in the French 
money , market, during the rest 
- of the week, helped by the re- 
cent, willingness of the authori- 
ties to provide liquidity. . Last 
week flie- Bank of France 
Sought about FFr 12bn of first 
category paper at 12 per cent, 
-compared with 12J per cent pre- 
viously. 

vAn auction of FFr L2bn of 

r m-month .Treasury bills will 
held to-day, as will the float- 
ing, of the Government’s first 
state loan of the year. 

.Strong demand has led to an 
Increase in tile six-year loan to 
.FFr : 12.5bn from the planned 
FFr Sbn. . "The record 12 per 


cent coupon and short maturity 
—state loans are generally for 
15 years— -has created strong 
interest from investors, includ- 
ing -Middle East institutions. 
Banks handling the issue may 
have already fulfilled their 
subscription quotas. 

In Zurich it was announced 
that Switzerland plans a further 
issue of three-month short-term 
certificates for Swiss residents, 
totalling about SwFr 200m. The 
yield on the previous issue was 
3.65 per cent 

In Singapore the Overseas 
Union -Bank raised its prime 
lending rote to 9i per cent from 
9J per cent, bringing it into Mne 
with the other three major local 
banks. 

UK MONEY MARKET 

Further 


GOLD 

Slight fall 

Gold fell $10 an ounce in the 
London bullion market yesterday 
to (dose at $820330. It opened 
at $S25£S5 and rose gradually 
throujj£i the morning to a fixin g 
level of $843.00. Dnrfng the 
afternoon the metal touched an 
allrtune high at the fixing of 
$85Q, but drifted easier in later 
trading to finish at its lowest 
leveT for *he day- 


In Paris the 12J kilo bar was 
fixed at FFr 98,750 per kilo 
($759.31 an ounce) compared 
with a record FFr 98,750 
($760.25). in the morning and 
FFr 95,000 (573L70). on Friday, 
afternoon. 

In FranMart, the 12J kilo bar 
was fixed at DM 46,510 per kilo 
($843.00 per ounce) against 
DM 46,010 ($825.50) previously. 


January 21 


January 18 


Close — — 

Opening. 

Morning fixing— 


Afternoon fixlngl$850 


[9820330 

$825-825 

S842 


ill 


nd»l 




Krugerrand — J|8S2=842- 
Maplitsaf. — - -1*853-842 
New Sovereigns. 

King Save— ™. 

VTotoria Sovs. 

Fr 20 Napoleon.™ 

50 pesos Mexico 
100 Cor. Austria*! 

820 Eagles 

910 Eaglet™ 

»5 Eagles™.. 


Gold Bullion (fine 
(£350364) 
(£360-365) 
(£367.763) 
(£371366) 
Gold Coins 
- tE3©4^€9)-- 

(£284-369) 
(£91-94) 
(£94-97) 
(£94-87) 


9208-212 

9215- 220 

9216- 220 . . , 

ra«03-Bl6 (fiIfl-300-320) 

91050-1070 
9820-830 - 
9830-870 


ounce) 

19820-840 (£2625*36734) 

9800-880 (£361-365) 

8825.50 (£361.823) 

19825 (£365^47) 


18834-844- (£366-370)-- 

9834-244 (£265-570) 

9206-210 (£89-92) 

9210215 (£92-95) 

9210215 (£92-95) 


610101026 

9820.850 

9850870 


MOSEY "RATES 

*IEW YORK - 
Ptfms Rate .™i™l™,':-— — . 

Pad. FgndS' 

Treasury Bl(l« (TS-week). 
Trees ory Bids. (28- week). 

GERMANY : 

DEtommt Rate ...... 

Ovemlgbi Rate'*....'.™ 

Dee month 

Three months ™„. 
Sfx.jriqhths' 

FRANCE.' 

Discount Rate-....^ * 

Pwnfpht Ran/. 

One moolfa 

Tfaree.-reamfis 

Six. tnon tin - 


Bank of En^and Minimum’ 
Lending Rate 17 per cent 
(since November 15, 1979)- 
Heavy demand for Government 
stock to be offered for tender pa 
Wednesday is expected' to aggra- 
vate a general shortage of credit 
in the London money market this 
week. Day-to-Day funds were in 
short supply yesterday and the 
authorities gave very large assist- 
ance. They bought a moderate 
amount of Treasury bills from 
the discount houses and banks, 
some for resale at a fixed future 

LONDON MONEY RATES 


date; a small number of local 
authority bills from the -houses; 
and a moderate amount of 
eligible bank bills from the 
houses, all for resale at a fixed 
future date. To complete the 
help the -Bank of England lent a 
small amount overnight to three 
or four' houses, at Minimum 
Lending Bate. 

.-■ There was a small decrease in 
the note circulation but- this was 
outweighed by small run-down 
balances brought forward by 
the banks, a small net take-up of 
Treasury bills, a moderate excess 


of . revenue payments to the 
Exchequer over Govemipent dis- 
bursements, and repayment of 
the small amount lent to the 
market on Friday. 

Discount houses paid up to 17 
per cent for secured call loans, 
with dosing balances taken at 16 
per cent to l&i per cent In the 
interbank market overnight loans 
commanded 20 per cent to 22 per 
cent at the start, easing to 16 
per cent in the afternoon, but 
closing around 20 per cent. 

Bales In the table below are 

nominal In some cases. 


15-UP. 

13VM*. 

12.12 

113* 


6 

8.65 

8-75 

8 -SS 

8.65 


9JS 
11-875 
12.0625 
12J3125 , 

12.1875 


Jan 21 
1980 - 

Sterling : 
Certificate 
of deposit 

■ I . fjQCtl ' 

Interbenk Authority 
; deposits 

Local Auth- 
negotteWo 
bonds 

Finance 

House 

Depoefts 

Company 

Discount 

market 

deposits 

Treasury 
Bills ft 

Eligible 

Bank 

Bills* 

Fine 

Trade 

Bllte* 


Overnight™- — 
2 days notice™ 
7 day*' or ' 

7 days notice™ 

One month 

Twomontb* -- 
Three months. 
Six months™ ... 
Nine months ™-| 
One year™...™.-' 
TWO yean™-™. 

i87 B 174 
184-174 
174-174 
16£-164 
134-184 
15414 Tb 

;i6A2 

184-194 

X7la-19!a 

174-1$4 

174-17T b 

16A-164 

154-184 

14^-154 

19.394 

-19 

18 

174-174 
. 16-164 

154*154 

154-154 

19-184 

184-174 

174-174 

164-154 

154-154 

154-1476 

1B4 

184 

384 - 
18 
' 17 

164 
: 154 

173* 

174 

174-17T B 

174-177* 

22 . 

16-17 

164-17 

164-164 

164 

164-164 

15ft-lS4 

164-153. 

154-16(1 

184-184 

174-1778 

164.16Tb 

154-154 

184 

1 B1| 

174 

157s 


liffAN- V • 

Discount Rat* — J*® - 

Cell (UrcomUtiooeO “__™ 

Bllla TJWeounr {riirea-montl*) ejss 73 


Local BUtfioritiM and financial houraa wv*o days* notice, qiliara seven dare 6*wJ- . * Long-uum leal auttorliy 
morteagB rates nominally tfirw years 15V15 >s par cent* fodr years 15-15^ per cenc fi v ® 7®“™ MV-15^ per gjnt OBank 
bill rates In table are buying rates fer prime paper. Buying rates tor four-month bank bills 16V15** per cencifour- 

^ 1 ' AoJre^nete * aeUlng* l ratM t "for one-month Treasury bills lPi per cant two-months I5*a,-15^ par cane thrao-mondia 
' ear '•-»» ApproxImBtB ratea for onormontii bills 17V-18 per cant two-month* 17V17*. par cent; three- mo nth# 

one-month trade Mils 1W per cane, two-months .IT’s par, cent and thrM-roontti* . 1 fffr par an t. JM . r . rj WL . 

Bel« (ptibUshed for -fcirW'nai^Houieir Asoc*»Son) it par/cant. ffoo JUriuary 
chwfmBeDk Deposit Rates for awns at wwad dayir.i.-iwifee 15 per cent Clearing- Bank Ratesfot tomlipg 17 percent. 
Treasury BHto: Morags wider retea of dlaeour«:15.749 ... - . .v - . 


WORLD VALUE OF THE POUND 


The table below gives tee latest 
available rates of exchange for the 
pound against various currencies on 
January 21, 1380. in some cases rates 
are nominal. Marker rates are the 
average of buying end selling rates 
except where they are ah own to be 


otherwise. In some cases market rates 
have been calculated from those of 
foreign currencies to which they are 
Trod. 

Exchange to tha UK and most of tee 
countries listed la officially controlled 
and tea rates shown should not be 


taken as being applicable to any parr 
dealer transection without reference to 
on authorised dealer. * 

Abbreviations: (A) approximate rate, 
no direct quotation available: (F) free 
rate; (P) based on U.S. dollar parities 
and going sterling /dollar rates; (S) 
member of the sterling eras other than 


Scheduled Territories: (T) tourist rate: 
(Bax), basic rate; (bg) buying rata: 
(Bk) bankers' rate: (cm) commercial 
rate; (cn) convertible rate; (In) finan- 
cial rate: (exC) exchange certificate 
rate; (k) Scheduled Territory; (nc) non- 
commercial -rate; (nom) nominal: (rr) 
official rate: (sg) selling rate. 


Afghanistan Afghani 

Albania Lak 

Algeria Dinar 


Andorra- 

Angola.. 


(French Franc 

’ I Spanish Posota 
. Kwanza 

juafS) E. Caribbean t. 

Argentina™™ Ar. Paso Free Ratal 

Australia ( 8 )™™.™.™. Australian 9 

Austria™.™.™..™ Schilling 

Azores — Pot-tug. Escudo 


Angou 

Antlgv 


Bahamas (9) 

BahralnCS) 

Balearic Isles™™.™. 

Bangladeshi S) 

Barbados (S) 

Belgium™.,' 

Belize 

Benin™ ; 

-Bermuda.lS) 

Bhutan 

BoTrala 

Botswana, (si 

Brazil 

Brit Virgin IsfesO) 

Brunei (S)™^ 

Bulgaria 

Burma. 

Burundi 


Ba. Dollar 
Dinar 

^^Pesata 
Babados Iff 
B- Franc 
BS 

C.F.A. Franc 
Bda 9 

Indian Rupee 
Bolivian Peso 
Pula 

CruzeJro tt 
u.s. 9 
Brunei 9 
Lev 
Kyat 

Burundi Franc 


Cameroon Repub'c C.F.A. Franc 

Canada Canadian 9 

Canary Islands™.™. Spanish Peseta 
Cape Verde Ms™. Cape V. Escudo 
Cayman Wands (S> Cay. Is. 9 

Cant. Af. Repub. C.F.A. Franc 

Chad C-FJL Franc 

Chila C. Paso 

China Ranmlnbi Yuan 

Colombia c. Peso 

Comoro Wanda C-F-A- Franc 

Congo (Braz'avilla) C-FJL Franc 

Costa Rica Colon 

Cuba Cuban Peso 

Cyprus ( 8 )™.,.™™ — Cyprus £ 

Czechoslovakia™™. Koruna 

Denmark...™.™ Danish Krona 

Djibouti Fr. 

Dominica CS) E. Caribbean f 

Dominican Repub Dominican Peso 

Ecuador. Sucre 

Egypt Egyptian £ 

Equatorial Guinea. Peseta 
Ethiopia Ethiopian Birr 

Falkland Islands (5 Falkland Is. £ 

Faro Islands Danish Krona 

FIJI Islands Fiji 9 

Finland Markka 

Franoe French Franc 

Frenetic* tyln Af*-. C-FJL Franc 

French Guiana. Local Franc 

French Pacific Is™ C.F.P. Franc 

Gabon C.FJL Franc 

Gambia <S)._ Dalasi 

Germany (East)..-: Ostmark 
Germany (West)..- Deutsche Mark 

Ghana (B) Cedi 

Gibraltar (JQ. Gibraltar £ 

Greece ...... - Drachma 


95.00 
10.16 
8.7765 
SL25 
150.85 
62.686 
. - J B.1B _ 
3,764 
2-CfeOO 
28.325 
113.875 

241840 

0.065 

150.85 ' 
34.72 
4.6660 

J(em) 54.06 
Ufn) 66.10 
4^680 

462.90 

2JI840 

18.18 

55.65 

1.8060 

100.38 

2JU40 

44)840 

1JBB56. 

15.4060 

203.555 

462^0 

2.6510 

160.85 

85.60 
1.9030 

462.90 
462.90 
(Bk) 89.40 
3.3 970 
CFl 101.09 
462.90 
462.90 

19.60 
1.9894 

0.783 

1 (com) 11.45 
\ nlo 22.78 
( 011984 

12.315 
395.0 (sg) 
6.19 
2J840 

T (O) 57.02 
1 (F) 63.10 
(U) 1.68 
160.85 
(P) 4.7456 

i:o 

12.316 
1.6090 

8.46 

9.25 

462.90 

9.25 

169.90 

462.90 

4.0 

3.9525 

3.BS25 

6.27 

1.0 

n/a 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Greenland Danish Kroner 

Grenada (S) E. Caribbean 9 

Guadeloupe Local Franc 

Guam u.s. 9 

Guatemala.™™.™™™ Quetzal 
Guinea Republic _ Stty 

Guinea Bissau— Paso 

Guyana (S). Guyanese 9 


Haiti. 

Honduras Re pub. 

Hong Kong (S) 

Hungary. 


Iceland (S). 

India ( 8 ). — , — 

Indonesia ™ 

Iran™ 

Iraq 

Irish Republic (K).. 
Israel™.—— ™. ........ 

Italy 

Ivory Coast 


, Gourd 
. Lempira 
.H.K.9 
. Forint 

. L Krona 
, Ind. Rupee 
. Rupiah 
. Rial 

. Iraq Dinar 
. Irish £ 

. tsraal £ 

. Lira 

, C-FJL Franc 


i 12.316 
6.19 

9.25 
X8S40 
241840 
42430 
76.30 
5.8396 

11.45 
4.6000 
11.0200 
J(oom) 74.77 
f(TKnc) 44.71 
913.50 
18.18 

1.431.25 
n/a 

0. 67445 
14)656 
83.85 

1. B39.0 
462.90 


Jamaica (5) 

Japan 

Jordan CB)™ 


Jamaica Dollar l 

Yen 

Jordan Dinar ] 


Kampuchea ™. 

Kenya (S)_ 

Kiribati 

Korea (Nth) 

Korea ( 8 th) 

Kuwait (Stfi) 

Laos 

Lebanon 

Lesotho 

Uberia 

Libya™ 

Uechterrstein 

Luxembourg 

Macao 

Madeira. 

Malagasy Republic 

Malawi (S) 

Malaysia (S) 

Maidive Islands (S) 

Mall ftepublic 

Malta (S) 

Martinique, 

Mauritania 

Mauritius (3) 

Mexico 

Miquelon 

Monaco 

Mongolia 

Mon terra*. 

Morocco™ — 

Mozambique 

Nauru™— 

Nepal 

Netherlands— 

Nether land Antilles 

New Hebrides 

New Zealand (S) ... 


Nicaragi 

Niger Republic 

Nigeria CS) 

Norway 

Oman S urate of (S) 

Pakistan.™ 

Panama 

Papua N. Guinoa( 8 ) 
Paraguay™ 


Rial 

Kenya Shilling 
Australian S 
Won 
Won 

Kuwait Dina 

Kip Pot Po 
Labantmm £ 

S. African Rand 
Ubarian 8 
Libyan Dinar 
Swiss Franc 
Lux Franc 

Pataca 

Portug'sa Escudo 
MG Franc 
Kwacha 
Ringgit 
Mai Rupee 
Mali Franc 
Maltese £ 

Local Franc 

Ouguiya i 

M. Rupee 
Mexican Peso 
C.FJL Franc 
French Franc 
Tugrik 

E. Caribbean 9 
Dirham 
Moz. Escudo 

Australian Dollar 
Nepalese Rupee 
Guilder 

Antillian Guilder 
(Franc. 

IAusL Dollar 

N. Z. Dollar 
Cordoba 

a F. A. Franc 
Naira 

Norway Krone 
Rial Omani 
Pakistan Rupee 
Balboa 
Kina 
Guarani 


4.0705 

551.0 
0 . 666 (sg) 

2.748.00 
16.58 
2.0600 
14379(11) 
1,324.72 
0.622 

916.00 
7.4556 
1.86826 
2.2840 
0.6780 
3.66 
64,05 

12.15 

113.B75 

462.90 

I. 79 
4^960 
B.9995 

925.00 
0.778 
9.25 
92.65 
17.36 
52.29 
462J0 
9.25 

(0)6-2580(1!) 

6.19 

8.35(Eg) 

69.76 

2.0600 

27.60 

4.3676 

4.0690 

149.35 

2.0600 

2.3115 

£2.925 

462.90 

lJI30122/sg) 

II. 2225 

0.7B1 

22.75 

2^840 

1.5720 

286.10 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Peoples D. Repub. 

of Yemen (S> 

Peru — 

Philippines™. 

Pitcairn Islands (S) 
Poland 


Portugal— 

Port Timor™ 

Puerto Rico™— 

Qatar (S) 

Reunion lie de la.™ 
Rhodesia 

Romania.......... 

Rwanda™.........™..™ 

St. Christopher CS) 

BL Helena 

St. Lucia. 

St. Pierre 

SL Vincent (S). 

Salvador El 

Samoa American ™ 

San Marino 

SeoTo'edc Principe 

Saudi Arabia 

Senegal 

Seycheiiaa. 

Sierra Laone(S) _... 

Singapore (5) 

Solomon lalands(S) 

Somali Rapubtlo 

south Arrica rsi™„. 
South West African 
Territories (S)™.™ 

Spain 

Spanish ports In 

North Africa. 

Sri Lanka ( 8 )™ 

Sudan Republic 

Surinam. 

Swaziland (S) 

Sweden 

Switzerland — 

Syria. 


5. Yemen Dinar 
Sol 

Philippine Peso 
{£ Starting 
(New Zealand « 
Zloty 

Portugu'sa Escudoj 
Timor Escudo 
U.S.9 
Qatar Ryml 
French Franc 
Rhodesian S 
Leu 

Rwanda Franc 


E. Caribbean 9 
St Helena £ 

& Caribbean 9 
C.F.A Franc 
E. Caribbean 9 
Colon 
U.S. 3 
Kalian Ure 
Dobra 
Ryal 

C.FJL Franc 
S. Rupee 
Leone 
Singapore 9 
Solomon Is. S 
Somali Shilling 
Rand 

S. A. Rand 
Peseta 

Peseta 
S. I™ Rupee 
Sudan £ 4 
S. Guilder 
UJangani 
S. Krona 
Swiss Franc 
Syria £ 

. New Taiwan 
. Tan. Shilling 
. Baht 

. C.F.A. Franc 
. Pa’anga 
.Trinidad 8 Tob. 9 
. Tunisian Dinar 
,. Turkish Lira 
. U.S. 9 

. Australian 9 


Taiwan 

Tanzania CS)— 

Thailand. 

Togo Republic .... 

Tonga Islands (S)_ 

Trinidad (S)_ 

Tunisia 

Turkey 

Turks & Caicos — 

Tuvalu.™ 

Uganda ( 8 ).,..™ Uganda Shilling 

United States™ U.S. Dollar 

Uruguay........ Uruguay Peso 

Utd. Arab Emirates U.A.E. Dirham 

U.SJLR. Rouble 

Upper Volta C.F.A. Franc 

Vatican™™.. Italian Lira 

Venezuela Bolivar 

Vietnam...... Dong 

Virgin Islands U.S. U.S. Dollar 
Western Samoa (S) Samoan Tala 

Yemen Ryal 

Yugoslavia New Y Dinar 

Zaire Republic Zaire 

Zambia Kwacha 


| (AIO.7B20 

lcxca.Ai573.41 
16.95 

2.3115 
( ICm) 66.00 
t (T) 66.00 
115^175 
113.875 
2.2840 
8.42 

9.25 
1.0110 

( (Cmjio.03 
l (a/c)T86.95 
206.71 

6.19 

1.0 

6.19 

4624)0 

6.19 

5.73 
2.2760 
1,839.0 

724)8 

7.69 

452.90 
13.375 
2.33882 
4.9240 
1.9540 

(All 3. BO 
1.B6825 

1.86825 
150.85 

150.65 

36.25 

n/a 

4.0990 

1.86826 
9.47 
3.66 

(A >8.9910 

(PVB2.46 

18-40 

46.70 

462.90 
2.0600 
6.4B15 
0.883 (SGj 
106.33 
2.2840 
B.0600 

16.25 
2.2840 

l(cm)16.42 

lifnilB.45 

8.57 

1.4264 

462.90 

1,839.0 

9.84 

''(Oi4.992D 
1 (T)4.60(B) 
2.2840 
2.0636 
10.36(SG) 
45.0722 
4.603328 

1.74 


*Thst part of tes French community in Africa formerly French West Africa or French Equatorial Africa, t Rupees per pound, t General rates or oil end iron 
exports 96.20. ** Rate is the transfer market (controlled), ft Rate is now based on 2 Barbados S to the dollar. tt'Now one official rate. (U) Unified rate. 
Applicable on el! transactions except countries having a bilateral agreement with Egypt, end so ere not members of IMF. (||) Based on gross rates against Russian 
rouble, ft Incentive rate. 


Genstar Limited 


lias acqnSrea appxfflrimatdy 94% 
oftli£oiitstandnigCoiiiiiionSto(±of 


The Flintkote Company 


The mdersignedcuted as ftrwwcud advisor to Genstar Ismitedbi connection wthtJos 
transaction and as Dealer Manager of its tender offer : 



The First Boston Corporation 


Januaiy IS, 1980 


EUROPEAN OPTIONS EXCHANGE 


' Series 

Ap 

j Vol. 

rtl" 

Last 

July 

Vol. | Last 

OcL 

Vol. | Last 

Stock 

ABN C 

F.30C 

1 * 

7.&0 

1 




F-28930 

ABN C 

F.32C 

£5 

1.70 

— 


— 

— 


AKZ C 

FJ2.BC 

. 70 

1.60 

29 

2 

— 

— 

F3S 

AKZ C 

F.26 

52 

0.70 

10 

IJBO 

40 

1-60 


AKZ C 

FA7.60 

■3 

— 

10 

0.40 

— ■ 

— 


■AKZ P- 

. F-30 

aff-vi 


— 

— 

— 

— 

■ iB 

AKZ P 

F-22JSO 

■ferfl 

1 

2 

0.90 

— 



EK C - 

646 

. a 



— 

— 

— 

«46fls 

EK C 

660 

6 

14 

1 

, *** 

— 

— 


HO C 

F^Q 




5- 

3.90 

- — 

— 

F.2t5'.»a 

HO C 

F^2-60 



— 


1.80 

— 

— 


IBM C 

870 

10 

34 


34 

— 


869% 

IBM C 

876 

10 

2 


— 

— 

— 


KLM C 

F.70 

100 

2 AO 

41 

4.80 

— 

— 

F.6f 

KLM C 

F-BO 

32 

0.60 

24 

130 

— 




KLM C 

FAO 

16 

0^0 

30 

0.60 

— 

— 


KLM C 

F.100 

10 

aao 

WvM 

— 

— . 



KLM P 

F.70 

160 

6.20 

K] 

6.40 

5 ' 

7.60 


KLM P 

F^O 

40 

13 


14JW 

— 



.KLM P - F-90 

. -1 .. 

22.60 - 

Wtem 


_ — 

_ 


NN..C- 

F.120 

33 : 

VS- 

■ .*+2. 

fffl 

. — * 


F.ifbjho 

NN C 

F.126 

59 

1 



■9 

— . 




PET C 

Fr.BOOO 

■5 : 

850 

- — * ■ 

■9 

- - 

■ 

Fr.5720 

PET C 

Fr.6000 

2 ■ 

260 

-IO 

360 


rae. 


PHI C 

- F.20 

. . 

. 

.197. 

-L20 

51 

. Zp70 

F.1IL60 ! 

PHI C ' 

F-22.50 

■ - . 

- _L 

’■ 104. 

o^so 

. .40 

,030 


PHI .P 

F-20 

27 ' 

0.90 

3 

1.10 




$5 

PHI P 

FJZ60 

36 

2.60 

— 

— 

— 

— 

•f 

RD C 

F.140 

-10 

8.70 

_ 

__ 



_ 

F. 144. 10 

RD C 

F.145 

78 

5.20 

1 

6.50 





RD C 

F.150 

177 

3 

63 

4.40 




M 

RD C 

. F.160 

63B 


49 

1.70 

■ 



RD R ' 

” F.2«) 

.- 34" 

230 

- 








RD P 

F.150 

7 

7^30 

4- r ‘ 



. * 

' 

UNI C 

F.120 

;-i6- 

2.10 





P. 114.30 


Feb. May Aug. 

BA C S80I - - 3 71g| 

SLB C ESC 2 1734 — — 

8LB C 990 11 8Ee — _ 

SLB C 91001 SO 2Sg 37 7 

,TOTAL VOLUME IN, COffmACTS. _2481. 

C=Call ; . PtePtir 


914 


997Je 


BASE LENDING RATES 


. A3J7. Bank 17 % 

Allied Irish. Bank 17 % 

Amro Bank 17 % 

American Express Bk. 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd 17 % 

■ Arbuthnot Latham ... 17 % 
Associates Cap. Corp. • 17 % 

Banco de Bilbao 17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N.S.W. 17 % 

Banque Beige Ltd. ... 17 % 
Banque du Rhone et de 

la Tamise SA. 17J% 

Barclays Bank 17 % 

Bremar Holdings Ltd. 18 % 
Brit Bank of Mid. East 17 % 

m Brown: Shipley 17 % 

"■ Canada Perm’t Trust _ 17 % 

• Cayzer Ltd; 17 % 

Cedar Holdings ....r.... 17 % 

■ Charterhouse Japhet ... 17 % 

Choulartons 17 % 

C, E. Coates 17 % 

Consolidated Credits . . 17 % 

Cooperative Bank *17 % 

Corinthian Secs 17 % 

- The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Eagil Trust 17 % 

E. T. Trust Limited ... 17 % 
First Nat Fin. Corp.... 18J% 
First Nat. Secs. Ltd. ... 18 % 
Robert Fraser 18 % 

■ Antony. Gibbs — 17. % 

Greyhound Guaranty... 17 % 


Grlndiays Bank *17 % 

l Guinness Mahon 17 % 

IHambros Bank 17 % 

I Hill Samuel §17 % 

C. Hoare & Co T17 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of Scot. 17J% 

Keyser UUmann 17 % 

Kqowsley & Co. Ltd.... 1S*% 

Lloyds Bank 17 % 

Edward Manson & Co. 18 % 

Midland Bank 17 % 

Samuel Montagu 17 % 

Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17 % 

Ryl. Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. 18 % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Centra? Bk. 17 % 
United Bank of Kuwait 17 % 
Whites way Laid law ... 174% 

Williams & Glyn's ... 17 % 

Yorkshire Bank 17 % 

Members of the Accepting Houses 
Committee. 

7-dey deposits 15%. l-munth 
deposits 15*»%. 

7-day deposits on sums of Cl 0.000 
and under 15%. up to £26,000 
15*.% and over £25.000 15h%. 

-Call deposits ovs^£14)00 18%, 

Demand deposits 15%. 
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NORTH AMERICAN NEWS 


NYSE hopes for financial futures 


Tke New York Stock Exchange plans to trade in financial futures , 
which have already proved themselves among the fastest growing 
money market instruments . Stewart Fleming assesses the prospects 


FOR MANY Wall Street invest- security (for example a Treasury but has spent several million 
ment banks, last year's $lbn bill) at a future date, but at a dollars so far on the venture, 
bond issue by International price determined at the time of The NYSE, or “ Big Board," 
Business Machines was a the deal. dominates the U.S. equity 

cusaster. Launched just before In New York, Wall Street has markets with some SO per cent 
the Federal Reserve Board been watching Chicago’s spec- of the annual share trading 
toughened its anti-inflationary tacular success enviously- volume. So, its debut in the 
stance on October 6 with moves reflecting sadly on what financial futures business is 
that drove interest rates sharply being watched with more than 

higher, it left some under- passing interest. That is not 

writers facing heavy losses on | to say. however, that there is 

the issue, running into millions Crrhatlfiii any concensus about its chances 

of dollars overall. EWtoTioiiytS of rapidly developing into a 

But Mr. George Shinn, chair- powerful competitor to Chicago, 

man of First Boston, says that threatens to be a renoat of the Traders »*» the financial futures 
his firm profiled Trom the deal. ? h 7 rn „„ R„ard VnriT's markets point out that the 
partly because it was one of the dominance the share Inthms Chica fi° markets themselves 
underwriters with the foresight h P were slow to pick up and that 

*rv V, - > OUbUUSS. ...» Inllim Ihoro i m onnn<ii.1IL 


THE KwVMIMl 

Exchange 


to hedge its risk in the financial 
futures markets. 


even today there are enormous 
The nation s money and bond differences lietwecn the volume 


Financial futures have been raa, *ms. and many of the com- u f trading in different contracts, 

perhaps the most rapidly grow- of f Ninety-day Treasury bill 

ing money markets instruments L® -SJf futXs^e i^New Si*? 1 " 8 boomina the 

in the U.S. Started in 1975 in ° n ™ clal . ,ll . T ^ rc *• v» e Chicago Mercantile Exchange — 

Chicago, the last quarter of that as is the bulk of the U.S. ,. 7m of. the Sim controls 

year law some 20 OOT comracts fo ^ IOT px F h , a ^ e markeL „ chanced hands last year. 30 are 
traded. Todav. Financial futures have seemed J5 , 0 2 0-vear Treasury bond 

interest rate * futures ^contracts * on,racls on the Chicago Bonrd 

can at times exceed both the 

^‘thTwai^ T* THE *«* 

graiS and commSdily St™ ExcHanQe 


.. Dit _ .. recently started trading two in- - 

In p«pnrp th*» tcrest rate futures contracts and 

allow investors and traders the A™ 0 " 11311 Stock Exchange of Trade, which saw a similar 

allow investors ana traders ia.*i has onc CQntracts fading. But \olume in a SHW.ooo contract. 

progress has been slow, with But the CBOE’s commercial 
THE Km,1brf,Stack both exchanges together trading paper contract saw just over a 

1 n g fewer than 100,000 contracts thousand contracts changing 

CXCtianae last year. hands. 

9 In April of this year, how- The New York Futures Ex- 


THE’-’-*— 

Exchange 


THE Narnilbrfc Stack 

Exchange 


volume in a SWQ.OOO contract. 

But the CBOE’s commercial 
paper contract saw just over a 
thousand contracts changing 
hands. 

The New York Futures Ex- 


speculators) to take a pcf.i’f 
reflecting their ji»dToc: : ■ 
where interest rates nr itirtv- ■; 
rates arc ltc.-idcd n cr" 
norths while rv;ly lm 7 
■pa fraction or the en>; yf ■■■-'• 
investment. The birye- rrd i'.. 
seller of the contract raree ’ 
purchase nr deliver a :pec- '■■ 


ever, the New York Stock Ex- change (NYFE). as it will be 


change, frustrated with its 
failure 50 far to obtain per- 
mission to • enter the share 
options business, is expected to 
open tip a new trading floor for 
business in financial futures. Ii 
is still awaiting final approval 
of its plans from the regulatory 


known, is under no illusion 
about the magnitude of the 
task facing it and is going about 
meeting the challenge in 
a determined fashion. It has 
poached several top officers 
from the Chicago financial 
futures market, to help it in its 


Commodities task, and is investing in modern 


amount of a given financ*'»! Futures Trading Commission, electronic equipment to make 


its new facility as attractive as 
possible. 

Mr. John Phelan, vice chair- 
man of the New York Stock 
Exchange, who is chairman of 
NYFE is putting great emphasis 
on the mechanics, and the 
NYSE’s reputation as a well- 
regulated institution, in promot- 
ing the new futures market. 
The NYSE claims to have had 
a good response to its initial 
membership drive. 

One of the more intriguing 
decisions which NYFE seems to 
be moving towards is to put 

THE"““* 

Exchange 

considerable emphasis initially 
on trading currency futures. As 
things stand, five of the first 1 
eight contracts to be traded will 
be currency contracts. The 
others are expected to he an- 
other of the popular 90-day 
Treasury bill contracts, a long 
U.S. bond contract, and a 
Government National Mortgage 
Association (Ginnie Maei con- 
tract. 

Mr. FhcUn is aware of the 
difficulty of breaking into the 
interbank foreign exchange 
market Some foreign exchange 
dealers suggest that banks will 
have little incentive to trade 
currency futures when they can 
trade more freely and less ex- 
pensively in the interbank 
currency market which has, Tor 
example, no margin require- 
ments. There is. however, a 
highly profitable arbitrage busi- 
between the futures market 
in currencies and the interbank 
foreign exchange market. 

On the other hand, NYFE is 
clearly hoping that it will be 
able to tap a new market for 
currency trading, namely a : 
growing interest in currency ! 
trading (some would say specu- 
lation) by individuals and ( 
smaller corporations. ; 


Annual 
earnings 
up 17% 
at Mead 


Texaco and 
Mobil pursue 
Belridge suits 

By Our New York Staff 

MOBIL and Texaco are to 
pursue their legal bid to hall 
the liquidation of Belridge. the 
Californian oil company sold to 
Shell Oil last year for a record 
S3.fi5bn, both companies said 
yesterday. 

Their statements came in 
response to a Los Angeles 
judge’s refusal last week to 
grant them a preliminary 
injunction. 


Record foreign sales help Ford 


BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT 


FORD'S car and truck sales out- 
side North America last year 
reached a record 2.14m units, 
more than 5 per cent up on the 
2.04m units in 1078. 

This maintained Ford’s posi- 
tion as the leading U.S.-based 
automotive group outside its 
home market. 

The group will be relying 
heavily on its overseas opera- 
tions this year, because North 
American losses are likely to 
reach Slbn as Ford grapples 
with a declining share of a de- 
clining car market at a time 
when it must continue to spend 


heavily to keep pace with legis- 
lation on fuel-economy, pollu- 
tion controls and safety. 

Mr. Donald EL Petersen, exe- 
cutive vice president. Ford In- 
ternational Automotive Opera- 
tions, said yesterday ''Compe- 
tition outside North America is 
hotting up. but Ford is more 
than holding it own. Our aggres- 
sive investment and product 
plans should ensure that we re- 
tain our leadership position 
abroad.” 

In 1979, Europe and Latin 
America made the major con- 
tributions to Ford's success. 


The European plants buHt a re- 
cord 1.69m cars and trucks. 

Mr. Petersen said that the 
Fiesta, Ford’s small car, had 
been a significant factor in 
Europe. Some time this month 
production of Fiesta — "already 
the most successful car we have 
ever sold in Europe "—will pass 
15m cars. The car is assembled 
in Spain. West Germany and 
England from components sup- 
plied by 16 Ford plants. 

In Latin America, Ford’s sub- 
sidiaries in Argentina and 
Mexico achieved record sales of 
bolh cars and trucks. 


Sharpest falls in dollar sector in Eurobond trading 


BY FRANCIS GHILkS 

PRICES dropped in all major 
sectors of the Eurobond 
markets yesterday. Falls of up 
to one point were pasted on 
some straight dollar bonds, 
while the decline in prices was 
less pronounced in the Deutsche 
Mark and Swiss Franc sectors. 

Three new private place- 
ments have lust been com- 
pleted in Swiss Francs and a 
fourth announced. The King- 
dom of Sweden has arranged 
two equal tranches of a 
SwFr 200m issue through 
Credit Suisse. The first tranche 
runs for five years and carries 
a coupon of 53 per cent while 
the second runs for six year? 
ond includes a roupnn of 5’ per 
cent. Osterreichische Koni roll- 
bank has completed a SwFr 30m 
five-year issue which include-* 


a coupon of at per cent through 
Swiss Bank Corporation. 

Meanwhile Union Bank of 
Switzerland is arranging a 
SwFr 40m private placemen! 
for the Spanish borrower Adto- 
pistas del Mare Nostrum. This 


Meanwhile the indicated 
co 1 atm on the DM 150m seven- 
year public offering fur 
Osterrefchische Kbntrollba.ik 
was increased by * per cent to 
8 per cent by the lead manager 
Deutsche Bank- Investors had 


A report of the Financial Times conference. 
Euromarkets in the 1980s, appears on Page 6 


issue includes a maturity of four 
years and a coupon of 6 per 
cent 

The reason behind ibis rush 
•if new horrowers appears to he 
the conviction that with interest 
rates rising in Sw^zerland. 
foreign borrowers will -won 
have to pay higVcr coupons on 
the hands they arrange in this 
sector. 


proved very reluctant to buy 
Austrian paper last week, 
possibly because or fears 0; the 
threat that the U.S.S.R. may 
pose to Austria. Yesterday 
she hands were quoted in pre- 
market trading at a iJkoun'. 
of points. aft<*r the coupon 
had beon increased. 

A DM 20m seven-yea' prr.aie 
placemen! for :he .Japanese 


manufacturer of sporting goods. 
ASICS, is being organised by 
Commerzbank. The borrower 
is paying a coupon of SJ per 
cent for this issue which is 
guaranteed by Tayo Kohe Bank. 

The yields offered on the 
second tranchp of the Carter 
bonds which are currently on 
offer in the German domestic 
bund market were announred 
bv the Bundesbank yesterday. 
The 21 year notes will yield 
S.afl per cent while the 3t year 
rotes will yield 8.45 per cent 
Such yields are slightly below 
those offered on the first 
tranche of Carter bonds last 
November, which were R.S5 per 
cent on the 21 year notes and 
8 5n per vent on the ."»< 'par 
notes. German investors hn-.-p 
until tomorrow 10 subscribe to 
the notes. 

SWISS NEWS 


Brown. & Sharpe Manufecturing Company 

has sold its wholly-ovmed UJC subsidiary 

Joseph Parks & Son Limited 


CIN Industrial Investments Limited 

(a nominee company cf the National Coal Board Pension Funds); 

Midland Industrial Investments Limit ed 

(a ww w i f Ejp f pit tt i» Midland Samt* Gmapj* 


the Senior Management Group 


ThetmderdSrasd initiated this transaction mod meted am GnaacuA advisor 
zo -Brown & Sharps Manufacturing Company. 


Lehman Brothers Kuhn Loeb 

Incorporated 

SXWYOSX • ATLANTA • BOSTON - CHICAGO • DALLAS 
HOUSTON - LOSANGfcLES, • SAN FRANCISCO * LONDON - T O BCTO 


Sharp increase in world 
turnover for Wienerwald 


BY JOHN WICKS IN ZURICH 

WORLD TURNOVER of tj ie 
Wienerwald restaurant and 
hotel chain reached thr pquiva- 
, lent of SS89m last year, com- 
pared with SoStm in 1978. This 
represent? a record and out- 
strips the December estimate 
of 9850m. 

Headed by the privately 
owned Swiss company, Wiener- 
wald Holding, of Feusisberg. the 
group is today Europe's biggest 
single catering concern, operat- 
ing 497 restaurants and 4R 
hotels, of which 432 restaurants 
and 27 hntels are in West 
Germany. 

The marked increase in turn- 
over in the past two years has, 
however, resulted primarily 
from expansion in the U.S. 
Here. Wienerwald took over the 
Luras Restaurant Corporation, 
of Miami with 273 branches 
in 1978 and the 500-rest aurani 


chain. International House of 
Pancakes iIHOP), of North 
Hollywood, last year. 

As a result, the group now- 
runs 861 restaurants and one 
Traveled go hotel in the U.S. 
It also has operations in Japan, 
South-West Africa and South 
Africa. 

The U.S. expansion led to a 
40 per cent rise in turnover in 
real terms in 1978 and a further 
lump of 58 per cent last year, 
after foreign-currency adjust- 
ments. Af the end of 19 79, 
Wienerwald operated 1,502 
restaurants and hotels and had 
a labour force of 23,100— double 

that of a year before. Invest- 
ments Iasi year reached a record j 
$62.5m. Mr. Guenter Steinberg, i 
deputy head of the group, pre- : 
diets that 1980 should sec the! 
group's highest earnings yet. i 


Jacobs buys into Coffex 


Jtnmary 22,1980 


BY OUR ZURICH CORRESPONDENT 

COFFEE CONCERN Jacobs has recci 
acquired a controlling interest Hold 
m Coffex, a producer of decaf- Narc 
feinaied coffee with head- Huh 
quarters in Switzerland and cnnti 
; subsidiaries :n four European panii 
countries. Coffex last year fetoa 
introduced the Secoffe decaf- • E 
feination process in which inert 
organic solvents are replaced by of S' 
water. pare 

Jacobs, already the world's dend 
third biggest coffee group, per 


m 


$ 28 m agreed merger 


BY IAN HARGREAVE5 IN NEW YORK 


Bjr Stewart Fleming in New York . 

MEAD CORPORATION, a 
leading UJ5. paper company 
which last week announced 
a puzzling shake-up In Its 
top management, yesterday 
disclosed a 17 per cent 
increase in its 1979 earnings 
to 9140.9m. 

Sales for the year were 
S2.6bn, up 11 per cent over 
the $2.3bn earned in 1978.- 

Mr. James W. McSwiney, 
chairman and chief executive 
officer, said that last year was 
a good year for the company’s 
lumber, paper and paper- 
board businesses. 

But he added that demand 
for the company’s lumber, 
plywood and w after board had 
been affected by the decline 
in housing starts towards the 
end of the year. 

He added, however, that the 
company is not seeing any 
evidence that would Indicate 
a break In the economy as 
abrupt or as severe as in late 
1974-75. 

Last week the company an- 
nounced a change in Us much- 
publicised management team. 
Mr. Warren L. Batts, the 
47-year-old president and 
chief executive officer, 
resigned not long after he 
bad taken on the chief execu- 
tive functions from- the 64- 
year-old Mr. McSwiney, who 
has now resumed the chief 
executive job. 

Final quarter 
downturn 
for Armco 

By Our New York Staff 

ARMCO. the large U.S. steel 
company, yesterday reported 
a sharp drop in 1979 fourth 
quarter profits, reflecting the 
general downtrend in the 
steel industry. Net Income 
was S44.6m. or $0.97 a share, 
down from $56. 7m, or $1.24 
a share in the same period of 
1978. Sales, however, were 
np. from $I.161m to SL27bn. 

The results brought Armco's 
year-end earnings to S221m, 
or $4.82 a share, up from the 
$1 98.3m (S4.29) in 1978. Fall 
year sales totalled $5.04 bn, 
up from S4JM>biL Steel ship- 
ments were up slightly, from 
6.1mn tens to 6^mn tons. 

But Armco clearly does not 
expect any major improve- 
ment in the foreseeable 
future. It predicts a 10 per 
cent drop In steel shipments 
in 1980. mostly in the first 
six months. Mr. Harry holi- 
day. the chief executive, said: 
“To achieve improvement in ; 
operating results, we have ! 
initiated tighter management 
controls and will divest those 
operations which do not fit 
into our long-range business 
plans." 

Brascan eyes 
acquisitions 

TORONTO — Brascan, the 
Canadian holding company Is 
considering “ two, perhaps 
three " major acquisitions, 
armed with CSROOni (0 C$900 m 
in cash and credit, said Mr. 
Trevor Eyfon, (he president. 

Brascan is “ looking at four 
situations right now " in 
Canada and the U.S. One of 
the companies Is in the 
financial services field— the 
others arc In the retail and 
consumer prod nets business. 
AP-DJ 


UNION PACIFIC, which 10 days 
ago announced a $900 m merger 
proposal with the . Missouri 
Pacific Railroad, yesterday an- 
nounced a second agreed merger 
bid, this time for the remnants 
of the Western Pacific system in 
California. 

New York - based Union 
Pacific's bid for Western is 
valued at $28m and forms 
another piece In the jigsaw of 
corporate reorganisation sweep- 
ing through the American rail- 
way industry. 

Two other leading, railway 
companies, Burlington Northern 
and Norfolk and Western, yes- 
terday . announced . sharp in- 
creases in earnings for last year. 

Under the terms of three pro- 
posed railway mergers, all of 
which are subject to the usually 


lengthy scrutiny of the Inter- 
state Commerce .Commission, 
the U.S. railroad industry would 
be radically reshaped in the 
coming months. 

Zf the Union-Mi ssouri-We-^ern 
deal goes ahead, it would create 
the third largest network total-, 
ling 22,900 miles. The biggest 
would be the proposed Burling- 
ton Nortbern-St. Louis and San 
Francisco network (29,600 
miles) and the Chess re system 
merger - (26,600 miles). 

Western Pacific operates over 
1,600 miles of track in Cali- 
fornia. Nevada and Utah. Until 
last April tt was part of Western 
Pacific Industries, but was then 
sold to a group of employees. 
Union Pacific already owns 9-9 
per cent of Western’s common 
shares. ' 


Burlington Northers, the 
Minnesota company which at 
present operates the country's 
longest railway, more . than 
doubled earnings hi the fourth 
quarter, from 520m to $50m, on 
sales up by 32 per cent to 
$9Q7m. 

For the whole year, earnings 
rose from $114m to 51 75m on 
sales 28 per cent up at $3.25bn. 

Norfolk and Western also 
posted record eamtags. For the 
full year they rose by 8J per 
cent to St 98. 6m, excluding tbe 
effects of an extraordinary 
credit of $59m in 1978. Sales 
rose by 22 per cent to 51.45bn. 

Last year, freight traffic on 
all UB. railways increased by 
5.2 per cent to a record 9Q2bn 
tonne miles. 


recently took control of WB- 
Holding, wjjjrh itself owns the 
Narok and Zebra coffee brands. 
Hitherto. Jacobs has placed 
contracts with outside com- 
panies for the supply of decaf- 
feinated coffee. 

• Banquc Gutzwiiicr reports 

increased net profits for 1979 
of SwFrs 2.76m ($ 1.73m), com- 
pared with SwFrs 2.83m. Divi- 
dend is unchanged at SwFrs 40 
per share. 


Bank of America lifts profits 


BY DAVID LASCELLE5 IN NEW 

BANK OF AMERICA, tbe 
largest U.S. bank, yesterday 
reported, a small increase in 
profits for the final quarter of 
1979. Income before securities 
transactions was $153m. or $1.07 . 
a share, up 7.8 per cent on the . 
same period of 1978 when earn- : 
ings per share were $1. 


Net income for the whole of 
1979 reached S600m ($4.10), up 
17 per cent on the $514m earned 
in 1978. 

Bank of America said that it 
had had to increase its provision 
for loan losses by 28 per cent, 
from $177m to $226m in 3979. 
Loan losses in tbe last quarter 


were 541m. up 8 per cent on 
the final quarter of 1978. 

The bank ascribed part of its 
profits to major Rains in fees 
from trade financing, and the 
sale of business services. 
Foreign exchange profits also 
increased sharply, from $64m 
to S90m. 


Kodak optimistic on price rises 


ROCHESTER — Eastman 
Kodak said that it docs not ex- 
pect the recent, increases in the 
price of film and photographic 
paper to have " a significant 
effect” on spending on photo- 
graphy. 

Kodak recently said that it 
would increase consumer film 
prices by 10 to 25 per cent and 
photographic paper prices by 50 
per cent due to the sharp in- 
creases in silver prices. 

The company said, however. 


that the price consumers pay 
for colour prints from Kodak 
processing laboratories will not 
increase substantially. 

Kodak said that (he increase 
in paper costs for photofinishers 
and other processors, including 
11s own laboratories, will be 
largely offset by the recover)' 
of silver from the paper used 
to make prints. 

Kodak sard that it purchases 
50m ounces of silver annually, 
of which 35m ounces are for use 


in UJ». manufacturing opera- 
tions. 

Because of the large amount 
of silver involved, the company 
al5u said it keeps silver inven- 
tories at an absolute minimum. 

“This al»o means that the 
most recent silver prices enter 
into our manufacturing costs 
within a few weeks and this 
compels increases in the prices 
for our products,” tbe company 
added. 

Reuter 


FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these nr other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. Closing prices on January 21 

U.S. DOLLAR Chsnoa an on 

STRAIGHTS . tixuwf Bfd Oflor day wit* Ywftf OTHSt STRAIGHTS fcsuMT Stt# Offer c toy wtafc TtoJrf 

Alcoa ol Australia 10 83 80 agi, ML o -0*. 11.87 Avco Fat. I0>4 M CS ... 25 M 8JJV 0 — OJr 13.03 

Alex Howrion XW 94 91 30 75 77 —O** —2 13 77 Bell Canada ICV K C$ 80 32 1 ! 33 — 0** —OS 12.37 

Aquitaine Can. US 8S 30 951, 8S> 4 -OS —IS 12-51 Cf - f onc *5, r S IS 2E S + 21’ ]??Z 

Australian Rea. 9S B4... 30 gov OIL —O’. —1 17 w E* Oev. Cpn. 10 84 CS 50 ffi’t 3ZS —OS — OS 12.30 

Avco 0/S Cap. 10S 87 40 m £ -■£ — OL 1448 Fit. Om. Inv. 10 84 CS to BOS SIS 0 -OS 12 BO 

Beneficial Fin. 95 87 . 100 87S B7\ —1% -§S 12J8 Hudson Bay C* M 89\ 30S +0S ~ OS 12.35 

CECA Grad. Rata 12 88 100 »■, g«S -OS -OS 12.SZ Quobec^tOS 86 CS • • SO 9ft HH “JJS "*« 1J-3* 

CECA 3\ 99 12S +7H*. m _ol _,i « m R Bk. CJrtada 10 88 CS 80 BIS 97*» 0 -O 1 * 11X7 

Canadian Pacific 9>« 89 BO MS BBS -OS -1» 4 11,01 R. 8k . Canada »kB .40 $A\ 85S 0 ~®S 12-jH 

Carter Hawley 95 86 50 875 885 —15 —IS 12.54 Copenhagen 25 91 EUA 20 9BS 995 0 0 8.84 

Camifco (n*7 eTwE 9t 40 K £ -OS -15 ft* ° nn £- » 9 ’ £UA * ®2* + 2> £5 

Continental Grp. 95 88 TOO 885 895 -05 -05 12.15 SOFT? 85 B9 EGA *0 SI* H* 1 “S’* ’2 22 

Dome Petroleum TO 94 GO 8G5 855 -2 -3V 12.15 Akjcmcne Bk. 85 84 FI 75 37S * 0 +05 8.84 

Dominion Brkdno Itfl* 84 30 99?. ml __ y *-» Aidcv 88 Fl •.» 75 Wi SB ** 0*» 8 95 

EIB H5 92 . ... ._ 80 S: i - ft- 25 1262 *** F * dJbfc 8S 84 Ft 76 975 975 +05 +05 9.01 

El B 10 99 . .... 150 U M5-05-1 »S Honunjr 85 24 M . . .. TOO 99 965 0 0 9 37 

EIB 10.15 09 100 85 BBS —IPs —IS 12 !g 2 Rabobank * 84 Fl 25 n tftvi'Sn 

; Ekmrtfin 115 87 SO MS 955 -05 -O’, 12.24 Art Fwnee It B4 FTf . . 120 2 “ft 2212 

Eaport Dv. Cpn. 95 84 WO 905 915 -OS -15 1*W Vnu^Ttl ■Ftt?"" IS 0 +051224 

Eapoit Dv. Cpn 95 84 150 925 925-05-I 1192 r2K25 m, *!•»»' ‘ 2n eft 2 o IBM 

F/nlund ft? tflft ad, jm *_A9 —fi ty FmiStuS -1 *7 89 Frf , 70 SFf O V >Z 88 

GTE Finnoco si." ra"’ ' S5 B8\ -ft * nln 6,1 France 11 84 Ffr WO 9V* 98»« +05 +0511-61 

GMAC «Tb 6 . 100 *1 ' W5 -ft =25 S3 » V m S ^ ^ 1 + ft + ft 

GMAC 0/S Fin 11 84 100 965 96% -0% -1», lljn eSScrfSfofSt ™ S' S' f®. O 1311 

Gould Ini, Fin. 95 8S. . GO 915 915 -O', -1 12.0G Seirt-Gcfca." 95 K -F- 130 855 MS +05 O 13 ri 

ITT Antillor, 95 89 . 75 865 865 -05 -05 H-W rZ'^aVw xi W IS ' « V “o^ T* n'S 

Konnocott Int. 9»a 86 100 885 965-05-1 12.7* f? Si. 8B< +ffU -15 Sir 

Manitoba 95 B9 75 B4S 845 -15 - 25 12.44 f ? Ill 1 tV r tl Oi r S Vv. S' tft -ft 2am 

MKholln 10 94 125 375 875 -05 -1 1184 r - .ncc ler lr* 1 j 91 r 15 M5 +05 -W« 13.BB 

Nat. Dos. Tolecm. 95 B6 100 as*, ass. -ni! —®r_ i, » Fir.. Ipr led. .*•: 89 E .. 30 845 885 0. +05 rt.43 

Now BmnswicN 95 04 75 

Newfoundland 10 34 SO 
Norgoe Komm. 95 99 .. 100 

Norway 95 84 150 

Novn Scope Pwr. 95 89 SO 
Occidental Fin 105 84 SO 
Orient Leasmn 95 86 . 26 

Annnwofi O/S F 35 84 2S 
PnpSK-a Cop 95 84 . . 100 
Ouelvic Hydro 10 09 .. 7B 
Senrg Roebuck 9 82 ... ISO 
Strum! 9% 89 . 100 

Swedan 95 89 100 

SwtWtan Vi 86 200 

Sweden 95 84 100 

Unilever NV 95 97 .. . 100 
W-irner-L-intbm 9 84 . 100 


Change en 

0W Offer day week YmU 
995 995 0 -0511.87 
75 77 -05 -2 13.77 

VS>. 9&5 —05 —1512.51 
905 915 -05 -1 12-23 
81 82 -05 -05 14.48 

875 B75 -15 -2S12J8 
865 965 -OS -0», 12.92 
t7B5 795 -05 -IS 13.03 
885 885 -05 -15 11.81 
875 885 -15 -15 1X64 
895 895 —05 — T5 11.96 
88*4 895 -0*, —0*4 1X15 
885 85*4 -2 -35 12.15 
92*. 935-15 -2 12.32 
945 95 -15 -2512.82 

84 B4>, -ov -i 1Z4 9 
905 915 -05 -15 12.36 

85 B6>, -Oi, -IS 12.52 

955 955 -0*, -O’. 12X4 
905 915 -OS -1512.1* 
925 925 -05 -1 11.92 
86*, 87*4 -05 -15 1X37 
885 885 -05 -1 71.81 
87 875 -15 -25 12.20 

965 965 -O’. -1», 1157 
915 915 -05-1 1X06 
865 865 -05 -05 1157 
865 865 -OS -1 12 74 
B45 845 -15 -25 12.44 
375 875 —05 -1 11X4 
895 89*, -05 —0** 11X7 
845 855 “O', -1512 02 
875 88 -OS -H :i.« 
835 84-. -05 -1 1X33 
915 925 -05 -1 12.00 
865 805 -IS -25 1X23 
935 94 -05 -05 12. 18 
875 885 -05 - 05 12X7 
315 915 -05 -151X39 
915 925 -0*, -0511X4 
845 8*5 -OS -2 1X03 
935 945 -05 -05 12.53 
87*, M -05 -IS 11.81 
86% 87S -IS “2 1X17 
895 905 -OS -O', 1X16 
925 325 -05 -15 11.97 
875 975 -0*. —15 11-83 
905 915 -05 -0511 63 


OTHSt STRAIGHTS 
Avco Fnt. 105 85 CS ... 
Bell Canada 1C5 86 CS 
Cr. Fence, 105 84 CS 
E* Oev. Cpn. 10 Be CS 
Fst. Can. Inv. IQ 84 CS 
Hudson Bay IBS 83 CS 
Quohec 105 88 CS . 
R Bk. Canada 10 86 CS 
R. 8k Cenedo 50 3* CS 
Copenhagen 85 91 EUA 
M. BJc. Dnrok. 991 EUA 
SOFTE 85 B9 EUA . . .. 
A lq cm ere Bk. 85 84 FI 

Amcv 8*, 86 FI • 

Ned MidiJbfc. 85 84 F! 
Norway 8V 84 FI . ... 
Norway 85 84 FI .. 
Rab-shaiF 9 84 FI 
Ail Frsnet* II 84 FF, . . 
furaiomi 95 87 FFr . . .. 
Finland II 84 FFt. . . 

Finland IIS 99 FFr .... . 
G»i do France 11 8* FFr 
IBM Franra M5 8* fir* 
Penauir 95 85 Ffr 
Sairt-Gctsm 95 BS ?F» 
Soivey « C«r 35 87 »Fr 
Tr.fjl O'l 3*. 87 tf,. 

E’B US 9t L.. 

F * mce ler led 13 91 l 
Fir., lor IkJ 12S 33 C . 
Gnn ElffcS C= ’^j 89 C 
Indonesia 85 «D ... 
MltlUbT&'.ir 7S 84 VC 
Ncrp«) Knm 7 1 - 89 KO 
Orc.rtenliil 85 91 VD 
A«-J *1 95 S7 LwxFr . . . 
[>irtUn C 97. Lu»Fi 
35 28 luff 1 
Oj'o. C>r, el 8 83 Lu.Ft 
VHve 35 97 Lv.Fr .... 

HATING MM 
NOTTS Sp 


Average price chanpee On day -05 an week -15 


DEUTSCHE MARK 

STRAIGHTS lemitd Bid 

Atncaii Oev Bk 8 87 100 975 

Arqentma 7*i 89 160 325 

Asian Dm St. 75 80 TOO 93 

Barclays O' bobs 65 B9 100 915 

Br«il 8 87 . 160 925 

CECA 7 01 ISO 93 

Council nl Eur 75 89. . 100 945 

LEG r, 94 . .22S 975 

EIB 75 80 . .. 200 965 

Finland. R»p of B 86 . 160 985 

Kobe. Cilv nl 75 89 . 160 365 

Mitsubishi Chom EH, 84 70 97», 

Nedor Gesurne 8 86 . TOO 1025 

Now Zealand 75 87 ... 200 955 

Nippon Knkan 0>, 3* .. 100 935 

Nippon Tel. & T 55 87 100 8S5 

NorQPn Knmm. 75 91 . 160 385 

Nonane Kemm. 85 94. . 160 1100*4 


Norway 65 84 
OXB C 87 .... 
OKB 75 83 ... 


200 965 

40 885 

100 965 


Tokyo Elec Pwr. 85 300 935 

World Bank 75 91 .. .. 400 BS5 

World Bank 75 90 . .. 260 97 

Average price changes. . On day 


Change on 

Offer day week YloM 
985 +05 -05 640 
935 -05 0 B.66 

935 +«5 -05 8.27 
925 0 -I*. 8 00 
935 -2 -3 9.3Z 

935 0 -05 7.90 
955 +05 -15 8.03 
98 +05 -01, 8.16 
971, —05 -05 B OO 
985 *05 -«5 8.31 
975 0 -05 7.50 

975 +05 +05 7.19 
1035 -05 -05 7X1 
MS 0 -15 778 
945 . —0*4 8.1# 

80S +0*, -15 8.17 
995 -05 -15 7.86 
101 -15 -1 8,17 

975 0 - 1 7.13 

895 -OS -05 8.17 
875 0 “05 7X2 
94 -05 -IS 8.02 
90 0 -15 1.M 

975 +05 -05 8 27 
-O', oa week -1 


aired Ek "5 TT. 05 
3<wrt 1. Roma tn, 6 87 05 
Binr.T !|tf|ir:o 6 85. . 05 

6. mk of Ireland 55 S3 . 105 
"ane ■'I Tnk*e 35 89 t05 

Sarclay^ O; •' In*. L 90 OS 
Qpr<j3tt Ok A ‘5 5 39 105 

Irr-.ie. 'ntfn Sue: S5 83 O 1 , 
C.t tiwo O.’S F. 6 34 . 105 
Citicrrrp O-'S- F. 63 SlO 
Cr.com o* S F. X* . -IB 

Comoerairta Bk 6 88 . 0", 
CrediUiisiaK 55 91 .4*05 

CNT ■S’, BS 405 

C2B 35 89. . . 105 

Juir.banke E 83 OS 

Ird Bank Japan S', 87 O’, 
LTQB J-5 can 35 BE 0 -, 

LTC6 Jnp»n 5 S » S3 . ... 05 
Nan 0/5 55 94 |0-i 

M.rTer.d lot!, ru-1. 5.89 05 
National Fm. 86 .. 05 

Net We« S’, 34 . i05 

•i-pren Cmd Bk S'* 86 05 
Rnval Bk. S=or Vs 34 (tS5 
Soc. C dr EUrm. ¥1 67 05 
T-cae-n* 5S A3 iO 1 , 

SwniJen 85 31 .. MS 

TVO PWr 3 91 tO-lMfr’ O', 
Wfihxmt A G5n 55 31 05 
Bp. E c AF- 45 83 OS 
Average price chanoee 


C GO 995 96 +0>, +1 13.34 

7 tST, M 0 0 9.68 

10 1955 955 0 0 8.89 

0 12 193*4 935 0 0 8 51 

7 1905 90*. 0 0 9.65 

. 500 945 95*i 0 0 10.12 

500 90S 915 —05 0 3 74 

SOD 995 W05 0 0 9 79 

Ft 500 995 915 +05 0 B.54 

600 975 80S -05 0 10.06 

Spread Biff Offer C.d» C. cpn C.yld 


05 98*4 995 2/7 «V 16.36 

i 05 995 W4 26/4 15*, 15.79 

05 975 875 21/3 13S 13.72 

105 87*. 985 21/2 15 69 16.05 

»>■ 97*. 985 25/1 16.19 1854 

I W. 975 97*4 13/6 145 14.6X 
*05 SI. 385 29/2 14X1 1480 

05 995 90S 11/7 14.69 14.93 

H>5 985 995 8,1 14 44 14.60 

HO 381,1005 23/2 155 1514 

ID 88*. 09**29/2 16 15 OB 

0"* 375 905 15/5 ISOS 1SJ7 

1*05 975 985 14/3 14 4 16.13 

$05 995 TOO 16/4 IS. 19 15 Z3 

W, 985 985 1/7 16 IB 16.41 

OS 935 94SZ3/S IB 17 00 

O’, 975 97*, 15/4 145 14 63 

0=4 97S 97S 13/6 145 14 £0 

05 975 975 7/8 M 19 14.57 

to-. 98 S 99 29/2 13X1 13.99 

05 995 1005 20/9 IS 15.02 

05 975 98 25/1 IIS J1.78 

<0>, 975 365 11/4 14.34 15.23 

05 97V 975 12/7 JAM td.79 

i»5 965 965 11/4 145 M 85 

05 965 965 3/4 135 13 73 

105 965 971,13/7 34.44 1480 

«H. 97*4 975 16/1 15 15.36 

05 97*, 97S24/5 15 31 15X9 

05 965 97514/3 13 13 «? 

OS 95 1 , 96 18/6 6 69 6.96 

Ita On day D on week +ff» 

Cur. Cnv. Chg. 

date price. Bid Offer day Prom 


SWISS FRANC Change on 

STRAIGHTS leaved Bid Oder day week 1 

Argentina 6*, 69 80 94 945 0 0 

Annul 5 89 60 90 905 +05 -*>i 

Australia 35 #9 230 91 915 —OS 0 

Borg an, Crty of 45 81... « 965 BBS -9*. -15 

BNDE S 69 76 845 8S5 -2 -3», 

BMW Ovoratue 45 91 100 925 92*, -05 -2», 

Cuaee Net. Tela. 45 89 ISO t94 945 -05 -1«* 

Canada 35 89 300 92 925-05-05 

Capenhegrn 45 91 60 99 935 —OS “IS 

Council al Eur. 5 89 . 100 1955 BS5 —05 —0*, 

FIB 4‘, 91 100 86 86*j -3 -65 

EiB 45 B* 100 835 835 -IS -«5 

ElM da France 45 89.. 100 83 935 -1 -6*». 

GZB 45 89 100 BOS 915 0 -05 

Mid 45 91 38 f9S iff, -®5 +ff. 

ICI Fin. NV 35 94 230 795 80 -05 -2 

Int.-Anter. Oev. 45 89 100 SO 105 -05—15 

Malaysia S 89 80 «5 885 “05 -25 

Nippon Tel & T. «5 89 10Q «5 945 -05 -15 

Nordw Bank 5 69 ... . 46 965 865 -35 -4 

Noraaa Kamm 45 81 . 100 69 88*, — IS — 2 « 

OKB 35 91 100 83*4 835 -05 -0», 

OKB 45 91 - 100 885 8*5 +05 -OS 

Oslo. City ol 45 31 - TOO 88V 8*5 -05 -OS 

Shikoku El. Pwr. 4*, 89 100 *25 92 -25 -+*, 

Spain 4 91 TOO • 875 875 0 —IP, 

Slew s«* 45 81 ... 60 91 WS -15 -6*. 

Vaeat<Alp4ne 45 89 ... 90 835 94 —IS — *5 1 

World Bank 4% 89 .... 100 *65 9»5 -05 -OS : 

World Bank 45 99 160 905 »15 -25 -SS 

Wortd Bunk 45 91 . 100 *1 *15 -05 -25 1 

Average price chanflee... On day -05 en weak -3 


CONVERTIBLE Cnv. Cnv. Chg. 

BONOS date price . Bid Offer day Prem 

AGA Akl'bnrj-j 75. 09 10/79 MS 895 MO 1 , -05 -1M 
Alcn in:. F t 9= { «M 1/BO «0 9Z 1 , S35 0 15.04 

Opt-u! 7 9* 11/79 905 925 SIS -15 9 88 

Cencn e\ 9* •'39 670 T&t ICC*. -OS' 1.94 

Ciba-Ge sr Q ? F 4 94 9/79 675 87 ff85 -O', -2 67 

Cfed.t Sn.»e 45 93 tom 1325 1105 11 15 +05 -0,01 
3r+ Sec CS 5* .. .. 11/79 1020 *85 97 O 7B3 

Euelte 75 99 9/7» 169 93*, 9ff, -05 0.77 

Meade Motor V, 89 . 5/79 622 1045 1055 0 162 

LPC tn-arnM-l 8 8? . 9/79 35 Mff. 10ffj-05 o!m 

Mr. deny*.! Elec 7 34. 12/39 210 915 9X5 -25 18.43 

MK*ub>eh,.Cp. 65 94 . 10m soe 122*4 1235 -Z*. 2.54 

Jhpcan 5e.V,» 75 9« 13/7* XM 9B5 »5 +05 ff.23 

N-tta Etec. ni. 6 94 .. 7/79 735 78 7»», -ff, -food 

TaihitM Coe 75 9* . »/» 196 955 *65 -05 


YOt STRAIGHT* lam 

Auetralw 5.6 83 3Q 

Aueireba 05 88 20 

EIR 75 89 « 

Finland S.B 83 10 

Finland «X 88 10 


Change on 

lamied Bid Offer day week Yield 
30 805 *1 0 0 8.67 

» 8 SS Iff. -05 +05 8 X 7 

12 975 985 -05 0 Bin 

10 885 60 S -MPa 0 BX 9 

10 87*7 885 -05 0 8.88 


Average priee ehangaa... On dajf -05 on waefcO 


Jhpcon Se'fc.1 75 9* 11/71 33* S05 9*5 +05 8.23 

N-tta Etac. Inf. 6 9*.. 7/79 73S 78 7ff. -ff, ig 04 

Taih.tM Cd» 75 9* .10/ 79 198 955 Off, -05 3 06 

Un a" Bk. Swilf S 89 2/10 126 11151125 0 SJB 

Fu;ifau S 84 DM 7/7* *75 9T, 965 -05 17.70 

Kansa Elec. * 84 DM . 4/7* 123* 8S5 865 -ff* 49.67 

,okyv trt. Cn. 4 86 OM 4/79. 4*7 775 3*5 O . 47 M 

Uny Ca. ff, 86 DM -.11/7* 10n .Bff.S6S -05 17« 
*1fc» rcfinmattQe evedat Pe— pririene deye p»le«. 

. f Only one ■nedai malar seppiied a prise. 

Smiffit Benda: Jh* yield ie tS* yUdu fodewpTicn nl Hw 
end.erxe: the itnn u«* * in mllione «f cu, tansy 

tm. r» encapr fat Van fetaxla wham ;» ti m tanhme 
Cntfiflffi ftn bvfir pne« a «noV Birfay . 

RoaUag Rata Netae Oi'>5"i^*iri m dnllare vnlrea other- 
. WM iidiUTtli. Coupon «5ir,wn e nMilhiin. CdlieUlH 
nait Mimo-i hcc.-tsa effect *0 Ho re *a -Mamin above 
v.-rnor-il. o+ered rare fj ti, ra( .ma nlfa; | oba-ri main 
?*' w U a. nonet*. C.epn-The current coupon. 
_ C-/kt -Tra current y.+rd .. 

tfamtortuMa Bond* Oennn-.i*,at»d dollar*-. onteee ortiai- 
? ** ■rnltaladi Sim. rtar-c^nae on day. ICn*. dan- 
rirer «„• tot eenvere-en ,nin deiu. Cm ar*ca— 

• IVewMiar amuvt nf bend per ahem a ■ pruned in 
curntt cv o l «*Mro ■, Crtm,, r *, 0 n rtfa bred at leeue 
Ortfn.eia td Sin r.uiient eKtctivi price 
I 1 ’"** v: * *** tw 1 ^ ow the moat recent 

5 ^ KAPMJCVOft .* (Vbpla 

“7 tom «e» perm.nad w««ur Written 
conwnL Dan *oppl«d by Mer^Bend Semue f* >tH>- 
trtLkty of dateSTREAM imtenwo^qT ■ “ 
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I’Oreal to create 
major new French 
drugs combine 


by TERRY DOD5WORTH W PARIS 


_ r - — _ _ _ 

: frr ^'% Q NEW . 'French 

* p by *±fiainnS<»ttticate group is being 

*■ in,*. 1 ^created .^by - L'Qreal, the 
:.r. k. l %js®etics company, by bringing 

■ -r " ,p togetbez- its interests in two 


largely complementary.. Synth o- 
labo, which has a turnover of 
FFr 669m and a consolidated 
profit of FFr 31m, specialises 
in products for treatment of 


,, manufacturers. -Synthelabo and heart and. arterial diseases. It 

?3fetab ioJ oallie. also has a healthy business in 

^ c i frThe"mergerfondwsonlya few hospital ■ materials. ■ *" 

■ v ' r ■ -v/V 'Stonths -after the emergence of Metablo-Joullie, on the other 
= r ?r«;v' ^'^s-iii'JcBanofii group which was hand,, with a- turnover of 
*■ ^ i ^ vpmiliCT^r. developed out of the FFr 500m and profits of 

.■»' in' .^lainalgainatibn of the activities FFr lSm. has a more varied 
'■ "^hitaine, the .oil com- product line, including aspirin, 

u . _ Jtis area; . ■ drugs sold to the general public 

Both groups seem to hawe been through chemists' shops and a 
^ ^ponding in some degree to the range of veterinary, cosmetic 
. i M mriHco M>«tD f.ip nh«>. and dietary items. 

A hew cross-frontier watch 
and clock manufacturing group, 
dustry to ’ help ; check the which will : combine the 

escalation, of spending on the interests of .Matra of France 

state medical serviced At the and TOO of West Germany, is 

same tinre. L’OxeaU one of the to; be launched at the end of 

largest cosmetics manufacturers this month. 

,. in the world, ; is aiming to - The creation of the company 
. develop the .-‘pharmaceuticals follows the elaborate reorgani- 
_. . ' group overseas. r sation of Jaeger, the French 

“ ':*> $ •’ .L’Oreal's announcement came vehicle instrumentation' and 

v-'jpa- ^(c - jiist . after it took control of watchmaking group in which 


.-«V, ■ in £ ■ TespOBOing in some degree to tne 
' ,! s i#C pjided ;«> reduce costs for phar- 

rr-:^ ' « : jaaceuticals and. to. government 
^.'■p’poessiire tp^ streamline the- in- 

fofits 


" ;r Metabio-.- -Joullie, a company "VDO used to have the control- 

£.«'<* which was itself . created through ling stake. Under . this 

£ f;& merger only three years ago . ' restructuring, ' Matra also 
• b-ji] r 3 K --The - plan is" to integrate became a .leading shareholder 
c ‘ ? h&ai‘ e a ^Sfet^tno-Jouliie’s activities with in Jaeger, holding half of a 51 
those of .Synthelabo, in which per cent, majority stake with 
r ‘- n%i^I,K)realhas a 50.6 per cent stake, VDO. 

. -lb. create a 'group with, a turn- The French and German com- 
— ■ over of about FFr lbn ($244m) panies have now decided to 

in-. pharmaceuticals and extend the area of common 

r\fx ' •. FFt l:5bn overall. action to all their watch and 

Ip Plfii Total employment of the new clockmaking activities. This 
v **uP 'coihpany will be. -about 3,700, wiQ mean bringing together * 
v - and it will be ranged third In number of companies which 
- ‘am- ih® French industry behind the- have now been regrouped under 
‘"■“‘v .'^mterests of- Rhone-Poulenc, the Jaeger— Jar. Yema, Beyard, and 
, *. chemicals group,. and Sanofi. Gara'nt— with the Vi>0 Interests 
-The two organisations brought in International Watch and 


1 


. C. ^ ^tpfjhsr ■ by L’Oreal seem to be Saphir. 

:■* • «s. ,. . . ~r . — - 

- - -Hf; 

■ ... > 


“ -r #:• 



below expectation 


BY FAY GJESTER IN OSLO ■ 

* ' J , 

^NORWAY'S largest shipping total value.- ' . 

^PD\/iri group, .Wilb. WUbelmsen, says % A leading Norwegian insur- 
JtnVIUC operating, profits last-year were ance group, Vesta, has bought 
lower than expected, due mainly oiit a shipping company's stake 

to delayed deliveries of ships, in Saga Petroleum, the Nor- 

■ #f <»suy conveisibnsof me group s w’eglan private enterprise oil 

• - ^‘ ^g^-anQ-'penods of under- cqmpany, backed 1 by about 90 

'. employment -tat - parts . Of of the- country’s financial, skip- 

. ping and -industrial 1 epncerns. 
-- - ;lt descobes -ss ;1he : The purchase makes Vesta. one 

V - ^ul^- ef-'the two. largest sharehOIders' 

: : il 4 ^ ^ -Sagb-the othm: being .the 
: k ; -.^-v.just. unde r NKr^300mj:|61m> Sig , Bergesen , d.y. shipping 

... r.-:..-cicampared with NKr. 325m ,-in btSut, 

'.' ■.v Ji ^1978. ' IStis was -less tiiaij 1 was 

II j 1-;! ^needed' to cover capital costs. - . : — • — ■ — : 


Earnings 
increase 
Sharply 
at AI^l 

By John Rogers in Sydney 

AN AGGRESSIVE policy of 
expansion by takeover, and 
penetration of foreign markets 
has enabled Australian Paper 
Manufacturers, the major pulp 
and paper group, to. boost : its 
interim earnings 80.7 per; -cent 
from Ag 10.5m to $AlS.9m 
(BUJSJIlm), in the half-year to 
December 31; 

Group sales rose 34.5 per 
cent, from $A233m to $ A3 14m 
(U.S.$349m), while pre-tax 
profit jumped from A? 14.1m to 
A*3L2m. 

. The interim dividend is lifted 
from 4 cents to 5.50 cents, 
covered by earnings of 11.80 
cents - a share, compared with 
6.5 cents. The directors expect 
that the final dividend will. “at 
least be maintained ht 7 cents 
a share.”- 

Gontributing. In varying 
degrees to the ■ result • were 
newly-acquired automotive parts 
groups. Brown and Dureau and 
A. J. Dawson, the fibre packag- 
ing group Tasman UEB Hold- 
ings, and the discount store 
operator. Maxwell Electrical 
Retailing: 

On the traditional paper pro- 
ducts side, the company in- 
creased domestic sales by 16 per 
cent to Agl62m on 10 per cent 
higher production. But more 
important to the group was the 
performance of the inter- 
national division, which re- 
corded sales of 37,800 tonnes of 
paper and - paperboard— well 
above the figure for the entire 
previous 12 months. The main 
gains in this sector came from 
a large order for pine logs from 
the Philippines and a 9,000- 
tonne product sale to China. 

Directors point out they ex- 
pect to continue their present 
rate of exports In the current 
halfryear. However, they 
caution that the present rate of 
profit growth will not be main- 
tained in the second half. 

As a hint of things to come, 
the directors also add that they 
are “ examining a number of 
Dther projects with a view to 
enlarging APM*fi international 
activities.” 

APM reveals that it has 
arranged further borrowings 
totalling _A$15m through the 
private placement of debentures 
and has negotiated a term loan 
from tbe Australian Resources 
Development Bank through the 
National Bank which, will go 
some way to funding the group’s 
extensive restructuring -and 
expansion plans- at its pulp and 
paper plants. 


MOTOR-1 B ERICA 


Nissan purchase breaks new ground 

.BY RICHARD C. HANSON IN TOKYO AND ROBERT GRAHAM IN MADRID 

NISSAN MOTOR Company, the turer, as a base to produce its since last year to strengthen its management. Turnover in 2978 non-equity Involvement with 

maker of Datsun cars and °wn trucks for the European Japanese company to acquire a ■ was Pta. 41.Sbn ($6S3m). of . motor companies in Europe, 

trucks ' has made the largest market (after Spain joins the stake in a European motor- which 30 per cent was accoun- seeking technical agreements In 

E Common Market). Such assem- manufacturer a decade ago when ted for . by exports. Industry 

bly, however, is not expected it bought, into a knock-down sources said that they would 

to start for one or two years, assembly operation in PortugaL be surprised if Nissan eon- 


capital ' investment so far by a 
Japanese, motor, company io a 
European motor manufacturer. 
The price' of the 36 per cent 
share of Motor . Iberica. of 
Sp^in, acquired by Nissan from 


Italy, France and elsewhere. 
Nissan at present uses local 
companies in Portugal and 


in the 


non 
Common 


The scale -of this venture is tented itseir with a minority Ireland to assemble cars and 

w?- small, however, and the Toyota stake, especially if it were to trucks but the local content of 

"fH stake is only 27 per cent. Nis- invest in saloon car production these vehicles is not high 

^ Th« san’s slake in Iberica . .would aimed at the European market, enough to qualify as 

Massev-Fereuson -was hist nvor thL n^wne'et has caused °sor thus a P* >eai ' to ^ ve il a lead The Nissan purchase scotches 

Masseyjergusoo was just over this prospect h3S caused sot- over ToyoU so for as European the project, once pressed by 

540m, it was revealed yesterday, prise in Spain. involvements are concerned. Motor Iberica itself, for the 

Discussions are being held Several other major motor The Nissan-Motor Iberica state-holding company.INI, to 
also, -on how Nissan might co- manufacturers, bad been ap- deal does not require Spanish buy out the Massey-Terguson 

operate, (or tie up), .with the proached on the question of Government approval— but the stake. 


Spanish .Government - owned acquiring. a- stake in the Spanish 
heavy truck producer ENASA company. Among them was 
which has fallen info financiai Toyota, Japan’s largest motor 
difficulties. manufacturer, which declined 

Nissan had been trying for t0 consider the offer, 
several mouths to conclude the Toyota says that- It is conduct- 
purchase of Massey-Ferguson’s ing a feasibility study on the 

share in Iberica. Its immediate setting up of an assembly plant agricultural equipment. The but despite numerous multi- 
goal is to use' Iberica, the truck in Spain, but that no decision company does, however, have a nationals showing interest, no 
maker and Spain's largest agri- on this project has been taken wide product range and enjoys agreement has been reached, 
cultural machinery manufac- yet. Toyota became the first a reputation for aggressive Nissan has moved quickly 


Government could have opposed 
this Japanese entry had it 
wished to do so. 

Motor Iberica manufactures 
only light industrial vehicles, 
mainly under, the Ebro mark, 
in addition to its better-known 


Reports of Nissan’s interest 
In the loss-making beavy 
vehicle manufacturer, Enasa, 
are a new development. For 
over 18 months INI has been 
tTying to sell off its 67 per 
cent stake in tbe company. 


foreign 
Market 

Nissan and Toyota are facing 
strong pressure to establish 
manufacturing presences in. tbe 
U.S., and both companies 
appear likely to make a move 
in this direction within the next 
year or so. In the meantime, 
the smaller motor manufac- 
turer, Honda, has gained a lead 
over both Japanese giants by 
announcing plans to build a car 
assembly plant in the U.S. and 
by signing an agreement to 
build a car in co-operation with 
BL at BL's Cowley works. 


Strong advance by 
Alcoa Australia 


BY OUR SYDNEY CORRESPONDENT 


ALCOA OF AUSTRALIA the in- 
tegrated Australian aluminium 
group, boosted profit by 56 per 
cent from A$60.9m to A$94.9m 
(US? 105m) in the year to 
December 31, and has revalued 
its fixed assets to show an 
increase of A5125m. 

Total assets of the group now 
stand at A$1.28bn, up A$282m 
following a year in which the 
group has undertaken a wide- 
spread expansion to meet 
expected world demand for its 
products later this decade. 

However, Sir Arvi Parbo, the 
chairman, yesterday pointed out 
that the latest result, though 
impressive, represented only 15 
per cent, against 12 per cent 


this had also improved plant 
efficiencies, some of the benefits 
had been eroded by “ substantial 
cost increases, including those 
for fuel oil supplied to the 
Kwinana and Pinjarra alumina 
refineries.”' 

Capital expenditure during 
the year totalled A591m against 
A$53m, with a large part of the 
funds going to the construction 
of a third potline at the Point 
Henry smeltej- in Victoria and 
the new Wagerup refinery in 
Western Australia. 

The company has embarked 
on a A$700m-plus expansion 
programme in Australia includ- 
ing the new WA plant expan- 
sion of the Point Henry facili- 


previously on shareholders' am j construction of -a 
funds and a meagre 8 per cent, 
compared with 6 per cent, on 
average total assets. 

He said that domestic and 
overseas markets ' for alumina 
and aluminium were' strong 
throughout the year, with total 
sales revenue rising 38 per 
cent, from A$472m to A$650m. 

Alumina exports accounted for 
most of the increase. Overall 80 
per cent of total revenues were 
obtained from export sales. 

Pointing to tbe need : for 
Increased capacity, Sir Arvi said 
that all plants had achieved 
record production to meet 
market requirements. Although 


*r . Profits improved in the final 
^quarter, however, particularly 
t. tankers and; bulk . vessels. 


■■s . 

TV : ■;*# 

•V _*-v fiTbe group expects this, trend to 
s’ ; -:tti»ntinue in 1980, . because most 
tt the-.bulk and rig .fleet has 

f_ been chartered at improved 
‘ rates, while the group's tankers 


ANZ foresees year of consolidation 

BY OURJYDNEY CORRESPONDENT 


new smelter at Portland on the 
Victorian coast. A credit line 
of A$464m has been arranged 
by' a consortium 1 of both local 
and international banking syn- 
dicates to help pay for the 
expansion programme. 

Explaining the A$125m re- 
valuation, the directors pointed 
to the effects of inflation and 
the fact that the last revalua- 
tion was done in 1977. They 
said: " The revaluation ensures 
the company accounts properly 
state the replacement cost. The 
1979 profit result was not 
affected by revaluation, but 
higher depreciation charges 
will apply from 19S0." 


Export-led recovery for Aiwa 


BY RICHARD C HANSON IN TOKYO 

AIWA COMPANY, which is leading seller of miniaturised 
building a mini-components stereo equipment as well as 
stereo plant in South Wales, radio-cassette recorders, last 
reported a dramatic recovery year turned its efforts towards 
in earnings last year on the building up its markets in 
strength of its revised export Europe and the U.S. with 
policy and a much weakened striking results. Sales in 
yen. Europe and America rose 53 

Net profit for the financial per cent, to capture a 65 per 
year to November 30 came to cent share of all the company's 
Y244m (about Sim), against a exports, compared with only 51 


year earlier loss of Y4S3m. 
Foreign exchange profits of 
about Ylbn were made on 
exports, which counted for 45 
per cent of all sales. ' 

Overall sales were up 21.7 per 
cent to Y38.5bn, after suffering 
a 14 per cent decline iu 1977-78. 
Exports rose 20.5 per cent 
Aiwa, which has become a 


per cent the previous years. - 
The company in effect 
lessened its dependence on 
sales in the Middle East, 
particularly Iran. 

Aiwa's effort to consolidate its 
gains in the industrialised 


plant, in South Wales. Produc- 
tion is scheduled to begin in 
June this year. The initial 
capital investment will be 
£400,000 but this could rise to 
around £2m after two. or three 
years of expansion. - Some 60 
people will be employed at the 
start. 

Net earnings this year are 
expected to rise to Y800m. on 
an 11.6 per cent sales increase 
to Y43bn. This would be the 
best earnings performance since 
1975-76. 

Aiwa is an- affiliate of Sony 
Corporation, which owns more 
than 50 per cent of Aiwa's 


market is illustrated by a deci- shares. The company, however, 


sion taken last year to build its 
first European manufacturing 


prides itself in acting indepen- 
dently of its parent 


Narrower profit margins at Ciba Geigy 


BY JOHN WICKS IN ZURICH 

TURNOVER of Swiss chemical 
group Ciba-Geigy rose by 11 
per cent last year . to 
SwFr9.89bn ($6-2bn), or by 17 


activity, the pharmaceutical 
division improved its sales by 
7 per cent to SwFr 2.73bn, 
while turnover of tbe agricul- 


graphic subsidiaries headed by 
the Ilford company in. the UK 
and the Gretag CX group based 
in Switzerland and the U.S. went 


per cent in terms of local cur- tural division went up by 8 per up 10 per cent to SwFr 600m. 


rencies. cent to SwFr 2.08bn. A marked 

According to the parent com- rise, of 22 per cent to SwFr 
pany, the growth of turnover 1.99bn, was booked by the 
is “not fully reflected” in plastics and additives division, 
profits. The company attributes due partly to acquisitions, 
this to the effect on margins of Increased demand from the 


Turnover of the Airwick gipup . 
improved by 20 per cent to 
SwFr 470m. 

• Interfood which owns the 
chocolate concerns Suchard and 
Tobler, has acquired a minority 


worldwide cost inflation, limited textile industry led to an 8 per stake in the Belgian company. 


opportunities to adjust selling cent increase — to SwFr i.86bn 
prices, and tbe renewed -^turnover of the dyestuffs and 
strength of the Swiss franc. chemicals division. 


Chocolaterie Callebaut. Calle- 
baut’s turnover was BFr 2.83bn 
($100m) in 1978 and net profits 


In the major sectors of Elsewhere, sales of the photo- were around BFr 90m. 


THE ' ANZ Banking Group 22. cents for tbe year. South Australia where we are 

expects to receive no signi- On the Bank of Adelaide* Sir now the dominant banking 
... j aiare employed on satisfactory ficantcontribotion to this year’s Ian Indicated that there were group.” 

.t- i •- “charters. for the first part of the results from the recently- many problems to be sorted out Commenting on the over-all 

[ ■'••£year. •> acquired Bank of Adelaide. Sir — within the bank, which has outlook for the Australian 

: ;r '. »Gross freight eqrnings reached - Ian McLennan, the chairman, . extensive exposure to real economy. Sir Ian said that some 

^ -• ! NKr 2.2bn ' about the same as . told the annual meeting in estate loans through its wholly- upward' adjustment to lending 

;■ " ' v^In 1978. ’ Finance has been Melbourne that it would be a owned finance . subsidiary, rates _ seemed inevitable, but 

" / . rr arranged for all the new -ves- -' year, of consolidation, but that. Finance Corporation of Austra- he doubted that this would be 

u'l.-t'^els taken over last year, as well another good result could be lia-.- “It is not expected to be sufficient fully to recover 

r : Has those udder construction, expected.'. - .a significant contributor to increases in banking costs. He 

: : =:• '- T*? The second hand value of the Last year the group- lifted group earnings,” he said, but described the year ahead as 

- . t'tteel roee considerably during . profit from A$7Bm to a record added that in the longer-term difficult, but said that the 

i >-■ ^1979, improving the relation- jA$107m" (US$119m). This u directors are confident the two management was endeavouring 

^ : '• - ship between aggregate moil- enabled the bank to pay a 12 banks will form a successful to control costs and expand the 

=3' !:■! i^gage obtigations and the fleet’s cents final dividend, making partnership, particularly in group’s income base. 

. - - . . • 


K - 


Amsterdam bourse may revise OTC rules 


D.-f' 

:r»" • 


«.. . BY CHARLES BATCHELOR IN AMSTERDAM. 


«THE. : AMSTERDAM. Stock 
: .-: ;>:Exchange has begun a study 
- i: * ways of tightening up the 
'■]. ^regulations-., governing the 
n^aver-the-counter . (OTC)- market 
: ;gln unlisted" stocks. - 

xi r*At present, the Dutch secon- 
• ; market ;is governed by 

- ' H rules | drawn up - by two Dutch 
!: • « brokers, Broelunah’s Commissie- 

f hank, arid -D. W. Brand. ■ Tbe 
prospect; of a revised stack 
exchange ■ lav?- in the - Nether- 
. . .£ lands, as- well as of tougher EEC 
::i- PI legislation 'for secondary mar- 

i ^kets. haiprompted the:exchange 

aassoCTatioh '.to' carry out a' 
- tx thorough review -of the market 

. •'• M f. The sevemmari " commission, 

■ -'^on which representatives of the 
>: ^ banks and stockbrokers sit, will 
look at the idle- of those stock 


exchange • members .• who/, 
•' specialise in the unofficial mar- 
ket, the . way In which trans- 
actions Arp carried out, price 
movements, and .publicity 
requirements. 

A tightening of the require- 
ments of the secondary market 
would ; make it easier for com- 
panies to move on to the official ; 
Stock Exchange. It ik not ex- 
pected to deter companies seek- 
ing an unofficial listing, since 
they generally accept that they 
will be required to give more- 
information to the public,, 
.according to Mr. H. P. Quarles 7 
van Ufford, of Brockman's, 
j- Tbe publication of company 
information, as well as more 
details of price movements and 
turnover . ' volumes, • would en- 
courage more investors to use 


the secondary market. There 
may be a need for a two-tier 
secondary .market, with a rela- 
tively small number of more 
■actively traded stocks for which 
tougher regulations -apply than 
the mass of rarely. traded stocks. 
The unlisted . market currently 
lists around 800 stocks,. but less 
than 70 are regularly traded. 

The -publication- of more 
information would make.Lthe 
secondary market more attrac- 
tive to investors, said Mr. HI J. 
Gerard, of the Nederlandse 
Credietbank. The sharp price 
movements which occur on the 
secondary market are often a 
cause of concern to investors. 
Restrictions -'on price move- 
ments, on . the lines of those 
which apply to the official 
market,, may be considered. 


- A two-tier secondary market 
would make It easier lor com- 
panies to gradually work their 
way up to an official bourse 
listing. The secondary market 
has suffered in recent years 
from a lack of new stocks. 

• The European, Options 
Exchange (EOE1 has signed ud 
four new market making mem- 
bers who- will take up five new 
seats. This brings the total 
number of outstanding seats on 
the exchange to 152, wbich. is 
13 more than at this time last 
year. 

Tbe new members are Coffeng 
En Co. Cross Options Beheer, 
H. C. Kbyl, and Wisperienee, a 
company in which Barclays Bank 
has an interest and which is 
taking up two 'seats. 





U.S. $25,000,000 


Floating Rate U.S. Dollar Negotiable 
Certificates of Deposit, due 21st January, 1985 

THE DAI -I Chi kangyo 
bank, limited 

LONDON 
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KANSALLIS-OSAKE-PANKKI 

(■Incorporated with limited liability . in Finland ) 

uJs ^30,000,000 Floating Rate Capital Notes 1983 
Notide is hereby given pursuant to- the Terms and Conditions 
of the above-mentioned Notes that tbe Rate of Interest (as 
therein defined) for the Interest Period (as therein defined) 
from 23rd January, 1980 to 23rd July, -1980 Is at the annual 
rate of 14|' per cent. The U.S. Dollar amount to which the 
holders of Coupon No. 6 will be entitled on duly presenting 
"the same for payment will be U.S.S73.9375 subject to appro- 
priate adjustment thereto (or the making of other appropriate 
arrangements of whatever nature) which the Fiscal Agent 
'may ..make; without further notice in the event of .an extension 
or shortening of the above-mentioned Interest Period. . . 
i " '•' European Banking Company Limited 

- on 'behalf of 

* ' '_ European-American Bank & Trust Company 

22nd- January^ 1980.’ - • -- (Agent Bank) 


. BANCO DE LA NACION ARGENTINA 

If:S430J)00.000 FIoating SateNotes 1983 . 
Notice is hereby given pursuant to- the Terms and Conditions 
: of the abovenaentioned Notes that the Rate -of Interest (as 
therein defined) for -the Interest Period (as therein defined 
from 23rd January, 1980 to 23rd July, 1980 is at the annual 
rate. ’of 14|. per cent Tbe U-S- .Dollar amount. to which the 
holders of Coupon No. 4 will be entitled on duly presenting 
the same "for payment will • be‘ USS73.94 subjeet to appro- 
priate adjustinent thereto (or the making of other appropriate 
■arrangements .of whatever . nature) ;which may be. made in 
accordance 'with the Terms and Conditions, without further 
notice:ia. the event of an extension or shortening of the above- 
mentioned Interest Period. ' ' - " . ’ 

1 European Banking Company Limited 

22nd January, (Agent Bank) 
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FOB AND ON BEHALF OF 


THE ISLAMIC REPUBLIC OF PAKISTAN 


U.S. $57,000,000 
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THE STATE BANK GP-PAKISTAN" 


MANAGED BY 


CITICORP IlOTEKN^ATIONAL GROUP - 
THE HONGKONG AND SHANGHAI BANKING CORPORATION 
MANUFACTXJRERS HANOVER INTERNATIONAL RANKING GROUP 

NATIONAL RANK-QF PAKISTAN. 
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BANK AL-JAZERA 

BANK OP NEW SOUTH WALES : - -- 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
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CITICORP INTERNATIONAL BANK LIMITED 


JUIRUBS'iflBO 


r: - .-C 



■ - -"^■T r: **-' r 






A 

i \ 


t 


( 


B 

-VE 

-ma! 

stat 

pla 

cni 

vwil 

cou 

tot' 

5 

the 

jaii 

fro 

lev 

.hai 

jet 

goi 

uij 
: tio 
fee 


dei 
Pe 
(0 
€a 
clc 
'tio - 
!ei 
car 
rei 
: co 
Di 
po 
Ve 
ris 
xrt 
ali 
to 


.mi 

taj 

pr 

b/ 

di 

in 

co 

m 

in 

su 


ar 

as 

si- 

ce 

co 

ai 

r tr 

cc 

n; 

fa 

SI 


tc 

■at 

P ; 

C 

m 

to 

y* 

w 

G 


d 

-P 

it 

o 

c: 

a 


22 


Companies and Markets 


NEW YORK 


Strok 


Jan. 

18 


Jan. 

17 


AMF„ 145s 

AM lntl 16* 

AIM i 31*4 

ASA. .. ‘ 61* 

Abbott* Labs i 39* 

Acme Cleve-....—, 391s 
Adobe Oil 4 Cku.; 44 7 a 
Aetna Life A Gas: 35* 

Ah man son (H.F.), 81* 

Air Prod A Chem 39 

AKzona 13 

Albany Inti 30* 

Alberto-Cutv | Bt 8 

Albertson's.. 1 40* 

Alcan Aluminium' 

Alco Standard.... 
Alleghany LudmJ 
Allied ChamteaiJ 

Allied Stores 

Am s-Ch aimers....! 
Alpha Portd > 


55* 

32m 

292« 

62* 

34 

3414 


141® 

17 

38 1« 

634 

40 

395s 

44ia 

345* 

ZOTa 

39* 

127s 

3114 

83* 

394 

56 

52* 

30* 

53* 

83* 

33 


17* 1 ZS4 


- Alcoa — - 

Amal. Sugar. 

Amax 1 

Amerada H 

- Am. Airlines 

■- Am. Brands 

‘ Am. Broadoastg-I 

- Am. Can — 

Am. Cyanamld....] 

Am. Elect. Pwr... 

Am. Express.. — . 

. Am. Gen- Intnca. 

Am. Hoist & Dk-.l 81 

• Am. Homo Prod, j 26* . 

Am. Medical Int.! 33* f 33* 
Am. Motors...... 

Am. Nat Raacas- 


63* 

31 

494 

614 

104 

69 

3434 

36 

314 


62 

32* 

494 

51* 

104 

6S Tg 

344 
35 Ts 
32 


184 I 18* 
311) i 317 b 
37* ! 373, 
20 
26* 


Am. Petlfna l 

at~l 


Am. QuojwPat™) 


8 

454 

374 

245) 


7^4 

442 e 

37* 


Stock 


Columbia Gas..— 
Columbia Piet.— 
Com. his. Am, 
Combustn. EngJ 
Combustn.Equlp 
Cm with E di son— 

Comm. SateUie— 


Jan. 

18 


37* 

38* 

19 

584 

11 

20 * 

41* 


Compugraphic—| 50* 


Jan 

17 


38 

33* 

19* 

5754 

11 * 

20 * 

42* 

50 


CIO-... 


3* 


Comp. Science — 20* 


36* 


Cone Mills—, 

Congoteum — J 36* 

Conn Gen Ufa — ! 364 

Conoco i- SO* 

Conrac 

Cons Edison..— i 

Cons Foods- 

Cons Freight — 

Cons Nat Gas- .... 

Consumer Power! 

Conti Air Lines... 

Contl Corp 27 

Conti Group. ( 31 

Conti Illinois. j 27* 

Conti To lap- 1 

Control Data 


19 

24* 

264 

23* 

45* 

16* 

10 * 


157a 

57* 


3* 

814 

36* 

364 

36 

50* 

19 

84* 

26* 

23* 

43* 

187b 

10 * 

27* 

31* 

28* 

1534 

594 


65* 

12 * 

22 


Am. Standard .... 

Am. Stares 

Am. Tel- A Tel. _. 

Amotek„ 

Amfac 

AMP 1 

Ampex. i , 

Am stead Inds 

Anchor Hockg 

An house r-Bh ..' 

Areata 1 

Archer Daniels... 


52 
29* 
517a 
26 
27* 
37* 
21* 
205: 
43* ; 45* 
16* 16* 
23* 1 25* 

28 1» I 28* 
327-s I 33 


51* 

28* 

517s 

26* 

27 

374 

81 


Arme*. l 28* j 29* 


165; 

83* 


Armstrong Ck. — J 

Asamera Oil 

Asarco 1 517b 

Ashland Oil 41 

Ass d D Goods j 217s 

Atlantic Rich ' 884 

Auto-Data Prs—i 38* 

Avco I 27 'b 

Avery Inti 1 195; 


165) 

24* 

5172 

414 

22 

84* 

36* 

27* 

20 


Avnet 

Avon Prods 

Baker Inti 1 

Balt. Gas i El. 

Ban cal TrisL 

Bangor Punt a ... 

Bank America ...1 

Bank of NY 

Bankers TsL NY.- - _ 

- Barry Wright - 25* 

Bausch & Lomb..; 364 
. 3axt Trav Lab.... 


26* 

38* 

57 

21!) 

34* 

27 

25> 9 

354 

43* 


46* 


Beatrice Poods— i 21 


Beckman lnstr... 
Esech Aircraft.. 


30* 

56 


Bcksr inds_ i 13* 


i 26 
: 37* 
i 667 3 
| 217a 
33* 
I 27* 
I 25* 

I 344 
j 44 
! 25T S 
i 36* 
I 467a 
t 207 8 
■ 29* 
; 66* 
13 


Cell 6 Howell 

2473 

25* 

Cendix 

50* 

50* 

Conoficial 

25* 

25* 

Seth Steel 

24* 

24* 

Sig Three inds— 

45 

45* 

Slack & D acker.. 

21* 

21* 

BIcek HR 

£5 

24* 

Blue Sell 

34 

34 

Bao : ng 

62* 

61* 

Boise Cascade — 

3B* 

ZB* 


Eorden— 244 b 

Borg-Warner 1 355* 

Braniff Inti ' B* 

Briggs Stratn 1 24* 

Bristol-Myers 35* 

BP 1 317a 

B.-sckv/ay Glass.; 14 

Brovin.. 


18 


Brown Forman B: 38* 


Brown Grp.. 
3rawr. & Sharp.. 
Browng-Fcrrix...'. 
Brunswick ) 


27* 

29* 

26* 

14* 


244 
34* 
87 3 
2473 
35* 
32* 
144 
13 
33T B 
27* 
l 29 
' 26* 
. 14 


224 

18* 

60* 


40 

64* 

51* 


Eucyru c-Erie ' 

Bcrilistcn Ind...' 
Burlington Nthn. 

^'r-ndi j 32 

burroughs.. ....... 80 

• ;3Mnds... ~ 

:3S 

JIT Financial 

C -C Inil — 63* 

Campbell Red L.i 55* 
Campbell Soup..| 50 
SempbeliTagg...; 26 
Canal Randolph .1 

Can. Pacific 

Carl Isle Carp | 

Carnation... 

Carp Tech I 


15* 

37* 

24* 

25* 

33 


' 234 
: 18* 
■ 624 
- 324 
. 80* 
i 41* 
, 53* 
i 51* 
I 63* 
1 3468 
I 29* 
I 26 
15* 
38* 

247s 

26 

34* 


Carter Hawley.... 

Caterpillar 

Ceianese Corp .— 1 

Centex 

Central ft SW 

Central Soya. 

Central Tel Util—, 
Certain-teed .. 
Cessna Aircraft-. 
Champ Homs Bidj 

: Champ Inti 

Champ So Plug.. 

.Charter Co -! 

Chase Mannhatn 

Chemical NY 

Chese Fond.... — 
-ChesslA System.. 1 
Chicago Pnoum„ 

■ Chrysler 

Chubb 


17* 

54* 

47 

36* 

13* 

15 

28* 

14* 

24* 

1* 

27* 

10* 

38* 

33* 

3B3« 

22* 

31* 

23* 

8 

38* 


17* 

654 

47* 

56* 

137 e 

144 

24 
14* 

25 
1* 

£64 

10* 

37* 

59* 

39* 

22 

517b 

24 

8* 

38* 


Cincinnati Mil. 

Citicorp 

Cities Service— 

' : City Investg ... 

dark Equlpmont| 
. deve Cliffs Iron., 

Clorox 

duett Peaby— 

'• Coca Cola 

Coca BU. NY 

Colgate Palm— - 
Collins Aikman-.- 
-.-Colt Inds. 


35* 

21* 

86 

167 0 

38* 

36* 

10* 

94 

32* 

6Tfl 

137s 

7* 

47* 


317 8 

21* 

843; 

16* 

38* 

36* 

97s 

8* 

33 

63, 

13* 

7* 

48 


Cooper lnds_ — I 
Coors Adolph — 

Copeland 

Copperweid ; 20* 

Corning Glass — : 63* 
Corroon Black — ! 28 
Cox Broadcast’g! 

Crane 

Crocker Nat 

Crown Cork — 
Crown Zell— ——| 
Cummins Eng — > 
Curtiss- Wright —I 

Damon ! 

Dane — 


66* 

36* 

304 

267 S 

47* 

33* 

27 

6* 

24* 


Dart Inds ; 40* 

Data Gen ; 66* 

Dayton-Hudson r 45* 

Deere 1 864 

Delta Air J 37 

Denny's * 14 


66* 

12* 

SI* 

204 

514 

277 8 

66* 

36* 

30* 

26* 

477 b 

32* 

27 

6* 

23* 

41 

67 

43* 

35* 

36* 

13* 


Denteply Inti — j 17* 

Detroit Edison ... 12* 
Diamond inti — - 437 b 
D iamond Shamir 33 

DiGiorgio.. f 13* 

Digital Equip ■ 694 

Dillingham — — ; 141, 

Dillon- 18 

Disney (Walt) 47* 

Dome Mines. 584 

Donnelley (RFB .—^ 1 27* 

Dover Corp '• 33* 

Dow Chemical... 34* 

Dow Jones ) 44 

Dresser.— — ! 50* | 50* 

Dr. Pepper 13* 1 12’s 

Duke Power 1 18 ) 18* 

Dun £t Brad 43* 1 45 

DuPont • 414 j 41* 

EG & G ....... ■ 49* 1 504 


18 

12T b 

46 

3a7 S 

13 

69* 

14* 

17* 

47* 

69 ?s 

27* 

34 

344 

44* 

34* 


EMI I 

Easco — — 

Eastern Airlines 
Eastern Gas & F. 
Eastman Kodak , 

Eaton ... — : 

Eohlin Mfg „i 

Eckerd Jack , 

Electronic Data- 257 B 
Elect Memories 1 43, 

El Paso — : 24 

Emerson Elect— ; 55* 
Emery Air Fgt- — : 15* 

Emhart— ; 304 

Engelhard MC...i 297g 


3 | 27 S 

177 8 IB* 
7* 7t b 
22* 24* 

464 / 46 
25S0 ! 25* 


16 

26* 


16* 

25* 

26 

4* 

244 

35* 

15* 

SO* 

30 


Enserch — ! 27 

Envtrotecti ~! 144 

Eemark — ! 27?a 

Ethyl : 29 * 

Evans Prods—-—' 25* 
Ex Cell 0. — ) 41 

FMC - ! 287c 

Fabergo— 22 

3* 

Federal Co — ! 373j 

Federal-Mogul 17* 
Fed. Nat. Mort' 15 
Fed. Paper Brd— ! 314 
Fed. Resources— I 10 
Fed. Dep. Stores.! 

Fieldcrest Ml 1 

Firestone—. *- 0 

1st Bank System. 374 
1st Charter Fin_.| 15* 


£8* 

26* 

9* 


27* 

14* 

28 

29* 

25 

42 

65* 

28* 

Ut b 

3* 

37* 

17* 

164 

31 

9* 

28 

27 

9 

374 

15 


1st Chicago-.— J 14* 
lstCityBankTax! 39* 

1st Inti Banc. ! 37* 

1st Missiesippi—i 30* 
1st Nat. Boston- 31* 

1st Penn 8* 

Fisois. - 

Fleetwood EnL— 

Flexi-Van 

Ffinikote 


Florida Pwr&LJ 24A 4 


Ford Motor -! 

Foremost McK — 1 
Foste r Wheeler- . 
Foxboro 
Franklin Mint.—, 
Freeport Mini—' 

Fruahauf — | 

GAF 

GATX 


6* 

a 

15* 

04* 


334 

Z54 

274 

38* 

10* 

66* 

884 

11* 

37 


14* 

38* 

37* 

31 

31* 

8* 

6* 

94 

1570 

54* 

24* 

33* 

25* 

27* 

387 b 

10* 

584 

284 

114 

369, 


GK Technologies! 
Gamble-Skogmo 

Gannett ... 

Gel co.,— - 

Gen Am Invest— 
Gen Cinema—..— 
Gen Dynamics— 

Gen Electric I 

Gen EkploraiJon.| 

Gen Foods. 

Gen Instrument,.! 

Gen Mills 

Gen Motors- J 

Gen Portland 

Gen Pub Utilities] 

Gen Relnscs. 

Gen Signal— ... 
Gen Telep Elec- 

Gen Tiro. 

Genesco 


£5* 

337b 

46* 

28 

14 

20* 

7i* 

53* 

4* 

32 

61* 

26* 

63 

17 

87b 

85 

39* 

87* 

834 

37a 


26* 

34* 

46 

29 

13* 

20* 

71* 

63* 

4* 

3170 

51* 

35* 

58* 

16* 

9 

86 

59* 

87* 

S3 

4 


Genuine Parts— I 
Georgia Pae— — j 

GeosouFoe 

Gerber Prod. ...... 

Getty Oil - 

Giddlngs Lewis— 

Gillette 

Global Marine.... 
Goodrich (BF) — | 
Goodyear Tire. 

Gould 

Grace. -I 

Grainger (WW) f 


24* 


51 

26* 

777 B 

29* 

26 

42* 

20* 

13* 

264 

42* 

36* 


23* 

89* 

504 

25 

77* 

£9* 

86* 

41* 

804 

13* 

86 

48* 

37* 


Stock 


Ct. Ail. Pao. Tea} 

Gt. Basins Pet— 


Gt.Nthn.Nakoosa{ 35* 


Gt.West FlnancPl 

Greyhound — 

GrumnnuL.—— 

Gulf * Western- 

Gulf Oil 


Half (FBJ. 

Halliburton — — 

HammermHIPpr. 

Handleman. 

Hanna Mining. — 

Har court Br»o*~| 

Harnischfeger - 
Harris Bancp — 
Harris Corp— — 

Harsco 1 

Hsda Mining 

Heinz (HJL — 

Heller Inti 1 

Hercules 

Hers hey. — 

Houbfein ...| 

Hewlett Pkd — 
Hilton Hotels- 
Hitachi 


Hobart Corp— ~ 

Hofldsy Inns 

Holly sugar.. — 
Homestaka_ — 
Honeywell— 
Hoover— — — ! 
Hoover Univi — 1 
Hormsl Geo. — 
Hospital Corp.. 
Household Fin ~ 
Houston Inds—. 

Houston Nt OaSw 

Houston Oil Min. 

Howard Johnsn-I 


Jan. 

18 


Hudson Bay Mng! 30* 


Hughes Tool —1 53* 


Humana 
Hunt (PhiDp A) — 
Husky Oll- 

Huttnn (EF) , 

Huyck 


46* 

117a 

63* 

864 

14* 

23* 

614 

12* 

24* 

64 

8* 


1C inds — 

I HA Corp J 

IU Int} .. 

Ideal Basic Ind— 

Ideal Toy 

1CI ADR. 

Imp. Corp. Amer! 81* 

INCO ; — 

Ingenoll Rand — 

Inland Steel 

Intel ........ 

Interlake 

IBM 


— ( 


28* 

54 

32* 

69* 

86* 

69* 

IS* 

33* 


Int. Favours — .] 

Int. Harvester ... 

Int. MuItlfooda.J 194 

UrL Paper 41* 

Int Rectifier — 1 23* 
Int Tel ATal ' 

Iowa Beef — ■ — | 

Irving Bank.. — 

James (FS) 

Joffn-Pilot 

Jewel Cos 

Jim Walter 

Johns Manville- 
Johnson Oonbr . 
Johnson & Jos — 
Johnathn Logan! 

Jostens. 

Joy Mfg — 

K Mart 

Kaiser Alutnin.— 
Kaiser Inds. 1 


27 

29 

34* 

247 t 

29* 

29 

30 
24* 
50* 
764 

0* 

23* 

36* 

22* 

2110 

2 


Kaiser StesL .. 


Kaneb Services J 24* 


Kaufman Brd. 

Kay Corp — . — j 
Kellogg. 

Kennecott Cpr~ 
KennametaL. — 

Kerr- McGee.. — ! 
Kldde Walter—. 
Klmberly-Clk — — 
King's Dept St.l 12 
Knight Rdr. Nwsj 35* 
Koohring-— — — 
Koppors. 

Kraft 1 

Kroehler. 

Kroger 


32 


a* 

17 

18* 

3970 

63* 

76* 

36 

43* 


LTV... 

Lanier Bus. Prod; 
Lear Siegler... 


207a 
£8 ' 
464 
B* 
18* 
124 
30* 
26 


31* 

24* 

9* 

16* 

18* 

39* 

82* 

72 

867a 

42* 

124 

25 

214 

28* 

46* 

a* 

184 

124 

31 

26* 


Lease way Trans. 

Lesson a. — j 

Lenox. 

Levi Strauss. 
Lovitz Fumtr— — 1 
Libby Owens Fd.| 
Liggett Group. 

Lilly (Ell) 

Lincoln Nat— . 

Litton Inds 

Lockheed.— 
Loews. ............ 

Lone Star Inds ~ 
Longs Drug Strs. 
Louisiana Land. 
Louisiana Pac — 

Lowenstein 

Lubrtzol 1 

Lucky Strs— 
MCA ..... 

Macke—..—! 

MacMillan 

Macy 

Madison Fund....] 
Mfcrs Hanover.. 

Mapco. — 

Marathon Oil — 

Marine MM - 

Marley ] 

Marriott. 


237b 

31* 

264 

33* 

26* 

85* 

37* 

55* 

46* 

49* 

41* 

66 

89* 

26* 

48* 

28* 

10 

60* 

15 

66* 


87 S 

14* 

66* 

20 

32* 

42 

53* 

19 

23* 

19* 

66* 

21* 

494 

28 

26 

104 

26* 

8 


Marsh McLann— j 
Marshall Fisk!— 

Martin Mtta. ! 

Maryland Cup.... 

Masco 

Massay-Pargn.— | 

Mass Uuti Corp-.. 

Mattel 

May Dept Strs— I 22* 
Mayer [Oscar) —| 21* 

Maytag — I 24* 

McCulloch Oil ...., 

McDermott (JR).-| 

McDonald's. 

McDonnell Doug. 

McDonough. 

McGraw Edison. 
McGraw-Hill 

McLean Trucks -1 

Mead 

Media Genl 

Mellon Natl 

Melville 

Memo rex. .J 

Mercantile Strs..: 

Merck — 

Meredith — 


84* 

89* 

85* 

S3* 

86* 

SB* 

37* 

57* 

45* 

477s 

41* 

654 

89* 

25* 

4770 

26* 

9* 

61* 

15 

66* 


Merrill Lynch — 


13* 

284 

487 b 

48* 

30 

89 

29 

144 

28 

27* 

88 

28* 

17* 

39* 

704 

34* 

22* 


8* 

14* 

66* 

197g 

33* 

417a 

62* 

19* 

22* 

187a 

66 

217a 

49* 

27* 

26* 

10* 

15* 

8 

22* 

314 

25* 

13 

27* 

43* 

42* 

30 

29* 

88* 

144 

88* 

27* 

28 

28* 

17* 

39* 

71 

344 

21* 
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WORLD STOCK MARKETS 


Jan. 

17 


7* 

84 

36* 

19* 

16- 

28* 

19 


84* 

26* 

23* 

ii 88 

32 

14* 

28* 

38 

36 

46 

39* 

80* 

83* 

85* 

SO* 

62 

34 

44* 


16* 

17* 

494 

634 


12* 

167a 

35 

46* 

17* 

29* 

42* 

26* 

84 

31 

53* 


46* 
11* 
62* 
86* 
14 
83* 
60* 
12* 
8370 
8* 
8* . 
284 
28* 
S3* 
324 
69* 
87* 
694 
19* 
334 
19* 
42* 
83* 
27* 
304 
34* 
86 
2970 
30* 
89* 
23* 
307g 
76* 
9* 
S37 b 
85* 
32* 
817, 

2 


stock 


Mesa Petroleum! 

MOM 

Metromedia.— 
Milton Bradley. 
Minnesota MM— 
Missouri Pac — 

Mobil 

Modem Merchg. 

Mobaaco 

Monaroh MIT, 

Monsanto^— 1 

MooreMcCrmk — 1 

Morgan UP)-— 

Motorola 

Munslngwoar 

Murphy (GQm. 
Murphy OH— 
Nabisco. — — 

Nalco Chem 1 

Nat. Airlines... 


Hat. Can 

Nat. Detroit. 

Nat JKst_ Chem. 

Net. Gypsum 

Nat. Semieductrt 

Nat. Service Ind. 

Nat. Standard.— 
Nat. SteaL. — 
Natomas — 

NCNB. 

NCR— 


Jan. 

18 


66* 

20* 

73* 

314 

46* 

51* 

53* 

147s 

B* 

23* 

60* 

45* 

467b 

5S* 

14* 

144 

S3* 

25* 

32* 

49* 

23* 


224 

35* 

80* 

1970 


31* 

144 

76* 


New England El.) 22* 


New Eng. Tel 

NY State E ft G J 

NY Timas 

Nowmont Mining 

Nlag. Mohawk—, 
NTeJaen (AC) A. 

NL Industries.. 

NLT 


34 

16 

234 

48* 

12* 

28* 

36* 

83* 


Norfolk & Wastni 29 
Nth. Am. Coal ...| 43 
Nth. Am. Philips' 29* 
Nthn. Nat Gas— j 86 
Nthn. State PwrJ 28 
North gate Exp.. "" 
Northrop 


Nwest Airlines — 
Nwest Bancorp 

Nwest inds. -.! 

Nwestn Mutual— 
Nwestn Steel wJ 
Norton 


12* 

52 

2B* 

24* 

32* 

9* 

88* 

34* 


Jan. 

17 


86* 

20* 

74 

31* 

47* 

517 B 

58* 

147 B 

9* 

23* 

6010 

46* 

45* 

85* 

14* 

144 

94* 

22* 

32* 

493, 

24 

29 

29* 

21* 

55* 

207 B 

19* 

297a 

31 

14* 

77* 

22* 

34 

16* 

23* 

46* 

123 4 

28* 

36* 

23* 


Norton Simon ...1 15* 
Occidental Pet— 257 B 
Ogden 55* 

Ogilvy A Math— 22* 

Ohio Edison — I 144 1 144 
Okla. Nat Gas 22 * ; 22* 

Clin ^ 17* 17* 

Omark 3 39* I 37* 


28* 

464 

29* 

55 

22 

13 

51* 

29 

24* 

32 

9 

29 

34 

15* 

26* 

56* 

22* 


Outboard Mari ne, 1 15* | 143, 
Overseas Ship 35* > 354 
Owens-Coming ; 28* 1 00 
Owens Illinois — 

PHH Group— 

PPG inds 

Pabst Brewing—, 

Pae. Gas & Elect 
Pac. Lighting 


Pac. Lumber.. 

Pac Tel & Tel 
Palm Beach ■_ 

Pan Am Air...., 

Pan Hand Pioo— 
Parker Drilling- 
Parker Hanfn— 

Peabody Inti 

Penney JC. — .„ 

Panne wait ! 

Pennzoll — 

Peoples Gas ...... , 

Penal co 

Parkin- Elmer . — > 

Petrie Stores 

Petrolane — 

Pfizer .» 

Phelps Dodge 

Ph lla- Elect ■ 

Philip Morris 1 

Phillips Pet. 

Plltobury ...... 

Pioneer Corp— — 
Pltney-Bowes.— 

Rttston — 

Planning Rich. 

Pfets ey— — 
Polaroid.. — — 
Potlatch ........ 

Prentice-Hall — 1 
Proctor Gamble. 

Pub. 8erv- E * G-] 

Pub. 8. Ind>ana..| 

Pullman. 

Purex — .... 

Purolator — 

Quaker Oats. 

Quanex. 

Ouestor 

RCA 

RTE 

Ralston Purina— 
Ramada inns — , 

Rank Org ADR— .[ 
Raytheon— 75* 
Reading Bates....: 33* 

Redman Inds 10 

Reevea Bros 29* 

Reich hold Cham-! 14 
Reliance Elec-— 
Reliance' Grp 1 


£2* 

227 3 

31* 

113, 

22* 

21* 

53* 

127 8 

16* 

6* 

60* 

38 

29* 

22* 

2470 

33 

423, 

434 

23* 

424 

29* 

32* 

38* 

B77 t 

14* 

31* 

5170 

37* 

36* 

33* 

27 

6* 

254 

24* 

37 

22* 

731b 

18Tb 

23 

31* 

16* 

32 

29* 

264 

74 

223, 

8* 

18 

04 

44 


29 

217 B 

23 

314 

11* 

82* 

21 

55 


1270 

18* 

S* 

60* 

397 S 

29* 

82* 

2470 

33 

4370 

434 

22* 

41 

29* 

32* 

38* 

36* 

14* 

31* 

607g 

36* 

37 

S3* 

28* 

67 B 

25* 

23* 

37* 

22* 

73* 

18* 

23 

3BT0 

16 

317a 

29* 

26* 

74 

23 

84 

31* 

8* 

77* 

S3* 


29* 

14 


71* j 71* 
59* j 58* 


Republic Steel—! 5 -4* 


Rep of Texas — 
Reach Cottrell- 
Reserve Oil Gos_ 
Resorts Inti A.— 

Ravao CDS). 

Revere Copper-, 

Revlon. — ~ 

Raxnord 

Reynolds (RJ).- 
Reynolds Mtis. — 

Rfch-Merrell 

Rite Aid 

Roadway Exps- 
Robins (AH). . — 
Rochester Gas ~ 
Rockwell Intf— 
Rohm A Haas. — . 

Rollins.——. 1 

Holm 


Roper Corp*.— 

Rowan 

Royal Crown — 

Royal Dutch 

Ru bbarmnld. 

Russell Stvr, 

Ryan Homes, 

Ryder System.— 
SPS Technolog.. 

Safeco — 

Safeway 8tores»| 
St Joe Minis... 
St Lou la -San F— i 

St Paul Cos. 

St Regis Paper- 
Santa Fe Inds — 
Santa Fe Inti— . 

Saul Invest 1 

Saxon Inds. 


27 

20 

5270 

3270 

28* 

164 

41* 

17 

334 

35* 

24 

26* 

25* 

9* 

14* 

56* 

44* 

284 

46 


11 

46 

14* 

76* 

29 

16* 

22* 

264 

52* 

37 

35 

37 

68* 

41* 

324 


24* 

274 

18* 

32 

32 
26 
17* 
41* 
16* 

33 
364 
244 
27 
25* 

94 

14* 

56 

454 

28* 

47* 

11 

46Tb 

14*- 

75* 

29 

16* 

22 

25* 

32* 

374 

347b 

37 

69 

417 S 

334 


49* j 49* 


354 

8* 

84 


Sobering Pto — | 36* 


3470 

8* 

8* 

3670 


Stock 


Schittz Brew. J.. 


Sch lumbers er— 


Jan. 

18 


Jan. 

17 


8* 

SB* 


--i ?? 


26* 

20* 


Scott-Foresman 

Scott-Paper ---» 

Scudder Duo V-J 10* 

34* 


Sea Contra 

Seabrd Coast 1 — 1 


Seagram — 
Sealed Power— —l 


Searle (G D) — 

Sean Roebuck— l 

Seatrsln L 

Security Pac 1 

Sed ca- 
shed Oil 

Shell Trans. 

Sherwin-Wms— - 

Signal ' 42* . „ . 

Slgnoda. 1 35* ! 34* 


44* 

£4ry 

20* 

17* 

6* 

30 

58 

69* 

30* 

28* 


8* 

96* 

24 

26* 

204 

10* 

16* 

35 

44* 

844 

20* 

17* 

670 

20 

574 

58* 

30* 

28* 

42* 


Simplicity Putt— 

Singer — — 

Skyline 1 

Smith Inti— 

Smith Kline— 
Sonesta inti — — 
Sony 


9* 

S' 

73* 

5870 

13 

7* 

147e 

23* 

124 

52* 


Southeast Ban kg 
Sthn Cat Edison! 
Southern Co. — 

Sthn Nat Res — 

Sthn N. Eng. TeLJ 3£lg 
8th.~ Pacific— 

Sthn Railway— 

Southland. 1 

SW Bancsbares-! 

S perry Corp ^ 

Spring Mil*— 

Square D — ~ 

Squibb 

Std Brands. -1 

Std Brds Paint-.; «* 
Std OfrCaHfomia. 67 
Std Oil Indiana—’ 814 
Std Oil Ohio 91* 

Stanley Wks ! 38* 

Stauffer Chem-‘ 19 
Sterling Drug — ■ 19* 
Stevens (JPL— ■ 1® 
Stokefy Van K — 28 
Storage Tech 
Sun Co 


384 

56* 

28* 

25* 

65* 

17* 

21* 

35 

27* 


9* 

97 B 

134 

74* 

68* 

13 

74 

154 

241a 

12* 

52* 

35 

37* 

66 

29* 

254 

55* 

18 

214 

36* 

27* 


25* 
54* 
SO* 

9170 

36 
194 
19* 
16 
28 

15* i 154 

70 ! 68 * 

Sunbeam i 20 * : 20 * 

Sundstrand— — .’_43xi ; 41* 


Superior Oil il37* .136* 

Super VaL Str*-! 32* 1 22* 

Syntax «4 ! 42* 

TRW- 1 | 45* 

Taft j 33* , 33 4 

Tampax.. 304 30* 

Tandy- 31* j 31 

Tektronix ; 62* ' 61* 


Teledyne— —'.140* |139* 

Tenneco —■! 38* [ 39 

TesoraPot , 214 < 1 9t 8 

Texaco I 38 

Texas Comm. Bk 44* 

Texas Eastern.... 68 * 

Texas Gas Tm — I 29* 

Texas Instrmts— : 974 
Texas Oil &Gas — 1 38* 

Texas UtfRties....! 17* 

Texasguif- j 46* 

Textron- 28* 

Thomas Betts-...- 404 

Tidewater ; 34* 

Tiger Inti 
Tima Inc. 


Times Mirror 

Timken 


22* 

61 

37* 

56 


Tipperary — [ 

Tonka, 


Total Pet 
Trane 


16* 

13 

28* 


-j 1970 

Transom erica — ■ 174 


Tran* Union——) 35 


Transway— 
Tram World — 

Travelers. 

Tri Continental. 


26* 

16* 

42* 

£1 


31* 

45 

68* 

29* 

977s 

33* 

17* 

47* 

28* 

40* 

34* 

2170 

51* 

37* 

56* 

16* 

117 B 

234 

19* 

174 

34* 

a6* 

17 

41 

2070 


Triton Oil Gas — 1 
20th Cent! Fox—f 
Tyler- 


UAL- 


UMC Inds. 

UNO Resources - 

UV Inds.- 

Unilever MV- — 

Union Camp 

Union Carbide—. 
UnlonCommarcel 10* 


194 

47* 

16* 

22* 

14* 

27* 

27* 

60* 

46* 

454 


Union Oil Cai- — , 
Union Pacific., 

Unlroyal — . 

Utd Brands— 
Utd Energy Res- 
US Fidelity G. 

US FUter. 

US Gypsum— 

US Home 

US Inds 

US Shoe 

US Steel 

US Surgical- -| 

US Tobacco- — - 

US Trust — 

Utd Teghnolgs — 
Utd Telecomm* 
Upjohn — — — 

VF — 

Varian Assocs. — 
Vernitran 


Virginia EP.... 
Vulcan Matrls..- 
Walker {Hiram)-. 
Wallace Murray- 
Wal-Mart Storoju! 

Warnaco 

Warner Comma. 
Wamer-Lambt — 
Warner Swasey.. 
Washington Post 
Waste Mangt— 

WelsMkts 

Wells Fargo 

W. Point Peppi- 
Western Airlines. 
Westn. Bancorp, 
Weatn. Nth JUner 
Westlnghouaa.... 
Wntnoo— ... 
Weyerhaeuser, 
Wbeelabratr F— 
Wheeling J 
Whirlpool . 
White Consoltd — 1 
White Motor— 

Whittaker J 

Wlokes 1 

Williams Co- 

Winn-Dixie Str._. 

Winnebago ; 

Wise Elec Power! 
Woolworth ..... 

Wrlgley ! 

Wyfy — 

Xerox- 

Yellow Fit Sys -| 

Zapata 

Zenith Radio — , 
U-S.TT6 4* 19801 


47 

73* 

4* 

13 

64* 

38* 

15* 

34 

16 

9 

18* 

20* 

30 

80* 

22 

48* 

18* 

47* 

21 

29* 

10 

114 

33 

644 

26 

33 

12 

52* 

21 

76* 

204 

43 

244 

2?7 b 

34* 

10 

324 

374 

38* 

3570 

34* 

21 

1870 

264 

7* 

21* 

1570 

314 

27 

24 

234 

244 

78 

67 b 

63 

16* 

28* 

10* 

997a 


18 

47* 

16* 

82* 

134 

26* 

28 

604 

464 

44* 

10 

47* 

72* 

4* 

13* 

.65 

38 

15* 

3370 

16 

9 

184 

£04 

30 

294 

214 

4870 

18* 

47* 

204 

81 

97, 

114 

334 

654 

26 

344 

12 

58 

21 

77 

804 

44* 

944 

88 

344 

10 

32* 

384 

224 

85 

854 

344 

21* 

19 

25* 

7 

214 

154 

314 

26* 

2* 

23* 

84* 

78* 

64 

62t 8 

16* 

28* 

10 

997b 


Indices 

NEW Y0RK TOW JONES 


Jan. ! 

18 < 


Jan. 

17 


Jan. 

16 


Jan. 

IS 


Jan.; 

24 


Jan. 

11 


1S79J30 


I Since oompfitn 


High Low f High Low 


H'me B'ndiJ 


♦ lndU*tr'ls'867.1B 885.57 885.19,808.80 805.67 860.53 I 097.61 
, (5/10) 

75.0* 73.68 73.BB; 75.81 73.61 73.02 • B6.I0 

i i asm 

Trantport.. 2B5.BB 2B*.*1 281.B8 269.74 23BJ25 257.81 \ 271.77 

1 I . <16/8) 

Utilities 'l07.86 106.12 106^6 109.08 103.30109.17 109.74 

! : I : i 07/W) 

Trading Volt I ' 

OOO’st .47.16064.17067,700 52.520 52^50 63,110 


796.67 

(7/ID 

78 JS 

(31/12) 

206.79 

(27/2) 

99.24 

(24/IQ) 


1061.70 

(11/79) 


279.99 

(7/2)89) 

1B3.2? 


41JB 

(2)7)32) 


12.23 

(9/7/32 

1IL62 




eDay's high 873.81 low 855^9 


Ind. dlv. yield a 


Jan. 11 


6.30 


Jan. 4 Dee. 28 Year ago (approx) 


6.03 


6.03 


5,80 


STANDARD AND POORS 


tlnduefle ... 

tCompoaftel 


Jan. 

18 


Jan. 

17 


1B.04! 124.66 

IKLTffl 


| 111 . 0 ^ 


Jan. 

16 


Jan- 

16 


124^9 124.61 


111J»! 111.14 


Jan. . Jan. 
14 ; 11 


1079^0 'Since Cmpirtrn 


High 


123^2 123.34 IffiJM 
(18/1/80 
110.38, IWite 111J27 
<6/W) 


Low • High j Low 


197.09 134.94 < 3.62 

S ® (11/1/73) (3B/6/3Q 

13 • 1263b . 4.40 

(27/2) (11/1/75)1 (1/6/32) 


• Ind. div. yield % 


Ind. P/E Ratio 


Long Gov. Bond Yield 


Jan. 16 


5.11 


7.95 


10.39 


Jan. 9 


5.22 


7.78 


Jan. 2 ' Year ago (approx 


5.38 


4.97 


7.84 


9.01 


10-27 


10.16 | 


8.07 


N.Y-S.E. ALL COMMON 


Jan. 

18 


Jftn.. Jan. Jan. ■- 

17 . 16 IB 


1979-80 


Rises and Falla 

Jan. 18 Jan. 17 Jan. 16 


High I Low 


Issues Trad ed— 11,908 1,879 


Rises — .....— ......1 

Falls 1 


63.94; 63^063^5:63^51 63.96 I 53^8 Unchanged ! 

j | I -nB/WO) I pi/S) New High s. - 

Now Lews. 


710 

808 

396 


660 

848 

371 

83 

19 


1,393 

798 

739 

368 

291 

13 


MONTREAL 


Industrial 

Combined 


Jan. , Jan- 
ie 1 17 


ilOJTj 

929.08 


TORONTO Composite | I9fi6.7| lSB9.lj 1846 j! 1344 


Jan. 

16 


«0.24 648.03 

SZD.22! 927.97 


Jan. 

15 


347.47, 

926.901 


1979-80 


High 


330,27 (18/1/801 
530.22 (17/1/80) 


1888.1 (17/1/99) | mU (2/1) 


Low 


219.19 (2/1) 
2254)0 (2/1) 


NEW YORK ACTIVE STOCKS 




Change 



Change 

Friday. 

Stocks Closing 

on 


Stocks Closing 

on 


traded 

price 

day 


traded 

price 

day 

Seller - 

Plough 1 , 082,100 

atPk 

- r . 

Tusoro 

469,800 

21* 

+1* 

Texaco 

784,900 



ureyhound 

408,000 

15* 

+ * 

Benguei 

656,400 

141* 

-1 

totg. Elec ... 

387.400 

34* 

+1* 

IBN .... 



+ ^ 

Pittston 

393500 

Z7 

-1* 

Ralston 

Purina 490.3DO 

12 

+ \ 

■ C, P -■ ■■ 

2P 1 * ar* 





Jan. 

21 

Jan. 

18 

Jan. 

17 

Jan. 

16 

1971 

High 

)-ao 

Low 

AUSTRALIA 

Sydney AR OncL (1teSB/S9) 
Metals ft Minis (1BM/88) 

BIU 

5681.45 

823.88 

53753) 

824.18 

H48J4 

818,28 
6184. 59 

8S8J» ( 2 i/i/air 

5681.46 (21/1/00) 

54BJ2 (2/1/78) 
2887^4 (2/1/79. 

AUSTRIA 

Credit Aktieri (2TW02) 

8SA8 

89J2B 

6M8 

6833 

08.40 (7/1/80) 

6155 (2/5) 

BELGIUM 

Belgian SE (S1/12/S3) 



102JB 

BP 

108.47 (6/10) 

88.80 (5/1/79) 

DENMARK 

Copenhagen SE (1/1/71) 

88j41 

83.81 

05-70 


87.48 (26/7) 

83.41 (21/1/88) 


1064 

101-2. 

B 

ms 

m 3 

106.3 

101.6 

I 

62.4 OWi 
K.B (1/1/80) 

GERMANY 

FAZ-Aktien (Z1/1SA8) 
Comma rzban k(Dea.19E2 

|i23 

818.78 

690.ES 

220.68 

896.8 

221.74 

700-5 

288.80 (18/1/78) 

859.80 (1B/1/79) 

218.11 (21/1/80) 
888.3 (21/T/80) 

HOLLAND 

ANP-CBS General flSR?) 
ANP-CBS indust. (1070) 

BU 
OB J 6 

82J 

CGJH) 

8J.7 

08.4 

SB.7 

87.1 

M2 (24/1/70) 
065 (24/1/79) 

BU (21/1/80) 

66.6 (21/1/80) 


S73l8S 

864.87 

8804, 

842.49 

689.13 (2/1/80) 

433.83 (2/1/79) 


SUB 1 

82.B3 

00.40 

88.78 

93.06 (4/IB) 

88.50 (2/1/79) 

JAPAN 

Dow Average (1B/B/4S) 
Tokyo New SE (4/1/68) 

amu 

4BU4 

8849.30 

4B4JB 

BB&OO 

4009 

0863^6 

463.16! 

MB8^7 (21/1/8 B) 
48654(29/9} 

692637 QB/4) 
456.11 (15/7) 

NORWAY 

Oslo SE 11/1/72) 

128. M 

141JM 

14028 

140.85 

14222 (13/12) 

74.48 (18/1) 

SINGAPORE 

Straits Times (1080) 

447.1ft 


462.44 

468.46 

465.48 fi8/i ran 


SOUTH AFRICA 

Gold (IBM) 

Industrial (19BS) 

(U) 

(U) 

642.8 

474.8 

KM 

474J 

560.6 

478-8 

656.9 (14/1/80) 

<755 (18/1/80) 

228^0(17/4) 
27IL58 (2/1/70) 

SPAIN 

Madrid SE (28/12/78) 

(e) 

Hi 

IS 


10122 (16/1/00) 

08-51 (15/1/80) 

SWEDEN 

Jacobson ft p, (1/i/H) 

to) 

s 



401.54(8/2} 

551.57 (24/9) 

SWITZERLAND 
Swifla-Bank Cp. (01/12/tt 

307.1 

s 

306.7 

HE 

528.10 (2/5) 

294.00 (I/I/7&) 

WORLD 

Capita] lirtL (1/1/70) 

— 



1&L2 

138.4 (5/10) 

122.2 (1/5) 


Dow up 5 in active 



m 


STOCKS on Wall Street were 
inclined, to move ah ead in 
further active trading yesterday 
morning, with mialysts noting 
fresh Institutional demand. 

Institutions with heavy cash 
positions were showing renewed- 
interest in the stock market, 
which is performing better than 
the fixed income market on a 
total return basis despite very 
high interest rates. 

Buying interest continued 
centre on defence isso _ 
natural resource stocks, with the 
oil group firm again- _ 

The Dow Jones industrial 
average rose 5 .38 to 872.53 at 
1 pm, and thjs NYSE All Common 
)tii)i»k was np 36 cents to S6139. 
Rises led falls bv an 8 to 5 ratio 
on a volume of 32m shares. 

In the oil group, Texaco 
gained 1ft to $33ft, Tesord 
Petroleum 51 to S22J. Exxon ft 
to S55ft, California Standard 1| 
to S58£ and HcSCoran 011 1ft to 
551ft. _ . 

Oil service issues gained. 
J. Ray “McDermott gained 1ft to 
$29?. Halli burton 1} to 39®?, 
and SchJumbergeT | to S97 |. 

Among the Metals, active 
Renguet slipped ft to S13ft, but 
ASA added l to $52, Dome Mingi 
ft to $5Sft and Handy aad Har- 
man ft to 49ft. 

Volume leader Schering- 

Flough, which rose 6ft last week 
on news about Interferon, lost 
1ft to S35. It was the subject of 
bearish Press comment Flow 
General lost S4 to S33ft on' the 

American Exchange. Flow 

General rose 6 S last week on 
interest in Interferon. 

Norfolk and Western gained 
ft to $29} and Buriiogten 
Northern 2? to S83ft. Norfolk 
and Western reported lower 
December-quarter net results, but 
Burlington Northern's final 

neriod results were higher. 
Bankamerica were unchanged at 
SKft despite improved fourth- 
quarter Drofits. 

THE AMERICAN SE Market 
Value Index rose 2.43 on heavy 
trading to stand at 266.89 at 
1 pm on a volume of 6.46m 
shares. 

Oil and mining stocks gained. 
Volume leader Goldfield picked 


up ft to $21, AHast Consolidated 
“B” 3 to S7J and Handlers 
Exploration 2| to 551*.. Dome 
Petroleum put on $1 to $53ft. 


Canada 

Markets put on a fresh show 
of strength in busy early dealings 
yesterday, with tin: Toronto Com- 
posite index climbing 14.9 to 
19SL6 at noon. The Gold shares 
index rose 42.7 to 3,107.7, Metals 
and Minerals 44.9 to 2^161 and 
Oil and Gas 33L8 to AOIDjL In 
Montreal apers gained 0JS4 to 
I84S7. 

Among Meta ls, N oranda moved . 
ahead li to CS28 and Falcon- 
bridge “A" CS4 to C5 112ft. In 
Oils, Texasgulf improved 2ft to 
CS56 and Hndam Bay C$1 to 
CS36. 


decision at the Weekend sot to . c ul mina ting In an ov^afl udxed 
alter interest rates. In addition, , performance with most 
end-year bank . resuits axe ctU" ttndetgolog^ net 'changes o£ 
expected to be good.; .D M ft "or . less.* .. 

Inchcape Enterprise* closed : - ated in Bbtors. 

HK$X up at HK55 on speculatfon ; Baafts, ; Commeabani . jaad 
that the parent . Inhbcape (Hong' Dr^sdner -finned DM apiece. 
Kong) may bid for minority : tat ' -Ifaitsdie . M . Mfilfl. 
interests. . Sigiheerhigsand CSiesdcris were 

Wheetedc “A" gained 7ft ceitfs' aawly. mixed. 1^. ... 

to on spectOathm-that ** Stores,_ Hor t en firmed 

Chinese interests . are preparing umAanged, 


to make a bid for ,stuc*. while 
Hongkong Land rose 30 cents to 
HKS14.10 on speculation it is 


wtfflfe arc and Siemens firmed 
DSCOfiO jn Electricals. ;.V. _ .. 

On - the - 1 Domestic'-. Bend 






Tokyo . 

Prices wore mainly higher in 
moderately active trading, helped 
by buying from foreign investors 
and major Japanese companies. . 

The Nikkei-Dow Jones Aver- 
age was up 16 l 97 to a record 
6,668.27 after volume of 350m 


gained 40 cents ; to HKS19.60, 
Hang Seng Bank •. HK54 to 
H KS129-00. Hong Kong:' Wharf 
HK$l to HKS7S 00, fiatrius on 

Whampoa 15 cento to HK58B0 
and JTardlne Statbeson 40 cents 
toHKSieXK). 


Regulating 

nominal DM3L5m; of 
against sales ~a£ DM3J8ni 
Friday. .. r . ' . . _r 


The' 

a 


m 


AostraBa " - 
Markets dosed predominantly 
.higher, with the mining sector 
.attracting the most interest The 
Sydney All Ordinaries Index 


: Paris ; 

Prices •were wSxeA ' 

-trading, but -widi advances : oirt- 
Tiitoighing declines h? ® t»74;' .. 

• -Brokers said investors'.bn. the 
Exchange are tending to follow 
the lead of WaM Street- . The 
increase in the Cali Money' rate, 
to* lift per eent frimi; lift per 


shares. The Tokyo Stock . Ex- rose 14^4 to an aff-time high , of ^ ouI( j normally have erased 


change Index; closed at 464J24. up 

aiR 

Non-ferrous Metals contumed 
higher, reflecting - a rise in 
overseas 'gold prices, with 
Nippon Mining rising -714 to 
Y300, BOtsnblsM Metal 713 to 
Y223, and Dowa Mining 725 to 
7504. Pharmaceuticals and some 
export-orientated issues also 
closed higher. 

Large capital issues rose 
initially, hut closed mixed on 
late profit-taking. Kawasaki 
Steel rose 72 to Y131 and Kawa- 
saki Heavy Industries 71 to 
7152. but Nippon Steel shed 71 
to 7127 and Hitachi Y1 to 7265. 

tools. Energy-related 
issues and Trading Houses also 
closed mixed after a firm start 
Nippon OH gained Y10 to 71840 
and Arabian Oil 730 to Y3200, 
but Mitsubishi fell Y18 to 7756 
and Hiba Machine were down 
Y5 at 7428. 


8SSJ20, while the Metals and 
Minerals index moved ..[ahead 
205.88 to 5J58L45. . 

Gold . .shares continued to 
advance ' fir line ' with rising 
bullion prices, with Central 
Norseman gaining 36 cento to 
£$7.20, GBKK 10 -cents to A?450 
ahef Poseidon 15 cents to A$3.05. 

. MM gained 6/ cents to A&L20, 
Western Mining 20 cents to 
A84.62 and BoungainvUle Copper 
23 cents to A33.40, while Mount 
Lyell rose 20 cents to A82.10 and 
BH South 10 cents to AS5.30. 

Peke-WaUsend rose 24 cents 
to A38.50 and Queensland MIhcs 
30 cents to AS6.90. 

CRA firmed 10 cents to 
A$5.60. but its Ashton diamond 
venture partner Ashton Mining 
lost 8 cents to A$2.90. 


Closing prices for North 
America were not available 
for this edition. 


Hone Kong 

In fairly active trading, stocks 
were generally firm, and the 
Hang Seng Index gained 18.95 to 
873.82. Dealers said the market 
was bullish foUowing the 
Exchange Banks* Association 


Germany 

After further weakening in 
early trading, prices picked' up 
and closed mixed on balance. 
However, the Commerzbank 
Index finished 22 down at a 
1979-80 low of 6S8.3. 

Market observers cited 
technical reasons for... the 
subsequent recovery, and noted 
that gains were selective. 


a move ~ away from the stodc ; 
market, they noted. 

’ Oils were among .-the : : firmest 
'sectors, with Aquitaine, gain- 
ing FFr 26 to FFr/lVKyr-after 
ann o unci ng that if has, ^ found 
traces of oil. in : Sbufit / Tffest - 
France. . ‘ '• 

Most Eaectricsds, lEetris, 
Chemicals and Utilities poster! 
good gains, . while , Banks, Fort 
folios. Foods, ccHtotriidSims, 
Mechanicals and Stores' closed 
mixed. ■ • ‘ ^ ' 

during substantially - aftrarve 
Friday’s prices ve*' - 

Rothschild, RoiHon. 

Bomygue* Facom, Chzb Btedater- 
ranee, BHV, • Leray-Sraier, 
Bfarine-Wendel, BP, Merte nt, 
Generate des Eanx and JhnetaL 
Moving lower were CCF, Plied, 
Guyenne, Generale d*Ehterpitee, 
Generate., de Fonderie and 
Kedoute. 


Johannesburg - 

Gold shares were mixed 'with 
an easier bias in fairly quiet 
trading, with the high Financial 
Band again inhibiting- overseas : 
interest despite the record 
London bullion fix yesterday 

mor ning : 


CANADA 


stock 


Ab/tibL„ 

Agnico Eagle 

Alcan Alumn— ... 

Algoma Steel 

Asbestos. 

Bk MontraaL. [ 

Bk Nova Scotia... 

Basic Rasource*. 


Jan. 

18 


Jan. 

1? 


21* 

13* 

637, 

35* 

56* 

26* 

243* 

13* 


21* 

14* 

66 

35* 

58* 

26* 

247® 

13* 


BanCanwMu ! 207, I 21 

Bow Valley. 

BP Canada.. 

Brasccn A 

Brinco 


B.C. Fcre»L-~ 

Cadiilao Falrv 

Cam flow Mjnsa~l 

Can Cement — 

Can NW Lands... 


46* I 42* 
37* 1 58 


25 

7* 

26* 

26* 

22* 

13 

18* 


23* 
7 ■ 
267a 
26* 
22* 
13* 
16* 


Can Packers [ 34 


Can Porm Mtg — 
Can Trust do ... 

Can Imp Bank_j 

Cdninds. 

Cdn Pacific I 

Cdn Pacific InvJ 
Can Super on — | 
Cdn Tire.—., 
Cherokee Res —I 


1804 

22* 

277, 

29 

43* 

41* 

205 

26* 

12* 


34 

IB* 

22* 

27* 

29* 

44* 

42 

205 

26* 

12* 


BELGIUM (continued) 

I Price > + or 
Jan. 27 Frs. I 


HOLLAND 


Jan. 21 


PetroflmL. 


[5.720 


Royale Beige -„i 6360 
Soc Gen Banq „/ 2,765 
Boo Gen Belg«u_| 1.650 

SoHna — j 3^00 

Solvay } 2.350 

Traction EIacL_J 2.480 

UCB — 1.460 

Union Miniera— 1 830 
Vioilte Mont J 1,464! 


+ 70 


+ ft® 0 1 ACF Holding. — 
— J® I Ahold. 

—40." 


I AKZO.. 


— 6 
+38 
—8 
—20 


DENMARK 


Jan. 21 


ABN 

AMEV ; 

AMRO 

Brodsro Cert» 
Bos Kails , 

Baehrmann-Tet 4 

Caland Hldgs- 

Elsevier 

Ertniu.. 


Price i + or J 
Kroner: — 


Price 

FIs. 


78.2 
B1J. 
23.4 

1289.5 

09 

.. 62.3 
4214.0 

98.3 
67.2 
27JB 

230 


Euro Com Tsf — t 
Gist. Brocades— 
Helnekan 


138.6 

TS 


+ Of 


—1.7 
— 0.0 
+ L2 
-0.6 
-1.0 
+0J. 


Andelsbanken— 136^51 +0J6 1 HoogovemTJ! 


Chieftain 

Co mines 

Cons BathstA^— 
Consumers' Gas. 

Coseka Res 

Costain — _ 

Daon Devel — ! 

Denison Mines.— 

Dome Mines. 

Dome Petroleum 


41 

55 

16* 

277, 

14* 

7* 

14* 

39* 

67* 

60* 


39* 

55* 

16* 

28* 

14* 

7* 

14* 

38* 

68* 

59 


I AC 

Imasco 

Imp Oil 

Inoo 


indal- 


Interpr Pipe | 


16* 


DomBridgB— .— 

Dorn Foundries Aj 37* 

Dom Stores 19* 

Domtar | 

Falcon Nickel A 

Genstar 

Gt-West Life ] 

Gulf Canada 1 

Hawk SJd.'Can.-. 
Hollinger A 1 

Hudson Bay Mng.l 
Hudson's Bay- 
do. Oil & Gas-....| 
Husky 4X1. 


28* 

108* 

27 

127* 

117* 

16* 

46* 

36 

26* 

103* 

73* 

12 

443 B 

43* 

32* 

127, 

19* 


17 

38* 

1S*« 

as* 

109* 

267, 

127* 

116* 

16* 

45* 

35* 
25* 
103 , 

72* 
12* ^ 
44 
43* 

33 
13* 
19* 


Kaiser Res ! 

Mac. Blood el : 

Marks * Spencer 1 

MasseyTerg- — 4 
McIntyre Mines- 
Meiiand Exp/or- 

Moore Corp ! 

Mountain Stats.. 


Nat. Sea ProdsAJ 17* 


Noranda Mina 


34 

29 

7* 

il* 

75* 

21 

37* 

10* 


28* 


33 

28* 

7* 

11* 

77 

21 

37* 

10* 

17* 

26* 


Norcen Energy. 
Nttin. Telecom. 


Numac OH & C >; -' 44* 


Oakwood Pet. 

Omni 

Pacific Copper... 
Pan can Patrol— 
Patino 
Placer Dev.. 
Power Corp. . — I 
.Quebec Strgn — | 


36* 

52* 


.16* 

2.80 

3.10 

6570 

27* 

58* 

177 B 

4,80 


36* 

84* 

45 

16* 

£.90 

3.10 

66 

26* 

58* 

16* 

4.80 


Ranger OIL... 


Reed Paper B Pfl 11* 


Bass values of all Indices are 100 except NYSE All Common — 60; Standard 
and Poors— 10; end Toronto— 1,000; tiis last named based on 1975. t Excluding 
bonds. *400 Industrials. 5400 Industrials plus 40 Utilities.. 40 Financials and 
20 Transports, c Ckiaed. u Unavailable. 


Reed Stands A_| 
Rio Algom 

Royal Bank 1 

Royal TnistooA^I 
Sceptre " 


Seagram — 

Sheft 


Can A. 
otCanA— 


30* 


8* 

36 

43* 

14* 

11 

62 

S3* 


8* 

36* 

43* 

14* 

11* 

62* 

34* 


30* 


s* 


Teek B 

Texaco Canada- 80* 
Thomson News A 13* 
Toronto Dom Bk. 
Transcan pipe — 
Tnuis-MntnOi A. 

Utd Slseoe Mines 

Walker (Hrm) — 
Warrior Res.. 

Westcsoast Trans. 

Weston (Geo) 


12 

28* 

12* 

37* 
3.86 
15 . 
26* 


2B 

82 

13* 

26* 

26 

13* 

28* 

12* 

37* 

3.90 

14T„ 

25 


AUSTRIA 


Jan. 21 

Price 

% 

+ or 


336 



26S 

—a 


276 

—3 


107 

-3 


234 

—1 

Vaftseher Mag._ 

3S9 



BalticaScend — 267^ - --- Hunter Douglas. 

Barm ft Wain — { 72 —2.5 int^Wueller— 

Cop HandeistmkJl20.6al 4-0.76 X LM. 

D Sakkarfab._...'203U)0| Naaiden 

Dan^e Bank — ... 120 1 +1 Nat Ned Cert..- 
East Asiatic — „>128.50 +QJ5 Ned Cred Bank.... . 
Finanstanken ^..1156.75 +055 Ned MW Bank...j228XI 
Fcrenede Brygg ^24^23 [ +0J6 Nadlloyd.. 


Foronde DampeK 170.75 — L60 OceGrinten 

GNTHldg i 192 — OJ6 OGEM. . 

Nord Kabei 164.0 Om moron (Van) -1220.0 

Novo Ind — 1 214 +3J Pakhoed 

PaplrfabrikJcer— ;_111__ +1 _ Philips., 


Prtvattan ken 123.75 +OJS|Rfjn-Schelde 


Provinsbanken 

Srnldth (FL) 

S Berendsoiw., 
Superfos 


uiken...!l29.6ol +OJZB] 

=u u 283 — cure! 

son — Z] 317 +2 

Zj 114 —1 


FRANCE 


Jan. 21 


Emprnnt **1873. 

Emprunt 7%. 1973. 
CNE 32. — 
Afrique Occld. ... 

Air Uqulde 

Aquitaine 


An Printamps 

BIC 

Bouygues.. 1 

BSN Gervais 

Carr of our ,| 

dub Mediter. 

CGE 

CSF (Thomson)... 
C/e San cairo ... 










■rtJ 


P| 

Pj 



Gen. Occidental 

Imetal 

Lafarge 


L'Oreal„„„.„. 

Log rand 

Machines Bull 

Matra 


Mtchelfn B. 

Moet-Hennt 

Moulinex ... 


Price 

Frs. 


2,094 

7,065 

3,830 

366 

401.1 

1.327 

£102 

SIS 

644 

924 

L.SG0 

345 

333 

560 

335 


+ OT 


Robeco 

Rodamco 

Rollnoo 

Rorento ........ 

Royal Dutch — 

Slavenburg'* 

Tokyo Pac Hg — I 

Unilever. w, 

Viking Res.. 
VMF-Storic 


+ 14- 

—10 
—18 
—3.9 
-a4 
+ 26- 
+3.1 

-7 
+ 14 
— 1 


VNU 

Volker-Stovin «... 
West utr Bank. 


32:8 

70.0 

auo 

21.7 

2B 

66.6 

143 

118.4 

66 3 


78.3 

127 

17.1 


50.5 

19.5 

51 

167i 

106.2 

148^ 

107^ 

143.8 

230 

128.0 

114.3 

80 3 

33.8 

88.8 

65.6 
330.0 


—1.7 
+1.0 
-0.4 
— 0.5 
-0J 
+0.5 

+U* 


-03 


+1.6 

-13 

+0J! 


+0.1 

— 1 
-1J3 
-JL5 
-0.1 


AUSTRALIA 


Jan. 91 


. Price . 
lAust.fl 


ANZ Groups 
Acrow AntJv.1 

A1 (stale Expl .1 

Ampol Pet._^. 
Ast. Pulp Pap^j 
Audi m co.. 


AustCons Ind.....] 
AustGuanurt... 

Aunt Not Inds 

Aust Paper. 


Bamboo Crook-".: 
Bank NSW.._.I. 

Blue Metal 
BondJHdgs — L 

BoraJ : 

BTvdle Copper. 
Brambies loda. 

Brunswick oil._ 
CSR 




JAPAN (co n ti nu ed) 


Jan. 38 


J Pride 
I Yen 


ft«r 


+020 


Mekita ‘*140 


Marubeni—.... — j 

inm . PHtarudal — ! 

Maroi, 


+0JK 


+DJD6 

+0JD1 

+0.9? 

+ 0.10 


+0.7. 

-B3 

-13 


+ 0.1 


+U1 


-1.0 


-0.4 


+0.7 

-0.4 

+0.5 


ITALY 


Jan. 21 


+5 


+ 11 
—2 


Paribas 

Pechtney 

Pernod f&card 
Porriar... 

PeugaoPCIt. 

Podain 

Radiotoch — . 


Redoute 

Rfionn-Poulonc... 
RousseWldaf, 

SbGobaln _ 

Skis Hoeslgnol J 
Suez 

Telemeeh E1eot_| 

Thomson Brand tj 


295.0 

81.8 

246.5 

620 

1.460 

66.6 

8,580 

820 

501 

85.5 

217.0 

97^1 

268 

S61.Z 

256.0 
219 
299 I 


+1 

+3.7 

+3.0 

+6 


ANIC 

Asalcur Gen — 
Banca Com’le. 
Bastogl Fln......J 

Flat —4 

Rnsadec. — ~~ 
Italoa/nontu— 

Italsider. — , 

Montedison^— .<4 

Olivetti 

Pirelli Co | 

Pirelli SpA. j 

Snla Viscosa. 
do. do. PrivJ 


Prioa 

Lira 


9.7M 

[49,250 

13.270J 

7SS 

1,962 

93 

3 *200 
245 
184 

sa 

700 

660 

395 


+ or 


--112D 
—280 
+ 49 
-108 


<-100 
+ 10 
+3 
—10 
+ 1 


—26 
+ 14 


—0-3 
+1001 
+4 
— 1 
—1.0 
—2 
—1.6 
+ 1 
+ 0.6 
+1J 


NORWAY 


Jan. 21 


+3 


Berg arm Bank — 1 
BorTegaard._— i 
Credltbank-... 

Elkam — . 

Kosmos — ^ — 

Norsk Hydro-. 
Stora brand 



418 

326.3 

2S0 

i2a8 

990 

27S 

742 

222.6 


—9 
+0.3 
-0.1 
—13 
+ 10 
+3 


SWEDEN 


Jan. 21 


+ 2.5 


GERMANY 


Jan. 21 


AEG-TeleT 

AOianz Venu 

BASF 
BAYER 


Bsysr+hrpo — 

Bay «r-vere/n 

BHF-Bank 


BMW. 

Brawn Boveri-. J 
Commerzbank ..| 
Conti Gummi— . 
Daimler Bonz — _| 
Degussa 
De mag - 

D'sche Babcockj 


BELGIUM AUXEM&OURG 


Jan. 81 

Price 

Fra. 

+ or 

ARBED. 

3,370 

-60 

Banq Ind a Lux. 

6,400 


Bekaert 

8.100 

+20 

Ciment CBHL~_ 

USQO 


Cookorill 

333 

+7 

EBES 

2,196 


Elootrotiel. 

6,960 

-30 

Fabrique Nat 

4.100 


GB-Inno _ 

2.400 

+20 

GBL (Brine L) 

1.670 

-10 

Gevaart- 

986 

+2 

Hoboken 


—30 

Intercom 


-a 

Kredletbank 

6.380 



9 

. . 


Deutsche Bank_J 

DU Schult— [ 

Dresdnar Bank — | 
Dyck Zemnit— ; 
GHH_ 


Hapag Lloyd. ^ «.| 


Price 

Dm. 


3M 

449 

133.3| 

mi 

227 

260 

180 


149 

284JJI 

169.2 

+5^ 

226.5 

350.5 
128.0 
249 


246.5) 
142 
187^1 
140 

192.5] 
68 


+ or 


+0.6 
—11 
— 0J3 
+0.1 
—1 
+4 
+2 
-3.B 
+0.6 
+0.7 


AGA 

Alfa-Laval — 

ASEA 

Atlas Co poo. 

Bofora 

Cellulose 
EleotraHix— . 
Ericsson — 
Essetta 


—03 

—S3 

—I 


Fagerata 

j Graenges 

Mo och Dom 1 

Sub-Scan la , 

Sandvlk. — J 

Skandla — 

Skan EnskUda. 

SKF J 


M. Koppmroerg~| 


—1.1 


Sven Handel 
[Tandstik - 
Uddeholm 
Volvo 


Price 


KroneH — 


145 

112 

67.6 

68.8 

165 

106 

107 

93 

142 


93 

71 

81- 

63 

232 

251 

114 

89.0| 

160 

66 

81.8j 

60 

68 


+ or 


+ 1.6 
+ 1 
+ 10 
+2 
+ 5 
— 1 


+4 


+ B 


+0.5 
+ 3.3 
+ 2 ' 
+2 


+0.7. 


+ 0.5 


SWITZERLAND 


Hoeehst 
Hoesch. 

HoizmannO 9 ? — 
Horten 


Kan und Bair...— 

Karatadt— . 


Kaufhof., 

KHD.. 


Kloeckner 

Krupp 

Linde 


Lufthansa. 

MAN 


Mannesmarm 

Mercedes Hlg..— 

Metal (gocsall. 
Muench Ruck— .1 
Praussag.— 

Rhein West Elect! 

Rosenthal 

Sch ering 
Slam enc. 
Thyssen- 
Varta 


Veba. 

Varefn-West 

Y-" 


118.6) 

34.51 +0.4 


327 

112 

1473 

227.5 


170JB 

190.5 
613 
60 

293.6 
73.5 

184.0 
117:5 

125.0 
£37 

690 , 

lB6.fi 

1803| 

240 

165 

865.?! 

.Hi 


143 
278 • 

*•70 » 


Jan, 21 


.—0.6 

+0.8 


+ 13 

-03 

-0.3 

-3 

+0J. 


—1.0 


[Aluau ls se — . — 
Brown Beveriu— ^ 
Ciba-Ceigy 
db/RartOerto)J 
Credit 8uine-4 
Elektrowatt... 
Fischer (Geo) J 
Hoff- RochePt Cts 
Hoff-Rooha 1 / 10 J 
Interfcod.— 
JelmoTI — — — I 

Landis ft Gyr 
Nestle 


W0.7 

+0.7 


-08 

+06 

+1.0 


+0.7 


Cer-8uhrie_- 

Pirelli 

Sandorfflr). 
Sandoz (Pt Cta) J 
BchlndloriPtCtol 

Svriesalr. 

Series Bank . .. 

Swiss Reinsce. '.J 
Swiss VoIksbk... h 
Union Bstnk—..J 

Winterthur . 


Price 
. Ft* 


1.280 

1.785 

96W 

2,355 

2485 

770 

64.000 

5,425 

5,150 

1460 

1,470 

3,565 

8,676 
. 256 
4400 
-- 517 
335 
780 
418 
0075 
*94^ 

»,1W 


+ or 


+ 10 
+ 10 


.—10- 
+ 15 
—5 


-1M0 

—SO 


.+ 20. 
+10 
+30 

'+ 20 : . 
+ i: 


+76 

+5 

+50 


Cartton & Utd ... 
Cockbum CenrLl 

Coles (G.J.) 

Comaloo™. 

OomOohL-.;.: 

Containers .... l 

Corizlnc RIotin 

Cos t ain—. 

Crusader Oil..., 
Dunlop 

Elder Smith GMj 

Endeavour Res— 
Escor : 

Gen Prop Trast.^ 

Hume relay— 

Hartogen Energy/ 

Hooker 

IdAust 


Jennings 

Jlmberiaoa Mln.J 

Jones (D) 

Lorrnard OIL., 
MIM 


MeetathairaMs.' 
Metramar MJn — 
Monarch Pet. 

Myer Emp 

Nat Bank 


News 

Nloholas Int — . J 
North BknHI/I. 

Oakbridge. — ; 

Otter Ejqjl.— | 

Pancon 

Pan Pacific. 

Pioneer Cone. 
Queen Marg't G- 
Reck/tt ft Coin 

Santos.. ...J 

Sleigh (H.C.) 

Southland Ming„ 

Sparges Expl 

Thos Natwide 

Tooheys. — 

Tooth 

Utah_Mlnlng ! 

Valiant consdt..j 
Waltons. 


Western Mining.. 

Woolworths^, 

Wormald 4ntL..._ 


383 

642 

786 

688 

553 

415 

756 

205 

427 

187" 

341 

568 

456 

450 


+ 10 
-1 


Matsushita - 

M*ta Elec-Works.} 
M'biahLBank— 

M'biabi Corp— 

. M'bishi-'Elec— ~ 

_n (IK I MitSUl CO— | 

law wat^i 
_nw . ftHtsttkoehf .-——j 
TnjS ; NGK Irerolatora— ■ 

Nippon Denso .....1,250 
Nippon .Gafcla„-I 740 
+0Af Nippon Meat 428 

' Nippon Oil [1,840 : 

+0.00 . Nippon Shlhpan.1 635 1 
— i — - Jh'ppcn Stoel — ■( 127 i 
Nippon Sufsan^-.! 219 ; 

WTV- 5,300 

tg'i® Nissan Motors-! 721. ;■ 
+ °' w Nlsshin Flour—. 

Nlashin Steel ] 

Nomuras 

NYK 

Olympus — ; 

Orient 


+6 

+1 

+2 


—18 


+ 1 
+1 
-2 


—30 
+ 7 
+10 
+7 
:-i 

+e 


M-l 


+ 0.10 


—0.03 

+0J8 

+0.10 

^0.01 


+0.01 

+O.B2 

'+0JM 

—041 


Pioneer 
Renown 
Ricoh. 


366 1+4 

161 i — ._ 


■ '*| 

-.-Si 


1.05 

3^0 

3.85 

1.05 
9.20 
0.12 
2.18 
0.54 
2.45 

aoo 

1.18 

05D 

0.75 

2.18 

2JJ5 

2.05 
4^0 
0^2 
0-67 ' 

4.62 

1.43 

3.18 


Sanyo Elec.... 

Sapporo- J 

Sekisal Prefab 

/Sharp 

_oejf.ShIsMdo 

L^jHjlsvhy . 

TftS Stanley 

I S'tomo TttulneZJ 
+0M TWhel pengyq3' 
+0 M Talsei Carp— 
'” .Talaho Pharm 

iTakeda— 

I TDK 

---Te/Jin 


+0J» 


— 0 . 0 * 

+ 0 JB 

+O.O 9 

+QJJ& 


Toikoku on:. — 

TBS 

Tok/o Marine—. 

Tokyo ElectJ»wr 
^ Tokyo Gas. — > 

Tokyo Corp 1 

TOTO 

Toyo Selfcan 
ToyoiaMotor.--. 

Victor 

Waoool 

Yamaha Motor 

Yamazakl, 

YostidaFire— 
Yokovawa Bdge-| 


-O.M 

+0.04 

+0.03 

-0.10 


3.M 


-OJK 
+0JB 

— o.ia 

15:“ i SINGAPORE 

+OJO; ' .. .1. . 

-0J1 Jan. 21 
+0JI5 1 


-398- 
: 305 
' 772 
970 
1.960 
540 
631 
399 
232 
802 
627 
960 
1,730 
460 
283. 
701 
205 
695: 
642 
1,840 
140 
075 
590. 
640 

900: 

ISO 

630 

193 

236:.| 

428 

488 

B11 J 

1,130 

75B 

991. 

■ 540 
-303 
836 


+40 


+ 1 

—1 


■+* 


-tS 

+10 


— £ 
'i-3' 
—I 
—5 - 
‘+7. 


*1 . 
+6 


+2 
-t8- 
:+2 • 
+3 
-2 


+1 


+1 

+10 

+10 

-09 

+4 


+5 


HONG KONG 


Jaii. 21 


Cheung Kong- 
Oornos Prop 

Cron Harbour... 

Eastn .Asla Nav^ 

Hang Sen Bank- 

HK ElectrlQ.j 

Hk Kowloon Wh. 

HK Und ........ 

HK Shanghai Bit. 
HK Telephone.— 

Hutchison Wpa„ 

Jardlne Math...:, 

New Wdrkf Dov- 

O'oeae Trust Bk. 

SHK Props.. 

Swire Pac A. 
Wheel'k MarcT A 


Price 
HJC 8 


10.701 


2.4U +0.16 


1M 
6.351 
•' .76 

14.101 

.19.60 

31.00 

8-80 

iKoo 

3^7 

B.ao 

18.60 

9.16 

432 


+ 020 


+0.40 
+0.10 
+4. . 
+0.2E 

+r . 

—0.30 

-040 

+1.70 

—0.16 

—OM 

-r0.a 


+0.50 
.TOi 


Boustead BHd- 

Odd Storage.... 
DBS 


Fraser ft Neave— | 
Haw Par 

Inchoape Bhd- 
Malay Banking J 
Malay Braw_ 1 

OCBC. _ 

Pan Eteot^, 

Slme Darby...; ; 

Straits Trdg.„, ta .; 
COB IT.’ 


Price 

■ - S 


3.60 + +021 , 


332 

-tL25 

6.00 

139 

aj6 

8.45 

730 

7.70 

L54 

3.76-1 

8.10 

3.82 


+or 




+OJK. 

■+0JB 

+0 M', 
+0JM 


-Q-B " 
+tttt . 

-ro sy. 
±OM ' 'y. 


+0.W,. 

,+OM 


SOUTH AFRICA 


Jan. 21 


Price 

Rand 


JAPAN 


Jan. 21 


Ajinomoto. 


Amada — — .L- 
.Antta Glass'. — - 
Bridgestone . 

Canon — .... 

Citizen 

Dalai ... 


Price 

Yen 


DKBO ..... , 

Dalwa Seiko. 

Ebara 

Eisal- 

Fuji Bank— 

Fuji FUm 

Fujisawa 

Fujitsu Fanuo_— 
Green CTOss..^... 

Haaegawa 

Helwa Rl Est.J, 

Hkachl.—iL.--. 

Hitachi- Ko kT- 

Honda — 

House Fo<xU.._. 
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■^jS^offer^ : 
Jxif Russian 
^timber 

- IL-By: A Correspondent 

^j£XPOR3iESr the Soviet state 

- ■ / fieffins organisation . for forest 
■ ■-. 1 : products, , hao circulated its first 

“- off er of . softwood for 1980 ship. 
j,;aeat ^Q UK importers. Prices 
4 .^veraged ever .-the five main 
.-vgrodes .show a. rise of around 
j; Il^-irer-.-cent: The ..nominal 
Vi quantity offered -is 330,000 cubic 
-.^metresT Importers have until' 
■■■? January 25jto make their appll- 
vV r catioaS; In contrast to the- past 
years, this year’s offer, is 
MrjHced in straight sterling with 
" • no special clause Uniting prices 

- to ‘any ether currency. 

First reactions from softwood 
; importers were that the timber 
VI -was competitively priced bnt 
• --that there would not be the 
VI same rash to buy that- has been 
. ’ seen; in the past two years. The 
' •absence | of a currency clause 
-> means that if sterling rises in 
V value then comparative Scandi- 
■ ; "navian . stocks will be cheaper 
•.- unless there is a continued rise 
tn world prices. The fact that 
Aft* timber now offered is for 
iJuly/Aug net shipment — early in 
> trade rterms— is a clear indica- 
, tion that a second schedule can 
. : \-he expected at . prices which 
."would, reflect any subsequent 
.'.'efirage- in.! world prices. 

'r V.jThe Russian selling organ isa- 
‘ . tain /has. already indicated that 
V,the totalanaouiit of softwood 
: available for sale to the UK this 
■./• year' will probably be around 
. _JJm cubic metres, a reduction 
>hf\ about 20 per cent, on 1979. 
•- ^ Bearing -this in mind it is ex- 
peded that after reflection the 
.' trade here will take up the full 
amount of the first offer with 

- efficient enthusiasm to give 
^sellers the opportunity of adding 1 
k to the nominal quantity if they , 

wish. ' 

' Bank boosts 
; Royal Show 

- 7 . By Our Commodities Staff 
^ CATTLE PRIZES at this year’s 
‘Royal Show will be increased 
by about 30 per cent thanks to 
. sponsorship worth £20,000 from 
' the National Westminster Bank. 
This will bring $otaI prize 
money for all classes of live- 
stock to' . nearly £50,000. 

- The NatWesifs money, is also 
being used to hold' entry fees - 
' at the 1979 level and to. improve 1 
exhibitors’ facilities. •’ - . 

Mr. Arthur Williams! senior 
executive of .the bank’s agricul- 
tural unit soid in ’London^ 
•yesterday that the sponsorship." 

, confirmed NatWest* s ' commit- 
ment to the agacultnral indus^I 

'tty-'' ' • " . ' ' 


speculators anve copper 
price to record level 


BY JOHN EDWARDS. COMMODITIES EDITOR 

COPPER PRICES surged to be severely 
new peaks on xbe London Metal gold and silt 
• Exchange yesterday after a hew . * Other ba 
wave of heavy speculative 
buying. Traders claimed that ggjj 
the suspension, of trading on house stocks 
the New York silver market — tonnes. The 
. and t he subsequent announce- the Intemat 
ment that dealings there would on Friday \ 
’be confined to liquidating were to be 
existing sales and purchases with the U.S, 
only — triggered off more of tin sparke 
interest in the base ' metal ' stockpile re 

markets. r?nl»vpd nnm> 


In any event copper three 
months wirebars jumped by 
£85 to a record £1,412.5 a tonne. 
Even more significantly cash 
wirebars gained £121.5 to 
£L318.5. Although this is below 
tiie all-time peak of £1.400 
reached in early 1974 it gives 
credence to reports that some 
powerful speculators are taking, 
actual delivery of copper rather 
than just buying “ paper " 
futures. 

At the same time the shrink-' 
ing availability of copper stocks' 
in the LME warehouses was 
emphasised by yet another, 
decline last week — a fall of 
2,900 tonnes cutting total hold- 
ings -to 120,125 tonnes. Much 
of these stocks are thought to 
be in strong hands, and if. 
Middle East speculators -acquire 
large holdings the market could 


be severely squeezed just like 
gold and silver. 

* Other base metals also 
advanced strongly. Cash tin 
gained £110 to £7,650 a tonne, 
despite a sharp rise, in ware- 
house stocks up by 640 -to 2,820 
tonnes. The announcement by 
the International Tin Council 
on Friday that further talks 
were to he held in . February 
with the U.S. on stockpile sales 
of tin sparked off fears that the 
stockpile releases might be 
delayed once again. 

Lead continued its recent 
recovery in spectacular fashion 
with- the cash price jumping by 
40 to £539 a tonne. Warehouse 
stocks declined by. 825 to 
16,400 tonnes and there is now 
a new ' squeeze on nearby 
supplies. 

Nickel prices rose on re- 
newed rumours, yet to be con- 
firmed, that another producer 
price increase is imminent. 
Cash cickel closed £90 up at 
£3.020 a tonne. 

Warehouse stocks of nickel 
fell by 96 to 6,318 tonnes; zinc 
stocks too fell by 1,325 to 
46.500 tonnes.. - Aluminium 
stocks increased by 3.800 to 
25.700 tonnes and LME silver 
holdings rose by 80,000 to 
13.020.000 ounces. 

Stewart Fleming writes from 
New York; silver trading on the 
New York Commodity Exchange 


(Com ex) has been confined to 
liquidation of existing positions. 
The Comes Board announced 
this last night after trading had 
been totally suspended for most 
of the day. 

* The earlier suspension came 
amid signs of growing concern 
in the . futures markets about 
the mounting speculation in 
gold and silver particularly. 

On Friday the International 
Monetary Market of Chicago’s 
Mercantile Exchange raised the 
margin which investors' must 
put up against a gold contract 
to $9,000. A year ago it had 
been $ 1 , 200 . 

The TRIM in Chicago has also 
widened dramatically the limits 
within which gold can trade on 
a single day to the point where 
if. the daily limit (which has 
been increased from $20-50} is 
repeatedly broken trading can 
take place , on the ' fifth day 
without price limit. 

These steps raise significantly 
the risk to traders and are 
clearly aimed at trying to 
damp down volatility somewhat. 
There are fears that the gold 
market which has risen so 
dramatically could also fall 
sharply. perhaps straining 
traders' finances. 

At tlie beginning of the 
month Comex introduced new 
rules aimed at curbing silver 
speculation. 


Boycott grain to be bought up 


WASHINGTON — President 
Carter ordered the Federal 
Government to buy much of the 
2.5m tons of maize and wheat 
which American longshoremen 
have refused to load for ship- 
ment to the Soviet Union. 

The International Longshore- 
men's Association began a boy- 
cott of Soviet crop shipments 
two weeks ago to protest at the 
Soviet Union’s Incursion into 
Afghanistan. 

Mr. Stuart Einzenstat, White 
House domestic policy adviser, 
announcing the action said it 
was being done to relieve con- 
: gestion at ports and grain 
elevators and - to protect farm 
prices. 

Mr. Eizenstat said the Depart- 
ment of Agriculture would work 
with grain exporters, to divert 
unshipped' grain to fill orders 
irom other countries. 

He said , pny wheat which can- ■ 
not be switched wii be bought 
by the Agriculture Department’s 
Comoindity Credit Corporation 


for use as part of a 4m ton food 
security reserves which the 
President wants Congress to 
create. 

Unshipped maize and soya- 
beans will be used to expand 
the U.S,' Food for Peace pro- 
gramme which the President 
will ask Congress to increase 
( by 450,000 tons in the current 
financial year, ending Septem- 
ber 30, and by another 450,000 
tons in fiscal 1981. 

Agriculture Department offi- 
cials said the wheat, maize and 
soyabeans at. ports or in trains 
and barges wonld stay there 
unless they .could be sold to 
other , export markets. 

The CCC would buy offsetting 
amounts of the commodities at 
local markets to be used by the 
food reserve or by the Food for 
Peace programme. 

Meanwhile -Brazil has offi- 
cially informed the Administra- 
tion, that it will not take any 
measures to stop soya sales to 
the Soviet Union, but it mil not 


take any specific steps to replace 
U S. sales either, the Foreign 
Ministry said in Brasilia. 

' The official reply follows a 
meeting last Monday in Wash- 
ington between the U.S., Brazil 
and Argentina where they dis- 
cussed the U.S. decision to sus- 
pend grain and oilseed sales to 
the Soviet Union. 

The Ministry said trade with I 
the Soviet Union would con- ! 
tinue normally. Brazil would 
not place any artificial res- 
traints on its soya sales, nor 
would it take advantage of the 
U.S. boycott 

Brazil could have up to 2m 
tonnes of soyabeans and around 
500,000 tonnes of maize for 
export in the coming marketing 
year starting in March. Some of 
this could go to the Soviet 
Union.' ' Brazil shipped 45,300 
tonnes of soyabeans to the 
Soviet Union last year, 32,000 
in 1978. 552.000 in 1977 and 
1.16m in 1976. 

Reuter 


New peak 
in sugar 
market 

WORLD SUGAR values 

climbed to a new 3J-year 
peak yesterday. . in the 
morning the London daily 
raws price was lifted £1 to 
£193 a tonne and at the close 
the . May position on the 

futures market was quoted at 
£200.725 a tonne, up £075. 

Dealers said the continued 
rise appeared to be influenced 
by the early advance in gold. 

Other soft commodity 

markets were relatively 

quiet, however. 

Cocoa was unsettled by an 
. announcement in Rio de 
Janerlo that Brazil has not 
yet finalised its new crop 
marketing policy despite 
freeing 300.000 bags of beans 
and .products for export. The 
Hay position ended the day 
£13 down at £1,437.5 a tonne. 

. In Accra,, meanwhile, the 
Ghana Cocoa Marketing 
Board said it purchased 
22.848 tonnes of cocoa in the 
14th week of the 1979-80 
mainerop season ended 
.January 17. 

In the 13th week of the 
season, purchases totalled . 
22,195 tonnes. Cumulative 
purhehases for the season to 
date are now 228.890 tonnes. 

The latest figure compares 
with purchases of 11,826 
tonnes In the 14th week of 
the 1978-79 season ended 
January 11. 1979. and cumul- 
ative purchases to that date 
of 211,595 tonnes. 

Malaysia seeks 
rubber pact 
headquarters 

BRITAIN HAS been asked to 
hack Kuala Lumpur as the pros- 
pective site for the headquarters 
of the new International Natural 
Rubber Agreement 
The UK Government has been 
pressing for the Agreement to' 
be based in London. However, 
at a meeting in Kuala Lumpur 
yesterday Mr. Paul Leong, 
Malaysia’s primary industries 
minister, told Mr. Peter Blaker. 
UK Minister of State for foreign 
and commonwealth affairs, that 
Kuala Lumpur had the backing 
of virtually all rubber exporting 
members and 44 per cent of the . 
importers. i 

In Washington meanwhile, | 
officials at the ‘Federal Emer - 1 
g ency Management Agency j 
(FEMA) denied rumours circu- 
lating in London and far east 
markets that the U.S.' was plan- 
ning a near-term supply build- 
up. specifically in its natural 
rubber stocks. 


AGRICULTURAL DEVELOPMENT 


Financial wrangles 
hit farm aid talks 


AT THE third governing council 
meeting of the International 
Fund for Agricultural Develop- 
ment (IFAD), most of the 
interest centred on an issue that 
was not even on the agenda — 
the future level of OPEC's con- 
tributions to the Fund. 

After the announcement last 
Wednesday from Vienna of the 
enlargement of the OPEC 
Special Fund it was hoped that 
Ibrahim Shihafa. its director, 
would release details, of an in- 
crease in OPEC's funding of 
IFAD. But Shihata did not 
address tbe meeting which 
ended with a general resolution, 
characterised by Jamaica as 
“weak,” committing all mem- 
ber nations to replenish IFAD's 
funds by an unspecified amount 

Earlier in the four day meet- 
ing the U.S. delegate, Thomas 
Ehrlich, had called upon OPEC 
countries substantially to in- 
crease tbeir contributions to 
IFAD to take into account “ the 
uniquely favourable circum- 
stances of the oil exporters and 
the onerous problems created 
for developing countries un- 
fortunately required to import 
petroleum.” The U.S. statement 
reflected the feelings of the 
majority of Western delegates. 


BY A CORRESPONDENT 

though OPEC , and Third World 
countries appeared un- 
impressed. 

It was pointed out that any 
substantial increase in OPEC’s 
contributions would have to be 
borne by Saudi Arabia, Iran 
and Venezuela. It was un- 
realistic to expect increases 
from OPEC countries such as 
Ecuador, Gabon and Indonesia 
when their level of development 
entitled them to assistance from 
IFAD. Among tbe anomalies 
between the relative contribu- 
tions of OPEC and the West are 
Canada's $2 7m grant to IFAD 
compared with Nigeria's $26m, 
and Algeria's $10m grant com- 
pared with Australia’s contribu- 
tion of only ?Sm. 

It seems that the position of 
Iran was the principal ' cause of 
OPEC’s reticence at the meet- 
ing. - Under the Shah, the 
Iranian Government had 
pledged $125m to IFAD at a 
time when Iran was producing 
6m barrels of oil a day. The 
Saudis, on . the other hand, 
pledged $105m when their level 
of oil production was 8m barrels 
a day. 

The Iranians have now 
reduced oil production to 3.5m 
barrels, while the Saudi's have 
stepped up production to 9.5m 


the West 57 per cent ($590m). 
barrels a day. So a commitment 
to a specific increase In OPEC 
funds for IFAD awaits internal 
agreement on the Iranian issue. 

A second problem arising 
from the Iranian revolution ■ 
appears to have been solved to 
the general relief of IFAD dele- 
gates. At a group meeting of 
delegates on Friday morning the 
Iranian Ambassador informally 
indicated that Iran had every 
intention of paying in full the 
$125m promised to IFAD by the 
Shah. 

When IFAD was initiated in 
1976 OPEC put up $400m on the , 
condition that the developed 1 
countries would put up 8600m. j 
After some six months of 
wrangling, during which the ‘ 
West hoped for a 50:50 ratio, it 
was agreed that OPEC should 
put up 43 per cent ($435m) and 
the West 57 per cent (590m). 
In the coming negotiations, 
now that the principle of re- 
plenishment has been endorsed, 
it is expected that OPEC will ■ 
revert to the initial proposal of . 
40:60 while the West will , 
demand a 50:50 ratio. Inevit- ) 
ably a compromise figure will be 
reached, probably at the exist- 
ing level of 43:57. 


French view of EEC farm crisis 


BY JOHN CHERRINGTON IN BRUSSELS 


MAKING WHAT could well be 
a tactical retreat from a lunch- 
time confrontation over lamb 
with UK Agriculture Minister 
Peter Walker and the EEC 
Farm Commissioner Finn Gun- 
del a ch, M. Pierre Mehaignerie, 
the French Minister of Agricul- 
ture. yesterday gave French TV 
viewers his view of the present 
situation in the negotiations 
leadng up to the next Com- 
munity price review. 

As a participant myself on a 
very vague line from here I 
watched amazed as with a free- 
dom never granted to any 
British Minister by the BBC 
M. Mehaignerie demonstrated 
with a succession of captions 
that althouhg the ynHk produc- 
tion of the Community and its 
cost had escalated France's own 
proportionate increase had 
been much smaller than that, 
for instance, of Britain and the 


Netherlands. ‘ He took no notice 
of. or perhaps did not hear, my 
own contribution to the effect 
that because France had double 
the number of dairy cows the 
French production increase in 
sheer quantity was a material 
cause of the surplus. 

This production increase, he 
continued, came mainly from 
the larger more industrialised 
dairy farms. The average small 
French dairy farm of about 
nine cows had no alternative 
and any co-responsibility levy 
such as the Commission Is pro- 
posing should only apply to the 
larger and more irresponsible 
farms In Britain or elsewhere. 

It was really a social 
question, he said, and large 
farmers could if they felt like 
it go to cereal production which 
at present only cost the Com- 
munity less than a fifth of the 
cost of the dairy regime. 


And what do you think of ' 
this Mr. Cherrington.” he 
asked. “Well," I said, “if the , 
Common Agricultural Policy is - 
as you say a social measure ' 
should not tbe excessive costs > 
and their cures be made a . 
national and not a Community 
responsibility? Our own Mr. 
Walker,” I continued, “had 
been floating this recently and 
also several suggestions have 
been made of having quotas on 
a national basis so that each 
country would be responsible 
for its own surpluses.” There 
was no reply. 

I continued: “When are you 
going to open the market to 
British lamb?” I got the same 
answer as Mr. Walker has had 
on the same subject lately to 
the effect that it was a social 
problem and nothing should be 
done too quickly. 


BRITISH COMMODITY MARKETS 

• ®4C1T lltTiT C £1.288, 70. K«rt>: Wirebars. *1 

BAafc JuLIAlA . months £1,300, .1,297, 96. 95. 93. 


AMERICAN MARKETS 


- COPPER — Booord Isvais wore attained 
by forward metal in hectic trading on 
the London Metal Exchange. Forward 
meial opened at £1.230 and surged 
'.ahead to touch e peak of- £3,330 around 
lunchtime as haavy: speculative buying 
more than outweighed heavy trade 
.-sailing-. However, . tbe profit-taking 
gained the. upper hand on ths late kerb, 
where forward - metal finally traded at. 


B.m.~;+or’ p.m. J+or 
COPPER Official Unofflotai j — _ 

: : j ■*.■(•*( £ i * 

Wirebars I ' | 

CMfU-... IOTM. +144 ISlBf f+MI 
S months ! 1295-6 +1K. 1318-3 +06 
Settiemt 1298 +J46 - — 

Cathodes 1 I 

Cash 18S4-6 -+127 • 1276-7 +1B8 

8 months 187141 +118 128S* +8B 

Settiem't .1830 +T28 — ■ — . 

■ us. Prod — - — ms-ag I 

Amalgamated Metal Trading reported 
that in the morning cant* wnebars 
traded « £1,285, 90. 95, throe months 
£1,273, 78. 80, 75. 7E 72. 71, 72, 73, 

• 75. 77. 80, 82.-83. .87, 8& 85. -84, 
83, 85,-88. 88. 89, 90, 82. 96. Cathodes: 
-cash £1,250, '57. .55. three months 


£1,288, 70. Kerb: Wirebars. three 
months £1,300. 1,297, 96, 95. 93. 90. 

93, 95. 94. 95. 1.300. 02. 05. 02. 04, 05. 

Afternoon; Wirebars, cash £1,318. three 
months £1.323. 20. 21. 2D, 19, 18. IB. 

20, 22.' 23. 24. 23, 25, 27, 28. 26, 25. 

20, 19. 15. 17, 10, 17, 19. 17: 16. 15, 

14, 18, 15. 13. Cathodes: cash £1.275. 

three months £1.288. Kerb: Wirebars, 
three months E1.30B. 3, 1. 1,300. 1.296, 

94. 90. 87. 85, 89, 88, 90. 95, 97. 98. 
98. 1400. 1498. 95, 98, 95, 97, 98, 

TlN^-Gaihed ground following' the 
rise at Penang and the buoyancy of 
other metals. Forward 'metal opened 
ax £7.470 but eased to £7.450 wing 
to ths larger then forecast rise in 

"‘j a-m- i+ or; P ,m * ^ or 
TIN Official j — [Unofficial — 

High Grade £ ■ ® I I ® 

Cash .1 78MW0 +56- 7640-80 '+119 

5 months 74BO-W5 +116 753060 +146 

Settlom't] 7640 +M j - . { 

Standard! 

Cash 7630-40 -55 )* 764000 +1W 

3- months’ 7490-5 +125,7530450 +146 

Settiam t 7640 +50 J — 

Straits- £. 18319S +31 , 

NewYorfc — — ■ 

stocks. However, renewed fresh buy- 
ing steadied the price in the afternoon 


I.a Index Limited 01-351 3466. Three month Copper 1396-1305 
29 Lamont Road, London-SWIO OHS. 

L Tax-tree trading on commodity futures. 
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LEGAL NOTICES 


- No. 002601 Of 1979 _ 

IN THE HIGH COURT OF JUSTICE 
Chancery Division 
Re: 

SI ME DARBY- HOLDINGS LIMITED 
end Re: 

. THE COMPANIES ACT 1948 
NOTICE IS "HEREBY GIVEN that ths 
Order or the High Court of Justice 
(Chancery Division) dated the 10th day 
of .December 1979 confirming tfie 
reduction of ths capital of^the above- 
named Company from £100.000.000 to 
£67.468,102-70 and the Minute approved 
by the Court showing with respect to 
the capital . as.- altered ths. aeverai 
Particulars required by the above-named 
Act were, registered by the Registrar of 
Companies on ths 20th day of December 
1979. 

' Dated the 18th day of January 1980. 

LINKLATERS & PAINES. 

Solicitors to the Company,. 


- . -No. 002602 of 1979 
IN THE HIGH COURT OF JUSTICE 
I ; ... Chancery Division 

' - . 

CONSOUDATH) PLANTATIONS LIMITED 
. -• and Re: 

.THE COMPANIES ACT 1948 
. ' -NOTICE IS HEREBY GIVEN that the 

..- Order.. of the' High Court of JueUca 
.i- (Chancery- Division) dated the 17th day 

V of December 1978 confirming me 
? induction of the. capital of the ajyvs- 
T named' Company - from' E70. 000.000 to 
•- Q4.3T7.S54.60 aqd the Minute approved 
: toy ths .Coiirt showing with respect to 
? the capt&ri..ss altered the several 
- 4 ‘, -Particulars required by the above-named 
;■ Act were registered- -by- the Registrar o« 

‘Companifts on the 20th day of December 

‘ ISts. . ~ 

V Dated the 18th day of January 1980. 

. : ■ . \LfNKLATERS & PAINES. 

*; .SoTicitors ib'th'e Company., 

f 

i I PROMOTIONAL GIFTS 

• Key Rings • Paperweights 
■ • Guff Links • Badges etc 
SEND YOUR COMPANY 
LETTERHEADING FOR 
FREE DESIGN & SAMPLE 

, 

Manhattan Windsor 

w STEWARD ST„ BIRMINGHAM B18 7AF 

TEL: Q21-454 6404. 


LONDON COMMODITY CHARTS 

O^r-High/Low dose charts . Please send me details 

' updated to Friday'* close— • Name : ; 

with 5/ 10/20 day moving Address' ’• 

awagfcL - r 

/a Canton; Street; Cambridge CfcZ I DH T el^Carnbndge^S«51^ 



and forward metal moved up to close 
the late kerb at £7,530. Turnover 995 
tonnes. 

Morning: Standard, cash £7,650, 60. 
70, 05, 00, 60, three months £7,440, 50. 
60, 50. 70. 80. 90. 7.500, 7.495. Kerb: 
Standard,- cash ' £7,040. Afternoon: 
Standard, three months £7,500. 7.485,' 
7,500, 15. 20, 30- -Kerb: Standard, 
three montha £7,520, 30. 

• LEAD — Sharply higher on short- 
covering and fresh buying prompted by 
the upsurge In copper and the Initial 
gain in gold. After opening higher at 
£497 forward metal lifted to touch £52B 
in the afternoon before profit-taking - 
pared the pries to ,£51-5.6 on ths late 
keito. Turnover 12.860 tonnes. 

~ a.m’. _ + oH p.m- +~or 

LEAD Official — (UnofncT — 

£ £ £ |T 

Cash. 521-2 +28 638-40 ■ + « 

3 months 509.5.7 tTMJ 6Z3-4 +88 
S'ment... 588 + 8 ■ — j- — 
U-S- Spot. _ [ *60 1 

"Morning: cash £520, three months 
E497; 96. 33. 500, 01, 02. 06. 07, 08. 
QBE. Kerb: three months £609. 10,. 
13, 15! 16. 18, 17. Afternoon:. ca*h. 
three months £620. 21, 22, 23. 24, 26, 
24, 26. 24.5, 24» 26, 24, 23. 22, 23. 
Kerb: three' months £523, 22, 21. 20. 
.19, 1ft 1ft 12. 14, J2. 10, 15, 13. 14. 

• ZINC — Higher in line with othBr base- 
men Is, with forward metal moving up 
to £367 prior to dosing the lets kerb 
at £386. Turnover ' 8,825 rannea. 

a-m. (+w _ p.m.~~f+-'or 
ZINC Official j — Unoffici I — 

£ £ j £ £ 

Cash SS1S ffI8.5 344-6 +4 • 

ft months 366-7 +18.2 560-8 +4E 

S'ment.... - 353 +90 — - — 

.Prfmuftsr . ' . — "BT-S — 

Morning: cash £351,- three months. 
£358, 69. 68.5,- 60. 81, 60, 62. 63. M. 
65. ,66.5. ,,68, 67, 68. 87. 66. 68.5. 67. 
Kerb: thres months £ 365, 18. 85. After- 
noon: .three months £367, 68, 65, 64, 
03, -62. Kerb: three months £365, 63. 
84. 85. 64. 

- ALUMINIUM— Firmar, influenced by 
the strength o f oth er, metals. Forward 
jnetal rose to £932 early on and traded 
around that level before easing mar- 
ginally to dosa the lata kerb , at £929. . 
Turnover 5.225, tonnes. 


549.26, down 82.1c. ThB metal opened 
at £20.5-21.4 (547-49) and closed at 
£20.8-21 .7 (5474-4341. 

: ■ i i+or 

SILVER ! Bullion +or L-M-E. — 
per fixing ; — i p-m. | 
troy or. ■ price I Unoffici l; 

Spot..” 8137.40p-27.fl. 2090p -5L5 
3 months 8153.95p -81,1. 8107,Bp-86 

6 months 3148.65p-4ft4' — j 

IBmonttlS aiB4,95p-4ft1 — 


LME— Turnover 211 (364) lots of 
10,000 oze. Morning; Three months 
2,160. 50, 40, 30. 40, 50, 70, 75. Kerbs: 
Three months Z180. Afternoon: Three 
months 0.180. 85, 80. 79. 80. 78. 00, 
65, 2,10ft ID. 20, 10. 2.100. Kerbs: 
Three months 2,110, 15, 20. 2,100, 
2,080. 

COCOA 

Opening a little steadier than antici- 
pated. futures failed to hold the intlal 
trading levels and ended . e lacklustre 
session at the lows of the day. Pro- 
ducers declined to follow ths market 
down and with the exception of light 
trading for the nearby positions 
physicals continued to bB ignored, 
reported GUI and. Duffus. 

Yeaterefysi+ or 7" Business' 
- I Done 


Yoatard'ys|+ o 
COCOA Close j — 


March 1441-48 -80.0 1456-41 

May 1437-38 -13.0 1446^6 

July.™ 144M5 [-14.5 1456-45 . 

Sop 1460-65 [—11.0 1476-57 

Dec 1491 94 1-0-5 1305-1497 

March 1514-80 U6.0 1525-20 

Ma y.™ 1537-50 1+0.50 1550 

Sales: 1,193 (1,776) lota of 10 tonnes. 

International Coooa Organisation 
(U.S. cents per pound): Daily price 
Jan. 18: 144.81 (144.18): Indicator price 
Jan. 21: 15-day average 143.12 (143.36): 
22-dev average 144.44 (144.35). 


COFFEE 


a.m. 

Official 

t 

+ or 

p.m. t+or 
Unoffle‘1 — 


£ 

£ 

£ 

934-6“ 

+ 16 

930-1 

+7.5 

930-1 

+UU> 

927-8 

+8.26 


Morning: three months £331. 32. 31, 
3ft 30-5, 32, 34s. 33, 32, 33, 31. 3ft 31. 
-forto: three months E933. 32. After- 
noon.- xaah £937. three montha £932. 
33. 34, 33. 31. 29. 28. Kerb: three 
months £S27. 29. 2ft 29. 

' NICKH.— dtacfr sharply on rumours of 
Bn . imminent producer pries increase. 
Forward metal opened at £3.040 end 
quickly, moved up to £3.110 before 
easing to £3,090 on the morning kerb. 
In ths afternoon . the sharp gain in 
cooper prompted .good buying of nickel 
which, rose afresh to close the lata 
kerb at £3.125, after touching £3,140. 
Turnover 798 tonnes. ■ - 

NICKEL . aL.m. U- orl. p-m- +or 
-Official' 1 — Unoffld'l — 


After trading slightly higher, basis 
March and .May rob paras soon 
wsakaned In mixed dealings during an 
exceptionally quiet morning session, 
reports . Draxef Burnham Lambert. 

-' 'Yoirtbrdays I “ 

* COFFEE Close + or i Business 

— j Done 

£pertonne( ■ 

January..." 1511-15 -19 T5254J7 

March: 1537-38 -7 1S57-30 

May 1556-57 -10 1570-54 

July 1678-80 -1 1589-72 

Sept- 15B2-S4 -5.5 1595-89 

NOV. 1575-89 +18 1575-70 

January--. 1560-B5 -15 j — 

Sales: 2.194 fftlEB) lots of 5 tonnes. 
ICS indicator prices for Jan. 18- 
(cents psr pound). Other Mild Arabicas 

169.00 - (same). Robusta ICA 1976 

184.00 (same). ICA 1968 164.25 

(seme). Unwashed Arabicas 213.00 
(same). Comp, dady (CA 1988 184.5B 
(same). 


shipment East Coaat. Barley: English 
Feed fob Feb. 100.50. Merch 101.50. 
April 103.50. ApriKlune 105.50 tran- 
shipment East Const. Rest unquoted. 

HGC A — Locational ex-farm spot 
prices. Fbed barley: Eastern 93.90. 
E. Midlands 93.10, N. East 94.00, Scot- 
land 90.00. Other milling wheat: 
Eastern 98.00, E. Midlands 97.00. 


RUBBER 


The London physical market opened 
steady with good speculative interest 
throughout the day dosing on a firm 
note. Lewis and Peat reported a 
Malaysian godown pries of 348 (342) 
cants e kg (buyer. February). 

Sales: 932 (1.201) at 15 tonnes: 13 
(44) at 5 tonnes. 


No. 1 [Yest’rdays'Previoun Business 
R3.S. dose Close Dons 


Feb *0.5031.60 

Mar ...... J1 -2041.40 | 

A pr.-JnoOT-O 0-85.00 | 
Jly.-SoptW .80-84 .90 I 
Oct- Dec»B.2S30J6 
Jan-MsLTB7.75-B7.B5 I 
Apr- Jn 6,83.00-89.20 
Jly. -Sept 90 .35-9030 
Oct-DficS 130-0230 1 


80.10-80.90,81.00-80.09 

80.80- 81.60-82.80-81-50 

82^0- 82. 40; 84 -50-82.80 
BS.8034JIW8BJ2B-M.10 
86.B0-B5-4(i! 87.40 

87.00-87. 1 88.00-87 .SO 
B8.4d-88.B0! — 

89.78-30.501 

90.80- 85.00! 


Physical closing puces (buyer) were: 
Spot 80, 50p <90.00p). Feb. 76.50p 
(7E.75p). March 77.50p (77.75). 

SOYABEAN MEAL 

The London market opened £1.00 
easier on stronger sterling, reported 
T, G. Roddick. During the afternoon 
session Dries s firmed on light trade 
buying to close the market on the 


highs of day. 


Close ] — -Done 

February... 

£ 

Dflrtofim 

1MJ0-28J -1.65 126. OQ 

118. 60-18.91-0. 80 !iaJW-17.70 

June 

August 

October 

December. 
February ... 

118.4Q-16Jl-0.45 116.80-16.0Q 
117JD-16JM).60 117J&-17J0 

1 17. W-19 jj— 0.50 — 

1M.6Q-22Ji-0.85 1MJQ 


Spot. 

3 month 


388030 ffS 3010-80 +90 
30906 +78 4125-30 1+115 


* Celtte par pound. *SM per picuL 
t On previous unofficial dose. 

Mornlngr. three, months £3,100+ 3.090. 
95, 80. .Kerb: , three months £3.090. 
.Afumoba: three months £3.110. 15/ 10, 
20, 30, 35, 40, , 35, 30. Kerb: three 
months a.130, 20, 30, 95. 30. 

SILVER 

Silver, was .fixed Z7.G5p an ounce 
lower for appt delivery in the London 
bumpp/'fiterkfit yesterday at £21.374. 
U.S. .cent, equivaiente of the fixing 
Isvais were: spot' $43. down 45c: three- 
.mooth' S49. down' B3^c three-month 
$48,721, ttown 51.014;' and 12-month 


GRAINS 

LONDON GRAIN FUTURES— The 
market opened higher. Volume was 
mainly In the March-May spread with 
good demand for ths spot months, in 
tea afternoon session trade slowed 
down ellghtly. reported Acli. 

WHEAT I BARLEY 

lYeet’ mays' + or ( Yast’rday +or 
Mnth; dose l — | close . — 

Jan -J 97.20 +0.30 i 04.30 +0.50 

Mar- 3 99.95 .+0" 4 ®: ® 6 - 90 + 0 - 10 

May.] 104.20 U).05 1 100.80 

Sept.) 97,25 | 04.00 -ftOB 

NOV- 100.80 +0.051 97.60 _ -0.05 

Business done— Wheat; Jan. 97.30- 
.97.10, Mar. 100J35-M.95, May 104.K- 
104.2ft SBpt. no trade, Nov. 101-00- 
mao. Seles TS lots of 100 tonnes. 
Barter- Jan. 94.30-94.10, Mar. . 97.00- 
96 JO, May 101.10-100 SO. Sept. 94.25- 
9ft25. Nov. 97.75-97 30. Seles 278 lots 
of ICO tonnes. 

IMPORTED — Wheat U.S. Derk Nor- 
thern Spring No. 2 1* per cent. Jan. 
97.25. Feb. 100.50, March -101 £0 ireira- 
shipmem East Coast. U.S. Hard- Winter 
13^ par cant Feb.- 94.25. March 95.25 
transhipment cast Coast. Mmae: 
French Jan. 115.50. - Feb. 116.00 tren- 


- Sales: 87 (140) lots of 100 tonnes. - 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£133.00 (£192.00) a tonne erf for Jan.- 
Feb.-March shipment. White sugar 
dally price was £139.00 (£196.00). 

First trades were around pre-week- 
end levels but prices soon moved 
ahead and* gains of up to £3.00 were 
quickly recorded. Later further gains 
or up to C2.00 were 'recorded but profit- 
raking developed which reduced them 
by thei close, reported Cl Czamikow. 

.Sugar -I - * - 

Prof- Yest'rdays Previous Business 
Comm- Close t Close Done 

-Con. . .. | 

£ per tonne 


March ■ 198.aM8.85jl97.85-97.9B;!flQ.DD-1B5.0 
May.-... 200.70-00.75.188.50-188.4 20Z-M-1B7.il 

Aug. M1.8M1.86 20Q.lWB.SBs2Q3.2B.188.il 

Oct 2Dl.flO-O2.D0 1 80.65-99.30(202.75- M6.D 

Sales: 0,671 (8.042) tots of 50 tonnes. 
.Tata and Lyle ex-refinery price for 
granulated basis white sugar was 
£318.70 (ame) a' tonne for home 
trade, and £267.60 (£208.50) lot expert. 
. International Sugar Agreement (U.S. 
cents per pound ' fob and stowed 

Caribbean port). Prices for January 18: 
Dally price 17.96 (17.67): 15-day 

average 15.73 (15.59). 

NO. 4 CONTRACT— Close fin order 
buyer, seller only): May 199.30, 399.75; 
Aug. 2D0J90. 201.00: Oct. 200.00, 201.00: 
Jen. 200.00, 201.00; March 201.00. 

204.00: May 201.00, 204.00. Sales: 627 

^2.32*). 

LONDON WHITE SUGAR— Close (In 
order buyer, seller, business, sales): 

April 20.00. 201.00. 201.00-200.00, 38: 
July 203-00. 205.00. 205.75. 15: Sepu 

203.00, 208.00, ml, nil; Nov. 204.00, 

206.00, *- nil, nil; Feb. 200.00, 206.00, nIL 
nil; April 200.0ft 208.00, nil, nil: July 

200.00, 208.00. ml. nil. Salas: 53.‘ 

WOOL FUTURES 

BRADFORD WOOL— Traders reported 
tha market here was > little more active 


PRICE CHANGES 

In tonnes unless otherwise stated. 


Jan. 81 U- or Month 
. 1980 — ago 


Metals I 1 

Aluminium >SUS?J5. TP 

Free Mkt (es)|8M6l»/lB&o. 817SBnB 

Copper-™- — i l I 


Cash Cathode -F 1 - 276 +10B.6£S76 
3 mths (£1.387 +88 feflB8£ 

Gold troy oz — 8895 — XO iS469 

Lead cash - l£539 +40 ^628 

3 mths (8S«.3 +33 S613.5 

Nickel -...Ifi3.i95.78 Sa.aw.i7 

Freomktfcif (lb 300/5Sflc +15 p7D/31Do 

Platln'mtrY os £189.0 -.|fil95 

Free mkt £407.0 +4.55-S280.90 

Qulcksil'w..... 8405/415 - (8575/388 

Silver troy ta— 8 137.40 p-27.85' 1087.46p 
3 months .... 8153^5i»|— 31.1,1106.45p 

Tin Cash 187.650 .+ 110j£7.S20 

3 mthS. (£7,540 + 145X7.546 

TungstenZ2.04/&i6l58 [ —(5137.75 

Wolfrm B2.04 »»:814D/144 | 


Zinc cash ~j£345 

8 months .....*361 
Producers — 8780 


1 15129.6/154 

1+ 4 ^543 
I + 4JS iC351JI5 
! i$780 


i 18575 


Oils 111 

Coconut (Phil)-. 5820c | + S 5876 

Groundnut j * l t 

Linseed Crude. : 1£395 

Palm Malayan. I S 6003 1+15 IB656 

Seeds ! | ' 

Copra Philip.... [5600 (8575 

SoyabeaniU-SJ &28e.78a { ,5292.10 

Grains I I 

Barley Futures £96.00 i + 0.1D £97^5 

Maize J 

French No3AM i £120 

Wheat 

no; l Red ftps- t t 

NoBHard Wlnt. Us94 J5r 1-0.5 £105.20 


y Futures If 

>K Mnitikial 


N0HHardWlnt.|£94.25r -0.5 (£105.20 

Eng. Milling!- t t 

Other ' , 

rfy mrn infliHjw . 

Cocoa shlp,L— £1,507 -10 |£1^70 

Future May. £1.437.5 -13 £1,509.6 
CeffeeFfr Mar £1,637.6 -7 E1.B7B 

Cotton A. Index 87lS5e —0 JS BS.SOe 

Rubber (kilo)... BO.50^ +0^ 64.00p 

Sugar (RawL— £193 +1 £178 

Wooltp'a 54a kfl3 S4p ldlo| + B ' [276pkflo 

r Jan. -Feb. s Feb. v Feb. -March, 
t Merch -April, u April w May., z Indi- 
cator. S Buyer. 


and firmer in torre. International un- 
certainties appeared to have a 
gradually increasing impact and 
today's , sharp rise on tire Sydney 
futures market emphasised this. 

LONDON GREASY WOOL— Close (in 
order buyer, sellar only). Pence per 
pound. Mar./May/Jufy/Oct./Dec./Mar./ 
May/Juiy alt 232.0. 242.0. 

NEW ZEALAND CROSSBREDS— Close 
(in order buyer, seller only). Mar. 

188.0. 198.0; May 188.0. 198.0, July/ 
Oct/Dec./Mart/May/July all 187.0, 

197.0. 

SYDNEY GREASY WOOL— Close (in 
order buyer. . seller, business, sales). 
Australian cents per pound. Micron 
contract: Mar. 463.0. 464.0, 465. D- 

453.0. 150: May 488.0. 489.0, 490.0-477.5, 
512: July . 521.5. 52S.0, 521.5-514.0. 
661; Oct. 619.0. 517.0. 517.0-498.0. 2C8: 
Dec. 51B.O, 524.0. 525.0-504.0. 22S: 
Mac. 515.0 -.traded. 51 8. 0-504. Q. 83: May 

518.0. 525.0. 615.0-516.0, 1; July 5T9J), 

523.0 un traded. Sales 1.833. 

MEAT/VEGETARLES 

MEAT COMMISSION— Average fat- 
atock prices at representative markets 
on- Jan. 21. GB — Cattle 80£7p per 
kglw (+0 l 37). UK— Sheep 137.3p per 
kgestdew (+2.6). GB— Pigs 68^> per 
kglw (+3.8). 

SMITHFI H n — P e nce par opund. Beef: 
Scottish killed sides 63.0 to 68.0; Eire 
hindquarters 74.0 to 7B.O. forequarters 

46.0 to 48.0. Veai: English fats 80-0 
to 87.0; Dutch hinds end ends 110.0 
to 114.0. Lamb; English small S4.0 to 

62.0. medium 50D To 58.0. heavy 40.0 
to 52.0; Scottish medium 50.0 to 56.0 r 
haavy 40.0 to 52.0. . Imported frozen: 
NZ PL new season 50.0. to 51.0, PM 
new season . 49.0 to 49.5. Park: 
English, under 100 lb 38.0 to 50.0. 
100-120 lb 37 J) to 49.0. 120-160 lb 

36.0 to 48.0. 

COVENT GARDEN — Prices in sterling 


NEW YORK, January 21. 
THE LIVESTOCK complex was limit 
down or sharply lower following 
bearish cattle on lead and cold storage 
reports released late Friday. Grains 
and soyabeans lest all their early gains 
and finished with moderate losses. 
Coffee prices cannot recover from 
steady pressure as tong aa anticipation 
of lower Brazilian export prices is 
present. Cocoa sold oil sharply 
because of improving interior pur- 
chases in Ghana. Overseas buying 
and commission houae interest helped 
the sugar market utabliah new high 
prices. Profit-taking in cotton left the 
markets with minor gains in a highly 
erratic trade. Copper closed limit up 
or near limit up on tea strength of 
commiaaion house buying. An qx- 
change ruling to trade silver for liqui- 
dation only has kept all but the spot 
month up the limit. Gold markets 
cloned sharply higher despite profit- 
taking with only the distent months up 
tha limit, reported Heinold. 

Copper— Jan. 137.50-137.80 (126.00), 
Feb. 138.10 (128.10), March 138.90. 
May 140.00-140.80. July 142.50. Sept. 
143.50, Dec. 143.50-144.50, Jan. 144.70. 
March 144.20-144.50. May 145.90, July 
148.80, Sept. 147.70. Sales: 17.100. 

SWheat— SCWRS 13.5 par cent pro- 
tein content cif St. Lawrence 239.35 
(241.60). 

Potatoes (round whites)— March 61.6 
(61.0), April B8.2 (68.1). May 79.1- 
79.4, Nov. , Salas: 321. 

Tin — BIO. DO-825. 00 asked (795.00- 
806.00). 

CHICAGO. January 21. 

Lard — Chicago loose 21.26 (21.00). 
New York prime steam 22.75. 

Live Cattle— Fob. 63.00-62.90 (64.07), 
April 66.35-68.50 (67.85). June 68.97, 
Aug. 88.90. Oct- 67.50-B7.Bft Dec. 68.80. 
Jan. , Fab. . 

Live Hogs— Fab. 40.1040.30 (40.45). 


April 39.30-3B.15 (39.62)'. June 42.15- 
42.00, July 43.15-43.10. Aug. 42.25. Oct. 

41.50. Dec. 44.1ft Feb. 45.97, April 
45.95. 

±t Maize— March 271-271** (Z731.), 

May 284-28414 (28W,). July 232V293. 
Sapt. 301 -300V Dec. 30&V308V March 

Pork BalfiM — Feb. 40.00-40.10 
(41.92), March 40.90-40.77 (42.77), May 
4 2.45-42. 30. July 44.15-44.25. Aug. 

43.70-43.60, Fob. 51.25, March . 

May , July •„ Aug. . 

Sliver— Jan. 4725.0-4750.0 (4725.0). 
Feb. 4145.0 (4025.0), March 4177.0. 
April 4212.0, June 4259.0. Aug. 4303.0. 
Oct 4350.0, Dec. 4395.0. Feb. 4435.0, 
April 4480.0, June 4525.0, Aug. 4570.0, 
Oct. 4615.0, Dec. 4660.0. Feb. 4705.0. 
April 4757.2. June 4796.0, Aug. 4836.5. 

(Soyabeans — Jan. 049 (655). March 
663-662 (670*2), May 084-683*,. July 
703*2-705. Aug. 712. Sept. 720V Nov. 
731V731. Jan. 749. 

IlSoyabem Meal — Jan. 187.00 
(186.00), March 186.20-186.50 (189.50). 
May 189 80-190.00, July 194.30-194.00. 
Aug. 196.00-196.50, Sapt. 200.00, Oct 
202.00-203.00. Dec. 204.00-205.00, Jan. 

205.50. March 206.00-208.00. 

Soyabean Oil— Jan. 23.0 (23.48). 

March 24.05-23.96 (23 98). May 24.40- 
24.45. July 24.75-24.80. Aug. 25.00. 
Sept. 25.20, Oct. 25.40-25.45. Dec. 
25.80-25.85, Jan. 25.85, March 26.15- 
26.25. 

(Wheat— March 447-446 (451* 4 )'. May 
452*i-453 (459*,) , July 461-4614, Sept. 
473. Dec. 491-4914. March 506. 

WINNIPEG. January 21. § Barley — 

March 118.70 (118.70). May 116.80 
(118.70), July 116.80, Oct. 111.90. 

All cents par pound ev-warehousa 
unless otherwise stated. * $ per troy 
ounce. 1 Cents per troy ounce, 
ft Cents per 5 6-Zb bushel. t Cents 
par 60-lb bushel. || $ per ahort ton 
(2.000 Iba). 5 SCen. p«r metric ton. 
55 S per 1.000 sq. feet. f Cants par 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM. Jan. 21. 
Wheat— U.S. No Two Dark Hard 
Winter wheal 13.5 per cent Feb. $195. 
Mar. SI 97. U.S. Hard Winter Wheat 
ordinary unquotad. U.S. No Two Red 
Winter wheat Fab. 5200. Mar. $202. 
U.S. No Two Northern Spring wheat 
14 per cant Jen. $203. Feb. 5209.50. 
Mar. 5212. April/May $202. May/June 
$ 202 . 

Maize— U.S. No Three Corn Yellow 
AFL $131. Jan. ;130, Feb. 5129. Mer. 
’ll 32. April/ June $137.50, July/Sopt. 
5141.50.' Oct./Dec. $145.50. 

Soyabeans — U.S. Two Yellow Gulf- 
ports Fab. S271, Mar. 5274.50. April 
$289.50. May 5282. June S288, July 
S280. Aug. 294. Sept. $295. Oct. S296.50. 
Nov. 296, Dec. S302.50. Jan. $300. 


INDICES 


FINANCIAL TIMES 

Jaui X&jJan- 17jM'nthago Year ago 
801. 77|ifl7.BO | 299.60 261.59 

(Base: July L 1952-100) 

MOODY'S 

Jan. f8 Man. lEjM'rtth ago Year ago 

1 

1518 JS 1X494,8 1855.1 996.7 

(December 31. 1931=100) 


per package except where otherwise 
stated: Imported ' Produce: Oranges — 
Spanla: Nnvel/Novelinas 4.00-4.50; 

Jaffa: Nevels/Shamouti 50/1 89s 3 90- 
5.45: Greek: 2.50-2.60: Moroccan: 04/ 
113s 3.80*4.20: Egyptian: 3.30-3.50. 

Satsumas — Spsmia: S5/189s 3.20-3.80. 
Clementinas — Moroccon: 3/6s 4.00- 

5-00: Cyprus: 126/162 3.40-4.00. 

Umaos— Italian: 100/1 50’s 5.SP-6.0G; 

Cyprus: — -11-kg - B4/120a 3.60-5.00. 

Grapefruit — Cyprus: 3.80-3.40; 20-kg 

3.60- 4.50: Jaffa: Large boxes 32/88s 
3.80-4.80; Florida: Pmk flesh 36/4$s 

4.60- 5.80. Sours/BHters— Spanish; 4.5C- 
'4.80. ApplBS*—Frenrh: Golden Delicious: 
boxes 40-lb 138/175 4.60-5.40: 20* lb 
2.30-2.90; Granny Smith 20-lb 2.60- 
3.20, 40-1b 5.50-6.00, Stsrkcrimson. 
approx. 20-lb 72s 2.60; 40-lb S 60-6.30; 
Hungarian: Suiting 40-lb 1383 6.00; 
Canadian; Red Delicious 40-lb 8.50- 


Brazil Yellow FAQ unquoted. Argentine 
unquoted. 

Soyame al 44 per cent protein U.S. 
AFL S260-S2S5 depending on boat 
position. Jan. 5254. Feb. $246.25. April/ 
Sept. $247.50. Brazil Pellets Jan. 5274. 
Feb. $271, Mar. S259. ApntfMay 525ft 
Apnl/Sept. 5254. 

PARIS, Jan. 21. 

Cocoa (FFr per 100 kilos). Mar. 
1310/23. May 1300/18. July 1300/S. 
Sept. 1320/50, Dec. 1335/65, Mar. ISO. 
Salas at call. 

Sugar (FFr per 100 kilos). Mar. 
1822/25. May 1839/45, July 1835/55. 
Aug. 1845/50. Oct. 1858/70, Nov. 1855/ 
75, Dec. 1865/90, Mar. 1870/1900. Sales 
at call 57. 


DOW JONES 

Dow Jan. - j Jan. IMonthi Year 
Jones IB ■ 16 j ago i ago 

Spot ...|4£6-6^4B1 I 34 [423.44^75.51 
Ftur's 485.79,429,94 j487.40a72.4Q 
(Average 1924-25-26^100} 

REUTERS 

Jan. 21 Jan- 18 M'nth egoiYear ago 
1764.B [1739.9 | clOscd~hl502.2 
(Base: September 18, 1931 “100) 


9.50: Italian: Granny. Smith 2D-1b, par 
pound 0.13-0.15. Grap e s - Spanish: 
AJ marie 2.80-3.20, Black 4.00: Cali- 
fornian: Rad Emperor, per pound 0.42. 
0.46; S. African: Queen of tha Vine- 
yard 7.00. Dsn B. Hannah 9.00. 
Hums— S. African: Santa Rosas par 
pound D. 32-0. 45, Apricots — S. African: 
Per pound 0.40-0.45. Avocados — 
Israeli: 4.30-4.80. 'Melons — Spanish: 
Green 7.0ft 15-kg Green 8/15s 13.00. 
Ba 1.10-1.20. Pineapples— Ivory Coast: 
Each 0.50-0.70. Onions — Spanish: 5.60- 
6.CH); Dutch: 3.0Q-3.3Q. Tomatoes— 
Spanish: 1.00-2.00; Canary: 2.60-3.60. 
Lettuce — French: 12s 1.70: Dutch: 24s 
3.B04.00. Cucumbers— Canary; 10/ 
14s 2.60-3.00; Spanish: 2.50, Capsi- 
cums — Per pound Canary: 0.30-0.35. 
Celery— American;. 36s 13.00; Israeli; 
20/24s 6.60; Spanish: 5.50. Cauli- 
flowers — French: 24a 8.00; Jersey: 7.50. 
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Financial Times Tuesday Janttaiy 22 I98Q 


Companies and Markets 


LONDON STOCK EXCHANGE 



GUts undeterred by £1.8bn tap stocks and rise over £2 
before easing late— Equities become more volatile 


Account Dealing Dates 
Options 

♦First Declara- Last Account 
Dealings tions Dealings Day 
Jan. 14 Jan. 24 Jan. 25 Feb. 4 
Jan. 28 Feb. 7 Feb. 8 Feb. 18 
Feb. 11 Feb. 21 Feb. 22 Mar. 3 

* " Now time " dealings may take 
place from 9.30 am two business days 
earlier. 

Undeterred by this week’s 
offering of £1.8bn new tap stocks, 
the market in Government 
securities attracted further size- 
able investment funds yesterday. 
The activity and continued strong 
tone in this sector resulted in 
further support for equities 
among which leading shares 
rallied well after making an 
easier start to the &nal leg of the 
current trading Account. 

Foreign investment for Gilts 
was again considerable but no 
more so than from domestic 
sources. The weight of demand 
and continued absence of any 
worthwhile selling led to more 
acute stock shortages which 
helped to push gains to two 
points and more among longer- 
dated stocks before a slight 
softening -towards the end. 
Closing quotations left the terms 
of the proposed long tap stock 
looking a lucrative proposition. 

When the issue was announced 
last Friday, thoughts imme- 
diately arose about the possi- 
bility of the £lbn of Treasury 
124 per cent “A” 2003-05, pay- 
able only £25 at tender, enticing 
a good subscription; yesterday, f: 
was looking as if the stork could 
easily be oversubscribed. The 
possibility of the short tap, 
Exchequer 13* per cent IP’ 
£60 payable at tender, meeting 
with a similar fate was more 
doubtful, but this end of the 
market settled around i higher, 
after being J up at best. 

Profit-taking in the wake of 
last week's strong advance pro- 
duced initial falls in lead’-- 
shares, but revived small inst: ra- 
tional inquiries at the cheaper 
levels soon halted the decline. 
Followin'? the later strength to 
British Funds, a bear squeeze 
developed in leading industrials 
which by mid-day were mostly- 
showing rises on balance. 

The absence oF follow-throu*’> 
support, however, saw these 
gains gradually erased during a 
quiet afternoon session and an 
extension of the trend in th' 
after-hours’ trade left net overall 
losses. The FT 30-share inde-; 
mirrored the erratic Irene*, 
registering a fall of 3.0 i 
10.00 am and a net ga.to of T 
at 2.00 om before a close of 2 ‘ 
down on the day at <"7.7. 
minor moveraenl ; n 2 ■ . 
lart week’s advance of 21 **. 

Another lively bustorr, > *’ 
Traded Option market caw * 7 ’ 
deals done compared v;‘ 
v ‘ lay’s 2.0R4 which wa: 

total sines lart J-' . 
**and Securities dt>mto*?'d th 


proceedings, recording 744, 
while 202 were completed in 
recent favourite Consolidated 
Gold Fields. 

Alexanders rally 

After a hesitant start, the 
major clearing banks encountered 
renewed support ahead of the 
dividend season which starts next 
month and closed with rainr 
ranging to 6. midland and Nat- 
West ended that much better 
at the common level of 366p; the 
latter’s preliminary results arc 
due on February 26. Among 
Discounts, news of Alexander?’ 
maintained dividend outweighed 
the annual deficit and left th? 
shares a net 7 better at 212o, 
after 19Sp. 

Lloyd's brokers were inclined 
harder in places. Bowring 
closed a penny dearer at 141p. 
after 145p, following the terms 
offered by Marsh and McLennan. 
C. E. Heath added 3 to 223m 
with the help of Press comment. 
Comp osites made headway with 
GRE notable for a rise of 9 to 
254p. 

Leading Building description's 
attracted a reasonable demand. 
Redland firmed 11 to 171p on 
renewed investment buying 
while BPB added 4 to 2S3p an*? 
Ready Mixed Concrete improved 
3 to 14Bp. Contract news faH«?' 1 ’ 
to benefit Tarmac, unchanged a* 
200p, but Hoverin gfiam came in 
for support, the ordinary an*' 
restricted voting adding 
apiece to 70p and 69p respect- 
ively. Burnett and HaHamshft- 
rose 15 to 555 p and Vibroplar 
10 to 250o m thin markets, whif - 
buying ahead of Thursday’s ha’'- 
yearly results lifted Burt Boulton 
5 to 19(H). Dealings in Armltajto 
Shanks were suspended at 55* n 
^ending details of an approach 
from a UK company which ma" 
i ? «.i - 0 an offer. 

Fisans touched 295 d befo~> 
off to close only a cou^’ - 
of pence higher on balance a 
2S9 d. ICI traded narrowly a- ' 
settled a net penny cheaper at 
378p. 

Bakers Household np 

The store majors plotted an 
irregular course in morto-r' 
trading. Firm last week on 
speculation concerning Lonrho*-, 
n ear-30 per cent stake in th n 
company. House of Fraser im- 
prov'd to 147p before dosing a 
net 2 up on balance at 143 p. 
JV’Vihams hardened 2 to F"- 
♦'»Pnvrn , » Press conun OT tt ar'* 
British Home unproved 4 te 
2“to. Burton “A" dtoned n 
cn"-*l? oF pence to 2'2V a*’- - 

"i- — r -» Pre*n me"‘ ! n a— » 
n~—-- r -ofiten*"* n 

^■-*v/’v*rr. TSaVyrt TT'**’.**-’'-’ * 
a to ‘•Wit o*i b" r ir*'* a’**— .* 
- e *n— •'•rmw*- •»r* v n , n— ■” • 

Ntr.'/ragenfs r *- 
*i-» **»■» r'-a’-nar’* s • 
! i- ar.n”al staterr-tf. 

and John Mera , ?e, 


rose 9 and 10 respectively, while 
Executes put on 5 to S2p and 
Grattan Warehouses -added 4 to 
llOp. MFI Furniture held at 
83p in front of today’s interim 
- results but the recently friend- 
less Kitchen Queen came on offer 
again following adverse comment 
and finished 3 off at 24?. af’e- 
23p. B. Paradise fell 4 to 26?. 
In Shoes, renewed speculative 
support lifted Stylo 5 to IGSp. 

Still reflecting the bid a??r:c'h 
from Racal. Decca improved 7f> 
more to 350p, with the "A” 
shares 5 up at 310p. Elsewhara 
in secondary Electricals, favour- 
able week-end Press mention 
stimulated demand for Un’’:d 


B. Elliott, 230p, and ML Hold- 
ings, 227p, rose S and 5 respect- 
ively. Gains of 5 were also seen 
in Sptrax-Sarco, 177p, and 
Wadkin. 105p. Buying Interest 
revived In Babcock, up 4 at llfip. 


undertake a major expansion pro- 
gramme costing £27m buoyed its 
owners European Ferries winch 
closed 6* np at 107ip. while 
Sothebys rose 15 to 425p f after 
430p, in response to the cfaair- 


and niwnring , a similar amount man’s encouraging annual review. 


dearer at 109?. Among smaller- 
priced issues, Neepsend were 
supported and closed 2* htoh-?™ 
at 38 An. but Meggit! Eoldto**-' 
fici'hed without alteration ct 27 • 
fo” owing the ure Itor n a ry r 3 " ! ■ ( •' 
Snoermarket issues attracted 
fresh support in the Food sector. 
J. Sainsbury firmed 3 to 315p and 
Associated Dairies 4 to 192p, 
while Tesco hardened a penny to 
75p. Elsewhere, A. B. Foods 


The continuing boom in precious 
metal prices helped lotion 
7I=tlhey advance 13 more to 2S3p, 
while Pentos finned 3 to 6Sp on 
Press comment. Applied Coni* 
jraters added S to 255p while 
Sale Tilney, 182p, and Watshams, 


Press comment 

possible bid from National 
Carbonising which, reacted 8 to 
129p. 1C Gas ruse 15 to TOOp and 
Hunting Petroleum 6 to 120p- 
South African industrials dis- 
played no set trend after a 
moderate business. Gold Field 
Properties gained 10 to 120p but 
S. A. Breweries gave up 7 to 

13Sp. 


Australian gains 

Australian issues displaced 


115 
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310p, improved 7 apiece. Pedals African Golds as the pace- 

put on 6 to 23Sp as aid Hicarna, ggugyg m mining markets, 
at 3S3p. Reviv^hop^of^ Booming base-metaL prices, a 
American bid lifted Wilkinson SJea( j J . performance by gold and 

STitch 4 to 160p. . silver an& favourable weekend 

Up 10 on Friday on bop^ pj^ comment encouraged, 
a bid from major sbarehoia^s T&xvcA heavy buying across the 
n mnd Metropolitan, Pteasnrema 

nut on a further 16 to^lTSp, aft«- Among leading issues, »nwr 
17Sp, on specuteDve dMoand fol- were outstanding with a 

town? the death of 3&. E. a ^ ^ M t0 304p ( while Bougaia. 
Thomas, the latter company’s p^t m 10 to j73p, Western 


managing director. Elsewhere 
:'i the Leisure sector. Horizon 
Travel added 13 to 233p in 
resnonse to favourable Press com- 
ment, but Saga shed 10 to 196p 
following adverse mention. 

Speculative demand in a thin 
market lifted Aupleyard 9 to 71p 
in Motor Distributors. Henlys 


Mining 6 to -237p and Feko-WaH- 
seud 5 to 430p. 

The more speculative stocks 
were also well supported. Mount . 
Lye& advanced 12 more to H2p, 
Whim Creek std Samantha 10 
apiece to 9(Hi and 6Sp reflec- 
tively, Metals Exploration 8 to 
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i . .. 67 p and Swan Besomces 7 to 02p. 

added 4 to 94p m anticipation of Consolidated SQnends 

hardened 2 to l&p. 


which rose r 3 ‘ i r 
but after last we^c’’ 

renewed nervous c" - " 
ing Thursda"’ 1 ! t 
- pnil-ts I?ft PTni.-’-.rad 3 ls\ m 
223a. Occasional d?n , >-’: 
^urothann 5 nc:-a HC'-* -. ' 
"3?rec improved 3 *i C ' r 
”P!l Electric 4 to IS??. On *'• 
other hand. Dawlmrst m' 
Partner eased 1^ to 13^ op r* 
fall in annual ptofi*'. Dpa ,! r' 
were temporarily r " 

Cray Electron’cs at 3~n: i’ wa? 
announced yesterdav that disen-- 
sions are at an edvanc-d sto'"’ 
for the transfer of ownership of 
the Caolta) for Groi’i 

of Companies of wh J ch Cray 
a member. AmonT t h '’ Ira'*""' 
GEC clesed 2 lower at 3:“?, aft-r 
to-’chin'» 362?. 

Leadm” 

+>■0 HoTf ci :n htl^ r , ar : - 

totorim re 1 ”' 1 '- . T '* 
rr7 “« n - 

— to -- ^ — “i***- » 
'?* - 'a 11 of —i *’•- 

and W'-’— — . i*—- 
*1 v'>h 1 o~ v '~ cF a fr’." 

— it to s~conr , a™ r *>~ 

\'"*V i* 

*-» ’’-1 T— »l - 1 - n* _ y.*.!*. 


added a penny to 92p, while 
renewed speculative buying lifted 
Carr’s BDUing 3 to 93?. Barker 
and Dobson also adcied 3, to 27p, 
in belated response to Cavourable 
Press comment 


Gieves jump 

A penny or two easier at the 
outset miscellaneous industrial 
leaders perked up in sympathy 
with a fresh show of strength by 
gilts and closed with improve- 
ments ranging to 5. Glaxo firmed 
that much to 478p, while Bank 
Organisation gained 4 to 193p; 
the latter’s preliminary results 
are due on Thursday. Turner 
and Newall, however, encountered 
profit-taking and eased 4 to 136p 
after last week’s good rise which 
followed news that the net asset 
values of its Rhodesian sub- 
sidiaries have risen substantially 
over the 14 years of sanctions. 
Elsewhere, Gieves provided a late 
feature, jumping 16 to lOOp, after 
103p, on the announcement that 
the company is selling is James 
3nrn Bindings subsidiary for 
£3.7m cash and that the proceeds 
will be paid, to shareholders. 
News that Felixstowe Dock is to 


tomorrow's results. 

Newspapers took recent gains 
a stage further. Associated added 
7 to 295p, while rises of 3 were 
marked against Daily Mall A, 
333n, and News International, 
613p. In Paper/Printings, specu- 
lative demand was again forfh- 
cociing for More OTezraD which 
~>nt on 4 to 117p. while Euca- 
lyptus rose 7 to 93p and Ferry 
Pickering firmed 5 to 70p. 

Easier initially on lad: of fresh 
support. Properties picked up to 
r-iose without much change on 
balance. Slough Estates respon- 
ded to the property revaluation 
with a gain of 4 to 116p, but 
profit-taking left Stock Conver- 
sion 6 cheaper at 372p and Fair- 
view Estates 5 off . at 200p- Com 
Exchange, a particularly good 
market of late on the increased 
dividend and proposed seven-for- 
one scrip issqe, shed 6 to 297p, 
but London and Provincial Shop 
improved that much to 25Sp. 
Waraer Estates, annual results on 
Thursday, added 3 to 195p. 

Premier active 

Interest in Oils centred rfiiwfiy 
on secondary issues in which 
week-end Press . mention stimu- 
lated an extremely brisk trade 
for Premier which closed 5 
higher at 59p. Aren Energy were 
good at 346p, up 24, while Gas 
and Oil Acreage rose 15 to 3J5p 
and CCP North Sea 10 to 260p. 
Siehens (UK) turned volatile, re- 
acting to 536p In tibe early deal- 
ings before recovering to 576p 
and settling without alteration 
at 566p. Weeks Petroleum 
advanced 40 to 410p following 


South African Golds' sustained 
a minor setback as the bullion 
price gave ground to close S10 
easier at . $825, after having 
touched $850 at tfep morning fix- 
ing- 

Trading m shares was much 
quieter than of late with profit 
taking outweighing renewed buy- 
ing. Prices were marked down at 
the outset and drifted through- 
out the day despite one or two 
attempts at a rally. 

The after-hours’ trading saw 
some fresh selling on tJ.S. 


account with' the result that the 
Gold Mfri fs index came back 7.9 
to 352.5. 

Heavyweights registered, falls 
to £LJ, as in Bandlontein, £31, 
while medium- and lower-priced 
stocks- showed. South African 
Land 26 off at 360p. 

Gold orientated Financials fell 
in line with Golds but the London 
issues provided a feature in Bto 
Tlnto-Zinc, following the rise in . 'Mass am. 
Copper prices , the snares rose 10 
to a 1979-80 high of 410p on per- 
sistent and heavy buying in a 
market short of stock. The surge 
in Copper also , prompted strong 
haying of Hesdna, which gained 
15 to 190p. 
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These indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures in parentheses show number of 
stocks per section 
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CAPITAL GOODS Q72). 
Building Materials (27) . 


Contracting, Construction (29) 

Electricals (15). 


Engineering Contractors (11). 


Mechanical Engineering (74). 


Metals and Metal FormIng(16) . 
CONSUMER GOODS 

(DURABLE) (50) 

Lt Electronics, Radio, TV (25). 
Household Goods (14) — 
Motors and Distributors (21). 
CONSUMER GOODS 


(NONDURABLE) (173). 
Breweries (14). 


Wines and Spirits (5). 


Entertainment, Catering (17). 

Food Manufacturing (19) 

Food Retailing (15) . 


Newspapers, Publishing (13) . 
Packaging and Paper (15) — 
Stores(43) . 


Textiies(23). 


Tobaccos (3). 


Toys ami Games (6). 


OTHER GROUPS (97). 
Chemicals (17) . 


Pharmaceutical Products (7) . 

Office Equipment (6) 

Shipping (10). 


Miscellaneous (57). 


■INDUSTRIAL GROUP (492)- 


500 SHARE INDEX. 


FINANCIAL GROUP (ll7). 

Banks(6). 


Discount Houses (10). 
Hire Purchase (5). 


Insurance (Life) (3D). 


Insurance (Composite) (9) ■ 
Insurance Brokers (10 ) — 


Merchant Banks (14). 
Property (44). 


Miscellaneous (9). 


Investment Trusts (lO^T 
Mining Finance (4). 


Overseas Traders (20). 
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+0.4 
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+L4 

1754 

2634 
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SIAM 

21336 

34050 

20679 
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354.74 

35058 

+05 

6.91 

439 


34056 

58626 

-02 

Tim 

434 

832 

9.65 

4.89 

58755 

296.72 

57831 

29LH 

58637 

29051 
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29136 

54035 

368.94 

296.78 


2633 


+0A 
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935 

556 

16L71 

16110 

158.92 

15739 

15931 

15736 

15717 

15444 

188.69 

16L47 

162.47 

+05 

20.49 

5.88 

209.78 

+03 
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20957 

20635 
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awdi 

m 

27752 

11337 

moi 

16629 

119.91 

PWR 1 

-0.4 

9.49 

457 

113.61 

11335 

+05 

23.71 

832 

4.98 

112.74 

HUB 

IMtt 

226.99 

+03 

17.77 

1639_ 

6.67 

6l93 

2 MH 

2ZL79 

26635 


21757 

26058 

20858 

228.42 

Z73.68 

+03 

639 

732 

273.08 

322.79 

+03 

t’f T i 

5.74 

734 

EE! 

317.60 

31731 

313.65 

294.79 

30755 

-0.9 

1835 

631 

6.93 

310.41 

30254 

30844 

29517 

27230 

20538 

+03 

19.73 

7JW 

636 

20521 

201.98 

203.44 


198.47 

32552 

+3L2 

1255 

436 

9.45 

32359 

316.76 

31859 

31373 

22833 

43254 

+13 


6.94 

5.97 

42753 

42239 

42479 


38691 

126.72 

+0.7 

2350 

8 .% 

5.47 

12559 

12356 

124.73 

12050 

13167 

22? ,32 

+03 

13.86 

533 

932 

22157 


21614 

21044 

193.48 

132 « 

-03 

27.49 

1234 

432 

13261 

1 W 1 S 

13344 

220.73 

13142 

21570 

17832 

23753 

22153 

-03 

25.75 

EE 1 

438 

22171 

218.46 


+05 

3733 

1633 

338 

43.62 

4358 

4452 

4550 



+0.4 

15.49 

634 

735 

20229 

198.98 

20024 

195.95 

19654 

29939 

-03 


6.71 

705 

29975 

29659 

29837 

29019 

27637 

210.69 

+0 A 

12.09 

6.06 

1059 

209.91 

20734 

21038 

20513 

24051 

110.66 

+14 

17.71 

7.72 

6.98 

10915 

10557 

10754 

10579 

139.75 

43936 

+16 

32.05 

735 

1059 

432.44 

42056 

42477 

EE 1 

42930 

24L2S 

+0/4 


El 

7.68 

24019 

235.48 

23534 

23242 

21336 


ELLI 

tYfim 

M.TAl 


tflLt 


1 

■ uVJr/M 


LlLLJ 













M-T V R 

Uf. M 

t/A’J 

e aa 




mm 


—— 

536 

— 





16973 

229.61 

+14 

3632 

536 

352 

22646 


22351 

218.83 

20453 

24034 

+03- 

— 

836 

— 

23959 

24LU 

23746 

Z3359 

21758 

KTfn 

+13 

1939 

535 

630 

18252 


18677 

173.04 

164.95 


+15 

— 

6.48 

— 

159.91 

156.67 

15754 

154.41 

13333 

13056 

+15 



7>t4 

— 

128.66 

12638 

12915 

F^71 

11977 

299.96 

+03 

16.62 

654 

830 

29952 

28739 

28527 

28534 | 

297.49 

98.05 

-03 

— 

6.07 

— 

9826 

9537 

9574 

9354 i 


347.07 

_ 

330 

3.09 

37.72 

346.93 

336.70 

339.44 


27432 

12932 

+ 0.8 

16.00 

7.03 

830 

12852 

12858 

130.93 

12711 | 



■rsv-v 



— 





KiAIiiiS 

19951 

+ 2.0 

1155 


1051 

19532 

18637 1 

18557 

18250 

11342 

383 J1 

+16 

12J5 


9.49 

377.02 

E SE1 

36530 

35238 

319.48 

■2S3T 

249.91 

+0.4 

““ 



24859 

2 MJ 2 

' 24559] 

Z39-* 


ACTIVE STOCKS 


Denomina- 


No. 

of 


Stock 

tion marks 

price (p) 

on day 

high 

low 

European Ferries 

25p 

11 

1074 

+ 61 

183 

92 

RTZ 

25p 

11 

410 

+18 

410 

226 

Trl central 

25p 

10 

274 

+ 4 

284 

148 

Premier Cons. ... 

5p 

9 

59 

+ 5 

59 

13 

Western Mining... 

5A0J50 

9 

237 

+ 6 

237 

121 

Beechaxn 

25p 

8 

124 



189 

114 

Lonrho 

25p 

S 

109 


109 

62 

Western Areas ... 

R1 

8 

427 

+ 2 

427 

109 

Barclays Bank ... 

£1 

7 

436 

+ 6 

514 

360 

Cons. Gold Fields 

25p 

7 

476 

- 2 

482 

178 

GEC 

25p 

7 

355 

- 2 

456 

311 

GUS A 

25p 

7 

402 

- 2 

448 

288 

ICI 

£1 

7 

378 

- 1 

415 

314 

Imp. Cont Gas ... 

£1 

7 

700 

+ 15 

700 

358 

P. & O. Defd. ... 

£1 

7 

117 

— • 

119 

71 


OPTIONS 


DEALING DATES 
First Last Last For 
Dc' 1 - Deal* Declare- Settie- 
itrs lugs tion men! 
T n-.2I Feb. 1 Apr. 24 May 6 
4 Feb. 15 May 8 May 19 
13 Feb. 19 May 20 June 9 
For rate indications see end of 
Share Information Service 
7ney was given for the call 
T First National Finance, Reo 
''tolrfs. S >.eU Trrnsport, British 
P?tmle3vri, CompAir, Fraser 


.* c joi~tea Fis>erles, Slebens 
7’D. House* of Froser, Lonrho, 
3 H!s;tronic, lYoodhonse and 
'n-n. Greener, at Properties, 
“’irr'ah Oil, CjrcterhalL, ffm. 
’'"“ss, John Brov/n. IC'. Tabes, 
nrite’mia Arrow, KCA Interna- 
'"oa-! and Charter Consoli- 
Puts were arranged in 
"CCA International, Elsbnrg, 
Mortb K*dgoorlie, Gold Mines of 
Xilgoorfie and British Petro- 
leum, while double options were 


LONDON TRADED OPTIONS 



1 

| Jan 

uary 

1 * 

pril 

J 

ly 


Option 

{EXTdsetefosfng 
] price | offer 

VoL 

dosing 

offer 

VoL 

Closing 

offer 

VoL 

Equity 

dose 

BP 

5D0 

63 

10 

64 

2 



34Sp ' 

BP 

350 

9 

10 

30 

13 

— 

— 


BP 

375 

fe 

10 

21 . 

10 


-TO 


BP 

390 


■Ml 


— 

32 

15 


BP 

400 


21 

13 

JJt 


— 

14& - 

Coro. Union 

140 

7 


14 

— 

19 

25 

Com. Union 

JGO 

h\ 

-W 

fi 

8 

12 

20 

vrfp 

Cons. Gold 

S60 

218 


220 

50 

237 

— 


300 

178 


190 . 

■ 5 ■ 

201 

— 


Cons- Goicf 

330 

148 

•ra. 

161 


175 

4 


Cons. Gold 

360 

118 


133 

— 

ISO 

'2 


Cora. Gold 

390 

88 

—mm 

108 

2 

127 

* 


Cons. Gold 

420 

68 

1 

■ 84 

53 

106 

• .'3- 


Corn. Goto 

460 

18 

26 

60 

51 

82 

— 


Cons. Gold 

500 

— 

— 

39 

26 

62 


n - 

Courtaulds 

80 

1 



7 

_ 

9 

8 

77p . 

Caurtaukte 

90 

*4 

9 

31* 

2 

5 

— ro 


GEC 

330 

32 

4 

66 

— 

71 

— 

561 p’ 

GEC 

360 

5 

2 

35 

23 

61 

— 


GEC 

390 

Is 

— 

30 

1 

38 

— ■ 


Grand Met. 

138 

6 

25 

— 

— ■ 

— 

»— ■ 

144p 

Grand Met. 

140 

~ ’ . 


12 

3 

181* 




160 

— 

— 

6 

4 

101* 

7 


1C! 

300 

79 

10 

85 

5 


STSp” : 

ICI 

530 

49- 

10 

66 


TO 



ICI 

360 

SO 

. 4 

52 

£0 

48 

— 


ICI 

390 

1 

.20 

17 

85 

39 

— . 


Lflpri secs. 

260 

26 

55 

43 

— 

49 

6 

2B6p 


280 

6 

195 

27 

— 

- 36 

. — . . 


Land Secs. 

300 

1*B 

23B 

17 

167 

25. 

. . — ' 


Land Secs. 

330 


— 

7 

87 

14 

S ro- . 


Maries & Sp. 

80 

13 

— 

181* 

— 

201* 

1 

92p 

Marks & Sp. 

90 


ro- 

111* 



14 

10 


Marks & Sp. 

100 


— 

61* 

B 

9- 

8 


Marks ASp. 

110 


— 

Sh 

2 

6 

. — 


Marks A Sp. 

130 

ISEC 

1 

— 

. 


. — 


Strati 


wBui 

10 

— 

— 

— 

— 

Mip 

Shell 



— 

30 

10 

40 

— 


Shell 

350 

■B 

3 

— 

— 

-r-' 

' — ‘ ' 


Shell 

373 

H 

13 

-TO 


— ' • 

— 


Shell 

590 

— 


« 

10 

14 

— 


Shalt 

400 

Is 

— 


— 

— ' 

— 


Totals 


F«ftr 

672 

uary 

Me 

634 

Uf 

Aug 

103 

lift 


Boots 

180 

IS 


21 

10 

28 


186p 

EMI 

130 

8 

9 

10 

— 

' 1 


134p 

IHTwiFTT 

80 

21* 

— 

51* 

27 

7 

4 

80p . 

ao4p 


90 

1 

— 

2 

74 

— 

— 

Racal Elec. 

180 

38 

— 

44 

• 8 

51- 

. — ^ 


200 

IB 

38 







280 

6 

4 



KTh] 



RTZ 

300 

118 

■ 5 


n 

138- 

— 

4idp 

RTZ 

330 

86 

24 

106 


.116 

-TOO 


RTZ 

360 

5T 

22 

76 

30 

92 

• 

4 

HTZ 

390 

36 

41 

56 

23 

- 73 

16 

‘ n 

Totals 



141 

m 

186 

_ 

19 

•• 


Anoc, arfttsb Foods 
AJAX. " 

Ap*»U*d Compotar T. 5 wwh .« NUtfcntim 
Bremmwn . . Skrtcbtar 

Dondonlan Sottafar. P. 8^ ' . - 

Hunting ASM TMtria 

nmnnan mmmhma,. ; 
Aaaoc. N w wi pw 1st. Tb c uo o u Caw. 
Dsity Man A ^ ^ - ^ . 

Cradtey Printina Fviry MekerlW j 

E ° CmlVWl, “ SOOTH AFRICANS CB 
Gold Fields Pto p. ■ - Uw BfC • • -. ~- ' 
TRUSTS <*i . •• 

Rothschild. lira. IdiwWoftaw 

Britannia' Arrow West of Cnulutf ■ • 

• - . on. A GAS no . ...r- — 

Aram Energy ’ • . Ranger OS ... ■. »*■. 

CharterhaK . Ultramar 

Gas & Oil Ultramar 7» - 

[mn.-Cont. Qst ‘ WMh P«-. ; 

Pramler Gons. Weeks ML Pfd-QnL 

OVERSEAS ntAMRSCtt- . ... 
inchnpe . 

. RUBBERS CS} . 

Barlow HeWIngs ilsniuw.M«MWi> 

Bettam Cook- - Estates ' 

Gotftrtfr- -London 

MINES CEO 






- 


West Rom) . 

Eva at Oagsa - 
Wedem Arms. 
East Rand Cons.' 
.WewWlfc- . 
Vogels. . - 

Coronation J ■ 
Falcon - 
ACM 

BounBhratBe^ 
Brokea HHt South 


Central MBs . 
M4M. 

. Mount UwH ' 
Northern Kaionrit- 
- Southern 'Pacfftc 

■■ Svraa ftfisums - 
- 'Western Mining' , 
■ GoM'A Base ' 
'-'MaWna 
- Carrs . tAurc hiaon 
RTZ 


new tows (TSjr 


attains 
Aioem^ne 
-Hoectat P 


AMERICANS a J 

•First Chicago 
BANKS CO . 

CoonmsaSank 

OBMICUI(n 


„ lta . STTMtES CT) 

Kltcben- Queen 

INDUSTRIALS (SO 
British pugo Air. . Mettov - ■ - - 
6t>C Con*. Unilever N.V. 

Urtw-CRr Wsflrgr Homer 

„ LEISURE U> 

H ow ar d A Wyntnwm 

voho . 

LCA. ‘ WER " > 
AtMtaBlPS. TOCmESm ; £ 


:4' 


■ .*■ 


• ■?* 


RISES AND FALLS 
YESTERDAY . V 


Britisfi Funds 

Corpus. Dorn, and 
Fondgn Bonds... 
Industrials 1 — — 
Financial and Prop. 

Oils 

Pl an t atio n s 

Minas . : 

Otfmra 


Up 

80 


Doan 
2 - 


Stas 

.4 


41 — -25 

378 188 G37 

240 60 3» 

•Ja - a . -ia 

,n- i V'ls 

48'. os -y;-3s 

38 ' 4i: r 70 


:»W 


-.-.ha 


Totals ' 


860 .364 


UNIT TRUST SERVICE 


1*223 






I 


.. . „ VIUU3 jin u y ft- a •'t.uutf miiic UUUU1G upiauun vrw* c 

Ansbncher. Marshall Cavendish, transacted in RTZ, Western 


Ltocroft 


Kilgonr, 
], Town 


Newarthill, 
and City, 


Huiing, Decca 
Dnndoman. 


A,” Lonrho and 


RESENT ISSUES 

EQUITIES 


OFFSHORE & 
OVERSEAS-cDntd. 


RothxhiM Asset Mgt (Bcnnnda) 

f Bsnsnda Bid; Bermuda 


P.0. Bot 664, Bk. of 

Raserae. Assets F 

Prices oa Jn. 


(testing 




Llajfifi Bk. (CJ.) UfT Mgrs. 
PO. Bn 195k SL He«w, Jersey. 
LtoydsTstr 


TSft GW Fmd hbmagers (Ci) LttL - ‘ 
JOWtarf SL, St HeUer, Jec*3f(cn. <B341SW4 

Itoja I Trust (CJL) RL M«L LhL 

■“"I ^ Prices . 


Lloyds Bank Intenattaota, Genava 

PJ}. Box <38, 1211 Genera 11 (Swttzerfawf) 
Uoydslnt. Growth 4^ 1 ^8 


Nstdcaflog 
’Saw ft Proper Intcraattendi 

St Hefier, Jersey 


1X4BI H » Ttaqro Pacific 'H oMmgx jt.V. : 

BLB " — rS Inftas Mnwenent Co. N.V_ 

BwSaT2z: - NAV.per shara: Japuaty ZA VS$t&Bl - 


(B3473933 


Sa'sSj 1 



S3 c.fc 

Hi?!' 


•3 Jr 

3*“ 

?p - 02 C2 

. rSlo-’-.ll Ci'.e.n. 1C?. 

E3 

1-Vi0.2 13S L23 

• J-r- T'C’-J . .. . . ... 

Il6 

t:.-i :k 101 

lOor.rier i'.tl 

111 


— <b ’i Z Jp S3' -r 

F® 2"’- > 
3“ 5 * ' 


MAG Group 

Three ftays, Tower iffil EOR6B0. 



Midland Bank TH. Carp. (Jersey) Lid. 

28-34, Hifl 51, SCHeOnyeow-_ _ 053436281 Ftata 



Toftyo Pwifte HHgs. {5Kta0afri) jU7. 
tainta UnaBenem O j. IV-OnHt."'..: 
NAV per stare JaaayM US8SL3L.-W 


.'is 

.i 


4^5 


“ TimdBR .GiuiiR 

— ■ fta B« 12S6 Nanfiftn ; 


Bemadff 2Z1BT . 
- ■ 6J» 


9BJ) 1 32JB 


id '1 


!.|! 


r 11-1 
r.P. — 


iic; 

13 

-L7 


ir.iess Li3ii:i r -t 1D1 

'i*yre3 .- bt.aii's 2Co;I- ; ■ 
iei A '.i Vac. ri- iiri^ri JL'lt. ' 

f ■' 'a Grc.'O 1C—. IB 

-lit)'. ..■ereldiiC.JO'. jCd 


US 

SIC, 


-•> 63. C. 
• . uc.C 


053473588 


•'.0 


O.T 


Samuel Montaga Ltfg. Agate 

U4.JMBnnLSL.EC2. 01-5686464 

8H If ScHeildfer lutenw d i oai l Mngt Ltd. 

4 L La MotteSL. SL Hefier,,' 

i ±h±~-mr 

Mgfray, Johnstone (hnr. Adateer) 

1A3, Hope SL, Glasgow, C2. 041-2Z15521 

■»4IP 1=1= ** 




,*!■ 


?fiXED INTEREST STOCKS 


FIXED INTEREST PRICE INDICES 


British Government 

j 

Jan. 

ZL 

1 

dange 

ad adl- 
today 

w 

to 

1 ; 

Under 5 years 

10L79 

+027 

— 

0.45 

2 

5-15 JEW! 

10830 

+L44 

037 

155 

3 

Over 15 yean 

135.49 

+170 

— 

024 

4 

Irredeemables 

13528 

+0& 


OJU 

5 

AJJ stacks 

30833 

+132 

0.09 

m 


FIXED INTEREST 
YIELDS 

British GovL At Gross Red. 


10 


Low 

Coupons 


5 jrars.~-_- 

15 years. 

25 years.„ 


Moil, 

Jan. 

21 


U.79 

1179 

1179 


Medhm 

Cogpons 


5 years.. 


15 years....^. 
25 years. 


13.88 

.4 1331 

1370 


High 


5 years — 

15 years. 

25 years 


Irredewwbies. 


M31 

13.76 

13.45 


18.88 


Fri, 

Jan. 

IS 


1L89 

1L89 

1189 


14JS 

3355 

13.45 


Z45C 

14.03 

13.73 


10.97 


(approx.) 


1055 

1154 

12.64 


1323 

3323 

1323 


c. 

3^ g 

,s? 1 

a 

= 2- 1979/80 

C'.- 

: s® + or 
Stock SS — 

. on. . 

?° ^ High Low 

, P.P. '19/12- 95 
£10 ,26/2 j ICI* 
I F.pJjlfl 99 
; F.p 122/1 1 98 

1 P.P. 8/2 ; 86p 
i P.F.I 25 1: 911* 
SF.P.I 13r2.Se S»p 

901* 

101* 

921* 

90 

85p 

911* 

7Qp 



Nat- Wa sl H ti n ste r Jersey Fd. Mgn. Ltd.' Schrader Life Srmm 

45 La Mott e SL. SL Hrikr, Jersey 0534 36241 Erwrorise House, Portsmouth. 

" 

Negri SJL 

lfla Beulewed TtayaL L u xew taag 
HAVJan.18 ~VIStX2J4 — \-CX\ — 


ISTJIL***. 

i MAV0CLX9- 




070527733 


“RIGHTS' 9 OFFERS 


i-ssue i =; 
Price 1 c- 


Latact 
Rer.unc. 

Dale 

r. ” Hijh 


lW3iHO 


Low 


Stock 


1330 

33.78 

13.77 


Ut- 

il 


3233 


C n.. .=:• 


!stc*i 




b i: day Thurs. 
■iIa'T, JCill. 
U . 17 


Wed, T:ils. 
Jar,. Jnn. 
16 IS - 


We:-. 

-Jan, 


Friday 

Jan, 

11 


Wura. 

Jan. 

10 


Yur 

•150 

•cp^raar 


i 

I (JWJ 

I 54 


Nil 

F.f. 

F.A 

F,?. 

Nil 

Mil 

Nl 

F-r. 

F.P. 


£4-1 21.-C Horn 


i.J 14 1 

jll 24.-1 


1.1 23.1 


3;i2 i?2 
U'l 


7J-J 

760 ' 

55-.V 

-5j 

iiCr .k 

' £17 . 
-42:r- 


7pr-, jsscuatod British Sr.gircct 

-\S- a. »ot>oins ... 

Ocw r- unmeroo.i rroj. w I .»•. 

Lc J Cj. 


— •<. .-j ..arcs corp. ... 
i • J S'-aL-..roio Estates.. 

.-c .aciitir.catal 

.’lUtnston Broi ... . 
**4 -tVoarvuclI 


36741 


»- * su assi 







% 
§ 

UnBife Ami r w o e (Onreeas) Lbt • 

PJ>-B« 13B8, Hatattra 53L Btwndg.' 5 
louroL Mogd. FU JOSSU2 l ' 

®^^«»«*nent-Gtoel|*i4»fEabN • & 
P«tto* 26767, D 6000 Rr«nktatL6. : _' ; A ' - PV 

' •’ •• "•'"/ft 

•A; . Xv 

»Jtt - 



UJAFkw 


wi Ciiteaa & AstaCtetot Ltd. 

^ZrEsse* Street. Loodofc WC2 . : 0MS36845 

PtaAnter. (P*. RO; jtiSWW t-uJ — . 

_ Inter notional i m ■- “■ ’ 

a^jaasafjssfLj • kissB^^^ssim- 


;.®i 


POBoernSL 


15 


16 


19 


20-yr. Red. Deb & Loans (15) 
Investment Trust Prefs. (15) 
ComL and IndL Prefs. (20) 


60.B7 Jli.54 
47.83 14.10 47.76 
61.86 14.48 61.61 61.68 ' 


50.63 50.31 
46.98 


49.98 

47,00 

68.14 


49.83 48.75 
4100 , 46.90 
61.89 1 61.64 


49.53 

46.86 


48.B&; 
46.49 ! 


61,67 , 61.32 I 


64,46 

60,76 

72,14 


t Redemption yield. Highs and lows record base da tea and values and constituent changed are published In 
Saturday issues. A lbt of the constituents is available from th* Publishers, the Financial Times, Bracken House, 
Cannon Street, London, EC4P 4SY. price 14p, by post ZZp, 


riBnunc. «:<}.-> daw usually .agt j jy | ol dealing tree of stanw duiv e *■ . 

■jjaod on proapactus estimate o Assumed dividend and vield u 
.:.« denc; cavoi baud on previoua year a earningaT. F Dividans and » 

•an prosuettoa or other official estimates (or 1979. Q Grass. T Ftsu-s* ’32 -jti-. 
l cover allows for converoion of shares not now ranking lor dwdand or sanLr.; 


only lor rAstiicted dividends. § Ptadng price to public, p* Penes' unless oiiierwVsG 
tender. H Off 


indicated. 9 issued by tender. | Offered to holders ol ordinary 
** righto;*' ‘•Issued bv way of capitalisation. §5 Reintroduced. 19 issued 
connection with reorgenlwtlon, merger or takeover, nil Introduction. H Issued . 
former preference holdere. ■ Allotment letters (or (ully-pald), e P-s ■ - 
pertly-paid allotment letters. With warrants, ft Unlisted sacurl 


?e_ uhfts comprisi ng Z i nebma thares end ia Capharshaiw"arffi 


t Dm lings under apwtial nils. 



,, , 1W . Standard Chartered lofl. Bd. Fd. 

Wwtf) Ltd. - j? roe. Noie-Dut Lumnbaung. ; ■ 

053*27441 MAVJao.15 f USSXMT f J _ 






StranghaU Ha ne gtau n t Untited 







0KM339M Surintost (Jasey) lid. (x) 

QuhbsKm^Dm 
American InrtJjt. 

sgiSs^- 






Surinvest That Mbom 

oa, AtM Street Ooegtovb 

The Colo Trust |9fJ 


»»2mm woHd •• 


l of Mart 0624 29914 

' 19UT.; 


TS8 Udt Trust HUneseri OLL) LbL . 
IQ, Wharf St, St HeBer^lersey (CJ), . 0534 73494 


Wtoe CroWtii 

ICA Banteurd RoysL U MMn b o urr - 
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FT UNIT TRUST INFORMATION SERVICE 


^JS»H0R1SED 

^S tSUSTS::: 


T *2 St-:* 

: ac st £ v £*8 




* * z 


D UIscnUmry Ooft Fond Mwig w 

22HMtfUdSt w EC2M?AL. : 01-638 44ffi 

Pis. !oe-J«a.lO— 4U3.9 390fi( [ UO. 

. . E- F. Winchester Fuad Most LhL 

^wnnnutuiy Spare, WC1A2RA 01-6238895 

-1 MSSfeW m.=iM 

Enwn & Dudfey Tst Mnumt. ltd. 

36 AHMmarieSL.ua. * 0t4*33ZXX 

Eonno Dudley Ts W& -7*41 1 6jD0 

Equity & Law Un. Tr. M.f faMbX c) 

0M6W41 -AroeriAaro Rd, High Wycombe, 04943977 

^f.H2 EW«7*Uw |7*4 78JJ+OJI A06 

m3 sS FMdlti liitariiiliiniri Manaciimt 

*^Qu ew5t,UMitavECWlAft0l58<8W 

53- HB testes--- bm sa-M! 


S53& 


Manulife Manag e want Ltd. 
SLGeoraetMqr, Stevenage. • * 043856301 
Growth lMts__|621 65.4| | 438 

Mayflo w er Management Co. Ud. . 

14-1* Gresham SL, EC2V 7AU. 01-6068099 
g ^ .a. — goM 

Mercury Fund Managers Ltd. 

30 , Gresham St^ECZPZEB. __ 01-6004555 

aTbts!jan?ll 

Merc- 
Accm. 

MMhnrf Rank Group 

Unit Treat Managers Lid* (a) 




it-! 

" nss 

i-? Avr Se 

£* r *S- js* 


CK'JitfVty. & Rd M M E IMt TcL MqSFSi JMHS riphT Ilaif TVatwf UhI • 4J • . 

^^w S^soeetaiBBBwu^MOsaa 

SB - ill 

mM S| rg - Me*s mmT H ad Jnlk 
Eltoipro — BEf . S3 +oa fSf Framfiugtoa Unit Mgt Ltd. (a) 

fflft iUKl+Sfl fS 64^ Lawton Wad, EC2M 5fML 01-6285181 


Smart Unit TsL Managers Ud<bH 

45, Clariott* Sq., EOkiburtth. 031-2263271 

f |g| |gM '- MM &' 

IS 

■ Sun AIKance Fond Mngt Ltd. 

SunAUaKeHsb.Hanrem. 040364141 

I M- 

Target Tit. Magtv UdJWaXg) 

“ Gresham ”* ” J *~ Deattdgs: 0?” 




-^IMwred.Fmnla.-. > • - 



(Actum- 

IncwT -n 

Io.GnMrihH.-_ 

. (Acorn. Urthsl-IH. . 

Weirds’ PmdL Unit 7 rf Mgrs.* • 
Pifefcvn End, Dortdno- 03065055 

SfS£ar^=® 553:83 tss 

Funds in Cmaf . 

PuUk1>ude^i0ii9SMKWCZ. 01-4054300 


C o renod Uy fcGen 

Th Ac«*n._. 

Ortreeas Growth™ 


Pa-tom... 

Income _______ 

"• 1mm 

N orth American __ 
nn.&fyim. 
Wgh VMd 

-OjiMSSdtleZIZi, 

Do. Attorn. 

•Prices a Jan. ] 


^^74279^" 



? highs 

SF 0*ls 


iK Treat Mangers Ltd. 

-T®* i.l»Fwrtwi*SL,EC8M6AA. 6239231 
"NwJ ' ^A*teW» U-T__t5M -59.9(44.71 5J1 


t V ^Jtefcwe U.T—_B54 -59.9(44.71 5J1 

iMt MgnL Co. Ltd. 

f. ;rXM*rSL,EC2V7JA. ' 01-6236376 

-. '.."tac. IteadyRind — (147? 150JH 1 12J2 


m 

•Qrmtti Rearfctnf to nerfes aadwl 

G.T. Unit Managen Ud.T. 

16 Funhury CJreus, EC2M 700 

m 

G.T. Inc. 


ftrkrtmut SeonWes Ltd. faXO 
37,<4n« St-Aondoo. EC4R 1BY. . 81 
W^VMct V e - 44iJ-W 


, — — . EC4R 1BY. . 01-2365281 6-T. Far East & 

^Ss^SSieK' 

' 3a £».2S.I4wyA**EC» 

- SuTlmS. •--•'• ‘ PnbrMeeFuHl^' Ss - inf Deaflre oOr- 01-62 

f||P|-S 1 1 pRe 

I^ts4 1 j&gSfrcr: 

: r- >IU> (Ugqd I 

■v-r. 7 ^ 4 a - Archway Ui* TsL Mgs. LKLg (a Re) *. 

iTBUa m r r -317, High HoUxan, WCZV7NL ' 01-831 6233 

„«W. i!w/^8BSadK^Ar^" 

a - Bwcbn Unicorn LhLf (aVcXi) 

v *A«s y ■' VtkSnfai 25L toeifanl IM^ELi £-5345544 1 Govett iJsiw* 

jSI^ IS 

00. 

Do. 

DO- 


•Prices a Jin. HTfiert dealing Jeo. 25. 

■ Ml t uf r Fund Manaun Ltd. 

Muster Hse* ArtiwrS^ttAR 9BH D1-6Z3 KBO 

i 

MLA Unit Trust Mngnurt. Ltd. 

DM (beefl Stram, SW3A 9UG. 02-222*177 

MLA Units J52.7 5L4( j 382 

M array Jolwstaue ILT. MgnUP (a) 

163, Hope Street, Glasgow, 622UH. 041-221 55ZI 
MI EW ^^ ft ^6L7,_l 289 

Mutual unit Trust Managers* (aXs) * 

15 CcpthaH Ave., EC2R 7BU. 01-6064803 
Mutual Sec. Plus 1533 CT<9 40^ JJ6 

£5ftlf=ll 'IllS^ll 

Nat'Hwal out DotamotEd 

3L SL Andrew Squire. Edfahurgh. 031-5568555. 


f «3 p 

T: 11 

7A5 

Tower Uidt Trust Mogt Ltd. 

39M5 Finsbury Square. EC2A IPX 01-6282294 
Income & Growth _ — >222 2A3I +031 R32 


City of Wintmlftster Assurance . 

ggsM2&“ ®^W96M 

’ West Prooi Fun! 

Fair mum rum 

asife 

BitKb " 

PULA F; 

Prop. Umts 
Mngd. Cap. 

Mnad.Acc. 

UanerC apu 

Pens. Money Acc. 

Pens. Euntty Cap. 

Pens. Equity Acc. — 

. Fred cuttody dosed to new iweStmenL 

PnSs llbSe f er’poScies issued ton if 11^9857 
Pie 1980 unit prices waibbte on ntpesL 

Commercial Union Group ' 

SL Helen's, 1, 0<derewft, EC3. 01-2837500 

Confedenrtkm Life Insurance Co. 

50, Onncery Lane, WC2A ZHE. 01-2420282 

UPIP Furri 4473 | — 

Psnal.Pen. Mngd — 6 9UJ — 

Safeguard Man. Pen. UA 9LR — — 
Group Mood. Pec. — ZM .0 S7.W .— . — 

R»ed Int-Pen- 3j.9 H5* — — 

EquayPeovon^ 508 g7JJ — — 


Uoydf'Ufe Assorauca 

20, Urften Sl, EC2A 4MX 

MohyCwth.Dee.31 4. .J 

Op. 5 Prop. Jan. 17 
On. 5 Emm. Jan. 17 

RTjan- 


0X42477(99 


Schroder Life Group* 

Enterprise House, Portsmouth. 


London A'daen & Mtbn. MIL Assar. Ltd: 
129 Kjagwny, Lnodoo. WC286NF. 01-404 0393 
‘Asset Bidide/ __ f48a 50i| l — 


BA Pen. 

'■ Pec. Cap. 

1)$ 

. fm.Pen.Aec. 
Money T 

Prop. Pen. Acc. 


0705 27733 

t§z 

rO.91 — 


Bridge Management lid. 

GPO Box 590, Hang Kfing 

Si^K^torlusasSiffsJ zi M2 

BrHannfat TsL Mngmt. fC.L> Ltd. 

30 Both St, 5 l Kriier, Jersey. 053473139 

U^. Dollar Denominated Fdt. 

SSfl3TSrri— ISU H Tv 

aa rito Dcnomiisrted 
Growth Invest. 


40.4dl 4£3 
7IM.7wJ +7i 
237.^+li] 


London Indemnity & GuL Ins. Co. Ltd 
1U0, The Fortuny, Readtog 583511. 

MonerMaraner F|.5 40.3 +Hlf — 

-|3|.g ||.J -j-gjj — 

London Lift Linked Assur. Ud. 

81 King Wfltam SL, EC4H 7BD. tll-6260511 

Pmperiy, -I107.D MBiJ — -I — 


— J — Woes are torlKSMes 4 Jan. U. - 

Pensions Series B Jan. 15. other prices « request 


Trades Union Unit TsL Maaagers* 
KXLWgodStreef,E.(L2. 01-6288011 

TUm.lan ?,..-■ ISO 3 53-61 I 6.08 

Trunntlantfc and Geo. Sec s.* (c)(y) 
91-99, New Lontoa RdvQwtadord. 0245-51651 
BartdE*n JgLl7_„IKL6 0681 I 615 

sss&r.£EE 

(Accam. 


(Amm. 1 Mk.)| 


5 teyWgbRoatt Brentwood. ' r0Z77)227300 
&-6A. — P61 38A|4*3! 539 

. Gartmort Fund Managers* faXfl) 

2 SL Maiy Ave, EC3A 8BP DX-6236U4 

DeaBng oWy. 01-6235766/58Q6„ _ _ 

EW|^^kTsl & 




JlaS m 

Gibbs (Antony) Doit TsL Mgs. Ltd. ft) 
3 Frederick's PLOW Jewry, EC2 01-5884111 


Nationd Provident Ink. Mngrs. Ltd.* 

48, Gracechurcb St, EC3P 3HH. 016234200 

NJ».I.Gth.Uo_Tsl BO. 9 5421 J 535 

tAccum. llnhtl* Ail 7041 .--J 680 

- *Mca oo Jan. 16. next dealng Jan. 3®L 
••Prices m Ju, 2. Hat dealing Jaa. 3L 

ttaUonal West mi ns te r* (a) 

161, Chewpsade, EC2V 6£U. 016066060 

capKaXAeamO 

Extra Inc. 




SaW IhStsl 
MadaraJaiLlS 

(Acuxrv UnHs) 

VW.Gnit.Jre.15~ 


SSTj&'E: 

Wflcfc-Dhi. Jan. 11 _. 

Do. ACCUBt. 

Tyndall Managers Ud.* 

18, Cmyoge Road, Bristol. 

&L^z=m m 

InenneJafl.16 

assis: 

(Aceam. UrttsI 

Exempt Jen. 16 

f Acorn. Units) 

InLEarr- ■— 

(Aecum. 


CornhiR Insurance Co. Ltd. 

32, ComfailL EJ13. 016265410 

[l84.0^^ 194 J iLlJ — 

Credit & Commerce Insurance 

120, Regent St, London W1R5FE. 01-4397081 

C&CMngiLFd. J132J3 142fl J — 

Crown Life Assurance Co. Ltd.* 

Crown LHe Use., Woking GUZ1 1XW. 048625033 

E^ftAahzz; 1S5 6.71 

Equity Fd. Incra 1119 ll9fl +0.9] — 

Equity Fd. I nit 114.9 Mj +LO — 

Property Fd. Acc 104.4 lOg.H +O — 

pIS52«K- j iS§l — V& K “?• 

InS^EVd-Acc. — . ufs +LH — - 


IS%ft&SC=H| ULg tH -~ 

.msfi&zm 1104 

}SS; Fdl f^wTTT iS.7 ^ s,^ 

Money Fd. Acc. »& ILLS +0J — 

Crown'firt. Inv.'A 1 — 17L0 — — 

Investneot Fund Acc. 97 J 102.91 — 

Crusader Insurance Co. Ud, 

vmeufa House, Tower PL, EC3L 01-626 8031 

Grth Prop. Jan.8~.J898 99.91 1 — 

Eagle Star. InsurJMdland Assur. 

Vnareadoeedle 5L, EC2. 01-5881212 


I lntJFd.Aix._T 

T^AcSlZE 


m ™ 


027232241 
I 562- 

di8 


__3 984 
+£a 63i 


L Tbreadneedle 5L, EC2. 
Eagie/MId. Units_|57.9 


iS,S ! SL e S!3fe72 


A ^ Tbtok. •• 


. ^srsir f 

rt-s’fUs'- 
«!• 4 Gas to* 5 *. ■* '• 

j. if'; 


Da 

. . s ‘4«ws t ■•'•' . mkiiKfimZ 
- ‘“"inn;" HaAccom.— 

ij2?. ■. Baring Bratfci 

wnsai;'® 1 88; LeadenhaB St 
Jumion Trust— 


,32.91-0-1! 77 London WM,EC2 ' 01-5885620 

juy +flj 932 Grievesou Management Co. Ltd. 

M3+S3 iF 59 Gresham Street, EC2P20S 01-6064433 

lli 1 ■gaxdtt 

Hit 8 |e 1 

Baring Brothers ft Co., Ud.* (aXx) (Actum lh3S_— J77J. 79.7| — 4J2- 

88, LjcadenhaU SL/CC3. 015882830 Goanflan Raya! E*. Unit Mps. Ltd. 

Stratton Trusts .11865 IMA — — j 538 -Royal Exchrege, EC3P30N . 016288011 

6o.AKan._L— (aa .2^21 _] 5J0 (ag) GunBrifl Tsuj-.PQ 5A 3fl9.4(+<L5( 4A3 

Calm Heodersun AAaMstmHon* CaXcXl) - - 

■ i SS!S£S r,rt ” BayfyE"- 4 •* 


im (£, j 
Autaiawm ■ 
T Tt^- 
CAWC7- 


' i ■’-••*»• 

li-rjsi 1 


> tVDFtf. 
esterdat 


' r 7 
.. r- ; :: s 


■9, BbhopsaaK, ECZ. . . . . 015886280 

(AcaxnJ *Jan. pIJpWW j2®i ^2J2 - 
. KntsOg "Jim. 29. •Mao. ; - 
Bridge Fuad M a nager s; (aXc) ... 

- RegbHse v Kfag'UfiflbuiSL BM.- ■ (06234953, 1 
Amer. Gea . . — u- (§4 ..JJi 


. A60. UJC naids 
■}H ; BMnme< 
Cm- Growth fn 


■ - Cap.^rowa Ace— 

■JEE»*ar 


DortS'^Tntt. lWed. rfm. 

Britannia Tost Mmwgement (aKi) 

C onugA Ind _|58J: 

Cw^modUy p2 3H . 

Domestic—. B?3_ 


. O&Sre^Ssm! H§J. 

- S o rt e r Freds - - 

Ftondri&rni _Jn.7 

. Oil i Ma. Res— Z-H7i 


S-.sasaar- 


K lntenaUanM BVL 

■■■ Wurid Wide Jan.lB-|m0 


tea+a4 tj 
TO +0.4 2,‘ 
373 +ttl 7i 


mn 1 % 

Slrd 12 


. |rtraToaxne.. 

FtandafSeci— Z~ 

. GoMAGcnenil 

' Growth 

towMures-^ 

. PWImrP>w M . re 


Property. Strews . 


p£f^m. Ca 

North Amer._. 

Japan Jan. 18. 
N.ABwr.Jre.1 


|&&i » M 

aS HM Samuel Uret TsL Mgrs.t (a) 

104 45 Beech SL.EC2P21X 0162880U 

1-iHEHr Mi 

afqS 


(b) HtghVl 

QOIncomc 

w& 


feed 


"■'ThO British Ufa Office Ltd* ft>- 
, ItoBreceHse^TxntrtdgeWetejKt. _O092 22271 


’C iesd^e 

-f r*hi'. 




|i Si:- 


*Prioes Jaa. 16Next deafetgJaeTZ}. 

.Brawn SHfdey ft C8. UA* m 
-H srirem Hm Haywards Hhh, Sbt 044468M4 

im 

- ■General f k ■ 

Growth Acoee.: — 

Growth lneane~w--i&? ■ - 



gftsStaisBL a«az3 IS 

Investment InteBlgence Ltd,* CaMl) 

15, Christopher SO«^E.<12. D124772<B 

Intel Pactfte 

I ntetSmaH Ca's.Fd~, — — . — . — 

Key Fund Hauaws Ltd. W(b) 

25. MUkSL. EC2V8JEL 03-6067070 

gln^’ln.RL-HZU 3363 +118 LS 
" A 


Fund 

Key Fixed toLFd.— 

1^ Small Co's Fd — — 

Wemwart Bansan Untt: Mwagers*- 
. 20, Fewhurch SL, ECS Q1-6Z38000 

ICB. UidtFtL * 

ICB.lS5tfcU_ 


mm m 

. MEL Trust Managers Ltd.* (aXg) 

MlltM Comt, Dorklag, Surrey. . 5911 

"mm IS 

Northgate Unit Trust Managers Ud.*(cXy) 
20, Moargme, EC2R6A0 016064477 

■Kast&EuBt ®:dTS8 

Harwich Union Insurance Group (h) 
P.O.Box 4, Norwich, NR13NG. 060322200 
Group TsL Fund _~J28SA 405.71+141 5.71 

Peari Trust M wgera Ltd. (aKgMz) 

252, High HoJboro, WC»7EB. 01-4058441 

Pearl Growth Fd. M2 2a?j +OJJ 5J3 

Ami Unto rgT 3461 +0-4] 5.53 

^!>%t£=P Mid n 

(Acohtl U ritsl BLB 55J1 +53] 5.95 

FeOcan Umts Admku Ltd. (fXx) 

57-63. Princes SL, Manchester. 061-Z365685 
PeBcanUnhs .J96J 10631+051 5J1 

Perpetual Unit Trust MngnL* (a) 

48, tan SL, HeMey on Thames 049126868 

a:d iS 

Practical Invest Co. Ltd.* (y)(c) 

44, Bkxvnstxiry Sq v WC1A 2RA 016238893 

w&!!=m ai=j'a. 

Provincial Life Inv. Co. Udj* 

222, Btshtgugate, EC2. ■ .-01-2474533 

PnidL PortfoGs Mngrs. Ltd.* (aXbXc) 
Hofborrt Ban;, EX3H2NH. 01-4059222 

PredemW [1365 1458(4051 538 

Ibdttr M a na g emen t Co. Ltd.* 

The Slock Exchange, EC2N1HP. 01-6004177 

Refiance Umt.Mgra. Ud.* . . 

^ toro fe^laArl^Weis. Ift ^ 

KMgefieU Mangemeat Ud. 

1 Flojfiury Sg., EC2A IPO 01-5886906 

sssaror^ s aasai. 

RotbscbHd Asset Mamgemeat (g) 

72-8&, Getotause Rd., Aylesbury- 02965941 

wmn 

N.C. IntL " 

N.C. Ind. 

N-LSmHrCcasFd 

Rowan Unit Tntst Mngt Ltd.* (a) , 

CkyGHeHse v FlHbayS4,EC2. 106061066 

- - • 17. ■ 

ffST YWd'SS.M 
(AcoeaUn 

%5\zrj.m 


(Acamv Uohs} —P852: 

Sent. I ncomeJinTSK I1CT.4 
Lendre UUI Crwp 
Caplol Growth. 

Do. Accum. 

Extra Inc. Growth 
Do. Aocum. _ 
FlnredriPr'rty 

Do. Acoun. 

Wtpi toe. Priority 


„ 027232241 
8ia+O.W 7.15 
89S-+0.9J 


TSB Unit Trusts (y) 

21, Cttanuy Way, Andover, Hants. - 0264 62188 

W TOGre2S&fe.f 4 ^ 3 -La A.fL 

Cb) Da Acrem... 675 72^ +02 4.91 

tb) TSB Income 59 0 62 3 +0.1 8.19 

(b> Da Amen. Hj 7 l3 +0.1 839 

TSB Scottish—. S3 +03 3.46 

(UDaAcamv. |94A m3+03 3.46 

Ulster Bank* (a) 

Waring Street, Belfast. - 023235231 

(UUbter Growth |36J 39.4[+05| 663 

Unit Trust Account ft Mgmt Ltd. 

Kkig WINIam SL EC4R9AR 016234951 

Friars Hse. Fund |4U 493*4 +45) 436 

M:dV£ 

Wider Growth Fund 

King WiMam SL EC4R 9AR 016234951 

JBSl«g=«. Mrd £8 


INSURANCE 

PROPERTY 

BONDS 

Abbey LHe Assurance Co. Ud. 

3n3St PauTs Cborebyanl, EC4. . 01-2489111 

ErehjFund— B73 J — 

.safe- 

nuppiy r Q. 

BBS ' 

Wti& 

Fd. Ser.4 
Property 


G.L Gift Fund— ~+\BZ2 228 \ — J — 

G.C Inti. Fund -.QlO.7 1M3 J — 

G J. Ppty. Fund pJEO 3gjj i — 

Growth ft Sec. Life Ass. Soc. Ltd.* 
Growth & Sec. Life Ais. Sac. Ud. 

^fePS^E' 

Guardian Royal Exchange 

Royal Exchange, E.H3. 01-2837107 

Ginnflw Awmence 

h«iTia4i < '-j- 

Do. Accum. — . 

Equity — . 

Do. Acann.— 

Fixed InL Initial 
Do. Accum. ...... 

I nternailanaf Initial 
Da. Accum. 

Property Initial 
Do. Accum. ~ 

Deposit Initial 
Da. Accum.™. 

Harnbro lift Assurance Limited* 

7 Old Park Lane, London, W1 01-4990031 

Fixed InL Dep. 

P&““ 

Managed "Cap 
Managed Aoc 



ABmuy Lift Assurance Co. Ltd. 

31. Old BuiflngtM Sl, WX 01-4375962 

WEquhy Fd. Acc. 


ag orae: 


KJ8.Fd.lw. Tits. 
■CB.Fd.lnr 




Cmwte Life Unit TtsL Mugrs. Ltd.* 
26 High St, PwassRar, Herts. P. Bar 51 

CaaGenOist WU 


YkL 

, |UH nqn Ym. FlL ACC—rrr^- — —1 — — 1 — — 

p w Sciiay J. B c Unit Trust Mangoneirt Ud.¥ 
M The Stock&dnwBe, EC2N 1HP. 01688»M 


Cape! (James) Mngt. LhL* 
Mg Old Broa d St, ECgf UBQ _ 


(Hr588601D 


fc^lSSS Item .WI=J **■ 

Legal ft General TyudaH Fund* 
3fttew>reRMd,8rteol. 

Learene AtteamstndiH Ltd. 

2, St. Mary Axe> EC3A BBP. _ 

Leb Distribution WJ _M.9J 2-9? 


-j. . .-j'l 




v.B»!^A»uicre ;; Hi 7 .Pg5 , M-d Leame Atteamstrab'm Ltd. 

Prices oe Jre. dMBxg raw i+s. b. 2, St. Mary Axe, EC3A 8BP. 006236034. 

CariW Umt Fd. Mgrs. LteL* (aXc) gH 

-hBBxini Moose, Meweastie+gxM-TJfre, UnAcoun — — — J9R4 .^D-S 4 /f 5 

■: TttrHJfrS- 0-S — tS Lloyds Bk. Unit TsL Mngrs. Ltd.* (a) 

; - Next. drate due Jm. 30. Batocrt— gl i §0^+0 « pTZ 

Xharinco Charifles WR FWdtt -StoridSS&EriM? g|+n| |S 

: -:= fll i 

Clarifies Official Unrest Fund# |5 b 3SjriZ:g:5 M H Ifi 
■ T7.fcMdonWill,E£2N10ft - _ .01-5881015 jgampt Jan.^— Jn2 ^%jrL. w 

-issssfcrl m l=J_f bSsMEsaruSL 

gs&'&Lisr* Lb v&&* js 6 ^- 

— Ig.? . 2%9al -O-Ij Local Authorities* ^MrittM Inmat 


Royal TsL Can. Fd. Mgrs. Ltd. ■ 

48-50; Cannon St, London EC4M6U3 01-236 6044 

: Sto^iLjtft5L“ 

Saturn Fond Management Limited 
66. Caooon Slreec EC4N6AE 01-2361425 

BB Mlttri M =J:dBl 

Ti™m»rtrfc-- ua™ uepasx run. 

Swe ft Prosper Gram*' 

4, Great St Meta* London EC3P 3EP 


u k : .- . ::z m 

Uqhr. Growth P»S 

ajgm, 1 —“ R | B, 

Ui^ [49.4 

g rei rem Fund* ft) 

■ir>s==M 


VGULMI 

■wreidAccJ 

Ilnv-Ai^l 

IPefl-Frttel 

^HHFl.PerLAtxmH 
G'fdMoiLPpLAcc— 
IntLMn-PiiFdAcc 





AMEV Lift Assurance Ltd.* 

Alma Hse., Alma Rd, Reigate. Reigare 40101 



Pen. Man, Acc 

Estate; 

Pen.Eq.Cap_ 

PeiuB.S. ‘ 
eiuOAF. 



AMEV/FreoKsgtre 


Cap^FiSd..-. J— . UQOJ 30551 +04 — 

Barclays Lift Assur. Co. Ltd. . 
252 Ronford Rd, E7. 01-5343S44 


133 = 


Hearts of Oak Benefit Society 

129, Wnosway, London, WC286NF 01-4040393 

Means of Ode }4L4 - 443J +03( — 

Hid Samuel Life Assur. Ui.* 

NLATwrvAddlscojBbeMv Crty^^ .016864355 


54.91+031 8J8 

“®|33SS 

5i2l*<MI w 





visits 




77, London WtoU, EC21UDB., 


■ cnnk I 


Conftderafion Funds Mgt TTreeteftTbioreH 

SO, Qaocery LaBe,WC2A 1HE- „&**<*** . m See.aisa Sloe 

tsgs gj 


-Uwthi&d. AwfliMe onfe to teal Ambqrite 

M ft 6 Group* (yXeJft) . 

Three Quays, Tower HOI, EC3R 6BQ- OI6264588 

. . Sm.nbo Stodfc ^ Ejcdreme Mk 


Sdect Income— 
Exewpt Fla** 
Exempt lna»7ie» — 

Inrf w 

. . ric*s at Jwl 
S cotUts Securities 


ScMesioger Trust Mngrs. LhL (aXc) 

340, Saatk Street, Doridag <0306)8640. 

Am. 

Htsiifi! 

Exempt 
Extra It 


CrdoBUBlt tWt Tst. M gw . Ul- CoRgxxmd Growth— 







I & Co. Ltd.*(aXc) 

01-2403434 


•Current linit ralue Jan. 22. 

Beehive Life Assur.. Co. Ltd.* 

71, Lumhaid SL, EC3. 016231288 

M ade to |eMatL FPL' 

Property Fd’_— HU 
Fixed Interest HL — 

{SSiSo 

BataocedFd 

Canada Life Assurance Co. 

26 High St, Potters Bar, Hats. P. Bv 5X322* 

sdnasarJBB. =i=d = 

Canaan Assmnce Ltd. 

1 Oiynpic Way, Wembtoy HA90HB. 01-9028876 

DanU' Units. £2026 +OK — 

Prop^Unte a ZZl ai7ja ~ — 

BaFed^^Alnit— +632 ^ 


s&sa i= 

ISgS^h= 

2nd. Americas- 

2nd Mgd. Pens! Acc . 


MOTES 




■sw^SSI 

ereem a Offered taxes Include aff- 




RBurmce.-ac- 




Hm* j" 

. 4* 0i* awlftb 


m 



tot Sv- 3 *“ 

."ror wa twqR mm croy 

Scottish Equitable End. Mart. Ltd.* 

.28 $L Andrews Sq.Edbtagh 031-556 

— 1 11 

Sebag Unit Tit Mangers LHL* 

PO BmSLLBdffliiy. Hst, EGA- 01-S6a» 

lass safe® buhii 

Swairt^ Sdufitm Ltd. 


^A^Pgm/Acc-p = 

L4Ea,F.2_— , K5 ■ 30-3 — 

Correni rene JUtoor 38. 

Cip rfa l Life Assurance* 

Coidston House, Chapel Asti Wtuo. 090228531 

^ I id =■ 

Ctaarterbeuse Magna Gp.* 

■&B&L aJgE. 

Magna Manaoed ! — 1512^4—. 

0lijpffairt Ammu-p Fmrtr 

11 Wew Street, EC2M4TP. 01-2833933 

Managed C^wth —18^8 = 

Intentoft 


Managed, 

Managed Series C 
Money Units 

BSKiES-.-* 

Equity Series 
Pus. Managetl . _ 

Pns. Managed Acc— . 
pRS.G'ueaTcap. 

Pm-E* teed. Aoc. 

BBSS 

pflsJxd.im-Acc 
Pens. Prop. Cap 
Pens. Prop. Acc 

Imperial Life Ass. Co. of Canada 

imperial Kdase, GuHaford. 71255 

MLteKrflfcf = 

j - Urit iSSed hwfooa^ , 


RldWCU nWM -mom . 

&Wsr=: 

Equity Fund 

Irish Life Assurance Co. Ltd. 

H, Finsbury Square, EQ. fW-M-o-wro 

■^et 

Manned Fund 
MangTFd.Se 
Exempt. Man. 

Prap.Md.Jaa 


King ft Shaxson Ltd. 

52 Corn hill, EC3. 016235433 

Bond Fd. Exempt — |9fl.S 100.73(+2J^ - 

Langtaam Life Assur. Co. Ltd. 

LmHton Hse v Holmhnwk Dr, NW4. 01-203521 

3H=J = 

V^tSP) Man Fd pM 78^ Zl| ~ 
Legal ft General (Unit Assur.) Ud. 

BttBjjL 11 "* 

Do. Accww. ; . . ...10gj 1M3+S5 — 

Equity ImtUil— U22 349JI +U — 

Du^iaae u g ^ ^ — 

Do. Amnn." — . BOB 32M+0.9 ~ 

Managed InWaJ 136J 1453+13 — 

Do . ^ a xiL-.__ 14 ij IgJ +33 — 

S^^^Goterri’ Vuw : tadan) rtk. 

Exempt Cadi InK.— I1Q9J) I14.0 — J — - 
Do. Accam.—. — 116.4 322a _ — 
Exe mpt E gty. It* j^.4 Sfg — - 

IE ^ 


The London ft Manchester Ass. Gp.* 

Wirelade Paris, Exeter. Q392521S 

C^. Growth Fund — I 3422 | | . — 


GtdTDroostt Ei . 

Fixed Interest Fd. 

M ft 6 Group* 

Three (tain, Tower Hd(,EC3R6B» 016264588. 
American Fd. Bond*- 15+9 _57J( 1 — 


Scottish Widows' Group 
PO Bu 902, Edinburgh EH16 5BU 031-655 6000 
Inv. Ply. Jre.UL 11387' 118.71 I — 

1SB& 

LULACC. 


Skandia Life Assurance Co. Ud. 

161-166 Fleet SL, London EC4 2DY 01-3538511 
—nagedAce. [947 9971+17! — 

ACC. 


Pens. Managed Acc. 

^2" t?; rToiSer Unite aiwTGoai^ed 
please Phone 01-363 8511 

So far Life Assurance Limited 
10/12, By Place, Lnodoo, EC IN 6TT. 01-2422905 
“award. ~B4W 3484+1-2! — 


Growth Invest. 

Far East Lint. 

Jersey Energy TsL 
Uniwl.STsc.Stg. 

High InLSUg-Tst. 

VjIom it -Lm . 

Capital Deposit Tst._. Jfll4l ' 10.4ZJ*019r 025 
Est. Capital i Min: on request. Nett dealing Jan. — 

Brown Shipley Tit. Co. (Jersey) Ltd . 
P.O.Box 583. St. Helirr. Jersey. D534 74777 

Butterfield Management Co. Ltd. 

P.0. Box 395, Ha mi hoc, Bermuda. 

Prises at Jan. 7. Nert u*. day FthT4. 

Capital International SA. 

37 rue Noue-Danw, LuxenWourg. 

Capital InL Fund ] US$2171 i+ttJ2| — 

Charterhouse Japhet 
3 Paternoster Row, EC4 01-248 3999 

Adropa |WC7.« &*£-£& 468 



1 single premium plans 
hnfaer than these abOK. 


Extra YiddFiSd.*- 

Family 1980- 

Gilt Bond*** 

High YieM Bond*** _ 
IiSmuiaX. Bontf**_ 

Japan Fd. Bond* 

Managed Bond***—. 
Persni. Pensloo**"* — 

Property Bond** 

Reowery FtL Bond* - 
Prices on Man. j 

Mxgg 

te»?HKanJZZiq! 


Standard L ife Assurance Company* 

3 George SL, Edinbuigl’ EH22XZ- 031-2257971. 
Managed IMI2.9 308.41 +0.91 — 


_ Property 

— I^mational. 


riri= 


Sun AlKance Fond Mangmt. Ud. 

Sun Alliance House, Horsham. 0403 64141 

Es^fl^=r B %/ fla i=i = 

Sun Aifa'ance Linked Life Ins. Ltd. 

Sun Alliance Hotoe, Horsham. . 0403 64141 

MtiM = 


• — I Property Fond— 

1 International Fd.. 


01-588 1232 
60-0) +07( 7.09 


Equity ft Law Life Ass. Sac. Ud* 

Ametshain Rtwl, High Wicombe. 049433377 

Equity Fd I132J3 mj +L4I — ' 

Property Fd. 1383 145.7] ....J — 

Fixed Interest E—Z! 1375 U3.IJ -r2JJ — 

Gtd. Deposit 110.7 IlEfl ..ZI — 

Mixed Fd_ ]l305 1374] rl_3( — 

Equity ft Law (Managed Funds) L td. 

Amerriaxi Road, High Wycomhe. 049413377 

' Ind. Pen. Equity ~~ 0020 107 3J — — 

Ind. Pen. Property _ 5.7 Mpt — 

IntL Pen. Fixed lnt_ 96.4 IQLnj ..... — 

Ind. Pen. Cash 973 — 

Ind. Pen. Balanced—. 40 103.41 — 

lod. Pen. Dtp- Adffttfl. . 971 102.2 — 

Prices at Jan. 30. Next settlement Uj Feb. 14. 

Family Assurance Society 

(See Planned Savings Sr rep) % 

Gkrtmare' Bonds , . . 

For unJeriylng unit prices or Gartmore 
Lloyd's Life BQMte see Gartmore Fund 
Managers wrier Authorised Unit Trusts 

Assicurazioni GENERALI SLpA 

, 117, Fendnxth St, EC3M SOY. 01-4880733 

Inti. Managed Bond-. (96.7 KIL8( ,„.J — 

General Portfolio Life Ins. C. Ltd.* 

60 Bartholomew Cl, Waltham Doss. WX31971 

Wsftfct- BBJ=? = 

Portfolio Man. Acc— (4 J. • 46.4 — 

Portfolio Man. I nit 411 45.4 — 

Portfolio Fxd. InL— pOJ »Jj ___] — 

Gresham Life Ass. Soc. Ltd. 

2 Prince of Wales Ri^B ■mouth. 0202767655 

Mse&rdm mrj- 






Manufacturers Lffee Insurance Co. 

SL George's Way, Stewnage. S4* 56101 

Managed |1»I MO SJ — 

B8g=ffi - 

Depw& 1^9 — — 

Investment—— 527) 54.61 — 

Internaiinal— ~~P06.7 3123) —J — , 

Merchwt Investors Assurance* 

Leon House, 233 High SL, Croydon 01-6869171 

m :d =' 

Equity Pens. 1 !! 2Q4it — — 

Money Market Jj&B — . — 

Morw^MkL Pens— — 

DfpSlt Pros'. !. 1 . 1672 — 

Managed 1?5.§ — 

Manned Pens.— 1733 — . — 

IntL Equity — 127.9 _ — 

Do. Pros. — 1382 - — 

I ml. Managed lZp — 

Do. Pens. 3273 J — 

KEL Pensions Ltd. . 

Milton Court, Dorking, Surrey. 5921 

Nelex Eq. Cap 1901 * 

Nelex Eq. Accum. Q401 

Nelex Money Cap— Ga,q 
Nelex MOT. Acc.B7i 
Nelex Gth Inc Cap 
Nelex Gui Inc Acc 
Nel Mxi.Fd.Cap. 

Nel Uxri.Fd.Ace._ 

Nelex Deposit Cap — 

" towl, £i'SWS- 1 - 

NPl Pensions Haiagement Ud. 
48GracectkxchSL,EC3P3HK. 016234200 

- 

New Zealand Ins. Co. (UK) Ltd.* 
MaKland House, Southend SSI 2JS 070262955 


High Inc. EquKy- 
HWi inc. Fxd.im 
Deposit — 


Norwich Union Insurance Group* 

PO Box 4, Norwich NR13NG. 060322200 
Managed Fund— ^95 25211+1.4] — 

Equity Fund— (3823 402.4 +L3 — 

II sl = 


Deposit Fund, 

Nor. Unit Jan. 15. 


Phoenix Assurance Co. Ltd. 

4-5 King WlfTiam SL, EC4P4HR. 01626 9876 

Wealth Ass — p23.9„„1303) +1-9 — 


P tanned Savings Group 

25 Wtnsbip SL, London, EC2A 2AB.. C0.-920 0661 

1st FpcedlnierttL — fef 69-3 — 

PmooJ^S^aged— 8 l7 „_J — 

FamflyA Managed— IM3 109-3 - — — 

Do.BTWL InL BT — — 

Do. g pritarma 40 — 

Prop, Equity ft life Ass. Co.* 

119 Crawford SlreeL W1H 2AS. 01-4860857 
R. SI Sc Prop. Bond — I 206.4 I — J — 


— Do. E<uityBond~ 
,— Flex Money Bond- 


\=IZ 


Property Growth Assur. Co. Ltd.* 

__ Leon House, Croydon CR91LU- 0X6800606 

“©fc i gE 

4355 • = = 

„ Abbey NaLFd-fAJ— 17?2 — — 

Investment Fund —j, fliLl — — . 

= • M ~ ~ 

Equity Fund (A)Z.~ — 

E kssfssto— m = = 

Actuarial Fund— 323J __ — 

Gltt-edgefl Fund- 144.7 +1H — 

_ Glft-ESed Fd. (A) — 144.7 +IS — 

+R«ire Annuity — — 229.7 — J — 

„ AlrnmetLAmSf — - 36L5 .~J — 

_ International Fd 1113 — J — 

— Prop. Growth Pentium A AmhfH Ltd. 

— AllVUier^Ac Ws. imA~~W2 — 

349.9 ZH — 


Providence Capitol Life Ass. Co. Ltd. 
30 UxWdge Rpad, W12 8PG. 01-749 913 
Set. MkL Fd. 

SeL Ula-_Fd. S 
Pens ion „ 

PenrionFxd. rnt 
Deposit Fd. Cap. 


m 


Fd. Ac t . 

Fx3.lm.Cap. 

F*d. Ibl Acc., 

ISSiSS.— 

KssS&fcSi E 

Property Ffl. Cap — . 

Property Fd. Ac&_ 

Provincial Life Assurance Co. Ud. 

222 BhhopsgaLe, EC2. - 01-2476533 

Pro*. Maimed Fd — B392 33611 J — 

Prov.CashFd. 0153 523j j — 


Pro*. Cash Fit 

fi/it Fund. 

Property Fund . 

RffiESr 


Prudential Pensions Umtted$ 

Holborn Bars, EC1N 2NH. (33-4059222 

39=1 = 

Prop.FlJan.l6_|£34Al 35JB5B _~4 — 
RUiuce Mutual 

Turtetdge Wells, Kent 069222Z71 

Rd. Prop- ta t 0 43 _J _l — 


TurtridgeWelte, Kent 069222Z71. 

Rd. Prop- ta t 0 43 _J__4 — 

RothscWkJ Asset Management 
SL Swtthks Lane, London EC4. 016264356 

“"teairfnfciJBW " 


~ Royal Insurance Groera 

— New Hall Place. LhrerpooL 

— Royai SWeJd FtL___Pi9.4 


(351-2274422 

3T9-2J — I - 


Legal & General Prop. Fd. Mgrs.' Ud. 

XL Queen Victoria SLEC4N4TP. 01-248967B 

Life Assw. Co. of PereKyfvana 

8, New ffiL, Gbrihun, Kent ■ Medway 812348 

LACOPlliffls Pim ItLMJ ’ | — 


Save ft Prosper Group* 

4, GLSLHetefc Lirin., EC3P3EP. 
BaL fnv. Fd— 

Property RL* 


01-5548999 



ffl + X9l=: 

Sun Life of Canada (UKMJbL 

2. 3, 4. Coda pur St, SW1Y 5BH 01-9305400 

Maple U.Grth. 226.0 +12.A — 

Maple Lf. Mangd. __ 14&2 +3.4 — 

Maple Lf. Egty 14Lb +|4J — 

RsMt£=»rwa = 

Pens. Man. Act, 12)7.4 m3] +1^ — 

Target Life Assurance Co. Ltd. 

53S "SislaS&swL 

Man. Fund Inc 

Man.bmdCap 

Man. Fixri Acc. 

Prop-Fd. Inc— 

Prop. Fund Cap. 

Prop. Fd. Acc. 

Prop. Fd- Imr.. 

Fixed Im. Fd. Inc. 

Fixed InL Fd. Cap 

Ecpiity Fd. Cap 

InL EquiQr Fd. Inc.. 

InL EtxH^ Ffl. Cap. 

Ref. Plan Ac. Pro 

RM-PfcmCap.Pen. 

Mre-PetJUAcc. 

Man. Pen.Fd.Cap. — 

''Ik Pen.FiLAcc.. 

lit PeitFd. Cap. 
prop. Pro. FtLAcc. 

ProjpPen.Fd.Cap. 

Gt^Pen-FdJicc. 
btor.PetLFd.Cap. 

DJLPeo-FiLAcc. 

DAPen.FdXap. 

Transmtemathmai Life Ins. Co. Lid. 

2 Bream's Bldgs, EC4A1NU. 01-4056497 
— • - — W3S+3.71 - 


Fooitak 

Fomfls 

Emperor Fund., ■■ ...... 

Hbpano 

2905 cEve Investments (Jersey) Ud. 

— P.Ol Box 86, Sl Peter Port, Guernsey. 04812652Z 

— C. H. Gilt Cromh FlL*_IU0O2 10.0a+(L2l 350 

— chueGUifti.(C.i.}_p.8§ l2Jfl 

“ Cine Gilt Fd. (J^.J --_f9J2 9J71 1236 

~ -Daily Dealings. 

[2 & Corahai Ins. (Guernsey) Ud. 

PJJ. Box 157, SL Peter Port, Guernsey 
Inert. Man. Fd 117« 19531 1 — 

mrr DWS Deutsche Ges. F. Wertpapiersp 
_ Gnuebwgweg U3v 6000 Ffankfurt 
Z invest* JDK30.90 3£.60f { — 

“ Delta Group 

~ P.O. Box 30fe, Nassau, Bahamas 

— DeiLInv.JanTlS |USSL76 2.9Q| j — 

Deutscher Investment-Trust 

4141 Postfach 2685 Biebetgasse 6-10 6000 FranUint .' 

= 8EBSlBS=IBa# Bflrd = 

Dreyfus intercontfaiental Imr. Fd. 

4141 P-Q- Box N3712, Nassau, Bahamas. 

_ NAVJan.15 JUSS23J6 2164/ J — 

“ Emson ft Dudley Tst. 'MgL Jrsy. Ltd. • 
_ P.O. Box 73, SL Heller, Jersey. 053473933 

_ EJD.I.C.T. P17.8 . 1252} __J 2^0 

The English Association 
4 Fore Street, EC2. 01-588 7081 

5400 E. A. Income Fund'-[^„ cftS — I 427 

E iSjd M 

•Next dealing Jan. S. “Next de^g Jan. 3L . 

" Eurobond Holdings HM. 

Handetskade 24, Willemstad, Curacao 
London Agents: Intel. 15 OrtstHher St, EC2. 
TeL 01-247 7243. Telex: 88144®. _T* . 

5941 Euro Hlagt |US$19J< 2032+0-07] H10 

— F ft C Mgmt Ltd. Inv. Advisers 

1-2 Laurence PountiMyJflll, EC4. 016234680 

“ Centenary Fd I USfl.47 [+0.«l L42 

~ F.&C. Oriental Fd.-.l, DSSo.66 1+0271 — 

Prices Jan. 16. WteUy dealings. 

— Fidelity Mgmt ft Res. (Bda.) Ltd. 

P.O. Box 670, Hamiluxi, Bermuda . 


Fidelity Am. Ass 

~ FrieEty Far East Fuid 

_ Fidelity InL Fund 


iW 13^ 




uaa +4J 


Intftt. 

Money Fd 

uHp Invest. Fa. 

ulip Managed Fd_ 

Mngd. inv. Fd. InL- 
yMmri- liw. FA Aft- 
MaiLPen. 

Man. Pen. 

Trident Life Assurance Co. Ltd.* 

London Road, Gloucester. 0452 36541 

w=« - 


Fidelity InL Fund 
Fidelity Pacific Fi 
Fidelity Worid Fd 

Fidelity Mgmt. Research (Jersey) Ltd^ 
Wgrioo Hse., Don SL, SL Helier, Jersey. 0534 

Series A (IntalJ, K433 I J — 

Je3i^ 

First Viking Commodity Trusts 
10-22 SL George's SL, Douglas loM. 0624 SOI* 
FsLVik.Cin.TsL — (38.7 40.7J 4 — „ 

Fleming Japan Fund SJL 

37, rue Not re-Dam e, Luxembourg 

Fleming Jan. 16 | USS45-58 I I — 

Free World Fund Ltd. 

Butterfield Bldg, Hamilton, Bermuda. 

NAV Dec. 31 [ USS24Llfl | _J ~ 

G.T. Management Ud. 

Park Hse., 16 FlnsUry Clrtus, London EC2 
Tel: 01-628 813 L TLX 886loo 
London Agents lor. . . 


g^Oged J3|l +13 ~ 

Intenuttioml— — — 105.3 1116 IZI — 

Fiscal I4Z1 MW . — ~ 

Growth Cap 1361' 1414 — 

GrowffiAcr- - 145.8 153.6 — - — 

Pens. Synty A rc — 117-7 124Jfl — 

Pens. Mngd. Act _ I41J 148.* — — 

Pei&6iH Edged AO. 1142 120 ~ 

Pem-Gt^ DepAx — UAg Sl-^ ~ 

Brod™. 990 ^ ” ~ 
■Casta whe for £100 premium. 

Tyndall Assurance/Penslons* 

18, Carnage Road, Bristol. 027232241 

-““JreJT— - 

Dec. 20 


Anchor 'B r UniK USSL16 1.7IM| .....J L78 

Anchor Gilt Edge £9S“ lS3-B17 33 J9 

Anchor InL F d^I U3S.68 §J3 b L8 D 

Anchor ItLJw. Tst ~2BJ m _7®-3 — 4.® 

g^^ig— vXTik* = a 

GT. Asia Fd..J— HKS12JJ4 2.70 516 

6 .T. Asia Sterling _ Q6.92 ffiOS 231 

G.T. Australia FS AJ22J5 2155 53S 

G.T. Bond Fund 14-28 +0 jD6 8ll. 

G.T. Dollar Fd. US$945 L06 

G.T. Dir. (Strlg.) Fd 00.97 11.43 +42)2 0.91 

JPt -036 m 

G. f. Philippine Fd — US$927 I6.04| .7Z| 52 
Gartmore InvesL Ltd. Ldn. Agfa. 

2, SL Mary Axe, London, EC3. 01-263 3531 

“ikCji 




(Far East) lid. laKhl 
' H. tang. 


O'sesItw.Jim. 

UK Imr. Jan. 17 

ffiftelte 

ISS'p^iSfc: 

KMi 

Vanbrugh Life Assurance* 

4163 Maddox SL, Ldn. Wilt 9LA. 01-499 4923 

Managed Fd dfiT.7 176.5) +LU _ 

EradyFd., — ; 2723 28£3 +L5 — 

Find linL Fd._— j$5 +3J — 

Vanbrugh Pensions Limited 

41-43, Maddtw St, Ldn, W1R 9LA 01-4994923 

F^ Wrert Hfjj izj — 

Guaranteed see ‘Ins. Base Rates' table. 

Welfare Insurance Co. Ltd,* 

Wlmiade Park, Exeter. 0392-52155 

Mooeymaker Fd — -I 3063 I _J. — „ 

For oUre funk,., please^ reler to The Lo n do n & 
Manchester Group. 

Windsor Life Assur. Co. Ud. 

Royal Albert Hse, Sheet St, Windsor 68144 
KL9 863 

EBSfeElOijftuE = 


01-499 4923 

I 5 a = 


Gift Fundf Jersey I 

Gartmore Fund M 

1503 Hutchison Hse, 

UK & Pic. U.Tfi.—- 

Japan Fd v 

N. American Tsl«_ 

Ind. Bond Fund 

— Gartmore Fund H w agt n (toM) u> - 

= M sm 

— Gartmore IntL- Grth|7BJJ %J}Sd( — J ll 

Hombro Pacific Fund Mgmt. Ud. 

2 1 10, Connaught Centre, Hong tang 

Far East Jan. 9 IHjdtlM 16JJH I 

Japan Fd. Jan. IB — lUSSMo TM HI 

Hambros Fd. Mgrs. (C.U Ud. 

P.O. Box 86, Guernsey. 0481 

Capital Reserve Pdf- [01.02 llM) 

CXFund L.KI9 ,SEa 

Special Sits. Fund — SUB,. 

IntnL Bond SUSI9675 99.743 

BS! « 11:-: 

Inv. S«L - B'_ Jlffifl.44 148| — - 

Prices on Jan. lb. Next dealing Jan. 
tExriudes Inttte charge on small order 

Henderson Baring Group 
605, Gammon House, Hong Kong. 

Japan Fd. •Jan. 16_./ussnJ4 1SJJ9 _J 


Eli 


, J.WI , 

dealing Jan. 
on small ordc 


JgMTedL^iL^4 _ 

BondFd. Jan. 17_!E| US$10391 ]+6l»J 8J» 
PO Box 71. 7 New SL Peter Port Guernsey, Cl 

HQt-Samuel ft Co. (Guernsey) Ltd. 

8 LeFebvrt Sl, Sl Peter Port, Guernsey, C.L 

Guernsey Tst — [156J 16701+301 3JB 

Hill Samuel Invest. Mgmt IntnL 

P.O. Box 63, Jersey. 0534 273SL 

BDeKPfcrKr. M-iM 

- ^‘■TetexaMB. 

N.V. Interbeheer 

P.O. Box 526, Delft, Holland. 

Esmeralda Iss. Pr. DF1] 5Z603 |-U471 — 

Interaatianal Pacific Inv.'MgmL Ltd. 

P.O. Box R237, 56, Pitt SL, Sydney, AusL 

Jawta Equity TsL _[AJ3J» 322xfl \ ~ 

JZT. Managers (Jersey) Ltd. 

P.O. Box 98, Channel House, Jersey. 0534 73673 

Jersey Extra List. ... (fTl 59 ■ 1J3J 1 - 

As at Dec. 31, 

Jardine Ffeming ft Co. Ltd. 

46th Floor, Connaught Centre, Hong Ming 


4^ LB 


= foeesk 


OFFSHORE & 

OVERSEAS 

FUNDS 


Albany Fund Manage merit Limited 
P.O. Box 73, SL HeiterTferwy. 053473933 
AlhanySFd.(C»- ffi ig^m^( — | 3.42 

Alexander Fund 

37, rue Notre-Oame, Laxembtxrg. 

Alexreder Fixri- — ! SUS1DJ4„I — I - 
Net asset Blue Jan. 14. 

Allen Harvey ft Ross Inv. MgL (C.L) 

1 Charing Crass, SL Heller, Jsy.C.I. 0534-73741 

AHRGUt EdgJFd 1OL90 13.971 113.41 

Arbuttmot Securities (C.L) Limited 
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Inflation and falling 
demand hit industry 


THE LEX COLUMN 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


Chrysler rescue 

runs into trouble The money 

with U.S. banks Hnhto 


THE FINANCIAL position of 
industry deteriorated signi- 
ficantly in 1979 and may worsen 
this year. This has been mainly 
the result of an intense squeeze 
on real profits caused, by 
accelerating inflation and 
sluggish demand. 

Central Statistical Office 
figures published yesterday 
show that the financial deficit 
of industrial and commercial 
companies in the first nine 
months of 1979 was £3.67bn, 
seasonally adjusted, compared 
with £2.1Sbn in the whole of 
the previous year. 

The financial deficit measures 
the amount that industry has to 
raise from other parts of the 
economy, mainly through bank 
borrowing, after financing tax 
and dividend payments and 
spending on capital investment 
and stocks. 

The sharp rise in the deficit 
was principally the result of a 
big increase in the amount 
needed to finance stock 
appreciation — the rise in the 
value of stocks caused by in- 
flation. This was £5.14bn in the 
first nine months of 1979 com- 
pared with £3.09bn in the whole 
of 1978. 

At the same time interest 
payments have risen as a result 
of higher interest rates, while 
dividends have also increased 
sharply following the end of 
controls last summer. The 
physical increase in stocks was 
also large— at £1.69bn after nine 
months compared with £1.19bn 
in the whole of 1978. 


FINANCIAL POSITION OF 
INDUSTRY 

Net acquisition of financial assets, 
or deficit, of industrial and 
commercial companies 


1977 

1978 

£m 

seasonally 

adjmted 

2^01 

2,183 

1st 

412 

2nd 

440 

3rd 

188 

4th 

943 

1979 1st 

1,547 

2nd 

830 

3rd 

1J73 


Source: Central Statistical Office 


The published figures for 
industry’s financial deficit dis- 
guise the full extent of the 
underlying deterioration. This 
is because the North Sea oil 
sector is included and its 
finances are now improving 
rapidly as a result of a build-up 
of output and profits. 

The pressure on the rest of 
industry is likely to intensify 
this year as a result of a high 
rate of inflation, the recession 
and a poor competitive position. 
The extent of tile. deterioration 
will depend on how quickly com- 
panies are able to reduce exces- 
sive stocks and cat investment 
plans. 

After excluding North Sea 
oil, many analysts believe that 


the financial position of manu- 
facturing industry could be as 
bad in real terms as in the 
liquidity squeeze of the mid- i 
1970s. Company balance-sheets 
are healthier than five years ago 
for industry as a whole, though 
high interest rates may cause 
cash flow problems for some 
groups. 

On the quarterly basis the 
financial deficit was £iJ27bn in 
the July-to-September period 
compared with £830m in the 
previous three months, and 
£1.57bn during the strike- 
affected first quarter of last year 

An alternative way of measur- 
ing the financial health of indus- 
try is the net borrowing require- 
ment This is the financial deficit 
modified to reflect actual cash 
flows In respect of unremitted 
profits and trade credit and after 
taking account of long-term 
investment abroad and acquisi- 
tion of company securities. This 
stood at £L07bn in the July-to- 1 
September period compared ' 
with £1.35bn in the previous 
three months. 

This may, however, be an 
artificially low figure because 
of a sharp rise in trade credit 
associated with the large 
amount of Value Added Tax 
collected but not actually paid 
to Customs and Excise, and Post 
Office telephone expenses in- 
curred but not billed. 

These items, together 
amounting to £2.4bn. are likely 
to have been at least partially 
reversed in the final three 
months of last year. 


BY IAN HARGREAVES IN NEW YORK 


CHRYSLER, which a month ago 
won backing from the U.S. 
Congress for a S3.5bn rescue, 
has met a serious obstacle with 
its bankers over their part in 
the operation. 

The prime reason for the 
banks' resistance to the terms 
of the rescue is that a syndicate 
of Japanese banks is once more 
refnsing to put up S240m to 
finance the flow of imported 
Mitsubishi cars through 
Chrysler’s dealers in the UJS. 

It was the withdrawal, 
temporary as it turned out, of 
a $400m credit line for the 
Mitsubishi imports that alerted 
Chrysler to its problems with 
its banks last autumn. 

But the more serious point 
for Chrysler, the third biggest 
motor company in the U.S., is 
that after one month of inten- 
sive talks with banks it has 
failed to make worthwhile pro- 
gress. 

So far negotiations have been 
stuck on requests by the com- 
pany, backed by the U.SL. 
Government, for relief from 
interest payments on existing 
loans of about $2bn. Banks have 
resisted this as being in effect 
a gift worth up to $200m for 
the company. 

The more difficult subject of 
tbe Administration's request 


that the banks should put in 
an additional $650sn in new 
loans has not even been 
seriously broached. Nor has the 
fact that Chrysler needs $5S0m 
in short-term funds to carry it 
through the next three months 

“ Politicians in Washington 
think that Chrysler has been 
saved. They’re going to get a 
big shock when they realise it 
hasn’t,” sard one banker yester- 
day. 

Although Chrysler would not 
comment on the difficulties with 
its bankers, there are Indica- 
tions that it is not sorry that 
the Japanese problem is being 
given an airing in Washington 
at a time when the powerful 
United Autoworkers’ Union is 
pressing Congress to draft 
legislation to force the Japanese 
to build cars is the US. or Hue 
tight restrictions on imports. 

In dealing with the banks, the 
Government is stressing that the 
terms of the Chrysler aid legis- 
lation offer great flexibility m 
the packaging of the Banks’ , 
contribution to. saving the earn- , 
pany, but so far the banks 
appear to be sticking to their j 
demand for an exact descrip- 
tion of the status of their loans 
and their security before mak- | 
ing any offers of assistance. 


BUPA passes lm mar 
record year for health 


New BP plan may 
boost oil flow rates 


BY RAY D AFTER, ENERGY EDITOR 


BY ERIC SHORT 


THE THREE major medical 
insurance companies all reported 
record new business last year. 
Membership of the country’s 
largest, British United Provident 
Association, rose by 17.2 per 
cent to pass the lm mark. 


benefit to staff, and this ten- 
dency- was occasionally en- 
couraged by trade unions In 
spite of the official TUC ban 
on joining private medicine 
schemes. 


Private Patients Plan member- 
ship went up to over the Jm, 
rising 21.2 per cent to 267,000. 
Western Provident Association 
membership rose by more than 
one-third to 60,000. 

Much of the growth was due 
to more employers providing 
medical insurance as a fringe 


BUPA’s group membership 
increase of 27 per cent included 
40,000 members under an agree- 
ment with the Electrical Con- 
tractors* Association. The group 
membership of PPF advanced 
39 per cent to 135,000, including 
a scheme negotiated with 
Mitchell and Butler, the 
Birmingham-based brewers, with 


the help of the unions. WPA 
had a 50 per cent rise to 45.000. 

More individuals also took 
out private medical insurance, 
reversing the trend of the pre- 
vious decade, in which the 
number has steadily declined. 
The associations have been 
redesigning their individual 
contracts to attract a general 
public disillusioned with the 
National Health Service. 

The membership of BUPA 
rose two per cent to 340,000, 
that of PPP by seven per cent 
to 132,000. WPA grew 8.6 per 
cent to 14,500. 


Individual membership 


Group membership 


Total membership 
Increase, 



end-1979 

end-1979 
f % 

end-1979 

end-1979 

"’ % 

end-1979 

end-1979 
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27.1 
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172 - 
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7.1 
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’ » J 

267^94 

212 

WA 

14,542 
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Armitage may receive bid 


BY CHRISTINE MOIR 


ARMITAGE SHANKS, the sani- 
tary ware manufacturer which 
last year mounted an ultimately 
unsuccessful attempt to merge 
with Johnson-Rich ards Tiles, is 
itself the target of a possible 
bid. ' 

The company asked for its 
shares to be suspended yester- 
day at 55$p after a 6$p jump 
in tbe price on Friday. At the 
suspension price Armitage has 
a market value of £17.48m. 

It appears that the bid 
aproach has come from a. UK 
company although the biggest 
shareholder — which has been 
gradually increasing its stake 
in recent months— ds Ceramics 
Investments BV, a Panamanian 


sanitary ware manufacturer 
with a subsidiary registered in 
tbe Netherlands. 

Only 10 days ago Ceramics 
announced that its holding had 
increased again from 20.1 per 
cent to 21.14 per cent 

Mergers in 'the ceramics 
Industry have frequently come 
under -the- -scrutiny of the 
Monopolies Commission since 
1973 when Glynwed was 
obliged to withdraw from its 
offer for Armitage after its 
£26m bid was referred. In 1975 
a major study of the industry 
revealed that 90 per cent of the 
UK market for sanitary ware 
was controlled by four’ com- 
panies — Armitage, Doiiltons 


(part of S. Pearson and Son), 
Twyfords (part of Reed Inter- 
national) and the U.S.-backed 
Ideal-Standard. 

Armitage’s own agreed bid 
for Johnson-Richards. last year, 
which was topped by Norcros, 
centred on the potential future 
for fitted bathrooms as a 
natural successor to the popu- 
larity of fitted kitchens among 
householders. Armitage itself 
met forecast profits for its year 
to March 1979 of £4.5m— an 84 
per cent increase — and .since 
then has shown a 24 per cent 
jump „in the six months to 
September to £2.5m, while 
warning against exaggerated 
expectations in the second' half. 


BRITISH PETROLEUM is 
about to announce details of a 
revolutionary offshore oil 
production system, which may 
be used In the development of 
a big discovery to the west of 
the Shetland Islands/ 

The system is based on an ofl 
tanker which also carries its 
own production facilities. It 
is being developed so that BP 
can exploit poikets of oil too 
small for economic production 
using conventional equipment 

In altion the company hopes 
to use the system, called 
SWOPS— Single Well Oil Pro- 
duction System — to carry- out 
extended tests in larger, com- 
plex reservoirs. 

With this in mind BP may 
use the system to test flow rates 
in its heavy oil reservoir in 
block 206/8. 40 miles west of 
tbe Shetlands. Along with 
other concession holders in the 
rear, BP and its partners 
(Chevron and Imperial 
Chemical Industries) have 
idendltified 3.5bn to 4bn 
barrels of oil in place — about 
as much as lies in the Forties 
Field. 

Unlike -the oil in Forties, the 
t hi ck and sticky crude in the 
West Shetland find does not 
flow well and it is thought that 
only 220m barrels could be 
recovered using conventional 
methods. 

BP hopes to improve this 
rate by cracking parts of the 
reservoir with a special liquid 
injected under pressure. “ Prop- 
ping agents.” like tiny ball 
bearings, will be injected with 
the liquid to keep open the 
cracks. In this way BP hopes 
the oH will flow more freely. 
The first fracture experiment is 
expected to take place this 
summer. 

If the experiment is success- 
ful.- BP may decide to use 
SWOPS to conduct a prolonged 
production test. A converted 
tanker would be connected to 
ah ocean bed well - structure. 
OH would then be puxrmed into 
the vessel's storage tanks. 

-When full the tanker would 
be disconnected from the well 


and the vessel would take its 
cargo to a shore te rminal. The 
ship would then return to the 
field to continue loading. 

BP officials say it Is possible 
to instal the well system and 
convert a tanker for between 
£2 5m and £50m. Such a vessel 
could handle a production rate 
of up to 20,000 barrels a day. 

The company hopes a proto- 
type could be ready for opera- 
tion by nest year. It emphasises 
two major advantages of 
SWOPS: 

The system could be used to 
exploit reservoirs con taining 
only a few million barrels of 
recoverable reserves— far too 
small to be exploited commer- 
cially with conventional equip- 
ment 

When used for testing pur- 
poses. the converted tanker 
could release a drilling rig for 
more normal exploration activi- 
ties. Furthermore, oil produced 
during the test would be avail- 
able for commercial use. 
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BOC International’s 
£162,500 handshake 


Rolls-Royce raises 
£140m bank loans 


BY ANDREW FISH St 


BY JOHN MA KINS ON 


BOC INTERNATIONAL has 
given Mr. John Williams, Its 
former chief operating officer, 
a golden handshake of 
£162,500, one of the biggest 
ever. Hr. Williams, 53, retired 
last year because of poor 
health. 

■ In addMoirto this payment’ 
the accounts show, directors’ 
emoluments almost doubled to 
£872,300 in 1979 from 
£441,900 the previous year. 

BOC said that this was 
because two executives of 
overseas subsidiaries, Mr. 
Richard Giordano and Mr. Jim 
Davidson, Joined the main 
board last year, and payments 
to them by overseas subsi- 
diaries were Included In their 
emoluments. 

Mr. 'Giordano, who is now 
group managing director and 
chief executive of BOC Inter- 
national, is shown as the 
group’s highest-paid worker. 


Although high, the BOC 
payment to Mr. Williams is 
not a record. 

Mr. Eric Morley received 
£200,000 when he left the 
board of Grand Metropolitan' 
In October 1978. Mr. Morley, 
recently teamed up in a gam- 
ing venture' with Mr. Laurie 

Marsh, himself paid £125,000 
on his departure from Associa- 
ted Communications lari: 
year. 

Commenting on Hr. Wil- 
liams's departure. Sir Leslie* 
Smith. BOC chairman, sayti ' 
in his statement: “ John was - 
taken seriously ill in January 
1979, and after several 
months’ anxious debate it was 
mutually agreed that he 
should retire. 

“ I. am happy to report that 
be is now much improved in 
health." 

Company report. Page 16 


ROLLS-ROYCE is .to borrow 
£140m in- two loans from a 
group of British, U.S. and 
Canadian banks in the first 
stage of a major financing pro- 
gramme designed to support its 
heavy order books. - , 

The state-owned ' aerospace 
company won more than £lbn 
worth of orders last year and 
currently has firm orders worth 
around -£2 bn, the .maun element 
being its large RB-211 jet 
engines. 

It has completed .arrange- 
ments to raise 10-year loans of 
£75m, with an option to convert 
to dollars, and $150m (£65ra) 

' -from a syndicate, of banks led 
by National Westminster Bank. 

Rolls-Royce is not releasing 
details of the loans’ -conditions 
but says, they have been con- 
cluded at floating rates geared 
to the London interbank .offered 
rate (LIBOR) on norma! com- 
mercial terms. 

The two loans are unsecured, 
but the British Government has 
made it clear several times in 


the pari decade that it would 
assure financial support for 
the company. which, was 
nationalised in 1971. 

The loans will form a major 
part of the £400 m which Rolls- 
Royce has estimated as its 
likely cash needs for the 
immediate future to cover new 
projects and to finance 
increased stocks and work-in- 
progress. . , . 

Around half of this is to come 
from loans negotiated in the 
City — further funds could be 
agreed later this year— with the 
other £200m being provided by 
the Government directly or 
through a rise in Rolls-Royce's 
equity capital About £30m of 
this has already been allocated. 

The . other banks in the 
syndicate providing the latest 
loans are Barclays, Grindliys, 
Standard Chartered,- Bank of 
Scotland, Bank of America, 
Chase Manhattan, Chemical 
Bank, Citibank, First National 
Bank of Boston, Bank of 
Montreal and- Bank of Nova 
Scotia. 


Araccla F 
Alqisra F 
AmadiYi. R 
Athens S 
Bahrain C 
Barclna. F 
Beirut S 
' Belfast C 
Belgrd. C 
Berlin .S 
Biarritz C 
Bmghm. R 
Black pi. R 
Bord*. R 
Baulgn. R 
Bristol C 
■ Brussels R 
Budost. C 
B. Aires S 
.Cairo S 

Cardiff C 
Cas'h'ca S 
CapeT. Fg- 
Cologna C 
Cpnhqn. C 
Corfu C 
Dublin R 
Dbrvnk. C 
Ednbgh. SI 


Y’ .■*.«- 
rrtr'd-v- 1 
“C *P 

'3 SS f.-'.b-rn P 
10 61 Lscjr.-o c 
3 37 ; Land-'n C 

Id C 

19 89,'l.iijinr R 
13 55] Madrid C 
IB 61 Ma'orcs s 
3 Malaga *? 

0 32 Malm R 

—1 30 AVchstr. ** 

12 5^r Mc | h;l p r 
7 a" Wen C *' 
fi *11Jan . * 

in sn Mnneal. *■ 
S Munich ' 

7 tr Nairobi • « 
5 A’ jT-foplpt C 

1 7* Nwcail. c 
30 8H V.York S 
19 6* Nice F 

7 4-. Orwrto R 
16 Bi Oslo Sn 
24 75 Paris * 
3 . 37 Forth s 
— 1 30 Prague C 
ID F" Re-hiVk.' S. 
S 41 jRhnrfas C 
.11 57 1 Rio J’o C 
3 37; Roma C 


a. Aires o ju -r. Tork R t -r* 

.Cairo S 19 K Nice F 1 - r-. 

Cardiff C 7 41 Ojwrto R jz 54 

Cas'b’ca S 16 Bi Oslo So —1 yn 

CapeT. Fg- 24 - 75 Paris H ' 5 "i? 

Cologne C 3 . 37 Forth s 22 9 '« 
Cpnhqn. C -1 3P Prague C -? p" 

Corfu C ID P Reri-ivfc.' S. — 3 yi 

Dublin R 5 41 Rhndes C 13 5". 

Dbrvnk. C 11 5? Mo J"o C 38 C" 

Ednbgh. SI 3 37 Rome C 11 r- 

Fsro C 15 59|Salzbrg. S -2 r 

Frhnkft. C —1 30|Singapr. C 30 

Funchsl F IS 64 1 Sikh m Sn — i v 

Geneve C 2 IflStrasb-.j F 3.-3 17 
Oiijrltr. . S 15 39fSydnev <;"ji 
Glasgow R 3 37;7Bhran R r 

G’rnseY F S WiTelAvw ~ *7 

Helsinki C 7 ff'torowj '3 1 

H. Kong C 15 5’’ Tunis. 1 : v 

Innabrt. S -1..' 3*" Valer.c-'i C ' - 
Invrnss. C 2 3E Venice C - 

Istanbul H 6 43 Vienna F - 1 wj- 

Jersey F 7 45 Warsaw C -■> b 

Jo’burg S 23 73 Zurich C -3 28 

L Pirns. C IS 66 

C — Cloudy. F— Fair. Fg— Fog, R — Ram. 
S— Sunny. SI— Sleet. Sn— Snow. 


-1 

-3 28 j 


Despite agonised squeals from 
tiie money market; -where huge 
shortages have developed and 
one-month money is fetching 
around 18* per cent, the gilt 
edged bandwagon continued to 
roll yesterday. ' ' Hie 'wallers 
«t-qiai investment money is stSX 
heading for sterling, which ou 
tiie trade-weighted index shows 
a gain of 3 per cent on . the 
month so far. : Rises among the 
longs often readied -H -points 
or so, although: for a change 
equities could not stay &e pace. 

The further big subscriptions 
for gilts Ekely this week will 
perpetuate the money market 
shortage. There are no more 
special deposits tor tiie authori- 
ties to give bade, though they 
can -postpone fee _ repayments, 
and if- necessary enter into 
temporary . gBt-edge<t : purchase 
agremenets with the banks. 

This shortage' gives no com- 
fort to hard pressed. companies 
now fating a serious squeeze. 
It is true that the latest official 
statistics show some -decline in 
the net borrowing requirement 
of industrial and commercial 
companies tor July-September 
1979. But this lakes in a Sharply 
improving trend for North Sea 
oil producers, and anyway bor- 
rowing was much higher in 
October and November. 


Ifidesfell 2JL to 457.7 



BOC 


Retrenchment is the theme 
of the latest accounts from BOG 
International. The group is 
reappraising large parts of its 
UK activities with a view to dis- 
posals, and is paying special 
attention, to some of the pro-, 
duct and service diversification 
undertaken a decade or so ago. 
It remains commrtteed to its 
“core” businesses, which con- 
sist of gases and associated 
welding equipment, medical 
equipment and carbon graphite, 
and it will probably want to 
retain other important subsidi- 
aries such ’ as its vacuum 
engineereing operation. But 
some of its other activities, . like 
the Sparklets business, may be 
a different matter. 

BOC. has already made two 
major disposals, AIrco’s ferro- 
1 alloys side and Delofo Stellite, 
which makes special metals. In 
addition, factory closures and 
disposals brought extraordinary 
charges of £4.6m after tax last 
year. The .reason ■ for all this 
activity is that In the. last three 
years, the group’s net cash flow 
has amounted to around £2T4m. 
whereas its spending on fixed 
assets and working capital has 
amounted to nearly £3 50m. 
excluding acquisitions. There 
is nothing wrong with this in 
principle — but the prerinterest 
return on overage -capta I taking 
fixed assets largely at replace- 
ment cost) is no more than 111 


per cent .Without . sharp . 
msmngoniant action, even that, 
return could have soon become 
unobtainable, in which case the 
balance sheet would "have 
started to look distinctly top? 
sided. ‘ 

Ase it is* BOG’s gearing' toll 
last year and is expected to 
decline again ht 1980— thanks in 
part to further disposals 'and 'a 
deci si on - to hold back capital- 
spending on some peripheral 
activities. Last September net 
debt represented 42 per cent of 
(revalued)- capital employed, 
and. although BOC is coiffident' 
that it can meet all its: fore- 
seeable needs in 1980 it:'cOi£ 
cedes that this figure is towards 1 
the.’ higher end of tiie range: 
that is considered desirable 
over the long term- • i.'.r '-: 


level of inner reserves/ hot % 
plainly its capital base hap „ J 

eroded and this must a»«t tifc. : 
scale of its business tor the 
second year running its balance 
sheet total has- faUeo- tfcaas|; : 

■ only slightly.’-.- Looking 
brigbt side. howevarr dfsoosnK 
houses are bound 
any f*R in interest rates. ’fttech-..:’ 
explains the speculative aetivfer ;- 
in the shares o £-&»-: 
the present time. ; 

Incidentally.- . *• Aleatoude^... ' ' 
balance sheet ^impact; i 

of the acceptance, - 

caused by ' banks trriag.yta .v , 
wriggle out :of lie. :„c&cnfc ... 
restraints imposed by the Bade/. - 
of England. The Iw W Wfe 
Tinder rediscount tiar» ‘ • 

'lug- 1979' from. £lWto-to '' 

Until’ the October VAT 1 pay- >: 
meats ^ retailers werth big- y- 
buyers of bank biBsr&k»4han, j 
foreigners have •• -apparently re- 
taken over, attracted fa r retinas j- 
wirich currently stretch :tdu*er - 
18 per cent on one-numth paper. - 


De-me^ering 




Alexanders Discount 


The share prise of Alexanders 
Discount rose 7p to 2l2p yester- 
day, and altogether the shares 
have risen a tenth' since the etui ’ 
of list year fe recognition of ‘ 
the surge in the gilt-edged J 
market It would be wise, how- 
ever, to cast a veil over most of - 
what - happened ■ before 
December 31; a modest loss at 
the half-way stage has been' 
fallowed by something worse In 
a second half stricken by 1? per 
cent MLR and the company 
admits to a loss after tax ' of 
£Q95m.’ To arrive at the much 
higher true loss it~is necessary 
to add a transfer out df general 
reserve of film - and -a farther- 
secret transfer .from the non- 
tingency reserve. However," the 
company is- maintaining themet 
dividend- ' though . . this is 
uncovered, for. the second year 
running; the yield" is 11.4 per. 
cent 


: In two years .published net 
worth has fallen from £l2m to 
£9.5m," or 192p. a shared Alex- 
anders still retains a’ significant 


. The Giewes group B "taking Jv. 
a refreshing line over fee £&7a f 
it has been offered by iftt 
company Standex. r 

sidiary James Burn v- 

Rather than re-employing fife 
cash in tiie business, it is. p#6» 
poring to distribute < it ^mset j-- 
fo shareholders. v 

receive 60p per share; yesferd*ft ,;< ; 

' the price rose from 84ptdl0lW. : •: 

: i-The difficulty it 
divestment is 'that tiie <5strihs— V ’ 
tion to the shareht*lera r^o . ? 
being- taxed as feemaei rather -i 
than capital repayment. Gieves .' 
is getting round this by sp|ftiiiig 
.itself into two and giving riiare- 
holdera a direct stake i » JBB r 
— tor -which Standex will offer 
them cash — as weH as Shares : f 
ra the fekt' of the business. 
Altiiough -final clearance "from 
the . Inland. Revenue has zuit 
been' received, Gieves is confi- 
dent that fhe'sharebolderri only: 
liability will be to cental gains 
tax. - •••; •• - 

’ The '• company r " adnUta thaf 
technical - difficulties might 
make . it- awkward "tor a larger 
group th r perform this sort iff. 
operatieB,--if only because; tftb -c 
hoBJing company irrequiredto -1 
put ltself into’ voluntary liqtoda- ij 
tiom This -would be 
some task in i group of any : . ' 
complexity, where there wbagd 
be likely, tir be parent cooh---- 
pany guarantees for sulnidf .^ 
aries* liabilities. 

But the greatest obstode ; of J; '"- 
all is the natural. unwiUtngnraSv V 
of professional managem to reM* 
duce tiie importance tbe^rv .'. 
jobs.. It is certaikily significant' 
that -nearly half 
shares ; are. controlled hy Jthc, .- 
directors, their f amihes "xiuf 
their friends/ 1 - ; 
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